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LONG-RUN FINANCIAL PROJECTIONS

Financial Forecasts
Average annual
per cent return

Bank of Canada Overnight Rate 4.50

Cash: 3-Month T-bills 4.40

Income: Scotia Universe Bond Index 5.60

Cdn Equities: S&P/TSX 7.30

U.S. Equities: S&P500 7.80
Int’l Non-U.S. Equities: MSCI EAFE Index 7.50

Source: TD Economics

LONG-RUN ECONOMIC PROJECTIONS

Economic Forecasts 
Average annual
per cent change

Canada

  Labour Force Growth 0.5

  Output per Employee 2.0

  Real GDP 2.5

  Inflation 2.0

  Nominal GDP 4.5

  Corporate Profits 4.5

International

  U.S. Nominal GDP 5.0

  Euro-zone Nominal GDP 4.2

  Japan Nominal GDP 2.0

Source: TD Economics
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CANADIAN FIXED INCOME YIELDS
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VOLATILITY IN GOVERNMENT OF CANADA 
10-YEAR BOND YIELDS
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CANADIAN YIELD CURVE:  
AFTER-INFLATION YIELDS
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CORPORATE PROFITS AS SHARE OF GDP
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PORTFOLIO RETURNS

Portfolio Asset % share of portfolio %

Cash Income
Cdn 

Equity
U.S. 

Equity
Int’l 

Equity
Rate of 
Return

Income 20 50 9 12 9 6.0

Income & 
Moderate 
Growth

10 45 12 19 14 6.4

Balanced 
Growth

5 35 15 26 19 6.7

Aggressive 
Growth

0 20 19 35 26 7.2

Maximum 
Equity 
Growth

0 0 22 44 34 7.6

Source: TD Economics, TD Asset Management Inc.


