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About TD Asset Management Inc.
TD Asset Management Inc. (TDAM) is a leading asset manager in North America with an
expanding global presence which directs $427 billion in assets on behalf of retail and
institutional investors as of October 31, 2021.1 TDAM offers a diversified suite of investment
solutions to corporations, pension funds, endowments, and foundations. Additionally, TDAM
manages assets on behalf of almost two million retail investors and offers a broadly diversified
suite of investment solutions, including mutual funds, professionally managed portfolios, and
corporate class funds.

1

All figures in this report are in CAD unless otherwise stated.
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About This Report
Sustainability is top of mind at TDAM and we are proud
of the progress we have made to better integrate
Environmental, Social and Governance (ESG) factors
in our investment analysis� As we have refined our
approach, we have made significant changes and
enhanced the resources available so that ESG issues
are adequately addressed� This report serves as TDAM's
expanded sustainability report, an inaugural piece that
aims to provide additional details on the work TDAM
does around ESG�
Within this report, we provide a review of TDAM's
sustainable investing practices, progress and priorities
for the 2021 fiscal year� We start by setting out TDAM's
2021 highlights and the priorities which were set out
that year to help guide our stewardship and integration
efforts� We then provide a brief overview of TDAM's
sustainability approach, noting our performance
according to industry benchmarks� The report then
outlines TDAM's stewardship and integration efforts,
providing quantitative metrics that help demonstrate
our work and principles, as well as case studies
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that aim to provide a well-rounded view of how we
expressed ESG integration across asset classes� The
report covers new sustainable fund launches as well
as thought leadership published in 2021� The report
concludes with a near-term outlook on what is to
come� This, along with TDAM's sustainable investing
approach >, provides information about TDAM's
approach and progress in moving our sustainable
investing work forward�

Scope
In 2021, Epoch Investment Partners, Inc� (Epoch) and
TDAM conducted a strategic review regarding legal
entities� To simplify our structure, the decision was
made to merge the TDAM USA Inc� legal entity into the
Epoch Investment Partners, Inc� legal entity effective
December 31, 2021� This enables us to have Epoch as
the one registered investment advisor in the United
States� This report does not contain information
related to Epoch� For more information on Epoch's
sustainability practices and disclosures, please visit its
ESG reporting page >�
Page 6

Message From Senior Leadership

Bruce Cooper

CEO, TD Asset Management Inc.

TDAM has been in business
for more than three
decades. During this time,
the investment landscape,
the needs of retail and
institutional investors, and our range of offerings have
all evolved. However, what has remained consistent is
our focus on quality, our risk management discipline
and the commitment to our clients as fiduciaries of
their assets. With this fiduciary hat on, we see our role
to promote good governance, uphold environmental
standards, and encourage positive ethical and social
behavior as critical to well-functioning capital markets
and our portfolios.

At the same time, as we have observed throughout
the COVID-19 pandemic, the world around us is
changing. Asset managers must keep up with the
many challenges posed not just by the pandemic but
also by climate change and social inequalities. We are
constantly challenging ourselves to advance progress
on these issues through our investment portfolios. From
an investment management perspective, the impact of
climate-related risks and opportunities on our clients'
portfolios is a critical component we offer across
our different asset classes and risk management
capabilities. TDAM formally supports the Taskforce
for Climate-related Financial Disclosures (TCFD) and
recently published its inaugural TCFD report.

Throughout its history, TDAM has taken pride in being
an early adopter of many important initiatives within
responsible investing – we were among the first asset
managers in Canada to sign onto the United Nations
Principles for Responsible Investment (UNPRI) in 2008.
TDAM also integrated ESG process and benchmarked
against its peers as one of the first Canadian real
estate and infrastructure managers participating in
the Global ESG Benchmark for Real Assets. These
initiatives have opened numerous opportunities as
our clients evolve in their approaches to ESG. In our
most recent assessment by the UNPRI, TDAM was
provided a rating of A+, which is the highest UNPRI
assessment rating. This rating is a testament to TDAM's
commitment to ESG.

As an organization, we try to live up to the same
standards and expectations that we espouse through
our portfolios. We are constantly striving to be leaders
in attracting, recruiting and retaining diverse talent,
building an inclusive culture, and reducing our own
environmental footprint as much as possible. Our
parent organization, The Toronto-Dominion Bank
(TD), is also focused on bolstering its ESG practices,
inclusive work culture, and governance best practices.

TD Asset Management Inc. Sustainable Investment Report 2021

Looking ahead, I am optimistic that asset managers
will continue to play an important role in the
preservation and growth of financial, environmental
and human capital. At TDAM we are focused on
challenging ourselves, deploying our creativity, putting
our clients first and using data and technology, with
the goal to be a market leader in integrating ESG and
offering solutions that meet our clients' responsible
investing objectives.
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Robert Vanderhooft

Outgoing Chief Investment Officer,
Current Senior Vice President, TD Bank
and Vice Chair, TDAM

As I pass the baton to David
Sykes as TDAM's Chief Investment
Officer (CIO), I could not be prouder of the work that
the investment team has undertaken in integrating
ESG and considering real-life impacts of ESG factors
on investment analysis and portfolio construction.
We aim to deliver risk-adjusted sustainable returns to
our clients and ESG is one key factor in achieving this
objective.
Following an integrated approach, we established
an engagement, stewardship and proxy voting
infrastructure at TDAM to effectively exercise our share
ownership and fiduciary responsibility. This allowed us
to have constructive and informative dialogues with
the companies in our portfolios. It also allowed us to
use TDAM's collective assets to drive positive change
to benefit our clients as well as other stakeholders.
Looking forward, I foresee ESG being even more
deeply integrated in the way we think about investing
and managing assets on behalf of our clients.

David Sykes
CIO, TDAM

It is my honour and privilege to
report our progress during fiscal
year 2021 in our sustainability
report. The breadth and depth
of ESG integration, engagement, proxy voting and
thought leadership that is brought to life in this
report is a testament to our teams' expertise across
asset classes, whether it be fixed income, equities,
real estate or infrastructure. As I transition into my
new role, I look forward to supporting our teams
as they continue to incorporate best practices and
standards of ESG integration. Our vision is for TDAM
to become a leading manager in incorporating UNPRI
recommendations here in Canada and globally. We
are focused on maintaining our disciplined approach
to risk-managed investment processes and develop
new ESG capabilities.
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Priti Shokeen

Head of ESG Research and
Engagement, TDAM

In 2020, TDAM established a new
ESG research and engagement
team. I joined TDAM at the end of
November 2020 as head of the team and was tasked
with the mandate of research, engagement and
advocacy as well as working alongside the investment
teams to further integrate ESG within TDAM's
investment management function.
ESG brings an added dimension of complexity and
sophistication in investment management as we
are at the cross-roads of growth and our planetary
boundaries. We envision ESG to be fully integrated
in the investment management space with evolving
methodologies and perspectives on reflecting and
considering material ESG externalities. With global
regulators and standard developers such as the
International Financial Reporting Standards and the
International Organization of Securities Commissions
paying greater attention to this space, we anticipate
more standardization in disclosure and reporting on
ESG.
We appreciate the work and the support the ESG
team has received not just from senior leadership
at the firm, but also from our colleagues in TDAM's
investment team and other key support functions.
We are proud of our work thus far and recognize
that this is just the starting point. We will continue
to evolve in establishing best practices in ESG
integration, effective engagement, and stewardship
of assets under our management. For us, it is a matter
of achieving investment excellence and delivering
resilient long-term returns for our clients.
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2021 Progress and Priorities
TDAM has put ESG centre stage, building up the
resources and solutions necessary to help deliver on
our goal of investment excellence. Climate change
and diversity and inclusion (D&I) were topics of priority
in 2021, taking prominence in TDAM's stewardship
efforts and ESG integration. The following discussion
highlights key developments in 2021, with greater detail
throughout the report.

Building ESG Resources and
Solutions
TDAM expanded its ESG Research and Engagement
(R&E) team, which grew to five members in 2021.
Sitting within the investment group and reporting to
the CIO, the team has extended TDAM's stewardship
efforts, led meaningful discussion around climate both
internally and externally, and pushed forward the firm's
ESG infrastructure to enable further integration.

2021 Highlights
• TDAM ranks ahead of the median of its peer
group on the UNPRI Reporting Framework.
• Higher GRESB scores year over year across
the board, with Global Real Estate and Global
Infrastructure well ahead of peers. GRESB is
a leading ESG benchmark for real estate and
infrastructure investments across the world.

Part of that infrastructure includes the processes
around proxy voting. Significant changes took place
that advanced sustainability considerations across
portfolios. This includes the onboarding of a new
sustainability-focused proxy voting policy in 2020
and implementing a program for recalling all shares
on loan ahead of company annual meetings.

• TDAM is focused on delivering meaningful and
impactful engagement outcomes. In 2021,
TDAM had 328 ESG-focused engagements with
companies (compared to 191 in 2020). These
engagements covered a variety of topics,
including climate change, diversity, executive
compensation, and economic inclusion.

TDAM also launched several ESG solutions in late
2020 and 2021, with five ESG index Exchange Traded
Funds (ETFs) and two ESG mutual funds on the retail
side as well as a low carbon low volatility solution for
institutional clients.

• As of October 31, 2021, approximately 39% of
mutual funds and ETFs managed by TDAM and
eligible for a Morningstar Sustainability Rating
were rated high or above average based on the
Morningstar Sustainability Rating.

Taking a Climate Focus

• Of the ESG fund solutions that TDAM launched
in 2020 and 2021, three have been awarded
top tier ranking in their respective categories
by Corporate Knights as part of its 2022
Responsible Funds Ranking.

In 2021, TDAM publicly released its Climate
Statement2, laying out views on how to evaluate
climate risks and opportunities throughout
investments. This statement is a precursor to TDAM
building a firm-wide climate action plan, with several
working groups created in 2021 to facilitate the
ongoing work associated with this initiative. The Head
of Asset Allocation and the Head of ESG Research
and Engagement led the charge, meeting with senior
management to develop the plan and will continue to
see it through to implementation.

• TDAM became a member of the International
Corporate Governance Network (ICGN).
• TDAM became a founding member of Climate
Engagement Canada (CEC).

As part of our stewardship efforts, TDAM became a
founding member of Climate Engagement Canada
(CEC), which aims to drive dialogue between the
2
TDAM's Climate Statement is accessible via the TDAM
Sustainability website >
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financial community and Canadian corporations to
promote a just transition to a net-zero economy. TDAM
is also engaging governments on climate through
its commitment to the Institutional Investors Group
on Climate Change Global Investor Statement to
Governments on the Climate Crisis. As a signatory
of the statement, TDAM urged world governments to
take specific actions to accelerate climate investment
before COP26, which took place in 2021.
TDAM signed onto the Responsible Investment
Association's (RIA) Canadian Investor Statement on
Climate Change, with signatories calling on companies
to establish long-term and interim Greenhouse Gas
(GHG) emissions reduction targets that are based on
climate science and are aligned with the ambition of
achieving net-zero emissions by 2050. Signatories also

commit to supporting the goal of achieving global
net-zero emissions by 2050 or sooner by integrating
climate analysis into our own investment processes
and stewardship efforts as well as developing our
own climate action plan and disclosures aligned with
recommendations of the TCFD. In 2021, TDAM became
a formal supporter of TCFD and has recently published
its first TDAM-specific TCFD report, which will help us
align our work and thinking on newer commitments
such as net-zero emissions by 2050 as it pertains to
asset managers.
TDAM made further investment in climate data and
tools in 2021, including the onboarding of additional
ESG data and climate metrics. This data has enhanced
our carbon footprint and climate scenario analysis
capabilities.

ESG
TD Asset Management Inc. Sustainable Investment Report 2021
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TDAM Climate Change Statement
TDAM considers climate change a systemic risk affecting economies, companies and investors. Our
approach to climate change is aligned with our overall philosophy of integrating all sources of risk and
return in our investment processes.
As an investment manager of diversified asset classes, TDAM considers climate change an important
area of research. We actively engage with companies and leverage our asset ownership positions to
encourage improvements in company disclosures on climate-related risks and opportunities. In addition,
we participate in numerous industry collaborations, including Climate Action 100+, CDP also known as
the Carbon Disclosure Project, and the United Nations Environment Programme Finance Initiative TCFD
investor pilots, with the first two furthering our company engagement efforts and the latter developing a
better understanding of climate-related investment risks.
Our approach continues evolving to help position our portfolios to capitalize on investment opportunities
arising from an accelerated transition to a low-carbon economy and to help mitigate against climaterelated physical and transition risks.

TD Asset Management Inc. Sustainable Investment Report 2021
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Figure 1: Summary of 2021 Progress on Climate Efforts
• Established carbon footprinting capabilities across Equities & Corporate Fixed Income
Investment
Integration

• Completed carbon footprint baseline exercise for Equities & Corporate Fixed Income
• Enhanced climate scenario analysis capabilities for Equities & Corporate Fixed Income
• Initiated a green/social/sustainable/sustainability-linked bond framework
• Established a climate engagement focus list and held meetings with 100% of the list

Stewardship
and
Engagement

• 113 engagements by TDAM included a discussion on environment
• Climate change was discussed in over 80 engagement meetings
• 35 climate-focused shareholder proposals were supported
• Formalized support of the TCFD

External

• Became founding member of CEC
• Became signatory of IIGCC Global Investor Statement on the Climate Crisis
• Became signatory of RIA Canadian Investor Statement on Climate Change
• Maintained regular publication of climate-focused thought leadership, including pieces
covering decarbonization in multi-asset portfolios, scope 3 emissions, lithium and more

Other

• Established six new internal climate-focused working groups covering all points of
relevance, including target setting, measurement and tracking, products and solutions,
reporting, investment integration, and stewardship and engagement

Upholding Diversity and Inclusion
TDAM recognizes that D&I is a key systemic issue
that can impact the quality and performance of our
investments� Given the large economic impacts social
and income inequalities can have, we incorporate D&I
as part of our investment process and across asset
classes� To further strengthen these internal efforts and
to contribute to broader market influence, TDAM is an
active participant in industry D&I initiatives alongside
investor peers, such as the 30% Club Canadian
Investor Group and the RIA Canadian Investor
Statement on Diversity & Inclusion�
While TDAM has used its proxy voting rights to support
gender diversity for several years now, 2021 was the
first year where we advanced votes against boards
that had no apparent racial or ethnically diverse
board member� TDAM expanded its engagement
efforts on this topic to include a letter campaign that
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targeted low performers on both gender and ethnic/
racial diversity� In 2020 the Global Real Estate team
also completed its first annual voluntary D&I survey,
which was created to track the ethnic and gender
diversity of each manager within the fund� In the
first year, the team saw 100% participation from
managers, who reported data with varying degrees of
transparency�
Looking ahead, we will continue to evolve TDAM's
approach to D&I within our investment process� This
includes ensuring D&I considerations extend more
concretely beyond gender to other underrepresented
groups, including visible minorities, Indigenous Peoples,
members of the LGBTQ2+ community, and persons
with disabilities� Additional information on TDAM's D&I
efforts can be found in TDAM's standalone D&I report. >
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Figure 2: Summary of 2021 Progress on Diversity & Inclusion
Investment
Integration

• Engaged data providers, specifically MSCI and Institutional Shareholder Services (ISS)
on the importance of granular D&I data so that investors can assess frims lacking in
diversity
• Conducted a letter campaign, contacting 24 low performers in D&I

Stewardship &
Engagement

• 19 engagements by TDAM included a discussion on D&I
• Updated proxy voting guidelines to support at least 30% women on boards and at least
one visible minority
• 16 diversity-related proposals were supported

External

• Became a signatory of the RIA Canadian Investor Statement on Diversity & Inclusion
(late 2020) and took part in a RIA D&I roundtable in 2021 where signatories shared their
experiences and practices in incorporating D&I in ESG integration and stewardship
• Member of the 30% Club Canada Investor Group

TD Asset Management Inc. Sustainable Investment Report 2021
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TDAM ESG Sustainable Investing Approach and Framework
Incorporating ESG factors within the investment framework is compatible with our goal of seeking to provide
strong risk-adjusted returns in a manner that is consistent with our duty to act in the best interest of clients.
Assessing and managing investment risk is an integral part of how we seek to meet our fiduciary obligations.
As such, we believe that ESG factors are an important consideration within our investment process, helping to
provide us with a more robust view of potential risks and opportunities.
TDAM has been a signatory to the UNPRI since July 2008. Our ESG
framework is aligned with the six principles set out in the UNPRI, and is
grounded in three core activities:

TD Asset Management's

Sustainable Investing
Approach

• ESG Integration
• Engagement and Proxy Voting
• Thought leadership
See TDAM's Sustainable Investing Approach > for more information on our
approach to stewardship and ESG integration, as well as the dialogue that
we continue to have with companies, industry, regulators and our peers
in regards to advancing sustainable investing. The figure below gives a
brief snapshot of the methods through which each asset class advances
their work on ESG issues. See the ESG Integration Across Asset Classes
section of this report for a brief summary of their approach along with 2021
highlights, including case studies of stewardship and ESG integration for
each investment team.

Figure 3: Integration of Sustainability Factors Across Asset Classes
Fundamental Equities

Fixed Income

• Systematic ESG reviews

• ESG credit review & exposure
scores

• Thematic ESG research
• Active ownership
• Sustainable equity fund
solution

Quantitative Equities
• Quantitative ESG signals

• Issuer engagement

Integration of
sustainability
factors across
asset classes

• ESG data dialogue

Passive Investing
• Proxy voting and engagement
• Collaborative dialogue with
regulators & exchanges

• Proxy voting
• Low carbon / low vol fund
solution

• Sustainable balanced fund
solution

Alternative Assets
• Environmental impact

• ESG-focused index solutions
in addition to the traditional
index funds

• Health & welfare
• Integrity & accountability
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TDAM ESG Governance Structure
At TDAM, sustainable investing starts with TDAM's CEO,
who is responsible for establishing and maintaining
progress on strategic priorities for TDAM, including our
approach to ESG and climate change.
TDAM's CIO and the Head of ESG Research and
Engagement have executive accountability for ESG
within the firm's investment function.

TDAM's ESG Research and Engagement Team
TDAM's ESG Research and Engagement team is
operationally responsible for TDAM's ESG efforts.
The team's mandate includes leading the firm's
proxy voting activities, including developing the
firm's proxy voting guidelines; leading the firm's ESGspecific engagement efforts, including dedicated
engagements with our annual climate focus list
companies; maintaining an active schedule of thought
leadership publications, often in collaboration with
colleagues from the investment team; advising on the
development of new sustainability-focused products;
acting as ESG subject matter experts within the firm
and conducting knowledge sharing sessions with other
teams across the firm; and leading the firm's climate
strategy activities.

TDAM's ESG Committee
TDAM has a dedicated ESG Committee that oversees
the firm's overall ESG strategy and integration
efforts. The committee facilitates discussion around
ESG issues, engagements and policy direction. The
committee is made up of a diverse set of seasoned
professionals and includes members of the investment
management, external distribution and investment risk
teams. The committee meets on a quarterly basis, in
addition to ad hoc meetings, where necessary.

TD Asset Management Inc. Sustainable Investment Report 2021

The TDAM ESG Committee strives to ensure that the
sustainable investment approach is well implemented
across the TDAM platform and that our ESG strategy is
clearly communicated across the business. TDAM ESG
Committee members also collect feedback through
engagement with clients and consultants, combining it
with industry trends and research to inform TDAM's ESG
strategy and engagement efforts. The work of the ESG
Committee is communicated to upper management,
including the CEO, CIO and portfolio managers, all of
whom serve critical roles in advancing sustainability
across the firm and within client portfolios.
The mandate of the TDAM ESG Committee includes,
but is not limited to, matters related to TDAM's ESG:
• approach and strategy
• implementation
• engagements
• proxy voting
• coordination
• industry developments, compliance and regulatory
developments

Proxy Voting Sub-Committee
Proxy voting at TDAM is overseen and governed by a
dedicated Proxy Voting Sub-Committee, which is a
sub-committee of the broader TDAM ESG Committee.
The Proxy Voting Sub-Committee is responsible
for reviewing and approving TDAM's proxy voting
guidelines and its custom voting instructions on
ESG issues, identifying key or emerging proxy issues,
and deliberating and deciding on any deviations or
overrides of TDAM's vote recommendations. The Proxy
Voting Sub-Committee is comprised of members from
TDAM's investment and ESG teams, including the CIO.
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Figure 4: TDAM ESG Governance Structure: Comprehensive Oversight and Asset Specific
ESG Implementation
CEO
CIO

TDAM ESG Committee

Investment Teams

•
•
•
•
•
•

•
•
•
•
•
•

Approach and Strategy
Implementation
Engagements
Proxy Voting
Coordination
Industry Developments,
Compliance, and Regulatory
Developments

Fundamental Equity
Quantitative Equity
Fixed Income
Multi-Asset Solutions
Alternative Assets
Passive Investing

TDAM ESG Research
& Engagement Team
• Developing and maintaining
TDAM ESG Objectives
• Producing ESG research &
analysis
• Leading active ownership efforts
• Advancing ESG integration
• Producing ESG content

TDAM ESG Research & Engagement Team

Priti Shokeen

Vanessa Allen

Samantha McDonald

John McHughan

Andrid James

Ben Lemire

Vice President & Director,
Head of ESG Research and
Engagement

Climate Analyst

Vice President
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TDAM's Principles For Responsible Investment (PRI) Assessment
The PRI assessment is an annual scorecard report provided to signatories of the PRI, based on the reporting of
their responsible investing activity throughout the year. The reporting is compulsory for all signatories, helping to
ensure (i) accountability; (ii) standardized transparency among signatories; and (iii) continuous improvement, as
signatories are able to gauge their performance relative to their peers and industry.
In 2020, the UN PRI assessed TDAM’s 2019 performance, with the next scheduled assessment - evaluating 2020
performance - to be released in June 2022 due to restructuring of their questionnaire. In the most recently
completed assessment, TDAM received an A+, the highest score for strategy and governance, and an A in all
other categories.

Figure 5: TDAM 2020 PRI Assessment Summary
AUM

Module Name

TDAM Score

Median Score

A+

A

Not reported

Not reported

10-50% 10. Listed Equity - Incorporation

A

A

10-50% 11. Listed Equity - Active Ownership

A

B

10-50% 12. Fixed Income - SSA

A

B

01. Strategy & Governancce
Indirect - Manager Selection, Appointment & Monitoring
<10%

02. Listed Equity

Direct & Active Ownership Modules

<10%

13. Fixed Income - Corporate Financial

A

B

<10%

14. Fixed Income - Corporatge Non-Financial

A

B

For greater detail on TDAM's 2019 ESG practices fueling these scores, please see TDAM's 2020 PRI Transparency
Report. >

Transparency
TD Asset Management Inc. Sustainable Investment Report 2021
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TDAM 2021 GRESB Assessment
The Global Real Estate Sustainability Benchmark
(GRESB) is an industry-driven organization committed
to assessing the sustainability performance of real
estate and infrastructure portfolios (public and private
companies and funds) around the globe. It is used by
institutional investors to engage with their investments
with the aim to improve the sustainability performance
of their investment portfolio and the global property
sector at large.

For 2021, improvement was seen across the board for
TDAM's Canadian Real Estate, Global Real Estate and
Infrastructure strategies. Greater discussion regarding
this progress can be found in the ESG Integration
Across Asset Classes section of this report.

Figure 6: TDAM 2021 GRESB Assessment Summary
GRESB Score

2020 Score

2021 Score

GRESB Average

TD Greystone Canadian Real Estate Strategy Standing Investment

70

73

73

TD Greystone Canadian Real Estate Strategy Development

75

79

79

TD Greystone Global Real Estate Strategy Standing Investment

75

82

73

70

85

77

Real Estate Assessment

Infrastructure Assessment
TD Greystone Infrastructure Strategy

Note: TD Greystone Canadian Real Estate Strategy refers to TD Greystone Real Estate L.P. Fund and TD Greystone Real Estate Fund Inc. TD
Greystone Global Real Estate Strategy includes TD Greystone Global Real Estate Fund L.P. and TD Greystone Global Real Estate Fund (Canada
Feeder) L.P. TD Greystone Infrastructure Strategy refers to TD Greystone Infrastructure Fund (Canada) L.P., TD Greystone Infrastructure Fund
(Canada) L.P. II, and TD Greystone Infrastructure Fund (Global Master) L.P.

TDAM strives to continually strengthen our investing approach and enhance our ESG integration, which has
allowed us to achieve high scores across PRI and GRESB assessment modules.

TD Asset Management Inc. Sustainable Investment Report 2021
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Stewardship
TDAM Engagements

TDAM takes an active stewardship approach across its
equity and fixed income portfolios. Our engagement
and proxy voting efforts provide an additional layer of
analysis, over and above the integration of ESG factors
in our analyses of companies. These elements of
stewardship serve as avenues to both develop a better
understanding of a company and to relay our concerns
regarding material ESG issues. As a result, stewardship
is a key pillar within our ESG framework, as we believe
that engagement and dialogue provide a better view
of a company's future preparedness and resiliency to
manage evolving ESG issues.

TDAM is focused on delivering meaningful and
impactful engagement outcomes. In 2021, TDAM had
328 ESG-focused engagements3 with companies
(compared to 191 in 2020), primarily conducted within
196 unique meetings (compared to 163 in 2020). These
engagements covered a variety of topics, including
climate change, diversity and inclusion, executive
compensation and economic inclusion.

Figure 7: Engagements by Pillar, Topic, Sector and Region
Engagements by Pillar
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An engagement in this context is considered a direct exchange or outreach to company on a specific topic. One meeting with a company
can include multiple topic engagements. TDAM also includes letters sent to companies on ESG topics as separate engagements.
3
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Engagements by Sector

Communication
Services
9%

Energy
14%

Utilities
7%

Health Care
7%

Industrials
7%

Real Estate
5%

Financials
16%

Consumer
Staples
7%

Information Technology Materials
10%
8%

Consumer
Sovereign Discretionary
6%
4%

Engagements by Region

Europe
8%
Canada
56%

US
32%

APAC
4%
South America
1%

Climate Engagements by Sector
Energy
Financials
Communication Services
Utilities
Sub-sovereign
Real Estate
Materials
Auto
Supranational
Sovereign
Public Private Partnership
Infrastructure
Information Technology
Consumer Staples
Consumer Discretionary

D&I Engagements
• 19 engagements included D&I
discussions
• 24 companies targeted for
TDAM's D&I letter campaign
on board diversity, with a 46%
response rate from companies
open to discussing the matter
further with TDAM

0

5

10
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The depth of ESG discussion varies by engagement.
Below are four of the main avenues by which
engagements are initiated:
1.	 Initiated by the research analyst or portfolio
manager

for Good Governance, Climate Action 100+, and CDP where TDAM
led; there is also some overlap with our ESG team focus list for
2021. Collaborative letter campagins include engagements where
TDAM did not lead, but instead co-signed to lend weight to a critical
engagement effort.
Source: TDAM, ISS; November 1, 2020 to October 31, 2021.

TDAM Proxy Voting

2.	 Stemming from ESG R&E team's engagement
focus list
3.	 Requested by a company following the release of
their sustainability report or in advance of a proxy
vote at their annual meeting of shareholders
4.	 By way of a collaborative investor engagement
Each avenue provides valuable insight into a
company's business dynamics and the impacts
of material ESG issues. The more intensive ESG
discussions are now conducted by the ESG R&E
team, both directly with the company or by way
of a collaborative engagement, with the intention
to influence improvements and progress in ESG
performance.

We take our share ownership with a great deal of
responsibility as fiduciaries for our clients. Our ESG
R&E team along with our investment research teams
provide reviews of key proposals to help support
portfolio management voting decisions to ensure we
continue to uphold the best interest of our clients.
TDAM made significant strides to further transparency
in our stewardship efforts with the publication of our
Proxy Voting Guidelines >, initiation of quarterly
proxy voting summary reports >, and more real-time
disclosure > of TDAM's proxy voting history.

The ESG focus list approach was developed in 2021
and has three primary categories: 1. General ESG
(poor) performance; 2. Climate Change; and 3. D&I. The
latter two areas are considered systemic ESG issues in
TDAM's ESG integration framework. Consideration for
focus list selection included identifying low performers
in each respective area and TDAM's exposure to these
companies. Focus list meetings are conducted by the
ESG R&E team and well-attended by TDAM's sector
analysts and portfolio managers. The 2021 ESG focus
list included 37 companies, all of which were engaged
by the ESG R&E team.4

Figure 8: Engagement Meetings by Type*

TD Asset Management
Proxy Voting Guidelines

TD Asset Management

Proxy Voting Report
About the Report
 This report provides a summary view of the Q4, 2021 proxy voting activity across all TD Asset Management
Inc. (TDAM) managed portfolios in the U.S., Canada and international markets. Proxy voting is an important
part of our stewardship efforts; it’s a means to influence company practice, particularly in the area of good
governance and on environmental and social issues and carry out our fiduciary duty and responsibility as
active owners.

Basic Voting Activity

Q4 Votea ble 1 vs . Voted 2

Direct meeting with company

Q4 Vote Ins truction

14%

Investment Analysts/Portfolio Managers

165

ESG Team Focus List

13

Company-Requested

18

Collaborative Engagements

4

ESG Team D&I Campaign
Collaborative Co-Signature

82%
For

Management

Voteable

Against

Shareholder

Withhold
1 meetings

(n=302), ballots (n=1691), and proposals (n=2294)
of voted meetings, ballots and proposals
Source: TDAM, As of December 31, 2021

2 Percentage

ESG-Related Voting Activity
120%

80%

Vote Instructions by Proponent
17%

29%

60%

24
21

97%

98%
Voted

100%

Letter Campaigns

P ropos a ls Voted by
P ro p o n e n t

3%

40%

83%

71%

20%
0%
Shareholder Proposals,
n=69
FOR

Management Proposals,
n= 2185

•

In focus: BHP Group put its climate transition plan up for
shareholder vote for the first time in 2021; it was the only
management-supported climate proposal that TDAM voted
on in this quarter. TDAM voted in opposition of the plan due
to concerns raised about its scope 3 targets, and the rigor of
its targets in general (i.e. not approved by the Science Based
Targets Initiative). Management "Say on Climate" proposals
are expected to appear at more annual general meetings
(AGM) in 2022, and TDAM will continue to evaluate each on
a case-by-case basis. For more information on how TDAM's
approaches Climate issues in its voting activities, please see
our TDAM Proxy Voting Guidelines here.

AGAINST

Source: TDAM, As of December 31, 2021

* Refers to separate meeting numbers�
Note: Many engagement meetings covered more than one ESG topic�
Collaborative engagement initiatives include Canadian Coalition
Of the 37 companies included on the 2021 ESG focus list, 24 companies were identified as having board diversity concerns and these
companies were engaged through a letter campaign�

4
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TDAM's Proxy Voting Guidelines represent our views on
key issues, with those views being principles-based and
grounded in best practice. These guidelines generally
recommend voting in favour of the following:
• ESG proposals that seek standardized reporting on
ESG issues
• ESG proposals that request information regarding
an issuer’s adoption of and adherence to relevant
norms and standards
• Shareholder resolutions advocating enhanced
disclosure and transparency
TDAM also went further to advance D&I within our
portfolios with the addition of the following new proxy
voting guidelines:
• Board gender diversity: TDAM will generally vote
against or withhold support for incumbent members
of the nominating committee if less than 30% of the
board is represented by women.
• Board ethnic/racial diversity: TDAM will generally
vote against or withhold support for the chair of
the nominating committee if there are no apparent
racially or ethnically diverse members. If we have
concerns about a lack of progress, we may vote
against or withhold support for incumbent members
of the nominating committee.
For fiscal year 2021, TDAM voted on 33,695 proposals,
voting against 16% of management proposals and
supporting 29% of shareholder proposals.

• Votes against management: The majority of the
votes against management (69%) were votes
against directors largely due to a lack of board
diversity. Misalignment of executive compensation
also fueled a significant part of votes against
directors and often accompanied a vote against
management's Say on Pay proposals.
• Votes in support of shareholder proposals:
Support for shareholder proposals spanned various
environmental and social issues. TDAM supported
103 social shareholder proposals, of which 43%
related to political contribution and lobbying
disclosures, and another 17% addressed workforce
diversity. TDAM also supported 72 environmental
shareholder proposals, of which 49% were related to
climate change.
• Securities lending: Following the height of the
2021 proxy season, TDAM put in place automated
standing instructions to recall all loaned shares from
the firm's security lending program for a short period
ahead of a company's annual meeting when proxy
proposals are up for vote. We took this measure
in order to implement a more robust, systematic
stewardship that capitalizes on every opportunity to
put forward our views on advancing sustainability
across investments. While the change will be
more impactful during the 2022 proxy season, the
following table provides a quarterly comparison
to demonstrate the magnitude of the change and
the increased voting now exercised within TDAM
portfolios.

Figure 9: 2021 Proxy Season Overview
Vote Instructions by Proponent
100

29%

16%

% of votes

75
50

84%

71%

25
0

Shareholder
Management
Proposals, n=767 Proposals, n=32,928
FOR

Votes Against Management Proposals
Against
'Other'
26%

Against
MSOP
5%

Against
Directors
69%

AGAINST
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Figure 10: TDAM Shares on Loan in 2021
100%

0.4%

0.1%

90.6%

99.6%

99.9%

Q2

Q3

Q4

8.6%

9.4%

91.4%

Q1

80%
60%
40%
20%
0%

% of Shares Held by TDAM and thus Votable

% of Shares on Loan at time of Vote

Note: “Against directors” indicates both votes against and votes withheld from individual director nominees. Some directors may have
received against/withhold votes due to more than one rationale (e.g., lack of gender diversity and lack of racial or ethnic diversity on the
board). TDAM's proxy voting guideline on racial/ethnic board diversity was implemented in May 2021. Votes against directors for unmanaged
ESG risks is generally attributed to involvement in moderate or severe controversies. “MSOP” represents Management Say on Pay proposals.
Source: TDAM, ISS; November 1, 2020 to October 31, 2021.
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ESG Integration Across Asset Classes
The following section focuses on recent progress across TDAM's asset classes, providing a brief overview of each
team's approach to ESG integration before laying out specific examples of how they have put ESG in action more
recently. As a firm, we strive to integrate ESG considerations across our investment analyses, with teams having
varied approaches to ESG integration given their mandate(s). Investment stewardship is a significant part of
these efforts, which will come across in the below discussion with further detail in the Stewardship section of
this report. For more information on each team's approach to ESG integration, please see TDAM's Sustainable
Investing Approach > and the Sustainability Procedures of our Alternative strategies (Canadian Real Estate >,
Global Real Estate >, Infrastructure > and Mortgages >).
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Fundamental Equity
ESG Approach Summary
TDAM's Fundamental Equity team believes that
consideration of ESG factors enables a robust view
of risks associated with a particular investment.
The process for incorporating these factors into
decision-making is essentially three-fold, involving
the following central components: integration,
research and engagement. At the integration phase,
Fundamental Equity analysts consider all material and
relevant ESG risks into their overall research process.
When an investment report is written, ESG risks are
identified, quantified and ranked against peers. The
team augments this process by conducting research
about ESG themes with potential for high impact on
the companies in which we invest. With regards to
engagement, Fundamental Equity analysts meet with
companies about their business structure, strategic
direction, risk management, cost drivers and revenue
prospects. Material ESG issues are integrated where
relevant to further inform investment evaluations.

ESG In Action - Engagement Regarding
Merger Impact On Environmental
Commitments
The Fundamental Energy analyst met with a large
Canadian energy company following the completion
of its merger with a low supply-cost energy producer.
The discussion was focused on environmental
commitments in light of the recent merger. Prior to
the transaction, the large Canadian energy company
targeted a 20% reduction in intensity by 2025 (off
a 2019 baseline) while the company it merged with
did not have a target. As part of our discussions,
management noted that climate change and emissions
reduction remained a top priority. Following the merger,
the large Canadian energy company announced new
emissions-reduction targets in the fourth quarter of
2021, upholding its 20% reduction in intensity by 2025.
We will remain attentive to these targets as further
information is available with regards to the entity's
climate risk mitigation strategies.

2021 Highlights
The Fundamental Equity team continued to lead in
terms of stewardship, conducting 110 engagements in
2021 within 86 unique meetings. In terms of dedicated
sustainable fund solutions, the TD North American
Sustainability Balanced Fund, which was launched in
2020, was awarded a top-tier ranking by Corporate
Knights as part of its 2022 Responsible Fund Ranking.
See the Dedicated Sustainable Fund Solutions section
of this report for more information.
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Damian Fernandes

Managing Director,
Fundamental Equities, TDAM

“Sustainable investing is investing
in companies on the right side of
change, allowing our clients to
invest alongside their values. On the public equities
team, we firmly believe that investing outcomes don't
have to be sacrificed when investing for social good.”
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Quantitative Equity
ESG Approach Summary

2021 Highlights

TDAM's Quantitative Equity team seeks to exploit
market inefficiencies using a combination of their
researchers' custom-built models and insights from
their portfolio managers. While quantitative models
facilitate objective decision-making as well as broad
coverage of equity markets, no single model can cover
the full complexity of the factors driving stock markets.
The team is tasked with designing portfolios, proxy
voting, and identifying emerging sources of risk that
may not yet be sufficiently captured by quantitative
approaches. ESG criteria play an important role in
the investment process as a factor in the quality filter
- and as a way to better understand and anticipate
foreseeable risks. In addition to being active stewards,
the Quantitative Equity team participates in ESG data
dialogues with third-party providers and develops
research around ESG data and evolving trends.

In 2021, the Quantitative Equity team took part in Phase
II of UNEP FI's TCFD Investor Pilot, trialing a climate
risk tool offered by ISS and providing feedback to
UNEP FI. The team also launched a low carbon, low
volatility solution for institutional clients (see Dedicated
Sustainable Fund Solutions section for more
information). In addition to these two significant efforts,
the Quantitative Equity team authored a thought
leadership piece entitled Quantitative Equity: Low
Carbon and Low Volatility (see Thought Leadership
section for a summary of the report).

Laurie-Anne Davison

Vice President and Director, Quantitative Equities, TDAM

“Low volatility funds are generally highly exposed to climate risk stemming from their
exposure to less volatile, high-carbon companies largely in the utilities sector. Our recentlylaunched TD Emerald Low Carbon / Low Volatility Global Equity Pooled Fund Trust offers
investors a diversified equity portfolio with half the carbon footprint of the cap-weighted
index without sacrificing broader low volatility objectives.”
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ESG In Action – UNEP FI TCFD Investor Pilot
Phase II: Trial Of ISS Climate Solutions
As part of the UNEP FI landscape review module, TDAM
was tasked with evaluating a third-party tool used to
measure the climate risks of an investment portfolio.
We were matched with ISS ESG (Climate Solutions),
a source of corporate governance and responsible
investment solutions.
For the pilot, we uploaded the holdings (as of
December 31, 2020) of a long-only global equity
portfolio benchmarked to the MSCI All Country World
Index. The portfolio held 195 securities from over
30 countries across both developed and emerging
markets, and leaned toward mid-sized, dividend-paying
and low volatility securities from defensive sectors such
as Utilities and Consumer Staples.
Several interesting findings came from the various
ISS climate tools. In particular, on the climate
scenario alignment analysis, we concentrated
on the International Energy Agency's Sustainable
Development Scenario (SDS) pathway as it boasted
the most comprehensive and intuitive data. The SDS
charts a GHG emission pathway in line with the Paris
Agreement of holding warming to well below 2°C by the
end of the century. The chart below plots the portfolio's
emission pathway as a percentage of its SDS budget.
As it stands, the portfolio is misaligned with the SDS
scenario by 2050 and is on course to exceed its SDS
budget by 2030. We found that a small portion of the
portfolio, representing roughly half a dozen securities,
was responsible for using most of the allocated SDS
portfolio budget. This information is important because
it alerts us to the fact that the portfolio could be more
closely aligned with the SDS pathway with only minimal
changes to its holdings. This information also reveals
which sectors and/or securities we should target our
carbon risk reduction efforts on.

An interesting feature of the
platform is the emissions "trust"
rating. This metric estimates
the extent to which we can
trust a company's reported
carbon emissions numbers. For
instance, emissions that have
been externally audited would
be rated higher than emissions
that have only been estimated.

For a more robust
discussion of TDAM's pilot
experience, you can find
the firm's expanded case
studies within UNEP FI's
report entitled
The Climate Risk Tool
Landscape > published in
March 2022.

Climate
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Figure 11: Climate Scenario Alignment Analysis
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Source: TDAM, ISS Climate Solutions.
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Passive Equity
ESG Approach Summary

2021 Highlights

Our passive portfolios provide a significant opportunity
to advance TDAM's guiding sustainability principles,
having a breadth of holdings. We recognize this and
throw the weight of our passive portfolios behind
our proxy votes. While holdings within our passive
strategies are guided by the relevant indices that they
replicate, passive portfolio managers remain attentive
and involved in ESG-relevant decisions and discussions.
On a regular basis, the Passive Equity team engages
the ESG R&E team and other portfolio managers on
ESG issues and important proxy matters, providing
regular feedback on the direction of established
sustainability principles. Passive strategies benefit from
the firm's direct and collaborative engagements on
ESG issues, the ESG-relevant research incorporated
into our proxy voting, and the dialogue we continue
to have with regulatory bodies, stock exchanges and
other partners on ESG matters.

As the firm made the decision to recall all shares from
its securities lending program before company annual
meetings, the passive portfolios now can exert their
voting power to a greater degree. The decision to recall
shares has increased the firm's level of votable shares
from 91.4% of shares owned to 99.8% from Q1 to Q4 of
the 2021 calendar year. See our Stewardship
section for additional detail. In addition, three ESGfocused ETFs were launched in 2021, with two awarded
top-tier rankings by Corporate Knights as part of its
2022 Responsible Fund Ranking. See the Dedicated
Sustainable Fund Solutions section for more
information.

Dino Vevaina

Vice President and Director,
Lead of Passive Equities, TDAM

“We truly believe that by upholding
strong ESG standards and by being
active owners, we not only help
our Passive Equity portfolios, but also help benefit the
entire market.”
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Fixed Income
ESG Approach Summary
TDAM's Credit Research team evaluates ESG factors
as part of a comprehensive credit review process for
both corporate and government issuers. In addition
to evaluating the financial strength of issuers, an ESG
assessment is conducted for every issuer included
on the TDAM credit approved list. To gain a complete
picture of a company's credit quality, the team also
engages management to understand how issuers
are addressing material ESG exposures. Our credit
research and issuer engagement inform both our
internal credit ratings as well as an ESG-specific score.
Our analysis is periodically updated and incorporated
into sector analyst reports, which are then reviewed by
TDAM's Credit Committee.

2021 Highlights
The Fixed Income team conducted 131 engagements in
2021 within 79 unique meetings. This includes 11 ESGoriented discussions with sovereign and provincial
governments. In regard to our dedicated sustainable
fund solutions, the TD North American Sustainability
Balanced Fund was awarded a top-tier ranking by
Corporate Knights as part of its 2022 Responsible
Fund Ranking. TDAM also introduced ESG-oriented
solutions in the passive fixed income space, with
two corporate bond ETFs launched in 2021. See the
Dedicated Sustainable Fund Solutions section for
more information.

Craig Buckley

Vice President and Director,
Private Debt, TDAM

“ESG analysis is fundamental to our
review of Private Debt investment
opportunities. Integrating ESG
risk into our credit risk rating process helps us
identify potential near-term challenges and longerterm systemic issues that may impact the resiliency
of our portfolios. Through this investment lens we
are able to tangibly invest in a sustainable future.
We are focused on building durable portfolios with
significant weightings in energy efficient buildings and
infrastructure as well as financing the energy transition
through renewable energy.”

Marisa Jones

Vice President and Director,
Credit Research, TDAM

“We view sustainability as central to
our credit evaluation process. We
believe that methodically reviewing
ESG considerations allows the credit analyst to develop
a more holistic view of the company. Importantly, our
ESG review efforts provide greater information to the
fixed income team and our investors as we look to
identify sustainable opportunities and better long-term
risk mitigation.”

Fixed Income
TD Asset Management Inc. Sustainable Investment Report 2021
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ESG in Action – Dialogue on Green Bond
Frameworks
Internal TDAM Guidance on Green, Social,
Sustainability and Sustainability-Linked Bonds –
TDAM periodically invests in issuances labeled as
green bonds, social bonds, sustainability bonds, and
sustainability-linked bonds. With deepening climate
concerns and growing investor interest in identifying
the ESG outcomes of their investments, we have seen a
proliferation of these self-labeled bonds by debt issuers.
Given the number of issuances, it is useful to have
frameworks in place for evaluation as the standards
governing these bonds and target setting by issuers
are voluntary thus far. In 2021, TDAM initiated internal
guidance for investment teams in order to advance
consideration of minimum standards for these types
of bonds as per internationally recognized standards
such as the International Capital Market Association's
principles and governing standards. This internal
guidance continues to evolve but provides necessary
direction as these bonds continue to come to market.
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Canadian Governmental Entity – In 2021, TDAM
provided feedback to a governmental entity on its
proposed inaugural green bond framework. This
governmental entity came to market with its green
bond framework in early March 2022, ahead of its first
green bond issuance later that same month.
Large Low-Cost Clean Power Generator – A large lowcost clean power generator reached out to TDAM to
gain investor perspective on certain proposed inclusions
within the company's green bond framework, including
nuclear energy. At the time of the engagement, the
European Union (EU) Taxonomy did not include nuclear
energy. However, the European Commission has
since put forward a provision under the EU Taxonomy
that emphasizes the importance of both nuclear and
natural gas in meeting the EU's climate goals, although
these two sources of energy have not been typically
considered climate-aligned under most taxonomies.
The utility provided context around the advantages
of nuclear as a low-carbon tool in the transition and
its role in decarbonization. With nuclear being lowcarbon, we understood the appeal and expressed those
views. Given that appeal, we focused questions on the
importance of efficient nuclear storage and the need to
ensure water use efficiency.

Page 31

Canadian and Global Real Estate
ESG Approach Summary
Being a leading real estate investment manager
means that ESG considerations are fully integrated
into how we execute our Canadian and global real
estate strategies. Across our real estate mandates,
our sustainability strategy is fully aligned with our
culture, which focuses on risk management, disciplined
processes, sustainable returns and relevance to our
key stakeholders, who include our clients, the tenants
in our properties and the communities we are invested
in. We aspire to integrate best-in-class sustainability
practices in all our real estate investment and portfolio
management processes, including acquisitions,
developments, capital planning, third-party due
diligence and ongoing operations with the goal of
delivering stable, growing income streams, creating
value and mitigating risks over the long term.

2021 Highlights
In 2021, the GRESB scores for both Canadian and
Global Real Estate rose. TD Greystone Canadian Real
Estate Strategy saw increases in both its Standing
Investment and Development assessments, which are
the two components of the GRESB scoring system for
asset managers that invest in standing (existing) real
estate and developed (newly constructed, significantly
renovated) real estate. The increase in scores for
both the Standing Investment and Development
assessments is primarily due to increased coverage
of operational building certifications in its portfolio.
Additionally, increased energy and GHG data coverage
and energy reductions across most property types
resulted in improved scores in the performance
component.

Colin Lynch

Managing Director and Head of Global
Real Estate Investments, TDAM

“As owners, on behalf of our clients,
of real estate globally, we are
privileged with the responsibility
to serve our society by operating and improving
sustainable places to live, work and play. We've made
significant strides across our ESG initiatives over
the past year and are pleased with our progress.
We recognize that sustainable leadership requires
continued investment and improvement and are
committed to continuing our efforts across all aspects
of ESG in real estate in Canada and globally.”
into these properties. To do this, TDAM used third-party
climate risk data and sent a climate resilience survey to
all of its property managers. Overall, TDAM found that
the portfolio has a low climate risk profile, with total
gross asset value (GAV) at risk of approximately $146
million out of a total of $16 billion used for this analysis,
which is approximately 1%. This analysis did not include
pluvial flooding risk due to data limitations. However,
given that it can be a common source of climate risk
in parts of Canada, TDAM intends to investigate a
solution for these data limitations in the next iteration
of the physical climate risk analysis.
ESG in Action – UNEP FI TCFD Investor Pilot Phase II:
Trial of the Carbon Risk Real Estate Monitor (CRREM)
& the Climate Service (TCS)

ESG in Action – Physical Climate Risk in
Canadian Real Estate Strategies

CRREM Trial – As part of seeking to understand the
climate risks within the portfolios it manages, TDAM
participated in a UNEP FI pilot project focused on
assessing transition risks. As part of the pilot, TDAM
selected 60 assets for evaluation by the CRREM tool
– 30 from its TD Greystone Canadian Real Estate
Strategy and 30 from its TD Greystone Global Real
Estate Strategy. The CRREM tool is a spreadsheetbased analysis tool that takes asset-level energy usage
and location data and compares it to science-based
decarbonization pathways, generating an estimated
point in time at which an asset no longer meets the
requirements of the Paris Agreement 1.5°C target.

In 2021, TDAM undertook a physical climate risk
analysis of its Canadian real estate portfolio to identify
properties most at risk due to physical damage from
climate change and to prioritize building resilience

The Climate Service Trial – Physical and transition
risks and opportunities are present within all our
portfolios, but they are especially notable within nonlisted real estate investments. Physical buildings play

Global Real Estate stood out as having a score of 12%
higher than the peer average. TD Greystone Global
Real Estate Fund is an investor member in GRESB,
thereby providing the fund access to underlying
fund manager GRESB data. There was an increase
in the cumulative score of its fund managers, which
is expected given the emphasis placed on ESG
integration in TDAM's fund manager selection and
ongoing monitoring processes.
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an integral role in climate change since properties
not only contribute to, but are also impacted by their
environment and their communities. Members of
TDAM’s Investment Risk team participated in the UNEP
FI Pilot to gain insight into climate-related physical
asset risks for a portion of our TD Greystone Global
Real Estate Strategy using The Climate Service (TCS).
The TCS tool provided an estimate of the financial
impacts of the physical risks due to climate change
for a sample of assets from the fund’s Asia-Pacific
Real Estate investments. The principal output of
TCS's platform was Modeled Average Annual Loss,
represented in two forms: a quantitative dollar
and an annual loss presented as a percent of total
asset value. Overall, the results of the analysis were
insightful and enabled the naming and quantification
of vulnerabilities at the asset, metro and region level,
encouraging further locale-specific research and
conversations with our investment teams and fund
managers. The trial also highlighted a handful of
potential improvements which could enhance the
accuracy and applicability of the results.

For a more robust discussion of TDAM's
pilot experience, you can find TDAM's
expanded case studies within UNEP FI's
report entitled The Climate Risk Tool
Landscape > published in March 2022.

ESG in Action – Addressing a Lack of
Affordable Housing
Given rising homeownership costs, governments are
encouraging real estate developers to consider adding
affordable housing as part of larger development
projects. We have several mixed-use development
projects (i.e., office, retail and residential) where we are
committed to building affordable housing as part of
the residential component of the site. The residential
component of these sites is comprised of a mix of
condominium towers and purpose-built rentals towers,
with the affordable housing component embedded
within the rental tower. We have approximately 1,500
affordable housing units included in our development
plans across Toronto, Ottawa and Vancouver. In 2020,
we made a substantial equity investment in KingSett's
Affordable Housing platform with the objective to build
and operate up to $1 billion high quality apartment
assets that deliver well-designed housing in Toronto.
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ESG in Action – Sustainable Developments
Across the Globe
In 2020, 901 East 6th Street, Austin, Texas, earned a
LEED® Gold Core & Shell certification. 901 East 6th
Street is a five-story, Class A office building of 129,444
square feet located in the heart of the thriving East
Austin entertainment corridor. The property is the first
cross-laminated-timber office building developed in the
state of Texas. It features high-end finishes, efficient
rectangular floorplates, 15-feet slab to slab heights,
private changing rooms with showers, secured bike
storage, outdoor terraces, social workspaces within the
first two floors, and a two-story, retracting glass door
in the lobby that directly connects the building to the
community.

ESG in Action – Global Real Estate Team's
Diversity and Inclusion Survey of External
Managers
In 2020, the Global Real Estate team completed its
first annual voluntary diversity and inclusion survey,
which was created to track the ethnic and gender
diversity of each external manager within the TD
Greystone Global Real Estate Strategy and to assess
the effectiveness of its diversity, equity and inclusion
initiatives on an annual basis. The fund saw a 100%
participation from managers who reported data with
varying degrees of transparency. Results of the survey
revealed that, on average, the gender imbalance on
the investment management teams was greater than
at the total organization level, a trend consistent within
the industry. Having an inclusive team leads to better
decision-making because it provides for different
perspectives. The survey allows the Global Real
Estate team to track results over time and the team
believes that it will help create opportunities for further
manager engagement in the future.
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Figure 12: Diversity & Inclusion Survey of External Managers for Global Real Estate Team
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Global Infrastructure
ESG Approach Summary

2021 Highlights

We invest on behalf of our clients in multigenerational infrastructure projects that provide
stable and predictable cash flow. The TD Greystone
Infrastructure Fund is committed to the integration
and benchmarking of ESG throughout its portfolio. We
employ our ESG strategy throughout the investment
lifecycle. During the sourcing and due diligence phases,
we employ an ESG tool kit with over 100 questions
to rate the ESG characteristics of an investment and
determine the risks associated with ESG. ESG due
diligence is highlighted as a section of our investment
committee approval memos, and it is a key part of
our decision-making process. Over 50% of the fund
is invested in renewables, with other investments
including transmission and energy storage projects.

In 2021, the GRESB scores for Global Infrastructure
rose, now having a score 10% higher than the peer
average. This improvement is due to both fund-level
oversight and asset-level performance. Most notably,
Alberta PowerLine, a 500-kilometre transmission
line located in Western Canada, received a five-star
rating. The portfolio includes a significant renewable
allocation that has grown from 50 MW, or roughly the
equivalent of powering 12,000 homes, to 1,980 MW as
of December 31, 2021.

Figure 13: Renewable Energy (MW) for Global Infrastructure Strategy
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ESG in Action – Renewables and Community
Inclusion
In 2021, the TD Greystone Infrastructure Strategy
increased its ownership of European renewables
platform Rabbalshede Kraft (RK) to approximately
90%. RK has been successful in building a platform of
wind farms with over 250 MW of operating projects.
TDAM believes the company is well-positioned to
participate in the energy transition and RK is seeking
to broaden its investments in solar, hydro power and
green hydrogen production.
The Alberta PowerLine is Canada’s longest
transmission line at over 500 kilometres, and it
provides power to Northern Alberta. In 2018, the
fund invested in the transmission line along with
an institutional partner and seven Indigenous
communities. The fund structured the transaction to
enhance participation of Indigenous communities,
allowing for a unique bid structure as well as broader
community buy-in from local Indigenous communities
and better representation at the board level.
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ESG in Action – Energy Storage
In 2020, the TD Greystone Infrastructure Strategy
made an investment in Enfinite's eReserve Battery
Storage Project in Alberta, which is one of Canada’s
largest battery storage projects, providing energy
balancing and grid stability services that will support
new renewable energy sources. The phased project
uses Tesla Megapack Batteries and saw the first 20
MW installation completed in early December 2020. An
additional 20 MW of operating capacity was installed
in October 2021. Throughout 2022 and 2023 there
remains capacity to continue to meaningfully expand
this battery storage platform.
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Mortgages
ESG Approach Summary
The TD Greystone Mortgage Fund integrates ESG
best practices into its process in order to enhance
risk-adjusted returns, to play its part in responsible
investing, and to raise ESG awareness in the market.
Moreover, investments in sustainability can improve
real estate marketability to environmentally and
socially conscious tenants and enhance operational
efficiency by reducing utility and insurance costs,
which benefits the tenant, the landlord and ultimately
the lender.
The fund has developed a multi-faceted approach to
incorporating ESG into its underwriting and portfolio
management practices. During origination, each
mortgage opportunity has its own dedicated ESG due
diligence checklist, where environment, social and
governance factors are evaluated. Underwriting ESG is
then bolstered by a physical ESG property tour, where
ESG strategies, energy efficiency, waste management
and utility targets are gathered on site. ESG is also
integrated into portfolio management process through

the fund’s ESG borrower survey and the annual ESG
review. While the ESG borrower survey and annual
ESG review are subsequent to the underwriting stage,
information is tracked and incorporated into future
originations.

2021 Highlights
As of March 31, 2022, 39.3% of the fund’s conventional
commercial mortgages are BOMA/LEED® certified.

ESG in Action – Engagement Mortgage
Borrower Survey
Beginning in 2020, the TD Greystone Mortgage
Strategy team began to distribute an annual ESG
borrower survey to its underlying borrowers. Borrower
ESG information is tracked and incorporated into future
versions of the survey. The team was pleased that the
voluntary survey achieved 68% borrower participation
in its inaugural reporting period in 2020. Moving
forward, strategies to increase participation will be
focused on convenience and clarity.

Figure 14: ESG Borrower Survey
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Dedicated Sustainable Fund Solutions
Over the last couple of years, TDAM has significantly expanded its suite of solutions focused on sustainability.
These funds provide a more focused avenue for clients to achieve their ESG-oriented objectives. We provide a
diverse set of solutions, across equity and fixed income as well as passive and active. Below you will find details
on each of the sustainable funds launched in 2020 and 2021, along with links to fund cards for more information.

Funds Launched in 2021
TD Morningstar ESG Canada Equity Index ETF >
*Awarded top-tier ranking by Corporate Knights as part of its 2022 Responsible Fund Ranking
Seeks to track the performance of a Canadian equity market index which measures the investment return of
Canadian large- and mid-capitalization issuers that exhibit higher ESG ratings relative to their peers.

TD Morningstar ESG U.S. Equity Index ETF >
*Awarded top-tier ranking by Corporate Knights as part of its 2022 Responsible Fund Ranking
Seeks to track the performance of a U.S. equity market index which measures the investment return of U.S. largeand mid-capitalization issuers that exhibit higher ESG ratings relative to their peers.

TD Morningstar ESG International Equity Index ETF >
Seeks to track the performance of an International equity market index which measures the investment return
of large- and mid-capitalization issuers in developed markets outside of North America that exhibit higher ESG
ratings relative to their peers.

TD Morningstar ESG Canada Corporate Bond Index ETF >
Seeks to track the performance of a Canadian corporate bond index which measures the investment return of
fixed-income securities of issuers that exhibit higher ESG ratings relative to their peers.

TD Morningstar ESG U.S. Corporate Bond Index ETF >
Seeks to track the performance of a U.S. corporate bond index which measures the investment return of fixedincome securities of issuers that exhibit higher ESG ratings relative to their peers.

TD Emerald Low Carbon / Low Volatility Global Equity Pooled Fund Trust >
This quantitative fund for institutional clients intends to achieve its objective by investing primarily in common
shares of corporations in the MSCI World Total Return Index. The fund will generally overweight the portfolio
with securities that it expects to deliver fewer volatile returns, and underweight its portfolio with, or exclude from
it, securities that have a high carbon footprint and are expected to deliver more volatile returns. The portfolio
management team uses an optimization process to find the portfolio with lowest forecasted risk subject to
efficient trading and to investment constraints. These include our crucial low carbon footprint target and
constraints precluding investment in companies with direct involvement, and/or indirect involvement through
corporate ownership, in oil sands, coal extraction and combustion, controversial weapons as well as tobacco
companies.

TD Asset Management Inc. Sustainable Investment Report 2021

Page 38

Figure 15:
TD Emerald Low Carbon / Low Volatility Global Equity PFT vs. MSCI World Total Return Index

Carbon Intensity (GHG Emissions / Sales)
160

138.74

140
120
100
80

58.31

60
40
20
0

Portfolio

Benchmark

Carbon Intensity Attribution
Utilities
Real Estate
Materials
Information Technology
Industrials
Health Care
Financials
Energy
Consumer Staples
Consumer Discretionary
Communication Services
-200

-150

-100

-50

Selection

0

50

100

150

200

Allocation

Source: TDAM, Sustainalytics, MSCI; As of December 31, 2021.

Funds Launched in 2020
TD North American Sustainability Equity Fund >
This fund invests primarily in a diversified portfolio of North American securities. Security selection focuses
on an issuer's ability to profitably generate and grow free cash flow and its efficiency at allocating capital,
while also demonstrating positive contributions towards the Sustainable Development Goals as set out by the
United Nations. This fund offers active fundamental management, a robust investment process and disciplined
integrated ESG approach with fundamental risk diversification.
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Figure 16: Percentage of TD North American Sustainability Equity Fund Aligned to UN
Sustainable Development Goals (SDGs)
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TD North American Sustainability Balanced Fund >
*Awarded top-tier ranking by Corporate Knights as part of its 2022 Responsible Fund Ranking
This fund focuses on investing in a combination of common share and bond investments that demonstrate
positive contributions towards the SDGs as set out by the United Nations. The common share investments will
tend to focus on industry leaders that, in our view, have sustainable competitive advantages evidenced by
the high returns on capital, strong balance sheets and management teams that are able to manage capital
efficiently. The bond investments will tend to focus on corporate bonds, which may include non-investment-grade
bonds, using rigorous bottom-up security selection while also being mindful of the macro environment.

Figure 17:
TD North American Sustainability Balanced Fund Breakdown of Bonds by ESG Label
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ESG Thought Leadership, Consultations and Industry Events
TDAM regularly publishes thought leadership on a variety of subjects both in external publications and our own
channels. Given the importance of climate change to our business, the systemic risks associated with climate
change, and our belief that we have a role to play in shaping the industry's approach to climate change, we have
made climate a focus area for our thought leadership program. TDAM leverages expertise from across the firm to
contribute to research pieces, covering a range of ESG topics.
NOVEMBER 2021

A ROADMAP FOR ASSET
ALLOCATORS TO ACHIEVE
NET ZERO
PORTFOLIO
EMISSIONS
Michael Craig, Managing Director, Head of Asset
Allocation, TD Asset Management, and
Priti Shokeen, Vice President & Director, ESG Research &
Engagement, TD Asset Management

The investment management industry is currently undergoing
a radical change on par with William Sharpe’s contributions
to investing in the 1960s. Sharpe developed the Capital Asset
Pricing Model which described the relationship between
systematic risk and returns which continues to be the focus of
investors today, albeit using a variety of analytics.
As the industry evolves in the 21st century, and climate
change becomes a growing focus and evolving fiduciary
responsibility,1 investors will need to consider a new measure
of the robustness of their portfolios – carbon emissions. If
society is to meet the goals set out by the Paris Accord in 2015,
it will be critical for asset owners and capital allocators alike
to ensure that the carbon footprint of their investments align
with the objectives set out in 2015.

More than just risk
The goal of this article is to set out a roadmap for asset allocators
to achieve this within their own organizational structures
at their client directives. While “net zero” is an overarching
target, political, organizational and competing frictions
will emerge. Not unlike the shift in thinking after Sharpe’s
contributions required investors to begin considering risk, we
are again adding a constraint to investors. A constraint that
will continually tighten and has already begun changing and
redefining the opportunity set of appropriate investments.

1
2
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Quantitative Equity: Low Carbon
and Low Volatility >
TDAM, September 2021

Priti Shokeen

Jean-Francois Fortin, Vice President,
Quantitative Equity, TDAM

Michael Craig

For the asset
allocator, there
are three broad
strategic steps
that
should
be considered
when pivoting to
a carbon neutral
portfolio.
•
•
•

Problem statement – What is the objective?
Measurement and governance – How do we measure
progress? What infrastructure is in place to ensure this
progress is occurring?
Strategy – What tools and investment strategies do we
have to achieve this?

Problem Statement - The world needs to emit net-zero
carbon dioxide in the atmosphere by 2050 if there is any
hope to cap the global average temperature increase to 1.5
degree Celsius. Some experts warn us that we are already
beyond that point and more ambitious targets are needed.
Governments, companies and investors alike will need to
align to this target to make this a reality. For asset managers,
this translates into working with clients to integrate their net
zero commitments and climate objectives into investment
portfolios aligned to net zero by 2050. For investors and their
portfolios, using some simple math, this equates to a carbon
reduction of approximately 7.8%2 per year in portfolios until
2050. Long term targets like this need to be accompanied by
clear short- and-medium-term targets to keep us on track.

Climate Change Legal Implications for Canadian Pension Plan Fiduciaries and Policy-Makers, McCarthy Tetrault, May 2021
The figure can be subject to change based on accelerated reduction targets.

Scope 3 Emissions: The Next
Frontier in Climate Engagements >
RIA, November 2021

COP26 – “THE STARTING LINE FOR THE REST OF THE DECADE”

A Roadmap for Asset Allocators
to Achieve Net-Zero Portfolio
Emissions within the Responsible
Investor's Report: COP26 & The EU
Sustainable Finance Agenda: The
Starting Line For The Next Decade >
Responsible Investor, November
2021

John McHughan, Climate Risk
Analyst, ESG Research and
Engagement, TDAM
This article addresses the lack of
disclosure in scope 3 emissions
data and the opportunity for
investors to step up climate
engagement efforts and tackle this
area with more rigour.

Michael Craig, Head of Asset
Allocation, TDAM; Priti Shokeen,
Head of ESG Research and
Engagement, TDAM
This article provides a roadmap
for asset allocators to achieve
the goals set out by the Paris
Accord in 2015. While net-zero is
an overarching target, political,
organizational and competing
frictions will emerge, which is not
unlike the shift in thinking that took
place when Sharpe introduced the
capital asset pricing model. Authors
discuss the problem, necessary
measurement and governance, and
the investment solutions needed to
address the climate imperative.

Quantitative Insight +
20 Minutes
= New Thinking

The article discusses aligning
low volatility investing with low
carbon objectives. It examines
whether a low volatility investment
strategy can have minimal
industrial and sectoral carbon
exposure, without compromising its
defensive qualities and investment
performance.
Private Infrastructure +
20 Minutes
= New Thinking

Private Infrastructure:
The Energy Transition
Opportunity
The evolution of how we consume and generate energy is underway and in the coming decades
will touch every sector and impact our way of life. This energy transition will cost trillions of
dollars and will require the expansion of our infrastructure to support our global needs.
While government policy on climate change is capturing headlines, we believe this trend goes beyond
government intervention. Technology advances, as well as business and consumer preferences, have
been equally powerful forces to drive change over the past decade and will accelerate change in the
coming decades.
The energy transition is expected to represent the single largest opportunity in the private infrastructure
market. After a period of significant central bank intervention, capital is abundant and driving returns
down across all asset classes. Infrastructure assets continue to provide some of the most attractive
spreads above fixed income and offer inflation protection through growing, contracted cash flow.
However, the vast amount of capital being allocated to private infrastructure will mean that investors
will have to be selective to continue to outperform. We believe access to the growth driven by the
energy transition will represent the best opportunity to continue to outperform the broader private
infrastructure market.

Quantitative Equity
Low Carbon and Low Volatility

Private Infrastructure: The Energy
Transition Opportunity >

Jean-Francois Fortin, Vice President
TD Asset Management

The Earth’s climate is approaching a dangerous
turning point. Left unchecked, climate change
could have catastrophic environmental and
financial consequences. According to the UN
Intergovernmental Panel on Climate Change (IPCC),
tackling climate change will inevitably call for a
quick and full decarbonization of the world economy
by mid-century.
As governments and regulators brace for this lowcarbon world, new risks to companies and markets
will come to bear. They may stem from regulatory
changes (such as carbon taxes or hard limits on
carbon emissions), technological changes (such as
cheaper sources of renewable energy and battery
storage) or demand-side changes (such as shifting
consumer and market preferences towards more
environmentally friendly products). These changes
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may prematurely strand fossil fuel assets in the
ground, reducing their value to next to zero (so-called
stranded asset risk). Many argue that most known
fossil fuel reserves would need to remain buried and
unburned for us to have any chance at remaining
below the Paris Agreement warming targets.
Understandably, climate-aware institutional investors
have increasingly been taking steps to lower their
exposures to fossil fuels and CO2 emissions in order
to mitigate carbon-related risks and better position
themselves for the low-carbon transition. In this article,
we try to reconcile low volatility and low carbon
objectives. More specifically, we investigate whether
a low volatility strategy can meaningfully shrink its
carbon exposure, without compromising its
defensive qualities.

TDAM, September 2021
Carl Elia, Vice President and
Director, Infrastructure Investments,
TDAM
The vast amount of capital being
allocated to private infrastructure
means that investors will have to
be selective. The article argues that
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accessing the growth driven by
the energy transition will represent
the best opportunity to continue
outperforming the broader private
infrastructure market.

TDAM Sustainable Investing +
= New Thinking

10 Minutes

a

Priti Shokeen, Head of ESG Research and Engagement, TDAM
The race to achieve net-zero emissions by 2050 is presenting an interesting challenge and
opportunity for circular economy sustainability objectives. A circular economy or systems thinker
identifies interconnectivity between different pieces of the economy, society and environment, their
relationship, and how looking at one piece is often insufficient compared to the whole picture. The
circular economy applies restorative and regenerative design thinking to economics and aims to
achieve sustainable outcomes each step of the way.
In order to curb and eventually reach net-zero
greenhouse gas (GHG) emissions by 2050
commitments, some big shifts are underway. While
the imperative of climate change is paramount, as
investors we must acknowledge that a transition to
a low- or no-carbon economy relies on activities that
have potentially negative impacts. For example, with
transportation accounting for 15% in global GHG
1

RIA, May 2021
Vanessa Allen, Vice President, ESG
Research and Engagement, TDAM
This article proposes that, given the
continued global need for natural
assets and systems, an emerging
regulatory landscape to protect
them, and growing consumer
awareness around corporate
environmental behavior, it is in
the best interest of companies to
innovate to help maintain these
assets. Moreover, given the various
links of biodiversity loss to climate
change, it is important for asset
managers to understand how
investee companies are managing
their biodiversity risks – their ways
for identifying these risks, their
goals for mitigation and their
strategy towards progress and
innovation.
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Lithium: A Circular Economy
Perspective for ESG
Investment and Stewardship
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emissions at the end of 20191, a switch from traditional
vehicles to battery-powered electric vehicles (EVs) will
help achieve climate objectives.
EV sales increased by 54% year-over-year in 2020
despite the COVID-19 pandemic, and demand for
lithium-ion batteries is expected to grow 1030% by
2030, as per Bloomberg estimates.

A Commonsense Approach
to ESG Contributes to
Investment Excellence
Priti Shokeen, Head of ESG Research and Engagement, TDAM
With contributions by:
Robert Vanderhooft, Chief Investment Officer, TDAM
Vanessa Allen, Vice President, ESG Research & Engagement, TDAM
2020 was a historic and eventful year. The COVID-19 pandemic reminded us of human fragility and
resilience, prompting the acceleration of innovation and digitalization. The year also saw a burning
focus on systemic inequalities and the pressing issue of our changing climate. As the first Prime
Minister of independent India Jawaharlal Nehru said, “Crises and deadlocks when they occur have
at least this advantage, they force us to think.” This backdrop put a renewed spotlight on the role of
capital markets and Environmental, Social, and Governance (ESG) investing.
For over a decade, Sustainable Investing (often used
interchangeably with Responsible Investing and ESG
investing) has been ridden with complexity, jargon
and a state of analysis paralysis. The last few years,
this picture has changed from inaction to action, and
investors doubled down on sustainable investing in
2020, with the dialogue in the corporate world moving
from “do no harm” to “invest with purpose.”

The primary reason for this shift has been investor
demand. This has emanated from both a focus on
individuals looking to align their investments with their
personal values, but also perhaps a cognizance of the
relative outperformance of ESG-oriented equity funds
over traditional equity funds, such that there has been
little perceived “cost” for that alignment.

https://www.c2es.org/content/international-emissions/

Lithium: A Circular Economy
Perspective for ESG Investment
and Stewardship >

A Commonsense Approach to
ESG Contributes to Investment
Excellence >
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Priti Shokeen, Head of ESG Research
and Engagement, TDAM

Priti Shokeen, Head of ESG Research
and Engagement, TDAM; Robert
Vanderhooft, Chief Investment
Officer, TDAM; Vanessa Allen,
Vice President, ESG Research and
Engagement, TDAM

Lithium batteries play a crucial
role in decreasing our reliance
on fossil fuels� At the same time,
being mindful of ESG impacts
in the lithium battery life cycle
is important for environmentally
and socially conscious investors�
This article discusses that issue
along with stewardship efforts
that can be taken by shareholders,
direct investors and creditors of
companies involved in the electric
vehicle supply chain to help move
the discussion towards a systems
view of sustainability�
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The article argues that for 2021,
greater attention to the following
areas in ESG will add significant
value in seeking long-term
sustainable-growing assets: a
stronger focus on board diversity
in the 2021 proxy voting season;
consistency of ESG engagement
across all our asset classes;
material ESG issues will continue
to inform portfolio risks and
opportunities; accelerated focus
on climate transition across asset
classes�
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ESG Consultations and investor
feedback:
June 2021
Feedback on Exposure Draft of
the CFA Institute ESG Disclosure
Standards for Investment Products
April 2021
Globe Capital Action Agenda
Roundtable on International
Financial Reporting Standards
(IFRS) International Sustainability
Standards Board (ISSB) Conditions
of Success
February 2021
Feedback to ICI's Draft on IOSCO
Survey on ESG ratings providers

Speaking Opportunities at Industry ESG Forums and Events in 2021:
• Investment Executive Webinar: Investing for a better tomorrow, January
2021
• Responsible Investment Association, Canada, ESG Symposium,
February 2021
• Globe and Mail: Taking the right approach to establishing an ESG
strategy >, June 2021
• International Corporate Governance Network (ICGN), Governance of
Sustainability Dialogue, June 2021
• Canadian Pension and Benefits Institute (CPBI) Forum 2021, ESG and
Pension Eco-system: Roles and responsibilities, June 2021
• Canadian Security Traders Association (CSTA) Virtual Education Forum,
ESG Session, August 2021
• Responsible Investor, Assessing the ‘S’ in ESG: including the risks and
opportunities linked to financing a Just Transition >, September 2021
• Responsible Investor, ESG and Climate Concerns in Real Estate
Portfolios >, September 2021
• Society of Actuaries, Environment, Social & Governance (ESG) Views
of the Asset Owner >, September 2021
• TD Securities ESG Conference: From ESG Integration to Impact –
Constructing a Modern ESG Portfolio, October 2021
• METI Japan and Nikkei Economic Newspaper, The 4th Well Ageing
Society Summit Asia – Japan, Human Capital, Health and Productivity
session, November 2021
• RIA Transition Finance Week: Touch Topics – GHG Offsets, Scope 3 and
more, November 2021
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Looking Forward
ESG integration will be a significant element of our
investment analysis long into the future. The lens with
which asset managers can assess ESG risks within
portfolios becomes sharper year after year as the ESG
landscape evolves and new information is brought to
light, particularly with enhanced company disclosure.
TDAM intends to continue to be an active part of
building transparency around ESG, continuing our
discussions with the multiple stakeholders involved
– companies, peers, industry associations, data
providers, stock exchanges and regulators.
Some of the highlights we can expect as TDAM moves
forward includes:

Stewardship
TDAM intends for stewardship to remain a central pillar
to our ESG efforts, with priorities for 2022 to continue
to include climate and will expand to incorporate
human capital and human rights. In support of these
priorities, TDAM intends to remain an active participant
in the various climate initiatives we are a part of,
particularly furthering the work of CEC as we and other
CEC members continue the initial engagements with
target companies. We also intend to take part in new
initiatives, including PRI's human rights stewardship
initiative, where investors are able to take a lead role
in engaging companies on how their activities adhere
to critical human rights standards. Moreover, the 2022
proxy season will be the first full season under TDAM's
TD Asset Management Inc. Sustainable Investment Report 2021

new proxy voting structure, with the ESG R&E team at
an increased capacity that allows it to lend a greater
level of review and recommendation in accordance
with the principles laid out in our updated proxy voting
guidelines.

TDAM's Climate Action Plan
TDAM intends to continue to build the internal
infrastructure necessary to support climate resilience
across asset classes. Our climate-focused working
groups are well underway, with their work culminating
into a climate action plan that can be actioned across
teams in meaningful ways. As we incorporate tools to
assess climate risk within portfolios, we are focused on
building additional transparency around the climate
risks seen across portfolios. This work will build on
the transparency we have provided through the 2022
release of TDAM's inaugural TCFD report.

Client-driven and thematic ESG Investment
Solutions
Additional ESG-oriented fund launches are on the
horizon. While 2020 and 2021 saw a stream of
new solutions, there will be further expansion in
2022. Solutions currently underway are focused on
advancing a low carbon future. As we add to our ESG
suite of investment fund solutions, we will remain
attentive to client demands as they look to fulfill their
own ESG objectives.
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The importance of our work in sustainable
investing and ESG integration cannot go
unstated. It is a complex field of research
that doesn't have a one-size-fits-all approach.
As a large diversified asset manager we
will continue to learn and do our part to
understand our portfolios at a deeper level.
We will continue to advocate for the long-term
resiliency of our public and private market
portfolios and for the long-term sustainability
of capital markets to serve our diverse set of
clients and help meet their financial objectives.
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Connect with TD Asset Management

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn
from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any
investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated
relative to each individual's objectives and risk tolerance. Commissions, management fees and expenses all may be associated with mutual fund and/or
exchange- traded fund ("ETF") investments (collectively, "the Funds"). Trailing commissions may be associated with mutual fund investments. ETF units are
bought and sold at market price on a stock exchange and brokerage commissions will reduce returns. Please read the fund facts or summary documents
and the prospectus, which contain detailed investment information, before investing in the Funds. The Funds are not covered by the Canada Deposit
Insurance Corporation or by any other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can be no
assurances that a money market fund will be able to maintain its net asset value per unit at a constant amount or that the full amount of your investment
will be returned to you. Past performance may not be repeated.All products contain risk. Important information about the pooled funds is contained in their
respective offering circular, which we encourage you to read before investing. Please obtain a copy. The indicated rates of return are the historical annual
compounded total returns of the funds including changes in unit value and reinvestment of all distributions. Yields, investment returns and unit values will
fluctuate for all funds. All performance data represent past returns and are not necessarily indicative of future performance. Pooled fund units are not deposits
as defined by the Canada Deposit Insurance Corporation or any other government deposit insurer and are not guaranteed by The Toronto-Dominion Bank.
Investment strategies and current holdings are subject to change. TD Pooled Funds are managed by TD Asset Management Inc. Certain statements in this
document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”, “anticipates”, “intends”,
“believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about
future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business
environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events
are inherently subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not
guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including
those factors set out above can contribute to these digressions. You should avoid placing any reliance on FLS. Morningstar® Canada Sustainability
Extended IndexSM is a service mark of Morningstar and has been licensed for use for certain purposes by TDAM. TD Morningstar ESG Canada Equity
Index ETF ("TD ETF") is not sponsored, endorsed, sold or promoted by Morningstar, and Morningstar makes no representation regarding the advisability
of investing in this TD ETF. Morningstar® US Sustainability Extended IndexSM is a service mark of Morningstar and has been licensed for use for certain
purposes by TDAM. TD Morningstar ESG U.S. Equity Index ETF ("TD ETF") is not sponsored, endorsed, sold or promoted by Morningstar, and Morningstar
makes no representation regarding the advisability of investing in this TD ETF. Morningstar® Developed Markets ex-North America Sustainability Extended
IndexSM is a service mark of Morningstar and has been licensed for use for certain purposes by TDAM. TD Morningstar ESG International Equity Index
ETF ("TD ETF") is not sponsored, endorsed, sold or promoted by Morningstar, and Morningstar makes no representation regarding the advisability of
investing in this TD ETF. The Morningstar® Canada Corporate Bond Sustainability IndexTM and the Morningstar® US Corporate Bond Sustainability IndexTM
are service marks of Morningstar, Inc. and have been licensed for use for certain purposes by TD Asset Management Inc. The TD Morningstar ESG
Canada Corporate Bond Index ETF is not sponsored, endorsed, sold or promoted by Morningstar, and Morningstar makes no representation regarding
the advisability of investing in the TD ESG ETFs. The Morningstar® Canada Corporate Bond Sustainability IndexTM and the Morningstar® US Corporate
Bond Sustainability IndexTM are service marks of Morningstar, Inc. and have been licensed for use for certain purposes by TD Asset Management Inc. TD
Morningstar ESG U.S Corporate Bond Index ETF is not sponsored, endorsed, sold or promoted by Morningstar, and Morningstar makes no representation
regarding the advisability of investing in the TD ESG ETFs.Epoch Investment Partners, Inc. operates in the United States and is an affiliate of TD Asset
Management Inc. TD Asset Management Inc. operates in Canada. Both are wholly-owned subsidiaries of The Toronto-Dominion Bank. ®The TD logo and
other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
The Climate Engagement Canada (CEC) logo used with permission from CEC. CEC is a finance-led initiative that drives dialogue between the
financial community and corporate issuers to promote a just transition to a net zero economy. For more information, please visit their website https://
climateengagement.ca/about/
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