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COMPARISON OF INVESTOR TAX RATES IN 2011

Current System New System

Investor FTE Large Corporation FTE Large Corporation

(Income) (Dividend)  (Non-Portfolio Earnings) (Dividend)

Taxable Canadian (*) 46% 46% 45.5% 45.5%

Canadian tax-exempt 0% 32% 31.5% 31.5%

Taxable U.S. investor (**) 15% 42% 41.5% 41.5%

(**) Canadian taxes only. U.S. tax will in most cases also apply.

Source: Department of Finance

(*) All rates in the table are as of 2011, include both entity- and investor-level tax (as applicable) and reflect already-announced rate reductions 
and the additional .5% corporate rate reduction described below. Rates for " taxable Canadian" assumes that top personal income tax rates apply 
and that provincial governments increase their dividend tax credit for dividends of large corporations.
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FEDERAL COPORATE INCOME TAX RATE

2007 2008 2009 2010 2011

Source: Department of Finance

18.5%
Federal Corporate 
Income Tax Rate

21.0% 20.5% 20.0% 19.0%

PROVINCIAL TAX SAVINGS FROM SPLITTING A
$50,000 PENSION

Provinces $ Amount

British Columbia 503.59

Alberta * 0.00

Saskatchewan 248.42

Manitoba 505.86

Ontario 472.50

Quebec ** 851.56

New Brunswick 850.67

Nova Scotia 1257.26

Prince Edward Island 769.84

Newfoundland & Labrador 1140.92

* No savings in Alberta because they have a flat 10% rate

** This is only if Quebec adopts the change. They don’t have

to as they are not in the PIT Tax Collection Agreement

Source: Department of Finance & TD Economics
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