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Data Release: Canada's trade deficit narrowed in April, but largely a price story  

 Canada's trade deficit narrowed to $2.9 billion in April ($3.2 billion in March), as a 1.1% increase in 
exports outpaced a 0.9% rise in imports. In real terms, exports were up by a more modest 0.5% while 
imports rose 0.8%.  

 The growth in exports was driven by a few industries. These included industrial machinery, equipment 
and parts (+10.5%), which showed the largest growth in 15 years, and energy products (+7.6%) – 
although this was largely a price story, with volumes down 1.9%. Providing some offset, exports of aircraft 
and other transportation equipment and parts slid 10% during the month, following sharp increases during 
the two months prior. 

 Imports were driven up by a 52% surge in aircraft and other transportation equipment and parts, as well 
as a rise in energy products (+5.9%), which again was due to higher prices, as import volumes fell. On 
the flipside, imports of industrial machinery and equipment fell for a fourth straight month to the lowest 
level since March 2014. 

 Canada's trade surplus with the U.S. narrowed slightly in April, as imports (+3.0%) rose by more than 
exports (+2.3%).  Meanwhile, the trade deficit with the rest of the world narrowed thanks to higher exports 
to countries other than Canada's main trading partners. 

  
Key Implications 

 Despite the uptick in exports in April, the larger increase in imports means that net trade will be a drag on 
economic growth during the month. And, the sharp decline in export volumes during the two months prior 
has provided a weak handoff for the second quarter as a whole. Moreover, the disruption to Alberta's oil 
and gas sector from the wildfires is expected to disrupt the data in May and June.   

 As such, after providing the largest boost to Canadian growth in the first quarter, net trade is unlikely to 
contribute positively to growth in the second quarter, which is now on track to contract. 

 That said, the fundamentals remain in place for a pick-up in export activity. Production in Alberta's fire 
ravaged region – particularly the oil sands – has begun to resume, which should lead to increased 
exports.  Meanwhile, the Canadian dollar is expected to remain in the mid-to-high 70 US cent range 
through the remainder of the year, and American demand should remain healthy. All these factors point to 
a better performance from Canada's trade sector in the second half of the year.  
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other purposes.  The views and opinions expressed may change at any time based on market or other conditions and may not come to pass. This 
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Bank Group and the members of TD Economics are not spokespersons for TD Bank Group with respect to its business and affairs.  The information 
contained in this report has been drawn from sources believed to be reliable, but is not guaranteed to be accurate or complete.  This report contains 
economic analysis and views, including about future economic and financial markets performance.  These are based on certain assumptions and other 
factors, and are subject to inherent risks and uncertainties.  The actual outcome may be materially different.  The Toronto-Dominion Bank and its 
affiliates and related entities that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained 
in this report, or for any loss or damage suffered. 

 

 
 

 


