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INFLATION-ADJUSTED 
AVERAGE CANADIAN RESALE HOME PRICE
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Last plotted: Q2-2005
Source: CREA, Statistics Canada, TD Economics

Long-run trend

70% 
increase

40% 
increase
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PRICE TO IMPUTED RENTS RATIO*
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* Based on the benchmark price of a standard townhouse; 
Source: Royal LePage, TD Economics
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Source: CREA, Statistics Canada, TD Economics

INFLATION ADJUSTED RESALE HOME PRICES  IN Q2
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5 Yr. % increase 5 Yr. % increase Premium 

Host City Host Nation (%)

1996 Atlanta 19 13 7

2000 Sydney 50 39 11

2004 Athens 63 55 8

Average 8.7

Source: Halifax

HOUSE PRICE CHANGES IN OLYMPIC CITIES 

IN THE 5 YEARS LEADING UP TO THE GAMES

INFLATION ADJUSTED AVERAGE 
RESALE HOME PRICE IN VANCOUVER
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Atlantic Montreal Ottawa Toronto Winn. Sask Calgary Edm. Van. Victoria
Real Annualized 
   Price Gain (%)
1989 -1.7 1.8 2.3 20.1 -4.5 -2.2 6.5 2.7 31.1 12.6
1995 -3.4 -5.3 -5.0 -4.2 -4.3 -0.7 -3.1 -3.8 1.0 -5.5
2004 4.5 12.1 7.0 5.4 9.7 3.3 3.3 6.9 12.8 13.1
2005 6.5 4.5 1.6 4.5 8.4 8.5 9.8 5.0 10.1 15.3

P/E Ratio
1989 N/A 12.0 10.5 14.4 8.8 N/A N/A 8.5 11.6 N/A
1995 9.5 11.0 9.2 12.2 8.4 8.8 N/A 10.4 15.1 N/A
2004 10.7 11.3 11.8 12.8 7.9 10.3 N/A 10.0 17.6 N/A
2005 9.5 12.1 12.7 13.3 8.2 11.0 N/A 10.6 19.1 N/A

OWN vs. RENT Ratio
1989 N/A 115.8 101.6 138.6 84.6 N/A N/A 81.9 111.7 N/A
1995 71.3 82.9 69.6 91.7 63.3 66.1 N/A 78.7 113.9 N/A
2004 64.9 68.5 71.3 77.7 47.5 62.5 N/A 60.4 106.4 N/A
2005 55.3 70.3 73.6 76.8 47.7 63.7 N/A 61.7 110.8 N/A

Irrational Exuberance 
   Indicator
1989 -1.3 7.2 5.3 48.6 -14.6 -6.1 9.8 4 57.9 17.6
1995 -15.8 -29.7 -21.2 -6.3 -21.5 -7.7 -11.9 -15.4 16.1 -14.9
2004 8.0 26.8 11.3 10.7 13.2 4.1 6.0 9.9 19.0 16.8
2005 13.0 8.4 3.0 8.0 10.4 13.4 13.5 7.5 12.3 17.6

Affordability (%)
1989 N/A 28.7 20.7 49.2 20.6 19.7 21.9 15.9 34.0 32.5
1995 19.3 23.0 18.1 27.3 13.0 13.8 17.2 16.2 39.8 43.2
2004 18.1 23.2 20.1 25.3 10.6 16.2 18.4 11.6 35.3 34.7
2005 17.1 24.1 20.4 24.9 10.9 16.1 17.7 13.9 39.2 35.0
N/A = not available

BUBBLE WATCH INDICATORS - Second Quarter of Each Year


