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SEARCHING FOR A BOTTOM

Still brushing away the suds|eft behind after the burst-

ing of thisyear’s price bubble and facing the deepest glo- HIGHLIGHTS

bal economic downturn in decades, world commodity mar- * Therapid sell-off in the commodity market has
kets have continued to get pounded in recent weeks. So driven the TDCI down 50% since its peak in July
far in November, the TD Commodity Price Index (TDCI) « Despite this rout, the TDCI remains up by 45%
in U.S. dollars has slumped by afurther 13% compared to (in real terms) from its 2001 low

the same period inthe prior month, bringing thetotal losses + With the global economy heading for a reces-
since its July peak to about 50%. And as we show in the sion, the trough in prices is unlikely to be
chart on page 2, there have been few placesto hide. Among reached before mid-2009

the 18 commodities tracked, only newsprint prices have « Commodity prices projected to firm later next
gained ground since July, whilethe bellwether oil and cop- year and in 2010, but prices will fall well short
per markets have topped the list of decliners. of their 2007-08 peak. In short, the 2007-08 pe-

These massive drops might |eave the impression that riod can be written off as an aberration.

commodity prices have returned to their bear-market lev-

elsof thelate 1990s and early 2000s. Yet both the overall TD COMMODITY PRICE INDEX* [ TDCI, US$]
TDCI and the ex-energy component have only retraced Index. 1997=100

the gainsrecorded since January 2007, which corresponded 400 400
with the beginning of the most powerful leg of the rally 350 A L 350
that started to take root in late 2001. Relative to the 2001 300 | 300

starting point, theindex remains up some 60% (about 45%
in real terms). The comparable figure for the TDCI ex- 200 200
cluding energy is 75% (60% real). ] Overall TDCI \/ [

The news that prices continue to hold up at relatively 1901
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COMMODITY PRICES SINCE JULY 2008

% change July 2008 to November 2008*
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When will the bottom be reached?

In many respects, the seeds of the commaodity recov-
ery have already begun to be sewn. The hefty drop in
commodity pricesthusfar —combined with alack of credit
availability worldwide — are spurring project delays and
significant cutsto supply across the commadity complex.
Notably, all base metals prices (with the sole exception of
copper) have dropped to unprofitable levels, joining other
distressed areas like lumber and hogs. In the oil sector,
OPEC has been engineering significant output cutsto miti-
gate the risk of an impending supply glut, and more are
likely in store.

But while supply is being curtailed, commodity mar-
ketswill likely remain on shaky ground until the demand
sideof theeguation firmsup. Inthe past, commodity prices
have tended to be a coincidental or even slightly lagging
indicator of world economic activity. The challenge for
commodity producers is that despite announcements of
massive government stimulus packagesin China, Europe
and the United States, we see little hope of aquick turna-
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round in the global credit market situation. Nor do we see
afirming in world economic growth until the mid-part of
2009. Itisat that point that U.S. housing priceswill likely
have stabilized, removing amajor strain off both the U.S.
economy and the global financial system. Still, we're not
counting on the usual forceful rebound in world real GDP
that traditionally follows a recession, since the legacy of
the past massive buildup in global indebtedness will con-
tinue to reer its ugly head. (For more details, please see
our October 31% report Revised Economic Forecasts,
available at www.td.com/economics.)

How much further will prices drop?

Although commodity marketswill likely continueto sell-
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TD COMMODITY PRICE INDEX & WORLD GROWTH

Y/Y % change %

50

230 EEEE TDCI growth (left scale) )
40 4 = \/\lorld Growth (right scale)
-50 0

1998 2000 2002 2004 2006 2008F  2010F

Source: Haver Analytics; TD Economics

off on bearish demand news, the speed of the decline is
expected to taper off significantly going forward, essen-
tially stabilizing by the second quarter of 2009. Thisdecel-
eration is partly owing to the sheer amount of froth that
has already been skimmed off markets over the past 5
months. But as well, we believe that recent selling pres-
sure has been accentuated by the surge in the U.S. dollar
and theforced liquidation of commaodity positionsby hedge
fundsand other ingtitutional investors. Looking ahead, we
don't expect these forcesto be as prominent. Notably, as
2009 gets underway, the recent upward trend in the U.S.
dollar should reverse course dueto the potent combination
of very weak U.S. growth, near-zero interest rates and
theexpansion of government borrowing that will result from
the Administration’svarious bail-out packages.

Building in these factors, we project that the overall
TDCI will slip by an additional 10% from their mid-No-
vember levelstoitsfirst-quarter 2009 low. Thisdeclineis
cushioned by natural gas prices, which are proving less
vulnerable to the impact of the global slowdown and ac-
count for about one-fifth of overall index weighting. Ex-
cluding natural gas, another 15% price drop on averageis
anticipated, with crude oil pricesfalling to just over US$45
per barrel in the early part of next year.

What will prices look like once the dust settles?

Just as there will likely to be considerable disagree-
ment among analysts about when the bottom will be reached
and what price commodities will hit at their trough, there
will be ample discussion on where commodity priceswill

head once the global economy regains traction.

Despite the wild ridein prices over the past few years,
westill seeagood longer-term story for commodity prices.
Notwithstanding the implementation of its massive gov-
ernment stimulus package, China appears set to slow in
the coming quarters, but it will undoubtedly return as a
powerful driver of world commodity demand. And while
the global slowdown should deliver some good news to
resource producers in the form of a gradual reprieve in
cost pressures (look no further than the plunge in the Bal-
tic Dry Index), persistent high costsfor finding and devel-
oping deposits in areas such as crude oil and base metals
will remain an impediment to supply down the road.

However, we're not in the camp that predicts a return
to pricesback to their nosebleed 2007-08 levelsoncethere’s
awhiff of global economic recovery. Inour view, the re-
cent period was an aberration that came about due to a
series of developments that are unlikely to be repeated
any time soon. Fir st, asalready noted, wearenot likely to
return to the days of heady 5% world economic growth
that was induced by massive global leveraging and risk-
taking. Our base case forecast hasworld economic growth
accelerating to only 4%in 2010, which ontop of thisyear’s
weak 2% turnout would still leave the level of global real
GDP quite depressed compared to where it would have
been had the slowdown not been suffered. China sgrowth
rate should return to 9% in 2010, which represents a size-
able 3 percentage point slowdown vis-a-vis recent years.
Moreover, the recent spike in commodity pricestriggered
behaviour changes—notably in energy conservation —that
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Assuch, even with gains of up to 50% projected be-
THE REBOUND IN COMMODITY PRICES tween mid-2009 and the end of 2010, prices on average
% change trough to Q4 2010 will end the forecast period significantly below their re-
Lumber cent peak set in 2007 or 2008. If the frothy 2007-08
oil periodisignored, the commodity price profileduring the
Zinc 2009-10 period maintains the gradual upward trend that
Nickel has been in place since 2001. Some havereferred to this
Copper longer-term path as acommaodity super-cycle, athough
Aluminum the upward slope is probably shallower than many had
Hogs bet on a year ago.
Coal What are the implications for Canada?
Uranium Itislittle secret that commodity-producing industries
Natural Gas are vital to Canada's economic well-being, accounting
Cattle directly for some 15% of real GDP, 40% of itstotal good
Wheat
Barley U.S. DOLLAR/EURO NOMINAL EXCHANGE RATE
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Pub 161 Forecast | 16
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are unlikely to be fully reversed in the future. These fac- 0.9 - L 09
tors combined will keep growth in commercial demand for o4 1 los
commodities runni ng at a dower trend rate that experi- 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
enced earlier this decade. Source: Federal Reserve Bank of New York; forecast by TD
The second major factor that will limit the upside to Foonomics as at Nov 2008
commodities during the recovery phaseisinvestment de-
mand. Investors piled into commaodities over the past few TERMS OF TRADE
year asaway of hedging against plunging stock markets, 140 58
rising inflation and arapidly declining U.S. dollar. Indeed,
atrading pattern that emerged was taking short positions 130 1 Forecast
intheU.S. dollar and offsetting them with long positionsin
commodities. We don't see these factors influencing trad- 1207 \,\/
ing patterns to the same degree over the next few years. 110
For one, the economic and financial woes of other major
economies mitigate the risk of asharp declinein the U.S. 100 1
dollar over themedium term. Even moreimportantly, com- .
modities asan asset classwill face significant competition
from other areas, such as equities, over the medium-to- 80 ————t
longer term. A major strike against commodities as an in- 19992001 20082005 2007 2009
vestment is that they don't pay an income stream. Source: Haver Analytics; TD Economics
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CANADIAN DOLLAR
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exportsand over 40% of the weighting on Canada’ s bench-
mark S& P TSX stock market index. Above al, given the
importance of commaoditiesto exports and Canada’s over-
al terms of trade, the boom in resource prices has pro-
vided a massive boost to the nation’s overall income per-
formance, as evidenced by a surge in nominal gross do-
mestic product over the past severa years. The impor-
tance of commoditiesraisesthe question of how TD’sfore-
cast profilewill impact the nation’seconomy over the next
few years.

Undoubtedly, the current down-cycle in commodity
priceswill lead to anear-term reversal in some of the huge
income gainsthat were chalked up during the boom period
of 2007-08. Onthe plusside, therapid expansionsin both
commodity investment and cost pressureswere unsustain-
able, necessitating the need for a cooling off period. And,
aswe' venoted, despitetherisk of overshooting in the near
term, the current dramatic correction should set the stage
for a continuation of the longer-term uptrend in 2010. Ac-
cordingly, the sector will remain a mgjor driver in Cana-
dianincome and jobs over thelonger haul, eveniif the eco-
nomic impacts of the current price correction continue to
befeltinto 2010.

e The deterioration in the terms of trade (i.e., ratio of
export to import prices) in the wake of the commodity
price pull-back is poised to dampen Canadian net ex-
port earnings, and lead to an outright (albeit dight) con-
tractioninnominal GDPin 2009. Thecommaodity price
drop will aso be instrumental in transforming Cana-

da sinternational current account surplusinto adeficit
as high as 2-3% of GDP beginning in fourth quarter of
2008. Despite the strengthening in commodity prices
later next year, a significant drop in the current ac-
count deficit to GDP ratio (to 1% or lower) isunlikely
to occur until the latter part of 2010.

Thereisastrong rel ationship between commodity prices
and the value of the Canadian dollar. Inthe near term,
theweakening in prices could drive down theloonieto
below 80 US cents. Over the medium term, our com-
modity priceforecast isconsistent with atrading range
of 83-87 US cents.

Lower commodity priceswill help to keep inflation sup-
pressed over the next 12 months, enabling the Bank of
Canadato keep interest rates at extremely low level of
1.75% (our estimate assumes another 50 basis point cut
in December) right through 2009. The recovery incom-
modity prices later in the forecast horizon is consistent
with the Bank bringing rates back to more normal levels
in measured fashion through 2010.

Growth in Canada’s resource-based economies — no-
tably those in the west — has far outstripped that of
their counterparts in eastern Canada in recent years.
In light of the price pull-back, however, the western
growth edge over the others will vanish in 2009, with
economies from coast to coast posting little or no ad-
vance. Onamedium-term basis, therel atively high com-
modity-price plateau will continue to represent acom-
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petitive strength for Canada’s resource powerhouses.
In Alberta, whilefurther announcements of project de-
laysinthe oil sandsislikely, the majority of the devel-
opment plans appear set to go ahead under TD Eco-
nomics WTI price projections.

» Forward-looking equity markets appear to have priced
in a continued rough ride for resource markets in the
coming quarters. While the timing of any rebound in
stock prices is amug’'s game, the expected improve-
ment in global market conditions by mid-year — com-
bined with ramped up efforts to lower costs — should
open the door for attractive equity returns in Canada
over the next few years.

What happens if TD's pessimistic forecast material-
izes?

While we've generated quarterly point forecasts on
commodities, we are not blind to the much larger-than-
usual uncertainty surrounding the global economy. Infact,
in our October 31% report, we issued a more pessimistic
scenario that projects world real GDP growth at 0.9% in
2009 and 3.2% in 2010, considerably lower than our base
case of 2.1% and 3.9%, respectively. The probability of
thisforecast isnot insignificant, at 30-40%.

If such aforecast should materialize, it would have major
negativeimplicationsfor our commodity price profile. The
main differentiating assumption in this scenario is that
emerging market economies are hit considerably harder
compared to the base case. And given that Chinaand other
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developing markets account for a disproportionate share
of resource demand, these impacts would far from lost on
commodity markets (see chart). Although our end points
wouldn't be dramatically altered under this case, it is not
inconceivable that crude oil priceswould fall temporarily
below US$30 per barrel and that metals priceswould move
back towards their 2001-02 lows over the next 6 months.
The near-term adverse impacts on Canada’s trade bal-
ance, the Canadian dollar, and western economic perform-
ances would be magnified. Lastly, to the extent that Ca-
nadian equity markets have not fully priced in such anasty
outcome, additional selling pressurewould beinthecards,
at least into the opening months of 2009.

Derek Burleton,
AVP & Director of Economic Analysis
416-982-2514

Dina Cover,
Economist
416-982-2555
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ENERGY

Oil prices to hit US$45in Q1 08

Just ascalling apeak inthemassiverun-up in oil prices
earlier thisyear wasno easy feat, sotooiscalling abottom
inthe current downswing. Inour view, theevolving global
supply-demand picture suggests that the downside from
the current US$55-60 per barrel range is limited. Yet, as
was seen during the recent bull rally, crude oil tendsto be
amomentum play. Andwiththeglobal credit crunch, mas-
sive deleveraging and an economic recession worldwide
all conspiring against crude oil inthe near term, pricesare
likely to overshoot any reasonable fundamental price esti-
mate in the short term, before regaining some traction by
the mid-part of 20009.

The crude market has been pricing in asubstantial de-
terioration inthe global supply-demand balance. Total world
production growth, although down from the 2.7% rate seen
during the first half of the year, was till up 1.7% in Sep-
tember from year-ago levels. Meanwhile, global demand
growth has slowed to just 0.9% Y/Y in September, com-
pared to 2.6% Y/Y at the start of theyear. Even emerging
market demand, which has been underpinning consump-
tion growth in recent years, is beginning to show signs of
weakness. In China, where consumption has been grow-
ing at 6-7% throughout the first half of the year, demand
expanded by only 3.8% Y/Y on the month, and thisis a
trend that we expect to continue going forward. Moreo-
ver, the supply-demand balance, which wasin adeficit in
2007, was in a surplus position of 1.5 million barrels per
day in September. Over the next few quarters, we expect

CRUDE OIL PRODUCTION GROWTH
Y/Y % change

8 L 8
6 L 6
4 L 4
2 »)
0 L o

2 2

E==10PEC

-4 C—NON-OPEC| [ 4

-6 e \N OFld 6

-8 8

00 01 02 03 04 05 06 07 08*

*2008 YTD: Jan - Sept data
Source: Energy Intelligence Group

Quarterly Commodity Price Report

ENERGY PRICES:
RECENT PERFORMANCE AND FORECAST

Price Unit Month/| Year/ Forecast
Level* Month Year Level
Nov-08 % Chg | % Chg | Dec-09| Dec-10
Crude oil| 62.43 |US$/barrel -25.4 -32.5] 60.00] 75.00
Natural
gas 6.79 |US$/MMBtY 0.7 -3.3 7.40 8.00
Thermal
Coal 104.02 |US$/mt -7.0 24.6] 105.00] 120.00

*MTD average for the month; Last date included: Nov 12
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to see a further easing in these fundamentals, as global
demand will decline outright, before stabilizing later next
year.

But acontraction in output in 2009 should limit therisk
of amajor glut. OPEC cut production quotasby 1.5 million
barrels per day in October, and the cartel is likely to re-
duce quotas even more when they meet again in Decem-
ber (if not sooner). Aswell, the credit crunchisanegative
for the world economy but also for supply going forward,
as some projectswill not be ableto obtainfinancing. Glo-
bal cost pressuresarelikely to ease, but they will certainly
not evaporate, due in part to the ongoing shift to non-con-
ventional supplies. Assuch, more projectsaround theworld
are almost certain to get pushed back or shelved in this
lower-price environment. Insum, the supply-demand pic-
turewill continueto slacken meaningfully in the short term

November 14, 2008




www.td.com/economics

WORLD SUPPLY-DEMAND BALANCE
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— though not return to the large imbalances of a decade
ago — and should improve in 2010 in tandem with global
economic activity.

The crude oil market, like many other commodity ar-
eas, tends to be a coincidental indictor of the health of the
global economy, so asustained raly isunlikely to takeplace
until world growth firms. That prospect is unlikely before
mid-2009. But even when this happens, we don’t believe
that priceswill retest their recent high any time soon, given
that the string of factorsthat led investorsto bid up prices
earlier —including looking to crude asahedge against glo-
bal inflation and lack of other investment opportunities —
are unlikely to be repeated to the same extent. Accord-
ingly, look for pricesto rebound to only moderate levels of
US$65-75 by the middle of 2010. Keep in mind that crude
oil’saverage price in today’s dollars since 1990 is US$35
per barrel.

Inthe meantime, crude oil priceswill likely remainona
downward trend, and continue to be prone to significant
short-term swings as devel opmentsin the credit crisisun-
fold. Despite the fact that much of the froth has already
been skimmed off the market, prices are expected to hit
US$45 per barrel by early 2009, and it isnot unconceivable
that they could fall significantly lower still. That said, the
extent to which prices fall below US$45 suggests a more
powerful recovery once the dust settles.

Natural gas less vulnerable to global recession

The natural gas market has been no stranger to wild
price swingsthisyear. After reaching apeak of over US$13
per MMBTU in July, natural gas prices on the NYMEX
have since come off the boil. Indeed prices fell below

US$6.25 per MMBTU inlate-October, marking a13-month
low. Whilethe natural gas market has been influenced by
spillover effects from the oil market, it isless susceptible
to global economic and financial troubles than crude and
many other commaodity prices. It’'s recent tumble has been
moretied to its own fundamental deterioration.

Production in the U.S. was up 9% during the first half
of the year, largely due to increased shale and unconven-
tional gas production more than offsetting declining LNG
imports and importsfrom Canada. And even with 29% of
Gulf of Mexico production still shut-in due to Hurricanes
Gustav and lke, natural gas inventories entered the heat-
ing season 2.3% above the 5-year average, and only 3.7%
behind 2007’ srecord level. Whilethe length of the hurri-
cane recovery process is uncertain, overall output is still
likely to end theyear up 7-8%. 1n 2009, U.S. productionis
projected to grow further, albeit at a slower pace aslower
prices prompt a reduction in rig counts — though there is
usually a 6-month lag before this happens. Also, some
projects may be delayed dueto difficulties obtaining credit
for project devel opment.

In Canada, production has been on the decline since
2006, as unconventional discoveries have not been ableto
offset thedidein conventional output. While new discov-
eries have been made in Canada, full development is at
least 10 years away. As a result, Canadian natural gas
output will continueto declineinthe near term, aswill ex-
portsto the U.S.

Unlike production, demand is very seasonal sinceitis
heavily impacted by weather conditions—which are quite
unpredictable. But given that the National Oceanic and
Atmospheric Administration isforecasting normal tempera-
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CANADA'S NATURAL GAS IN STORAGE: PER CENT
DIFFERENCE FROM THE FIVE-YEAR AVERAGE
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tures for the November-January period, heating demand
will likely be softer than last winter’slevels. Aswell, with
economic growth weakening, industrial consumptionisaso
likely to decline from year-ago levels. Accordingly, this
winter, we expect U.S. consumption to fall 2% below last
year'srelatively elevated level.

Moderate supply growth in the U.S., combined with
weaker demand during the winter heating season, will al-
low inventoriesto remain abovethe historical average, lim-
iting any seasonal upswingin prices. Seasonal factorswill
till be at play, as consumption is highest during the winter
heating season. Pipeline constraints in the Rockies will
provide some offset, however not enough to send pricesto
new heights. Accordingly, look for pricestoremainintheir
current range throughout the fall, before picking up mod-

Quarterly Commodity Price Report

estly in the winter months alongside seasonal demand.
Natural gas priceswill likely remain in the US$6.50-7.50
per MM Btu range throughout 2009, beforerising slightly
in2010.

Coal prices to follow oil down

Thermal coal prices were also caught on the slippery
slope over the past few months, asthey tumbled 50% from
their peak in July. Similar to the oil market, the sharp re-
versal in the trend was brought on by fears about weaken-
ing demand intheface of asowing global economy. Given
that Chinaistheworld'slargest consumer of thefuel, evi-
dencethat economic growth inthat country decelerated in
the second and third quartersdid not sit well with the mar-
ket. Furthermore, Chinais aso the world's largest pro-
ducer of coal, and output from domestic mines was up by
over 11% during thefirst nine months of the year. Hence,
with domestic supply rising and consumption falling, more
coal will beavailablein the global market.

India however, remains abright spot as stocks at coal-
fired power plants are quite depleted and some plants are
evenrunning out of fuel. Butin spiteof this, Indiaisknown
tolook for bargains, so the country may hold off buying to
seeif pricesfall further. India'simports are projected to
be about 50 million tonnesin 2009, up from just afew mil-
lion five years ago.

Elsewhere, coal consumption is expected to soften in
tandem with the economies around the world. As well,
spillover from the correction in the crude oil market has
had an impact on prices, and will continue to do so going
forward. Accordingly, we foresee coal prices following
the same pattern asoil prices, sinking further over the next
two quarters, and rising gradually thereafter.
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FORESTRY PRODUCTS
Lumber prices to rise 70% in 2010 FOREST PRODUCT PRICES:

Withthe U.S. housing sector yet to hit bottom, the North RECENT PERFORMANCE AND FORECAST
American lumber market continues to take a beating. Price Unit | Month/] Year/ | Forecast
Lumber prices, after staging amodest recovery inthe sum- Level* Month | Year Level
mer, have plunged 23% over the past two months, reach- Nov-08 % Chg | % Chg| Dec-09| Dec-10
ing levels not seen since the housing correction of the early Lumber 220 |US$/thous. 1271 134 300l 380
1990’s. But with prices already at such depressed levels, board feet
scopefor significant additional losses seemslimited. Pulp 831 [US$/mt -34(  -21] 745 790

With credit conditionsin the U.S. expected to begin to Newsprint [ 765 |US$/mt 0.0 342 700| 675

improveinthevery near term, and with hous ng affordability
projected to improve further as home prices shed another
5-10%, arecovery in the resale housing market should be
underway by the second quarter of next year. In the
homebuilding market, TD Economics forecasts housing
startsin the U.S. to bottom out in the first quarter of next
year, at 830,000 units, and to embark on a gradual recov-
ery thereafter. Assuch, lumber consumptionintheU.S.is
expected to emerge from the trenches, and continue to
grow through 2010.

In Canada, the housing market has been quite resilient,
providing some offset to the declining demand in the U.S.
However, we do not expect this trend to continue, as starts
dideto 175,000 unitsnext year fromthisyear’'s212,000tally.

On the supply side, producers have been curbing out-
put in an attempt to match production with demand. Mean-
while, dealers have been running inventories down to ex-
tremely low levels, as they have encountered difficulties
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*MTD average for the month; Last date included: Nov 12
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obtaining credit to acquire and storewood. However, de-
pleted inventories and more attractive prices should spark
dealer buying in the new year, especialy as credit mar-
kets loosen. As such, prices will begin to edge up in the
second quarter of 2009, and continue to rise throughout
the forecast period in tandem with consumption. In fact,
we expect pricesto rise by over 70% between the trough
next quarter and the end of 2010. Export demand from
European and Chinese producerswill also provide aboost
to prices next year. While Russia recently announced a
delay inits proposed log export tax that had been planned
for January by 6-9 months, its implementation later next
year will make North American lumber prices more com-
petitive.

Newsprint prices still strong...but not for long
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Among the 18 commodities, the newsprint market is
the only one that has been able to sidestep the broad and
substantial plungein prices. Notwithstanding the recent
deteriorationinfinancia and credit market conditions, prices
actually managed to riseinto record territory in September
and October. But not al iswell in the newsprint industry.
These price increases came at the same time that con-
sumption in the U.S. recorded the worst single monthly
year-over-year decline in history (-20% in September).
With demand inthe U.S. only expected to weaken further,
and the likelihood that overseas markets will cool in line
with the overall global economy, the resilience in news-
print pricesisnot sustainable.

In the very near term, however, further modest price
hikes appear forthcoming. Some producers have announced
additional price increases for the fourth quarter as many
are still unprofitable. AbitibiBowater has plans to curtail
production by 250,000 tonnesin the fourth and first quar-
ters combined, in an attempt to balance the market. How-
ever, publishers will likely resist any additiona pricein-
creases as stockpiles have built quite rapidly — U.S. daily
inventories, which account for nearly 80% of North Ameri-
canoutput, weresitting at 51 days supply in September, up
from 40 days at the same time last year.

Asaresult, we expect pricesto remain high throughout
the fourth quarter, but to begin to pullback in 2009. How-
ever, even with adeclinein prices next year, they will still
remain quite elevated as producers continue to curb pro-
duction in an effort to keep the market tight. Reduced
input costswill provide some offset to lower pricesin pro-

NORTH AMERICAN SHIPMENTS OF NEWSPRINT

Thousands of Tonnes

1,500 1,500

1,300 - 1,300

1,100 1 - 1,100
900 4 - 900
700 4 - 700
500 500

94 95 96 97 98 99 00 01 02 03 04 05 06 07 08
Last date plotted: Sept, 2008
Source: Pulp and Paper Week

www.td.com/economics

GLOBAL SHIPMENTS AND INVENTORIES OF PULP

Thousands of tonnes Number of days of supply
4,000 50

I | I TP
3,000 4

2,000 4

1,000 = Shipments (left scale) - 20

e |nventories (right scale) - 15

0 IRRNRAN NN AN n 10
2004 2005 2006 2007 2008

Last month plotted: Sept, 2008
Source: Pulp and Paper Week

ducers' bottomlines.

Pulp prices drop on weaker export demand

Pulp producers have been slow to react to softening
demand, which hasled to asurgeininventory levels. Sup-
pliesat producer millshavejumped from 32 dayssupply in
June to 44 days supply in September. As aresult, pulp
prices have come off their summer highs, with U.S. North-
ern Bleached Softwood Kraft (NBSK) down 6%.

While China was a strong export market earlier this
year, ampleinventories, weak demand and difficulties ob-
taining lettersof credit have resulted in lower shipmentsto
that country. This slower demand from China, combined
with declining consumption in the U.S. and Europe, does
not bode well for the pulp market going forward asit ap-
pears as though consumption in the world’s three largest
marketswill be quite anemic.

Producers around the world are beginning to shrink
capacity, asthelower priceswill force some of the higher
cost mills to shutdown. In Canada, a few producers in-
cluding Tembec and Canfor Pulp, have announced pro-
duction curtailments, citing lower demand from Asiaand
rising global supplies as the key reasons behind the cuts.
But until the impact of these idled or closed mills hits the
markets and inventories are drawn down — which is not
likely to happen before the third quarter of next year —
prices will continue to dlide. The reduced capacity, cou-
pled with the uptick in the global economy, will spur are-
bound in pulp prices during the latter half of next year and
into 2010, to the tune of 10%.

Quarterly Commodity Price Report

November 14, 2008



www.td.com/economics

NON-PRECIOUS METALS AND MINERALS

Base metals rocked by global economic slowdown

Among the 5 commaodity groups, non-precious metals
and minerals prices have experienced the largest pull-back
in recent months.  Since its recent peak in March, the
sub-index hasfallen by 50%, reachingitslowest level since
the second quarter of 2006. This drop was led largely by
considerabledeclinesin nickel and zinc prices, which have
fallen well below their 5-year averages. In contrast, cop-
per and auminum prices were holding up much better —
that is, until thelooming global economic slump stirred up
fears about slower demand across all commaodities, plac-
ing downward pressure on these metals prices.

With the exception of perhaps crude ail, base metals
arethe commoditiesmost directly tied to the global expan-
sion. Thus, the dramatic marking down of global growth
expectations for 2009 since the summer has rocked the
base metals complex. While there is aways the risk of
overshooting, we believe that the scope for further price
declines from current levels is quite limited. Prices have
fallen below estimated break-even levelsin all metalsmar-
kets except copper, which, along with tight global credit
conditions, are spurring announced supply cutsand project
delays. But whilethese cutswill help to mitigate therisk of
animpending supply glut, they will not prevent ahefty in-
crease in market supply surpluses in the coming quarters.
The recent stimulus package implemented by the Chinese
government will provide support to base metal demand over
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METAL AND MINERAL PRICES:
RECENT PERFORMANCE AND FORECAST

Price Unit Month/| Year/ Forecast
Level* Month | Year Level
Nov-08 % Chg| % Chg| Dec-09| Dec-10

Aluminum| 88.65 |US cents/lb] -10.9 -23.0] 90.00| 110.00

Copper 176.85 |US cents/lb] -27.2| -45.6] 170.00] 225.00
Nickel 5.19 |US$/Ib -129| -63.4 6.00 7.50
Zinc 50.15 [US cents/lb|] -242| -59.7] 55.00] 75.00
Uranium 47.00 [US$/Ib -6.1] -48.9| 54.00] 65.00

*MTD average for the month; Last date included: Nov 12

COPPER PRICES AND LME INVENTORIES
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the next few years. Nonetheless, TD Economicstill fore-
casts economic growth in Chinato slow to just over 8%in
2009, whichisafar cry from the 11-12% rates chalked up
earlier this decade. And demand in the important markets
in the U.S. and Europe is poised to weaken substantially
going forward.

Putting it all together, look for average prices in this
sub-index to drop by afurther 10% from their current read-
ingsuntil abottom isreached inthefirst or second quarter
of 2009. By the middle of next year, prices are expected
to regain sometraction in tandem with the global economy,
with the index turning a bounce back of over 35% by the
end of 2010. Thiswill leavethesub-indexinlinewithwhere
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itwasin early 2006, but almost 10% aboveits 5-year aver-
age.

That said, not all commoditiesin thisareacan be painted
with the same brush. In our view, copper will likely face
greater than average headwinds over the next few quar-
ters given that its price remains the furthest above aver-
age operating costs. In contrast, nickel and zinc prices
have already hit levelsthat will trigger substantial supply
responses.

Copper prices still have more room to fall

Of all the base metals, copper is conceivably the most
heavily impacted by theturn of eventsin both theU.S. and
global economies. Indeed, in October alone, copper prices
sank 30%, reaching levelsnot seen since 2005. Given that
the construction industry is akey consumer of the metal,
crumbling housing markets around the globe— particularly
in the U.S. and Europe — have dampened demand. Non-
residential construction activity has also slowed in recent
months, weakening copper consumption even more.

Ongoing supply-sideissues—labour disputes, declining
oregrades, and mechanical problemsin Chile; flooding and
technical problems in Indonesia; below target output in
Zambia— have prevented inventories from sky-rocketing
like those of the other metals, and have kept the market in
afairly tight position. Thisisexpected to change, however.
Despite prices remaining at profitable levels of US$165-
170 (TD Newcrest estimates project viability to become
an issue if prices fall to US$125), there have been some
announced supply reductions. Nonetheless, they won’t be
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NICKEL PRICES AND LME INVENTORIES
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sufficient to counter a hefty drop in world demand, push-
ing the supply-demand balance for copper into a signifi-
cant surplusposition. Accordingly, we expect copper prices
to dlide a further 10% through the first half of next year.
With markets beginning to ook ahead to the prospect of a
narrowing in the supply surplus the following year, we
project prices to snap back by some 40% between mid-
2009 and the end of 2010.

Significant supply overhang of nickel and zinc in 2009

Both nickel and zinc pricesaresitting at very depressed
levels—about 50% below historical averagesinreal terms
—as ongoing production growth and sluggish demand has
ledto asignificant buildin LME inventories.

For nickel, lack of stainless steel demand in the U.S,,
Europe and Japan has been exacerbated by slower de-
mand from Asian producers, who until recently, had been
holding upfairly well. Some producershaveaready started
to curb production in an attempt to offset the plummeting
demand, however more substantial cutswould berequired
to bring the market into balance. Furthermore, production
capacity isset to expand in 2009 as new minescomeonline
—more than offsetting the current and announced produc-
tion curtailments. Some of the projects, including Onca
Pumaand Goro have been postponed until later intheyear,
which we assumewill go ahead with production starting at
minimum levels.

Similarly, the two key demand markets for zinc, autos
and non-residential construction, have come under signifi-
cant pressure this year, particularly in the U.S. And the

Quarterly Commodity Price Report

November 14, 2008



www.td.com/economics

ALUMINUM PRICES AND LME INVENTORIES
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production curtailmentsthat have already beenimplemented
by zinc producers have been largely offset by increased
output from new mines.

Hence, there is likely to be a significant supply over-
hang in both the nickel and zinc marketsin 2009. And
with abounce back in demand not expected until the latter
part of our forecast period, pressure will remain on pro-
ducersto slash output. Theimpact of expected production
cuts on these markets should be felt early in the year,
prompting arebound in pricesin the second quarter of 2009.
While we expect nickel and zinc prices to climb by 40-
50% by theend to 2010, priceswill still remain below their
5-year averages.

Ailing auto industry hammers aluminum prices

In contrast to zinc and nickel prices, aluminum prices
managed to remain fairly elevated earlier this year as
aluminum producerswere ableto passon high energy and
other input coststo consumers. However, with input prices
falling in recent months, aluminum prices have slipped by
40% since July.

Similar to the nickel and zinc markets, while demand
has fallen off given the sharp deterioration in the U.S,,
European and Japanese auto industries, production has
continued to grow, driving LME inventories to over 1.5
million tonnes—alevel not seen since 1994. Giventhat the
auto market — and demand for aluminum in general —is
not expected to see any meaningful recovery in the near-
term, aluminum producers have also started to announce
plans to curb production. The bulk of these cutbacks are
expected to come from China, where productionisup 10%

so far this year.

Even with the proposed production cuts, significant ex-
cess supply will remain in the market, keeping aluminum
prices under pressure through the first half of next year.
However, similar to therest of the base metals, we expect
prices to recover 35-40% by the end of 2010.

Investor liquidation drives uranium prices down

The uranium market was not able to evade the spillover
effects of the recent financial and credit market turmoil,
aspricesfell 30% in September and October. With inves-
tors and hedge funds accounting for an increasingly sig-
nificant share of the spot market over the past four years,
the reemergence of the credit crunch triggered a sell-off
inuranium holdings, in an effort to liquidate assetsand raise
cash. Thisdownward pressure from investorsforced other
sellersto lower pricesin order to compete for sales.

On the other side of the eguation, demand has been
quitediscretionary, asutilitiesarewell-supplied and buyers
are willing and able to hold out for better prices. Also,
there have been some cases where deals have fallen
through because buyerswere unableto obtain credit inthe
current environment.

Nonetheless, prices have gained a bit of traction re-
cently, rising for three consecutive weeks. But with prices
being driven largely by investment demand and the credit
crunchstill infull swing, itisunlikely that wewill see any
meaningful recovery in pricesin the near-term. However,
we do expect prices to begin a gradual improvement in
2009 as low prices spark up some new demand.

URANIUM PRICES
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PRECIOUS METALS

Some upside for gold in 2009 as the USD depreciates

Unlike most other commaodities, gold is seen as a safe
haven in times of economic uncertainty. As such, there-
surgence of the credit crunch in September sent gold prices
onan upward trgjectory. However, the ongoing liquidations
in the rest of the commodity complex, deflation worries
and the sharp appreciation in the U.S. dollar have since
driven bullion prices back down to the US$700-750 range.

While still one of the safer assetsto hold in the current
environment, gold is showing some characteristics similar
to those of other commodities. Investors have been un-
winding paper holdings, as evidenced by the 36% decline
in non-commercial net long positions on the COMEX in
October. But ontheflipside, physical demandisstill quite
strong. Exchangetraded funds (ETF's), which are backed
by physical bullion, attracted the largest ever net inflow by
tonnein thethird quarter, and reserves continued to rise to
arecord high of 1,160 tonnesin October.

Going forward, any further flare up in global financial
concerns could lead to bouts of buying pressure for bul-
lion. But investors are going to be caught in a tug-of-war
between expectations of falling global inflation and an ex-
pected depreciation of the U.S. dollar. The greenback,
which we expect will dlip to 70-75 US cents against the
euro, will face acombination of headwindsin 2009, includ-
ing weak domestic growth, near-zero short-term interest
rates and increased government borrowing stemming from

GOLD AND SILVER PRICES
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PRECIOUS METAL PRICES:
RECENT PERFORMANCE AND FORECAST

Price Unit Month/ | Year/ Forecast
Level* Month Year Level
Nov-08 % Chg | % Chg | Dec-09| Dec-10
Gold | 740.72 |US$/ounce -16.3 -10.2] 750.00] 650.00
Silver 10.03 |US$/ounce -11.8 -33.7 9.75 10.60

*MTD average for the month; Last date included: Nov 12

the bailout strategies. While the prospects of disinflation
are quite real, we believe that the path of the greenback
will ultimately win thisbattle and gold priceswill see some
upsidein2009. That said, gold priceswill likely tradewithin
avery small range, as we do not expect to see them retest
the highsseen earlier thisyear. In 2010, gold priceswill be
pressured down towards US$650, as investor demand for
bullion asahedgewill diminish and theU.S. dollar reverts
to a strengthening trend. Over the medium term, gold's
upside as an asset classislimited given that it doesn't pay
an income stream and other asset classes—including equi-
ties— offer the potential of significant returns.

Silver to outshine gold in 2010

Even though silver is considered a safe haven asset,
theindustrial nature of the metal hasleft it highly suscepti-
bleto the slowdown in theglobal economy. Assuch, silver
prices have not shown the same resilience that gold prices
did during the financial meltdown in September. In fact,
with silver pricesplunging by over 50% since July, the gold-
to-silver price ratio widened to 84:1 by mid-October — a
level not seen since 2003. But likegold, whileliquidationin
the paper holdings are contributing to the downward pres-
sure on prices—with non-commercial net long positionson
the COMEX falling by 30% in October — demand for sil-
ver ETF shasheld up relatively well asholdingsincreased
by 1,100 tonnes during the third quarter.

Strength in the physical market and a recovery in in-
dustrial demand a ongsidethe global economy will lift prices
during the second half of next year. Silver is expected to
outshineitsyellow counterpart in 2010, bringing the price
ratio between the two back towards the historical norm of
55:1.
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AGRICULTURAL PRODUCTS

Livestock to outperform crops in 2009

While global economic turbulence does not impact the
agricultural sector to the same degree as other commodi-
ties, it has certainly not been able to escape the recent
retreat in the commodity market. Indeed, the agricultural
sub-index tumbled 17% in October and is now down 14%
year-over-year.

Crop prices, which shot up to record levels during the
first half of the year, are well off those peaks and have
now slipped below year-ago levels. The recent declinein
crop pricesis duein part to a deterioration in supply and
demand fundamentals, asrecord output level sare expected
for most crops in the 2008-09 growing year. However
speculativeinvestment —or disinvestment —has also played
arole. Although the extent of speculative activity isnearly
impossibleto identify, non-commercial transactionson the
Chicago Board of Trade can provide someindication. And
based on that count, speculative activity has cooled off
significantly. Indeed, non-commercia wheat holdingsmoved
from anet long position of 31,000 contractsin January to a
net short position of 17,000 in October. Aswell, the recent
selloff in the crop markets could reflect the meltdown in
global credit and financial markets, as investors move to
liquidate positionsto cover margin callsand toraiseliquid-
ity.

The recent plunge in livestock prices has been more
affected by the turmoil in global markets as demand for
high-quality red meat ishighly correlated with consumers
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AGRICULTURAL PRODUCT PRICES:
RECENT PERFORMANCE AND FORECAST

Price Unit Month/| Year/ Forecast

Level* Month Year Level

Nov-08 % Chg| % Chg|Dec-09| Dec-10
Wheat 322.16 |US$/itonne -0.4] -16.5| 270.00| 300.00
Barley 159.38 |US$/tonne 2.9 -21.0| 140.00| 158.00
Canola 366.71 |US$/tonne 0.4| -22.6| 330.00| 350.00
Cattle 93.24 |US cents/Ib 1.0 -1.8] 97.00] 102.00
Hog 54.92 |US cents/lb -18.0 58| 65.00| 75.00

*MTD average for the month; Last date included: Nov 12
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incomes. Hence, after sky-rocketing in the summer, glo-
bal demand for North American mesat cooled considerably
in September and October, thereby depressing cattle and
hog prices. While there is some uncertainty in the live-
stock market now that the new Country of Origin Label-
ling (COOL) legidlation has come into effect (September
30"), we expect U.S. dollar livestock pricesto outperform
crop prices throughout the forecast period. We project
the overall agricultural sub-index to fall by another 12%
from current levels over the next three quarters, before
rebounding by 18% by the end of 2010.

Crop prices likely to remain above 5-year averages

While production for all three cropsisprojectedtorise
significantly thisyear, consumption isa so expected to grow,
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particularly in emerging markets. Despiteaslowdownin
their economies, demand from Chinaand Indiais expected
to remain quite healthy, providing support for pricesthrough-
out theforecast period. Moreover, whilethe sharp decline
in oil prices has taken some of the vigor out of the biofuel
frenzy, government mandatesfor ethanol and biodiesel pro-
duction remain in place and will continue to buoy demand
for canola and barley. However, growth in human and
biofuel demand for cropswill be partially offset by lower
animal feed consumption, resulting from shrinking herd
Sizes.

Nonetheless, production growth is on track to outpace
consumption growth for all three crops, bringing previously
low year-ending stocks back towardstheir historical aver-
ages. Whilethe current price rangeis probably reflective
of these supply and demand fundamentals, investment ac-
tivity and fears about the globa economic slowdown will
continue to put downward pressure on prices in the near
term. However, the outlook for crop pricesis still fairly
bright. Current prices are still above 5-year averages and
with crop markets moving back into amore balanced posi-
tion, scope for further losses appears limited. Wheat and
barley prices are perhaps the most vulnerable to further
declines as they are still about 40% above their 5-year
averagein real terms, whereas canola prices are sitting at
a lesser 25% above their average. As such, we project
the bottom for wheat and barley pricesin the second quar-
ter of next year to be about 20% below mid-November
levels, while canola will lose a more modest 13%. Fast
forwarding to the recovery stage, we expect wheat prices

to outperform, with arebound of 20% by the end of 2010.
Canolawill lag behind with prices growing by amore mod-
est 9%.

Lower inventories to boost livestock prices

Whileastrong pick-upin global export demand spurred
arally in cattle and hog prices during the spring and sum-
mer months, subsequent indications that demand from
abroad has softened significantly alongside a weakening
global economy and asharp appreciation of the U.S. dollar
have entirely wiped out those gains. Nonetheless, we ex-
pect to seelivestock pricespick up steam oncethe economy
gets back on its feet later next year.

The cattle market in both Canada and the U.S. has
been relatively tight this year, and inventories have been
onthedecline. At thebeginning of October, cattle onfeed
in the U.S. was down by 5% from year-ago levels, mark-
ing the sixth consecutive monthly drop. In Canada, the
number of cattle on feed in Alberta and Saskatchewan
had fallen 8% below 2007 levels.

In contrast, the hog industry in the U.S. has been char-
acterized by abundant supplies, which had kept prices at
depressed levels earlier in the year. But as of September
1%, whiletotal inventorieswere up 2% from year-ago lev-
els, the breeding herd wasdown 3% Y/Y, which will likely
result inlower inventorieslater next year. In Canadahow-
ever, an estimated 16% of hog producers have left the
industry altogether as profits have been either very small
or negative for the past three years. Hence, inventories
have been on the decline, and as of October 1%, they were
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U.S. LIVESTOCK IMPORTS FROM CANADA
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down 11% from year-ago levels, and 15% bel ow the peak
in 2005. Moreover, the breeding herd was down by 8%,
due in part to the federal government’s Cull Breeding
Swine program, which was aiming to reduce herd sizes
by 10%.

Theimplementation of the COOL legid ation has stirred
up concernsregarding livestock trade between Canadaand
the U.S. Unfortunately, the likely result will be lower ex-
ports from Canada into the U.S., which we have aready
seen some evidence of. Several large beef packing plants
in the U.S. have stopped accepting Canadian imports or
have announced that they plan to do so. Furthermore,
feeder cattle shipments were already down by as much as
60% ahead in the four weeks leading up to the effective
date, while market hog exports to the U.S. were down by
78% Y/Y in the two weeks following the COOL imple-
mentation.

Accordingly, cattleand hog suppliesintheU.S. arelikely
totightenin 2009, sparking arebound in prices. Hog prices
will outperform the entire sub-index, jumping 45% between
the trough in the first quarter and the end of 2010. Cattle
priceswill have a more modest gain of about 13%.

With fewer cattle and hogs flowing south of the border,
Canadianinventorieswill not declineasrapidly asthosein
the U.S., which could lead to awidening in the price spread
between the two countries.

This report is provided by TD Economics for customers of TD Bank Financial Group. It is for information purposes only and may
not be appropriate for other purposes. The report does not provide material information about the business and affairs of TD Bank
Financial Group and the members of TD Economics are not spokespersons for TD Bank Financial Group with respect to its
business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not
guaranteed to be accurate or complete. The report contains economic analysis and views, including about future economic and
financial markets performance. These are based on certain assumptions and other factors, and are subject to inherent risks and
uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and related entities
that comprise TD Bank Financial Group are not liable for any errors or omissions in the information, analysis or views contained

in this report, or for any loss or damage suffered.
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COMMODITY PRICES: AVERAGE LEVELS (1)
FOREST PRODUCTS ENERGY PRECIOUS METALS
LUMBER PULP NEWSPRINT OIL NAT GAS COAL GOLD SILVER
RILE:;;I: o NBSK, .ﬂ:f&lﬁfi Henry Hub, LA | Austr. Thermaf| -ondon Gold Handy & Herman
Composite, delivered in | New York, $/mt Cushing $/mmbtu $/mt Bullion, PM Fix, Base Price,
$/1000 Bd Ft east U.S., $/mt $/Barrel $/Troy oz $/Troy oz
ANNUAL AVG
2006 327.02 721.83 666.83 66.12 6.74 50.29 604.03 11.58
2007 284.18 820.34 593.27 72.27 6.97 65.18 696.30 13.40
2008F 253.67 860.25 700.00 100.07 8.91 130.38 847.77 14.94
2009F 263.75 745.00 730.00 52.50 6.95 92.50 725.00 9.68
2010F 352.50 768.75 683.75 68.00 7.81 112.50 687.50 10.34
Dec-06 281.67 770.00 660.00 62.01 6.71 49.82 629.26 13.26
Dec-07 267.81 858.85 585.00 91.88 7.13 89.16 806.69 14.37
Dec-08F 225.00 800.00 765.00 60.00 6.60 100.00 700.00 10.00
Dec-09F 300.00 745.00 700.00 60.00 7.40 105.00 750.00 9.75
Dec-10F 380.00 790.00 675.00 75.00 8.00 120.00 650.00 10.60
QUARTERLY AVG
2007 - Q1 289.02 790.00 631.42 58.10 7.16 52.65 649.62 13.29
2007 - Q2 290.91 807.82 598.33 64.93 7.53 56.36 667.27 13.36
2007 - Q3 292.40 831.14 571.67 75.19 6.17 68.48 679.88 12.70
2007 - Q4 264.38 852.42 571.67 90.87 7.01 83.23 788.43 14.25
2008 - Q1 245.87 877.23 620.00 97.98 8.65 115.39 924.74 17.59
2008 - Q2 265.47 880.00 680.00 124.03 11.37 142.71 896.05 17.21
2008 - Q3 273.36 883.76 735.00 118.27 9.03 163.41 870.31 14.95
2008 - Q4F 230.00 800.00 765.00 60.00 6.60 100.00 700.00 10.00
2009 - Q1F 220.00 775.00 760.00 45.00 6.75 85.00 700.00 9.80
2009 - Q2F 250.00 725.00 740.00 50.00 6.65 90.00 715.00 9.65
2009 - Q3F 285.00 735.00 720.00 55.00 7.00 95.00 735.00 9.50
2009 - Q4F 300.00 745.00 700.00 60.00 7.40 100.00 750.00 9.75
2010 - Q1F 320.00 750.00 695.00 62.00 8.00 105.00 725.00 10.00
2010 - Q2F 345.00 760.00 685.00 65.00 7.50 110.00 700.00 10.25
2010 - Q3F 365.00 775.00 680.00 70.00 7.75 115.00 675.00 10.50
2010 - Q4F 380.00 790.00 675.00 75.00 8.00 120.00 650.00 10.60
MONTHLY AVG
Dec-07 267.81 858.85 585.00 91.88 7.13 89.16 806.69 14.37
Jan-08 254.70 872.54 600.00 93.04 7.98 91.10 887.51 16.01
Feb-08 243.00 879.16 620.00 95.47 8.56 129.52 922.30 17.65
Mar-08 239.90 880.00 640.00 105.42 9.41 125.56 964.42 19.12
Apr-08 247.41 880.00 660.00 112.57 10.13 126.45 909.70 17.51
May-08 277.00 880.00 680.00 125.61 11.28 138.31 888.96 17.07
Jun-08 272.00 880.00 700.00 133.93 12.69 163.38 889.49 17.04
Jul-08 264.91 885.94 720.00 133.87 11.15 184.51 939.65 18.06
Aug-08 278.81 887.87 735.00 116.61 8.25 160.90 838.38 14.56
Sep-08 276.36 877.46 750.00 104.31 7.69 144.82 832.89 12.23
Oct-08 240.22 854.07 765.00 76.65 6.73 106.92 806.62 10.50
Nov-08 MTD 220.38 831.44 765.00 62.43 6.79 104.02 740.72 10.03
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COMMODITY PRICES: AVERAGE LEVELS (2)
NON-PRECIOUS METALS & MINERALS AGRICULTURAL PRODUCTS
ALUM COPPER | NICKEL ZINC URANIUM| WHEAT BARLEY CANOLA CATTLE HOGS
. . . . Instore Live, 1st Live/lean, 1st
Cash Prce, | Gao Pric. | Casn P, | Casn e | U208 |Gk, L. Grage arcouver Gracel  ewitng | exping
Cents/Ib Cents/Ib $/Ib Cents/Ib 13.5%, C$/mt| 1CW C$/mt C§/mt Cents/lb Cents/lb
ANNUAL AVG
2006 116.49 305.10 11.01 148.56 47.77 216.58 108.71 268.54 86.19 64.19
2007 119.71 323.24 16.90 147.52 99.07 300.26 174.99 394.08 93.92 65.69
2008F 119.18 321.56 9.70 84.64 63.25 445.13 203.87 531.46 94.00 65.05
2009F 82.50 161.25 5.54 54.25 51.00 262.50 138.00 326.25 91.75 59.25
2010F| 102.50 196.25 6.95 67.50 59.50 286.25 151.50 342.50 98.25 71.25
Dec-06 127.49 301.37 15.67 198.73 61.13 237.64 145.03 332.18 86.74 62.00
Dec-07 107.91 299.56 11.83 106.86 91.25 470.96 199.51 494.93 93.03 57.33
Dec-08F| 92.00 200.00 5.00 55.00 48.00 300.00 150.00 340.00 90.00 55.00
Dec-09F| 90.00 170.00 6.00 55.00 54.00 270.00 140.00 330.00 97.00 65.00
Dec-10F| 110.00 225.00 7.50 75.00 65.00 300.00 158.00 350.00 102.00 75.00
QUARTERLY AVG
2007 - Q1 127.00 269.63 18.74 157.52 81.03 233.54 149.06 334.09 94.34 64.35
2007 - Q2 125.28 346.27 21.86 166.27 122.28 243.84 170.96 359.23 93.23 73.25
2007 - Q3 115.73 349.76 13.71 146.83 106.67 307.41 180.81 409.81 93.51 69.23
2007 - Q4 110.81 327.31 13.29 119.45 86.28 416.26 199.12 473.19 94.60 55.94
2008 - Q1 124.07 352.57 13.08 109.81 79.28 611.01 21213 623.97 91.62 58.04
2008 - Q2 133.78 385.30 11.87 96.42 62.87 480.96 236.97 622.77 93.10 72.74
2008 - Q3 126.37 348.37 8.61 80.31 62.88 388.53 216.37 539.10 101.28 74.42
2008 - Q4F 92.50 200.00 5.25 52.00 48.00 300.00 150.00 340.00 90.00 55.00
2009 - Q1F 80.00 165.00 5.00 47.00 48.00 270.00 140.00 330.00 85.00 52.00
2009 - Q2F 75.00 150.00 5.40 55.00 50.00 250.00 135.00 320.00 90.00 58.00
2009 - Q3F 85.00 160.00 5.75 60.00 52.00 260.00 137.00 325.00 95.00 62.00
2009 - Q4F 90.00 170.00 6.00 55.00 54.00 270.00 140.00 330.00 97.00 65.00
2010 - Q1F 95.00 175.00 6.35 60.00 55.00 275.00 145.00 335.00 98.00 68.00
2010 - Q2F 100.00 185.00 6.75 65.00 58.00 280.00 150.00 340.00 95.00 70.00
2010 - Q3F 105.00 200.00 7.20 70.00 60.00 290.00 153.00 345.00 98.00 72.00
2010 - Q4F 110.00 225.00 7.50 75.00 65.00 300.00 158.00 350.00 102.00 75.00
MONTHLY AVG
Dec-07 107.91 299.56 11.83 106.86 91.25 470.96 199.51 494.93 93.03 57.33
Jan-08 110.74 319.48 12.53 106.12 88.88 504.52 210.39 558.78 92.44 56.05
Feb-08 125.96 357.30 12.66 110.38 75.20 714.65 208.06 660.17 91.99 60.95
Mar-08 135.52 380.92 14.06 112.94 73.75 613.86 217.95 652.96 90.42 57.11
Apr-08 134.21 393.90 13.04 102.66 68.75 532.67 229.54 623.58 89.40 66.23
May-08 132.98 387.33 12.34 100.70 61.60 483.90 241.07 608.73 94.09 77.18
Jun-08 134.15 374.67 10.22 85.91 58.25 426.32 240.30 636.00 95.80 74.82
Jul-08 139.29 381.62 9.14 84.00 61.88 397.12 247.05 626.63 100.19 75.53
Aug-08 125.28 346.45 8.62 78.24 64.50 401.26 212.53 525.29 101.43 79.36
Sep-08 114.55 317.05 8.07 78.70 62.25 367.23 189.54 465.39 102.23 68.38
Oct-08 96.20 223.39 5.50 59.04 47.40 317.93 154.61 358.00 92.05 61.59
Nov-08 MTD 88.65 176.85 5.19 50.15 47.00 322.16 159.38 366.71 93.24 54.92
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COMMODITY PRICES: % CHANGE (1)
FOREST PRODUCTS ENERGY PRECIOUS METALS
LUMBER PULP NEWSPRINT OIL NAT GAS COAL GOLD SILVER

Y/Y % CHANGE
2006 -15.6 1.7 9.0 16.3 -24.5 2.8 35.6 57.3
2007 -13.1 13.6 -11.0 9.3 3.4 29.6 15.3 15.7
2008F -10.7 4.9 18.0 38.5 27.9 100.0 21.8 11.5
2009F 4.0 -13.4 4.3 -47.5 -22.0 -29.1 -14.5 -35.2
2010F 33.6 3.2 -6.3 29.5 124 21.6 -5.2 6.8
Dec-06 -22.1 20.3 2.3 4.4 -48.2 36.5 23.3 52.6
Dec-07 -4.9 11.5 -11.4 48.2 6.3 79.0 28.2 8.4
Dec-08F| -16.0 -6.9 30.8 -34.7 -7.4 12.2 -13.2 -30.4
Dec-09F| 33.3 -6.9 -8.5 0.0 121 5.0 71 -2.5
Dec-10F| 26.7 6.0 -3.6 25.0 8.1 14.3 -13.3 8.7

Q/Q % CHANGE
2007 - Q1 4.0 2.6 -5.0 -3.3 7.6 12.7 5.8 5.3
2007 - Q2 0.7 2.3 -5.2 11.8 5.1 7.1 2.7 0.5
2007 - Q3 0.5 2.9 -4.5 15.8 -18.0 21.5 1.9 -4.9
2007 - Q4 -9.6 2.6 0.0 20.8 13.7 21.5 16.0 12.2
2008 - Q1 -7.0 2.9 8.5 7.8 23.3 38.6 17.3 23.5
2008 - Q2 8.0 0.3 9.7 26.6 31.4 23.7 -3.1 -2.2
2008 - Q3 3.0 0.4 8.1 -4.7 -20.6 14.5 -2.9 -131
2008 - Q4F -15.9 -9.5 4.1 -49.3 -26.9 -38.8 -19.6 -33.1
2009 - Q1F -4.3 -3.1 -0.7 -25.0 23 -15.0 0.0 -2.0
2009 - Q2F 13.6 -6.5 -2.6 111 -1.5 5.9 2.1 -1.5
2009 - Q3F 14.0 1.4 2.7 10.0 5.3 5.6 2.8 -1.6
2009 - Q4F 5.3 1.4 -2.8 9.1 5.7 5.3 2.0 2.6
2010 - Q1F 6.7 0.7 -0.7 3.3 8.1 5.0 -3.3 2.6
2010 - Q2F 7.8 1.3 -1.4 4.8 -6.3 4.8 -3.4 2.5
2010 - Q3F 5.8 2.0 -0.7 7.7 3.3 4.5 -3.6 24
2010 - Q4F 4.1 1.9 -0.7 7.1 3.2 4.3 -3.7 1.0

M/M % CHANGE
Dec-07 3.0 1.0 2.6 -3.1 0.1 4.5 0.1 -2.0
Jan-08 -4.9 1.6 2.6 1.3 11.9 2.2 10.0 11.4
Feb-08 -4.6 0.8 3.3 2.6 7.3 42.2 3.9 10.2
Mar-08 -1.3 0.1 3.2 10.4 9.9 -3.1 4.6 8.3
Apr-08 3.1 0.0 3.1 6.8 7.7 0.7 5.7 -8.4
May-08 12.0 0.0 3.0 11.6 11.3 9.4 -2.3 -2.5
Jun-08 -1.8 0.0 2.9 6.6 12.5 18.1 0.1 -0.2
Jul-08 -2.6 0.7 2.9 0.0 -12.2 12.9 5.6 6.0
Aug-08 52 0.2 2.1 -12.9 -26.0 -12.8 -10.8 -19.3
Sep-08 -0.9 -1.2 2.0 -10.5 -6.7 -10.0 -0.7 -16.0
Oct-08 -13.1 2.7 2.0 -26.5 -12.5 -26.2 -3.2 -14.2
Nov-08 MTD -8.3 -2.6 0.0 -18.5 0.9 -2.7 -8.2 -4.4

Quarterly Commodity Price Report November 14, 2008




www.td.com/economics

COMMODITY PRICES: % CHANGE (2)

NON-PRECIOUS METALS & MINERALS AGRICULTURAL PRODUCTS
ALUM COPPER | NICKEL ZINC URANIUM || WHEAT | BARLEY | CANOLA | CATTLE HOGS
Y/Y % CHANGE

2006 35.1 82.0 64.5 136.2 64.3 9.5 18.9 12.6 -1.2 -6.2
2007 2.8 5.9 53.5 -0.7 107.4 38.6 61.0 46.7 9.0 23
2008F -0.4 -0.5 -42.6 -42.6 -36.1 48.2 16.5 34.9 0.1 -1.0
2009F -30.8 -49.9 -42.9 -35.9 -19.4 -41.0 -32.3 -38.6 -2.4 -8.9
2010F 24.2 21.7 25.5 24.4 16.7 9.0 9.8 5.0 71 20.3
Dec-06 25.0 45.1 157.3 139.8 67.5 13.6 49.3 52.7 -7.8 -3.0
Dec-07 -15.4 -0.6 -24.5 -46.2 49.3 98.2 37.6 49.0 7.3 -7.5
Dec-08F -14.7 -33.2 -57.7 -48.5 -47.4 -36.3 -24.8 -31.3 -3.3 -4.1
Dec-09F 2.2 -15.0 20.0 0.0 12,5 -10.0 -6.7 -2.9 7.8 18.2
Dec-10F 22.2 32.4 25.0 36.4 20.4 111 12.9 6.1 5.2 15.4

Q/Q % CHANGE

2007 - Q1 2.9 -15.8 24.9 -17.2 37.4 1.4 71 6.1 7.7 2.8
2007 - Q2 -1.4 28.4 16.7 5.6 50.9 4.4 14.7 7.5 -1.2 13.8
2007 - Q3 -7.6 1.0 -37.3 -11.7 -12.8 26.1 5.8 14.1 0.3 -5.5
2007 - Q4 -4.2 -6.4 -3.1 -18.7 -19.1 35.4 10.1 15.5 1.2 -19.2
2008 - Q1 12.0 7.7 -1.6 -8.1 -8.1 46.8 6.5 31.9 -3.1 3.7
2008 - Q2 7.8 9.3 -9.3 -12.2 -20.7 -21.3 1.7 -0.2 1.6 25.3
2008 - Q3 -5.5 -9.6 -27.5 -16.7 0.0 -19.2 -8.7 -13.4 8.8 23
2008 - Q4F -26.8 -42.6 -39.0 -35.3 -23.7 -22.8 -30.7 -36.9 -11.1 -26.1
2009 - Q1F -13.5 -17.5 -4.8 -9.6 0.0 -10.0 -6.7 -2.9 -5.6 -5.5
2009 - Q2F -6.3 -9.1 8.0 17.0 4.2 -7.4 -3.6 -3.0 5.9 11.5
2009 - Q3F 13.3 6.7 6.5 9.1 4.0 4.0 1.5 1.6 5.6 6.9
2009 - Q4F 5.9 6.3 4.3 -8.3 3.8 3.8 2.2 1.5 2.1 4.8
2010 - Q1F 5.6 2.9 5.8 9.1 1.9 1.9 3.6 1.5 1.0 4.6
2010 - Q2F 5.3 5.7 6.3 8.3 5.5 1.8 3.4 1.5 -3.1 2.9
2010 - Q3F 5.0 8.1 6.7 7.7 34 3.6 2.0 1.5 3.2 2.9
2010 - Q4F 4.8 12.5 4.2 7.1 8.3 3.4 3.3 1.4 4.1 4.2

M/M % CHANGE

Dec-07 -5.0 -5.3 -14.7 -7.3 0.7 20.4 24 4.8 -2.6 7.3
Jan-08 2.6 6.6 5.9 -0.7 -2.6 7.1 5.5 12.9 -0.6 -2.2
Feb-08 13.7 11.8 1.1 4.0 -15.4 41.6 -1.1 18.1 -0.5 8.7
Mar-08 7.6 6.6 111 2.3 -1.9 -14.1 4.8 -1.1 -1.7 -6.3
Apr-08 -1.0 34 -7.2 -9.1 -6.8 -13.2 5.3 -4.5 -1.1 16.0
May-08 -0.9 -1.7 -5.4 -1.9 -10.4 -9.2 5.0 -2.4 5.2 16.5
Jun-08 0.9 -3.3 -17.1 -14.7 -5.4 -11.9 -0.3 4.5 1.8 -3.0
Jul-08 3.8 1.9 -10.6 -2.2 6.2 -6.9 2.8 -1.5 4.6 0.9
Aug-08 -10.1 -9.2 -5.8 -6.9 4.2 1.0 -14.0 -16.2 1.2 5.1
Sep-08 -8.6 -8.5 -6.4 0.6 -3.5 -8.5 -10.8 -11.4 0.8 -13.8
Oct-08 -16.0 -29.5 -31.8 -25.0 -23.9 -13.4 -18.4 -23.1 -10.0 -9.9
Nov-08 MTD -7.9 -20.8 -5.8 -15.1 -0.8 1.3 3.1 2.4 1.3 -10.8
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TD COMMODITY PRICE INDICES (TDCI)

TDCI- US$ SUB-INDICES TDCI- C$ SUB-INDICES
us$ NON- c$ NON-
TDCI- | \nDEX |FOREST PREC- | PREC | AGRL || TDCI- | \NDEX |FOREST PREC- | PREC | AGRI.
uss ex- PROD- IOUS |METALS| PROD- Cc$ ex- PROD- IOUS |METALS| PROD-|| c$/
INDEX | energy | UCTS |ENERGY|METALS| & MIN. | UCTS || INDEX | energy | UCTS |ENERGY|METALS| & MIN. | UCTS || us$
ANNUAL AVG
2006| 227.3 158.9 101.8 289.4 188.4 2556 | 110.6 257.7 180.2 115.5 328.2 213.7 289.9 1255( 1.13
2007| 252.2 190.0 98.0 308.7 217.3 337.7 141.3 272.4 205.1 105.8 333.4 234.7 364.7 152.6 || 1.04
2008F| 301.5 175.9 101.9 415.5 261.5 253.3| 181.2 316.9 184.9 107.1 436.8 274.9 266.3 190.5 || 1.03
2009F| 203.6 133.3 99.3 267.5 216.7 160.3 | 125.7 212.7 139.2 103.7 279.5 226.4 167.4 131.3|| 1.08
2010F| 239.2 149.1 107.6 321.1 208.1 196.3 | 137.3 258.2 160.9 116.1 346.5 224.3 212.1 148.2 || 1.20
Dec-06| 232.7 176.9 98.8 283.3 199.6 310.6 | 119.6 267.7 | 267.7 203.5 113.6 325.9 2296 | 357.4|( 1.15
Dec-07| 273.2 181.0 97.6 356.2 248.9 279.3 182.3 273.2 181.0 97.6 356.2 248.9 279.3 182.3 || 1.00
Dec-08F| 210.0 136.0 99.4 277.2 210.7 167.1 | 133.4 222.6 144.2 105.3 293.9 223.3 177.1 141.4 || 1.06
Dec-09F| 220.6 139.3 101.7 294.3 223.6 171.9 | 130.8 242.6 153.3 111.8 323.8 245.9 189.1 143.8 || 1.10
Dec-10F| 253.0 156.2 111.1 340.9 198.6 214.6 | 143.1 283.3 175.0 124.4 381.8 222.4 240.3 160.3 || 1.12
QUARTERLY AVG
2007 - Q1| 235.4 185.6 99.1 280.7 204.5 335.3| 1224 2758 | 217.4 116.1 328.9 239.6 392.9 1434 | 1.17
2007 - Q2| 257.4 206.5 98.4 303.6 209.4 399.3| 1286 2826 | 226.7 108.1 333.4 229.9 438.4 141.2 | 1.10
2007 - Q3| 244.6 185.0 98.3 298.8 211.3 321.5| 1445 243.4 184.1 97.8 297.3 210.3 319.9 143.8 | 1.00
2007 - Q4| 271.4 182.8 96.2 351.8 244.0 294.8 | 169.7 270.8 182.4 96.0 351.1 243.5 294.2 169.3 || 1.00
2008 - Q1| 305.6 197.0 97.8 404.2 288.2 300.2 219.9 308.1 198.6 98.6 407.5 290.5 302.6 221.7 1.01
2008 - Q2| 364.0 192.0 103.1 520.2 279.6 290.6 196.8 371.8 196.2 105.3 531.3 285.6 296.8 201.1 1.02
2008 - Q3] 326.0 177.8 106.9 460.5 267.6 253.7 174.7 346.8 189.2 113.7 489.9 284.7 269.9 185.8 1.06
2008 - Q4F| 210.4 136.8 99.9 277.2 210.7 168.9 | 133.4 233.8 152.0 111.0 308.0 234.1 187.6 148.3 | 1.25
2009 - Q1F| 190.5 129.1 97.4 246.3 210.2 152.6 | 123.6 204.9 138.8 104.8 264.9 226.1 164.1 1329 1.21
2009 - Q2F| 195.3 129.0 97.4 255.6 213.9 152.0 | 121.6 203.5 134.4 101.4 266.2 222.8 158.4 126.7 || 1.18
2009 - Q3F| 208.2 135.5 100.6 274.2 219.0 164.5 | 126.8 214.6 139.7 103.7 282.7 225.7 169.6 130.7 || 1.15
2009 - Q4F| 220.3 139.3 101.7 293.9 223.6 171.9 | 130.8 227.2 143.6 104.8 303.0 230.5 177.2 1348 1.15
2010 - Q1F| 230.9 142.5 103.8 311.2 217.4 179.7 | 133.4 240.5 148.4 108.1 324.2 226.5 187.2 138.9( 1.18
2010 - Q2F| 231.0 146.5 106.4 307.8 211.2 190.1 134.3 248.4 157.5 114.4 330.9 2271 204.4 144.5 1.21
2010 - Q3F| 241.8 151.0 109.0 324.3 205.1 201.0 | 138.4 265.8 166.0 119.8 356.4 225.4 220.9 152.1 || 1.21
2010 - Q4F| 253.0 156.2 111.1 340.9 198.6 214.6 | 143.1 278.0 171.7 122.1 374.6 218.2 235.8 157.3 | 1.22
MONTHLY AVG
Dec-07| 272.8 181.0 97.6 356.2 248.9 279.3| 182.3 273.3 181.3 97.8 356.9 249.4 279.8 182.7 || 1.00
Jan-08| 286.7 187.3 97.8 377.0 271.8 287.2 | 192.8 289.8 189.3 98.9 381.1 274.7 290.3 194.8 || 1.01
Feb-08| 301.7 198.7 97.6 395.3 287.3 294.0 | 244.1 301.4 198.5 97.5 395.0 287.1 293.8 | 243.9( 1.00
Mar-08| 326.7 | 204.4 98.3 437.7 303.9 317.1 | 2229 327.2 | 204.8 98.5 438.5 304.4 317.7 | 223.3|| 1.00
Apr-08| 3366 | 197.3 929.8 463.1 285.7 305.8 | 206.2 341.5| 200.2 101.3 469.9 289.8 3102 | 209.2]| 1.01
May-08| 362.4 191.5 104.1 517.7 276.8 287.8 | 197.4 362.6 191.6 104.2 518.0 276.9 287.9 197.5( 1.00
Jun-08| 386.9 185.5 104.8 569.9 276.8 272.3| 187.2 393.3 188.5 106.6 579.4 281.4 276.8 190.3 || 1.02
Jul-08| 380.5 187.4 105.2 555.9 294.7 2741 | 184.1 384.7 189.5 106.4 562.1 298.0 277.2 186.1 | 1.01
Aug-08| 318.7 178.3 107.5 446.2 262.4 2546 | 177.7 334.3 187.1 112.7 468.0 275.3 267.0 186.4 | 1.05
Sep-08| 291.7 170.6 107.8 401.8 249.6 237.7 | 168.0 309.1 180.7 114.3 4257 264.4 251.8 178.0| 1.06
Oct-08| 238.1 146.4 103.6 321.4 242.8 180.4 141.9 279.4 171.7 121.6 377.2 284.9 211.7 166.5 1.17
Nov-08 MTD| 217.2 137.2 100.3 289.9 222.6 162.4 | 140.7 254.6 160.8 117.5 339.8 260.9 190.4 165.0 || 1.17
TDCI WEIGHTINGS (%)
FOREST 211 ENERGY 524 PRECIOUS 45 NON-PRECIOUS METALS 147 AGRICULTURAL 73
PRODUCTS METALS & MINERALS PRODUCTS
Lumber 9.5 QOil 23.6 Silver 0.5 Aluminum 6.6 Wheat 28
Pulp 5.7 Natural Gas 27.2 Gold 4.0 Copper 2.6 Barley 0.3
Newsprint 5.9 Coal 1.6 Nickel 34 Canola 1.2
Zinc 1.0 Cattle 1.8
Uranium 1.1 Hogs 1.2

Overall TDCI weights based on Canadian exports 2003-05
Sources: WSJ, FT, Ux Weekly, Random Lenghts, Pulp & Paper Weekly, GlobalCoal, Comtex, WCE, FRBNY / Haver Analytics,
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TD COMMODITY PRICE INDICES : % CHANGE

US$ SUB-INDICES C$ SUB-INDICES
TDCI-
TDCI- NON- c$ NON-
us$ |FOREST PREC- [ PREC | AGRI. || TDCI-| \NnpDEX |FOREST PREC- | PREC | AGRI.
TDCI-US$| INDEX | PROD- IOUS | METALS| PROD-|| C$ ex- PROD- IOUS |METALS| PROD-|| C$/
INDEX |ex-energy] UCTS |ENERGY|METALS| & MIN. | UCTS [|[INDEX| energy | UCTS |ENERGY|METALS| & MIN. | UCTS || US$

YIY % CHANGE
2006 2.0 28.9 -0.2 7.7 38.4 61.5 48| -45 20.7 -6.6 -13.5 29.6 51.2 -1.9 -6.4
2007 11.0 19.6 -3.8 6.7 15.3 321 27.7| 5.7 13.9 -8.4 1.6 9.8 25.8 21.6 -8.3
2008F 19.5 -7.4 4.0 34.6 20.3 -25.0 28.3| 16.3 -9.9 1.2 31.0 171 -27.0 24.8 -1.0
2009F -32.5 -24.3 -2.6 -35.6 -17.1 -36.7 -30.6|| -32.9 -24.7 -3.2 -36.0 -17.6 -37.1 -31.1 4.9
2010F 175 11.9 8.4 20.0 -4.0 22.5 9.2 214 15.6 12.0 24.0 -0.9 26.7 12.8 11.3
Dec-06| -14.2 35.2 -2.0 -28.9 27.8 75.1 10.8|| -15.0 -15.0 33.9 -3.0 -29.6 26.5 73.3 -1.0
Dec-07| 174 2.3 -1.2 25.8 247 -10.1 52.5 2.1 -324 -52.1 2135 -23.6 21.6 -49.0lf -13.1
Dec-08F -23.1 -24.8 1.8 -22.2 -15.3 -40.2 -26.8|| -18.5 -20.3 7.9 -17.5 -10.3 -36.6| -22.4 6.0
Dec-09F 5.0 24 2.3 6.2 6.1 2.9 -2.0 9.0 6.3 6.2 10.2 10.1 6.8 1.7 3.8
Dec-10F| 14.7 12.1 9.3 15.8 -11.2 24.8 94| 16.8 14.2 11.3 17.9 -9.6 271 11.4 1.8

Q/Q % CHANGE
2007 - Q1 4.0 6.6 0.4 25 5.7 10.2 4.2 7.0 9.7 3.3 5.4 8.7 13.3 7.2 2.8
2007 - Q2 9.3 1.3 -0.7 8.2 2.4 19.1 5.1 24 43 -6.9 1.4 -4.0 11.6 -1.5 -6.3
2007 - Q3 -5.0 -10.4 -0.1 -1.6 0.9 -19.5 12,3l -13.9 -18.8 -9.5 -10.8 -8.5 -27.0 1.8 -9.4
2007 - Q4 10.9 -1.2 -2.1 17.8 15.5 -8.3 174 11.3 -0.9 -1.8 18.1 15.8 -8.0 17.8 0.3
2008 - Q1 12.6 7.8 1.6 14.9 18.1 1.8 29.6|| 13.8 8.9 2.7 16.1 19.3 2.8 30.9 1.0
2008 - Q2 19.1 -2.5 5.4 28.7 -3.0 -3.2 -10.5/| 20.7 -1.2 6.8 30.4 -1.7 -1.9 -9.3 1.3
2008 - Q3 -10.4 -7.4 3.7 -11.5 -4.3 -12.7 -11.3|| -6.7 -3.6 8.0 -7.8 -0.3 -9.1 -7.6 4.1
2008 - Q4F -35.5 -23.1 -6.5 -39.8 -21.3 -33.4 -23.6|| -32.6 -19.6 -2.4 -37.1 -17.8 -30.5] -20.2 17.5
2009 - Q1F -9.4 -5.6 -2.5 -11.1 -0.2 -9.7 -7.4| -12.4 -8.7 -5.6 -14.0 -3.4 -12.6( -104 -3.6
2009 - Q2F 25 -0.1 -0.1 3.8 1.8 -0.3 -1.6| -0.7 -3.2 -3.2 0.5 -1.4 -3.5 -4.6 2.4
2009 - Q3F 6.6 5.1 3.3 7.3 2.4 8.2 4.2 5.5 4.0 2.2 6.2 1.3 71 3.2 -2.3
2009 - Q4F 5.8 2.8 1.1 7.2 2.1 4.5 3.1 5.8 2.8 1.1 7.2 2.1 4.5 3.1 0.0
2010 - Q1F 4.8 23 2.1 5.9 -2.8 4.5 2.0 5.9 3.3 3.2 7.0 -1.7 5.6 3.1 2.3
2010 - Q2F 0.0 2.8 2.6 -1.1 -2.8 5.8 0.7 3.3 6.1 5.9 2.1 0.3 9.2 4.0 25
2010 - Q3F 4.7 3.1 24 5.4 -2.9 5.8 3.0 7.0 54 4.7 7.7 -0.8 8.1 5.3 0.0
2010 - Q4F 4.6 35 1.9 5.1 -3.2 6.8 3.4 4.6 35 1.9 5.1 -3.2 6.8 3.4 1.2

M/M % CHANGE
Dec-07 -1.8 -1.8 22 -1.8 0.0 -7.6 11.3 2.0 2.0 6.1 2.0 3.8 -4.0 15.6 3.8
Jan-08 5.1 35 0.3 5.8 9.2 2.8 5.7 6.0 44 1.1 6.8 10.2 3.8 6.7 0.9
Feb-08 5.2 6.1 -0.3 4.9 5.7 24 26.6 4.0 438 -1.4 3.7 45 1.2 25.2 -1.2
Mar-08 8.3 2.9 0.7 10.7 5.8 7.9 -8.7| 8.6 3.2 1.0 11.0 6.0 8.1 -8.4 0.3
Apr-08 3.0 -3.5 1.5 5.8 -6.0 -3.6 -7.5 44 -2.2 2.9 7.2 -4.8 -2.3 -6.3] 1.3
May-08 7.7 -3.0 43 11.8 -3.1 -5.9 -4.2 6.2 -4.3 2.9 10.2 -4.4 -7.2 -5.6 -1.4
Jun-08 6.8 -3.1 0.7 10.1 0.0 -5.4 -5.2 8.5 -1.6 2.3 11.9 1.6 -3.8 -3.6) 1.6
Jul-08 -1.7 1.0 0.3 2.5 6.4 0.6 1.7 2.2 0.5 -0.2 -3.0 5.9 0.1 -2.2 -0.5
Aug-08 -16.2 -4.8 22 -19.7 -10.9 71 -3.4|| -13.1 -1.3 6.0 -16.7 -7.6 -3.7 0.1 3.7
Sep-08 -8.5 -4.4 0.3 -10.0 -4.9 -6.7 -5.5| -7.5 -3.4 1.3 -9.1 -3.9 -5.7 -4.5 1.0
Oct-08 -18.4 -14.2 -3.9 -20.0 2.7 -24.1 -15.5|| -9.6 -5.0 6.4 -11.4 7.7 -15.9 -6.5) 10.8
Nov-08 MTD -8.8 -6.2 -3.2 -9.8 -8.3 -10.0 -0.8|| -8.9 -6.3 -3.4 -9.9 -8.4 -10.1 -0.9 -0.1
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