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Sustainable (ESG)  
ETF Investing  
At TD Asset Management

TMEC TMEU TMEI

Investing for a better 
tomorrow with three 
unique TD ESG ETFs



What is ESG? 
An approach to investing that takes Environmental, Social and Governance (ESG) 
factors into account when measuring the overall sustainability of an investment.

What ESG factors are considered?

EEnvironment
 • Climate impact
 • Greenhouse gas emissions
 • Air and water pollution
 • Biodiversity SSocial

 • Human rights
 • Local community impact
 • Employment Practices
 • Anti-corruption GGovernance

 • Alignment of interests
 • Executive compensation
 • Board independence and composition
 • Shareholder rights

Why Now? 
 • Many investors are growing increasingly conscious of 

the investments in their portfolio

 • The desire to be sustainably and responsibly invested 
doesn’t have to be at odds with seeking positive returns 
in your investment portfolio

Growing Awareness and  
Demand for ESG Investing  
As they grow their wealth, younger generations and high-net-
worth individuals are placing increased importance on ESG 
investing. Corporations are noticing and adopting socially 
responsible practices in response.



Historical Performance of ESG Investments 
Despite the global market 
volatility stemming from the 
COVID-19 pandemic, we can 
see that over the last 5 years1 
the Morningstar Canada 
Sustainability Extended 
Index has demonstrated 
outperformance compared to 
the Morningstar Canada  
Large-Mid Cap Index.
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As of December 31, 2020.

Our contributions to the sustainability dialogue
Regulatory Bodies
We have advocated for securities 
filings to include the requirement  
to disclose key ESG facts in  
plain language

Stock Exchanges
We have helped the Toronto 
Stock Exchange (TSX) design and 
execute environmental and social 
disclosure workshops for  
TSX-listed companies

Global Relationships
TD Asset Management Inc. (TDAM) was one of  
20 institutional investors across the globe to take part in a 
pilot project conducted by the United Nations Environment 
Program Finance Initiative, with the goal of assessing how 
climate change could impact investor portfolios

Did you
know?

TD Bank Group (TD) is the only North American bank 
listed in the Dow Jones Sustainability World Index2 



Perform
114 The number of ESG company engagements TDAM had 

in 2019, covering topics including CO2 emissions and 
water recycling efforts

135 The number of environmental proposals we supported 
in 2019 through voting activity

As of October 31, 2020, approximately 32% of mutual funds 
and exchange-traded funds (ETFs) managed by TDAM 
and eligible for Morningstar Sustainability RatingTM were 
rated High or Above Average3 based on the Morningstar 
Sustainability RatingTM 4,5

Did you
know?

TD is ranked among the top 10 percent of the 2,500 largest 
companies in the Standard & Poor's (S&P) Global Broad 
Market Index for sustainability performance6  



Helping you invest in a better tomorrow
ESG improvement is fundamentally aligned with our overall philosophy of seeking  
investments in sustainable long-term assets through a risk-managed process.  
As such, a focus on ESG factors permeates through all our investment products. 

For investors looking to further emphasize socially responsible 
investing in their portfolios, TDAM recently introduced three unique 
ETFs dedicated to sustainable (ESG) investing:

TMEC
TD Morningstar 
ESG Canada 
Equity Index ETF

TMEU
TD Morningstar 
ESG U.S. Equity 
Index ETF

TMEI
TD Morningstar  
ESG International 
Equity Index ETF

TD Morningstar ESG Equity Index ETFs

Invest  
with Impact

Gain exposure to companies that exhibit 
high relative ratings regarding their 
approach to Environmental, Social and 
Governance (ESG) issues

Tracking 
Alignment

Access to best-in-class ESG companies with 
close tracking to the broad parent index

A Robust 
Approach

Leverages Morningstar and Sustainalytics 
to deliver a differentiated ESG offering for 
investors



How to create an ESG index?
Creating an index that truly reflects ESG qualities that investors are looking for requires collaboration with industry experts. 
Below you'll see how TDAM, Morningstar, and Sustainalytics have come together to create a unique ESG ETF offering that 
will help you invest for a better tomorrow.

1

Morningstar ESG Screens
Morningstar ESG screens are applied to a universe of stocks. 
During this stage, Morningstar eliminates any company that 
is prone to controversy. A controversy score is developed and 
updated by Morningstar and Sustainalytics and can be a 
measure of potential risk to the stock's value.

About Morningstar: Morningstar's powerful ratings systems, 
world-class intelligence and research deliver the insights 
needed to make bold yet prudent sustainable investing 
decisions. Morningstar acts as the index constructer.

2

Negative ESG Screens
Morningstar will eliminate any companies that are in 
controversial sectors such as tobacco, weapons and 
gambling.

For example, a company that has any involvement in 
the production of controversial weapons, essential or 
nonessential, would be removed from the index.

3

Positive ESG Screens
Morningstar will utilize the expertise of Sustainalytics, who is 
known for best-in-class ESG ratings. Sustainalytics produces 
an ESG Risk Rating for each company remaining after Steps 
1 and 2. Morningstar will then include the top 67% of those 
companies in the index.

About Sustainalytics 7: Sustainalytics, a Morningstar 
Company, is a global leader in ESG research, ratings and data. 
For more than 25 years, the firm has been at the forefront 
of developing high-quality, innovative solutions to meet the 
evolving needs of global investors. Sustainalytics acts as the 
ESG ratings provider.

4

The Final Product
TDAM will leverage the expertise of their Passive Equity 
Indexing Team, who will seek to track the performance of 
each index, by investing in the companies included in each 
of the respective indexes.

About TD Asset Management Inc. (TDAM): TDAM is one of 
Canada's largest asset managers, trusted with managing 
over $407 Billion in assets (as of December 31, 2020). 
TDAM acts as the ETF issuer.



TD Morningstar ESG ETFs

TMEC TMEU TMEI

TD Morningstar  
ESG ETF Details

TD Morningstar ESG 
Canada Equity Index ETF

TD Morningstar ESG  
U.S. Equity Index ETF 

TD Morningstar ESG 
International Equity  

Index ETF

Listing Date:
Tuesday, December 1, 

2020
Tuesday, December 1, 

2020
Tuesday, December 1, 

2020

Management Fee: 0.10%  0.15% 0.20%

Risk Classification: Medium Medium Medium

Distributions: Quarterly Quarterly Quarterly

Currency Hedging: No No No

Number of Holdings8: 78 441 367

5-Globe Sustainability 
Rating9:

5-Globe Morningstar Sustainability rating 5-Globe Morningstar Sustainability rating 5-Globe Morningstar Sustainability rating 

8 As of January 31, 2021. 9 Based on their Morningstar Historical Portfolio Sustainability Score, portfolios are assigned absolute category 
ranks and percent ranks within their Morningstar Global Categories, provided that a category has at least 30 portfolios with Historical 
Portfolio Sustainability Scores. A portfolio's Morningstar Sustainability Rating is its normally distributed ordinal score and descriptive rank 
relative to the portfolio's global category. Source: TD Asset Management, Morningstar Direct Cloud. Data as of January 2021.

A 5-Globe Sustainability 
rating is the highest rating 
that can be achieved. Out 
of the funds that qualify 
for this rating, a very small 
percentage receive the 
5-globe rating. This is a 
testament to the quality 
of these TD ESG ETFs, and 
also provides confidence to 
investors looking to invest 
for a better tomorrow.

Sustainability



To see what ETF options are available to you, take a look at our  
ETF Product Guide, found at our website TD.com/ETFs.  

To learn more about how TDAM is investing for a better tomorrow,  
visit our Sustainable Investing (ESG) webpage.

New to Investing? Here are ways to invest in ETFs with TD

 • On your own with TD GoalAssist TM

 • On your own with TD Direct Investing
 • Professional Advice, with a TD Advisor 

Find out more at TD.com/ca/en/investing.

Already Investing? Contact your investment professional,  
or look for our tickers wherever you invest!

Connect with TD Asset Management

1 Source: Morningstar ®. Returns reflect a time period of December 31, 2015 to December 31, 2020. 2,6 Source: TD Bank Group - http://td.mediaroom.com/2020-11-25-TD-Bank-Group-Named-to-
the-Dow-Jones-Sustainability-World-Index-for-the-Seventh-Consecutive-Year. 3 A High rating indicates 5 globes and an Above Average rating indicates 4 globes. 4 Sustainalytics provides company-
level analysis used in the calculation of Morningstar’s Historical Sustainability Score. 5 © 2021 Morningstar. All Rights Reserved. 7 Sustainalytics’ company-level ESG ratings are integrated into 
Morningstar ESG indexes. For more information, visit www.sustainalytics.com. 8 As of January 31, 2021. 9 Based on their Morningstar Historical Portfolio Sustainability Score, portfolios are assigned 
absolute category ranks and percent ranks within their Morningstar Global Categories, provided that a category has at least 30 portfolios with Historical Portfolio Sustainability Scores. A portfolio's 
Morningstar Sustainability Rating is its normally distributed ordinal score and descriptive rank relative to the portfolio's global category. Source: TD Asset Management, Morningstar Direct Cloud. 
Data as of January 2021. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee 
of future results. The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn from sources believed 
to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual's 
objectives and risk tolerance. Commissions, management fees and expenses all may be associated with mutual fund and/or exchange- traded fund ("ETF") investments (collectively, "the Funds").  

https://www.td.com/ca/en/asset-management/documents/investor/PDF/TD_ETF_Quick_Product_Guide-EN.pdf
https://www.td.com/ca/en/asset-management/how-to/etfs-in-focus/
https://www.td.com/ca/en/asset-management/resources/sustainable-investing/
https://www.td.com/ca/en/investing/
https://www.td.com/ca/en/asset-management/funds/solutions/etfs/
https://www.td.com/ca/en/asset-management/
https://www.linkedin.com/showcase/tdassetmanagement/
https://www.twitter.com/TDAM_Canada
http://td.mediaroom.com/2020-11-25-TD-Bank-Group-Named-to-the-Dow-Jones-Sustainability-World-Index-for-the-Seventh-Consecutive-Year
http://td.mediaroom.com/2020-11-25-TD-Bank-Group-Named-to-the-Dow-Jones-Sustainability-World-Index-for-the-Seventh-Consecutive-Year
https://www.sustainalytics.com/


Trailing commissions may be associated with mutual fund investments. ETF units are bought and sold at market price on a stock exchange and brokerage commissions will reduce returns. Please 
read the fund facts or summary documents and the prospectus, which contain detailed investment information, before investing in the Funds. The Funds are not covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can be no assurances that a money market fund will be 
able to maintain its net asset value per unit at a constant amount or that the full amount of your investment will be returned to you. Past performance may not be repeated. Certain statements in this 
document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-
looking expressions or negative versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, such as interest and 
foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and 
projections about future events are inherently subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees 
of future performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can contribute to these 
digressions. You should avoid placing any reliance on FLS. Morningstar® Canada Sustainability Extended IndexSM, Morningstar® US Sustainability Extended IndexSM and Morningstar® Developed 
Markets ex-North America Sustainability Extended IndexSM are service marks of Morningstar, Inc. and have been licensed for use for certain purposes by TD Asset Management Inc. The TD 
Morningstar ESG Canada Equity Index ETF, TD Morningstar ESG International Equity Index ETF and TD Morningstar ESG U.S. Equity Index ETF (collectively, the "TD ETFs") are not sponsored, 
endorsed, sold or promoted by Morningstar Research Inc. ("Morningstar"), and Morningstar makes no representation regarding the advisability of investing in the TD ETFs. The index returns are shown 
for comparative purposes only. Indexes are unmanaged, and their returns do not include any sales charges or fees, as such costs would lower performance. It is not possible to invest directly in an 
index. TD Mutual Funds and the TD Managed Assets Program portfolios are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank and are available 
through authorized dealers. ®©2021 Morningstar is a registered mark of Morningstar Research Inc. All rights reserved. TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary 
of The Toronto- Dominion Bank. All trademarks are the property of their respective owners. ® The TD logo and other trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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