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FEDERAL GOVERNMENT’S  FISCAL BALANCES *
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* Forecast surplus is the difference between underlying surplus
  and debt repayment ; Forecast by TD Economics ;
  Source: Department of Finance Canada
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CONSERVATIVE TAX RELIEF
5-Year Cumulative Cost ($ millions)

Reduce GST from 7% to 6% to 5% 32,300

Corporate tax relief cancelled in NDP budget deal, and the 
Forestry-Bio-energy CCA measures announced in Nov. 
2005 900
Raise the threshold and reduce small business tax rate 1,800
New tools tax deduction 150
New apprenticeship job creation tax credit 800

Exempt $500,000 of capital gains from taxation when 
transferring fishing assets 150
Raise Seniors Pension Income Amount 2,235

Textbook tax deduction and raise scholarship income 
exemption 400
New physical fitness tax credit 650
New affordable housing tax credit 800
New transit pass tax credit 2,000
Eliminate capital gains tax on charitable contributions 250
Deliver dividend tax credit changes announced Nov. 2005 1,600
Jewelry excise tax relief announced 120

TOTAL (excluding capital gains deferral) 44,155
Source: Conservative Federal Election Platform 2006

CONSERVATIVE SPENDING PLANS
5-Year Cumulative Cost ($ millions)

Apprenticeship incentive grant 400
Support for agriculture 2,500
Assistance to forestry industry to battle pine beetle 500
Measures for security, crime prevention and assistance to 
victims 500
National Cancer Strategy 260
New Choice in Child Care Allowance and funds to create 
workplace child care spaces 9,500
Support for students, research & development 600
Highways and Borders Infrastructure Fund 2,000
Reduce the Right of Landing Fee 500
Overseas development assistance 425
New funds for National Defence 5,325
New agencies and inquiries 285
Canada-Ontario Agreement 2,914
Pacific Gateway commitment 591
Immigration measures 1,257
C-66 Energy Assistance planned for 2006-07 400
Post-budget measures’ such as operations in Darfur and 
Afghanistan 2,103

TOTAL 30,060
Source: Conservative Federal Election Platform 2006
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CANADA’S DECLINING PRODUCTIVITY GROWTH
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FEDERAL GOVERNMENT FISCAL PROJECTION

(Billions of dollars unless otherwise indicated)

Fiscal years 02-03 03-04 04-05 05-06e * 06-07 07-08 08-09 09-10 10-11

BUDGETARY REVENUES 177.8 186.2 198.4 202.3 210.9 220.3 227.5 235.4 241.9
  % change 3.6 4.7 6.5 2.0 4.2 4.5 3.3 3.5 2.8

PROGRAM SPENDING 133.6 141.4 162.7 163.7 171.6 177.6 184.7 191.8 198.8
  % change 6.9 5.8 15.1 0.6 4.8 3.5 4.0 8.0 7.6

PUBLIC DEBT CHARGES 37.3 35.8 34.1 34.0 34.4 34.8 34.6 34.5 34.4
  % change -6.0 -4.0 -4.7 -0.3 1.2 1.2 -0.6 -0.3 -0.3

TOTAL EXPENDITURES 170.9 177.1 196.8 197.7 206.0 212.4 219.3 226.3 233.2
  % change 3.8 3.7 11.1 0.5 4.2 3.1 3.2 3.2 3.0

UNDERLYING BUDGET BALANCE 7.0 9.1 1.6 4.6 4.9 7.9 8.2 9.0 8.6

CONTINGENCY RESERVE --- --- --- 3.0 3.0 3.0 3.0 3.0 3.0

PLANNING SURPLUS/DEFICIT (-) 7.0 9.1 1.6 1.6 1.9 4.9 5.2 6.0 5.6
  % of GDP 0.6 0.7 0.1 0.1 0.1 0.3 0.3 0.4 0.3

FEDERAL DEBT:
ACCUMULATED DEFICIT 510.6 501.5 499.9 496.9 493.9 490.9 487.9 484.9 481.9
  % of GDP 44.1 41.1 38.8 36.8 34.5 32.7 31.1 29.5 28.0

* e = estimate ; Forecast by TD Economics, Source: Department of Finance Canada

Projections
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