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CONSUMER PRICE INDEX WEIGHTS

Component Weight (%)

   Shelter                                        28.4

   Transportation                                 19.0

   Food                                           16.4

   Recreation, Education And Reading              11.8

   Household Operations & Furnishings           10.6

   Clothing & Footware                          5.4

   Health And Personal Care                       4.5

   Alcoholic Beverages & Tobacco        3.8

   Total 100.0

Source: Statistics Canada

CUMULATIVE PER CENT INCREASE IN PRICES

Rate of Inflation

Years 1% 2% 3% 4% 5%

5 5.1 10.4 15.9 21.7 27.6

10 10.5 21.9 34.4 48.0 62.9

15 16.1 34.6 55.8 80.1 107.9

20 22.0 48.6 80.6 119.1 165.3

25 28.2 64.1 109.4 166.6 238.6

30 34.8 81.1 142.7 224.3 332.2

Source: TD Economics
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NOMINAL GDP & CORPORATE PROFITS
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Source:  Statistics Canada

CANADIAN INTEREST RATES

Neutral BoC Neutral Current Implied
Real Inflation Nominal Nominal Change
Rate Target Rate Rate*
(%) (%) (%) (%) (ppts^)

Bank of Canada
Overnight Rate

2.75 2.0 4.75 2.50 2.25

3-month T-bill 2.60 2.0 4.60 2.44 2.16

2-yr Govt. Bond 3.25 2.0 5.25 2.95 2.30

10-yr Govt. Bond 4.00 2.0 6.00 4.24 1.76

* as at February 18, 2005; ^ percentage points
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PORTFOLIO EXPECTED RETURNS

Asset % share of portfolio

Cash Income
Cdn. 

Equity
U.S. 

Equity
Int’l 

Equity

Income 20 50 9 12 9 6.3

Income & 
Moderate 
Growth

10 45 12 19 14 6.8

Balanced 
Growth

5 35 15 26 19 7.2

Aggressive 
Growth

0 20 19 35 26 7.8

Maximum 
Equity 
Growth

0 0 22 44 34 8.3

Source: TD Economics, TD Waterhouse Financial Planning

Portfolio
Rate of 
Return 

(%)

AVERAGE ANNUAL HISTORICAL & FORECAST RETURNS

Unadjusted Returns* (Per cent)

Cash Bonds Equities

1970-79 7.28 n.a. 12.09

1980-89 11.00 13.49 13.09

1990-99 5.89 10.39 11.61

2000-04 3.02 8.11 4.72

2005-2015f 4.60 5.75 7.75

After-inflation Returns* (Per cent)

Cash Bonds Equities

1970-79 -0.10 n.a. 4.71

1980-89 4.49 6.98 6.58

1990-99 3.69 8.19 9.41

2000-04 0.60 5.69 2.30

2005-2015f 2.60 3.75 5.75

* Cash is 3-mth T-bills, Bonds is SCM Bond Index
Equities is the total return on S&P/TSX
f: forecast by TD Economics
Source: Global Insight, TD Economics


