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Data Release: Still searching for non-energy export growth 

 Canada's trade deficit widened slightly in June to reach $3.6 billion (From a revised deficit of $3.5 billion 
in May). Exports rose 0.6%, while imports gained 0.8% on the month. In volume terms, it was an even 
weaker story, as exports volumes fell 1.4% against a gain in import volumes of 0.7%. 

 Export growth was supported by rising prices for energy products, which rose 7.2% in their fourth straight 
month of growth. This was entirely due to prices, as volumes fell 4.0% on the month. Industrial chemical, 
plastic and rubber products were also up (+5.2%; volumes up 3.6%), as were electronic and electrical 
equipment and parts (+1.4%; volumes up 1.2%). Offsetting these gains were declines in metal and non-
metallic mineral products (-6.9%; volumes down 6.3%) and motor vehicle and parts exports (-1.6%; 
volumes down 1.4%).   

 Import growth was mixed, with 6 of the 11 major sectors showing declines. Higher demand was seen for 
motor vehicle and parts (+3.6%; volumes up 3.4%), as well as energy products, up 12.7% (8.1% in 
volume terms). Down categories included metal and non-metallic mineral products (-2.7%; volumes down 
2%), as well as forestry products and building and packaging materials (-1.7%; volumes down 2.1%).  

 Looking at trade by destination, Canada's trade surplus with the U.S. narrowed in June, falling to $1.8 
billion (from $2.6 billion previously). Exports excluding the U.S. were up 6.9%, while imports from 
countries other than the U.S. fell 0.5%, resulting in a narrowing of the non-U.S. trade deficit to $5.4 billion 
($6.1 billion previously).  

Key Implications 

 The June trade data was disappointing, marking the fifth straight month of declines in the volume of 
exports. While some of this can be put down to weak energy exports given the disruptions in that sector, 
the more concerning trend is the ongoing weakness in non-commodity exports. With export growth in 
these sectors failing to materialize, the ongoing rotation of Canadian economic growth appears to have 
stalled in the first half of this year. 

 Today's report reconfirms that on a volume basis, net trade in goods will subtract from growth in the 
second quarter of this year. We continue to track a contraction in economic activity of -1.5% with the trade 
data creating some downside risk to this figure. 

 With the Bank of Canada's significant emphasis on an expected resumption of exports in recent 
communication, the June trade figures mean even more waiting for their narrative to emerge. However, 
should continued healthy job and wage growth south of the border begin to translate meaningfully into 
demand for Canadian goods (something that has so far failed to happen this year), it remains possible 
that export growth may recover in the second half of the year. 
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DISCLAIMER 
This report is provided by TD Economics.  It is for informational and educational purposes only as of the date of writing, and may not be appropriate for 
other purposes.  The views and opinions expressed may change at any time based on market or other conditions and may not come to pass. This 
material is not intended to be relied upon as investment advice or recommendations, does not constitute a solicitation to buy or sell securities and 
should not be considered specific legal, investment or tax advice.  The report does not provide material information about the business and affairs of TD 
Bank Group and the members of TD Economics are not spokespersons for TD Bank Group with respect to its business and affairs.  The information 
contained in this report has been drawn from sources believed to be reliable, but is not guaranteed to be accurate or complete.  This report contains 
economic analysis and views, including about future economic and financial markets performance.  These are based on certain assumptions and other 
factors, and are subject to inherent risks and uncertainties.  The actual outcome may be materially different.  The Toronto-Dominion Bank and its 
affiliates and related entities that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained 
in this report, or for any loss or damage suffered. 
  
  
 


