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TABLE 1
IMPACT OF LIBERAL GOVERNMENT’S 

PROPOSAL TO CUT DIVIDEND TAXATION

Previous Proposed 
Regime Regime

Dividend Income (A) $100.00 $100.00

Amount Included in Income $125.00 $145.00

Personal Income Tax @ 46% $57.50 $66.70

Dividend Tax Credit (DTC)

Federal $16.67 (13.333%) $27.55 (19%)

Provincial $8.33 (6.667%) $18.85 (13%)

Total $25.00 (20%) $46.40 (32%)

Personal Income Tax After DTC (B) $32.50 $20.30

Effective Personal Income

Tax Rate (B/A) 32.50% 20.30%

Source: Department of Finance and TD Economics
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TABLE 2

2005 PROVINCIAL AND TERRITORIAL

 DIVIDEND TAX CREDIT RATES

As % of As % of
Grossed-Up  Actual
Dividends Dividends

Federal 13.333% 16.667

Newfoundland and Labrador 5 6.25

Prince Edward Island 7.7 9.625

Nova Scotia 7.7 9.625

New Brunswick 3.7 4.625

Quebec 10.83 13.5375

Ontario 5.13 6.4125

Manitoba 5 6.25

Saskatchewan 8 10

Alberta 6.4 8

British Columbia 5.1 6.375

Yukon 5.9 7.375

Northwest Territories 6 7.5

Nunavut 4 5

Source: Canada Revenue Agency, Taxtips.ca
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