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Strong March to end an excellent quarter. The Global
Technology Leaders Index ETF ("TEC") returned +8.6% in
March, just trailing the Nasdaq-100 Index (+8.8%) and
well ahead of the S&P 500 Index which finished the
month up 3.0%. This marks the end of a stellar Q1 where
TEC rose 22.15%, ahead of both the Nasdaq-100 Index
and the S&P 500 Index. Q1 2023 was marked by the re-
emergence of big tech trade, which was significantly
down in 2022. Investors looked for value and opportunity
in companies like Microsoft Corporation, Amazon. com,
Inc., Alphabet Inc., and Meta Platforms, Inc.
("Facebook"). These companies all saw significant
revenue headwinds in 2022 and promised investors
operational and cost improvements over the course of
2023. Not surprisingly, large-cap strength drove
significant outperformance of the market cap weighted
S&P 500 Index over its equal weighted analog (457 basis
points ("bps") of outperformance in Q1 in U.S. Dollar
("USD") terms).

Expecting a weak Q1 on the top line. Tech companies
began to signal demand weakness starting with Q1
results in April 2022. These results mark about a year of
macro headwinds. Unfortunately, the economic
backdrop has only continued to deteriorate. The goal for
companies now will be to avoid "fireworks". Meaning,
their customers are no longer in a position to spend,
therefore, there's very little chance of surpassing market
expectations. While in-line results and slight misses may
not have a big impact on share prices, big misses from
market expectations will likely cause damaging results,
especially when the big misses are a result of "defensive"
names. Markets are currently not expecting much
strength as the economic data is generally weak and
companies have struck a somber tone when describing
the state of their business.

Companies who control their destiny should fare well.
Beginning in the summer of 2022, Tech companies
owned up to a weak state of demand and admitted that
they were frivolous with spending. By Q3 and Q4 2022,
markets ended up with many pear-shaped income
statements – thin on revenue growth but fat on operating
expenses. Negative operating leverage drove earnings-
per-share ("EPS") declines where it previously seemed
unfathomable. This was followed by promises for cost
cuts and efficiencies. Q1 2023 will be the first real check-
in where investors will be able to see whether companies
are keeping their promises. Companies that can show
strong expense control and positive operating leverage
(even in the face of weakening revenue trends), may be
rewarded.



Source: TD Asset Management Inc. ("TDAM"), as of March 31, 2023. Returns of periods greater than one year are annualized.
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TD Global Technology 
Leaders Index ETF 9.25% 22.20% 19.10% -6.01% 16.33% 14.66% 05/09/2019
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For more information, 
please visit td.com/etfs

The information contained herein has been provided by TD Asset Management Inc. ("TDAM") and is for information purposes only. The information has been
drawn from sources believed to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading
strategies should be evaluated relative to each individual's objectives and risk tolerance. Commissions, management fees and expenses all may be associated
with investments in exchange traded funds (ETFs). Please read the prospectus and summary document(s) before investing. ETFs are not guaranteed, their values
change frequently and past performance may not be repeated. ETF units are bought and sold at market price on a stock exchange and brokerage commissions will
reduce returns. Index returns do not represent ETF returns. The indicated rates of return are the historical total returns for the periods including changes in unit
value and reinvestment of all distributions and do not take into account redemption, commission charges or income taxes payable by any unitholder that would
have reduced returns. Past performance may not be repeated. Certain statements in this document may contain forward-looking statements (“FLS”) that are
predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative
versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, such as interest and
foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or
catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may be unforeseeable. Such
expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events could differ materially from those
expressed or implied in any FLS. A number of important factors including those factors set out above can contribute to these digressions. You should avoid placing
any reliance on FLS. The TD Global Technology Leaders Index ETF (the “Fund”) is not sponsored, promoted, sold or supported in any other manner by Solactive
AG nor does Solactive AG offer any express or implicit guarantee or assurance either with regard to the results of using the Solactive Global Technology Leaders
Index (CA NTA) (“Index”) and/or any trade mark(s) associated with the Index or the price of the Index at any time or in any other respect. The Index is calculated
and published by Solactive AG. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. Irrespective of its obligations towards TDAM,
Solactive AG has no obligation to point out errors in the Index to third parties including but not limited to investors and/or financial intermediaries of the TD ETF.
Neither publication of the Index by Solactive AG nor the licensing of the Index or any trade mark(s) associated with the Index for the purpose of use in connection
with the TD ETF constitutes a recommendation by Solactive AG to invest capital in said TD ETF nor does it in any way represent an assurance or opinion of
Solactive AG with regard to any investment in this TD ETF. TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto
Dominion Bank. ®The TD logo and other trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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