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Current & Proposed Tax Treatment of Eligible Dividends
Large Corporations
Current Proposed

A.  Income 100 100
B.  Corporate income tax (31)* (31)*
C.  Amount distributed to investor 69 69

Canadian Taxable Individual Investor
D.  Amount included in income 86 100
E.  Personal income tax (46.4%** of D) 40 46
F.  Federal and Ontario dividend tax credit (18) (31)
G.  Net personal income tax (E - F) 22 15
H.  Total tax paid (B + G) 53 46
*Combined federal-Ontario corporate income tax rate for mfg., 
processing, farming, fishing, logging, and mining in 2010, including 
proposed federal corporate tax rate reductions; **Top federal-Ontario 
personal income tax rate; Source: Ontario Ministry of Finance
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