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FEARS OF GLOBAL RECESSION SINK EQUITIES

MAJOR STOCK MARKETS DAILY CLOSING PRICE
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U.S. ECONOMY IN RECESSION

U.S. REAL GROSS DOMESTIC PRODUCT:
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Forecast by TD Economics as at December 2008;
Source: Bureau of Economic Analysis/Haver Analytics

Potential
Growth 2.5%

Annualized Q/Q % change

Forecast Y/Y % Chg.
 (Q4/Q4 % growth)

2008 1.1% (-0.7)
2009 -2.0% (-0.4)
2010 2.7% (3.3)
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BAD NEWS STILL ROLLING IN

U.S. FORECLOSURES
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REAL HOUSE PRICES STILL ABOVE 2002 LEVEL

S&P/CASE-SHILLER HOME PRICE INDEX
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PRICES WILL FALL FURTHER IN MANY CITIES

S&P/CASE-SHILLER HOME PRICE INDEX
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U.S. BANKS HAVE TIGHTENED CREDIT

PERCENTAGE OF BANKS TIGHTENING C&I LOAN 
STANDARDS TO LARGE FIRMS
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CORPORATIONS MUST INCREASINGLY TURN 
TO CASH STARVED BANKS

EXTERNALLY-FINANCED
U.S. CORPORATE CAPITAL EXPENDITURES
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BANKS’ COSTS OF FUNDS HAVE RISEN

BANK CREDIT RISK*
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HOUSING MARKET WOES DAMPEN 
CONSUMER SPENDING

RETAIL SALES AND HOME PRICES
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U.S. EXPORTS RISE AS U.S. DOLLAR FALLS BUT…

EXPORT CONTRIBUTION TO REAL GDP GROWTH
AND TRADE WEIGHTED DOLLAR
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2009 WORST YEAR FOR WORLD ECONOMY

GLOBAL GDP GROWTH RATE*

0.5
0.9

0

1

2

3

4

5

6

80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10

Per cent

*Forecast for 2008-2010 by TD Economics as at December 2008;
Source: International Monetary Fund
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COMMODITY CORRECTION TAKES DOWN C$

TD COMMODITY PRICE INDEX* [ TDCI, US$]
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CANADA: NET TRADE WILL BE A DRAG

PER CENT CONTRIBUTION TO CANADIAN GDP GROWTH
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CANADA HOUSING MARKET TO REBALANCE 
AFTER STRONG 6-YR RUN

HOUSING STARTS & HOME SALES - CANADA
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BUYER MARKET CONDITIONS 

REGIONAL HOUSING SUPPLY & DEMAND CONDITIONS
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SLOWDOWN WILL BE VISIBLE IN HOME PRICES

RESALE HOME PRICES BY REGION
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CANADIAN ECONOMY TO ENTER RECESSION

CANADIAN REAL GDP
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Potential
Growth 2.3%

Forecast Y/Y % Chg.
 (Q4/Q4 % growth)
2008F  0.7% (-0.1)
2009F -1.4% (-1.0) 
2010F 2.4% (3.3) 

Forecast

REGIONAL ECONOMIES TO CONTRACT

PROVINCIAL REAL GDP
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ECONOMIC WEAKNESS WILL TAKE 
CARE OF INFLATION

CONSUMER PRICE INDEX - ALL ITEMS
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OVERNIGHT RATES TO GO BELOW 2001 LEVELS
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BOND YIELDS TO ALSO REMAIN LOW

CANADIAN BOND YIELD FORECAST
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This report is provided by TD Economics for customers of TD Bank Financial Group. It is for information purposes only and 
may not be appropriate for other purposes. The report does not provide material information about the business and affairs of 
TD Bank Financial Group and the members of TD Economics are not spokespersons for TD Bank Financial Group with 
respect to its business and affairs. The information contained in this report has been drawn from sources believed to be 
reliable, but is not guaranteed to be accurate or complete. The report contains economic analysis and views, including about 
future economic and financial markets performance. These are based on certain assumptions and other factors, and are 
subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and 
its affiliates and related entities that comprise TD Bank Financial Group are not liable for any errors or omissions in the 
information, analysis or views contained in this report, or for any loss or damage suffered.


