
 
 

 
The Toronto-Dominion Bank 

Fixed-to-Floating Rate Senior Green Notes 
Final Term Sheet   

 
Issuer: The Toronto-Dominion Bank (the “Bank”) 
 
Issue: Fixed-to-Floating Rate Senior Green Notes (the “Senior Notes”) 
 
Current Ratings(1): DBRS: AA(low) (stable trend) 
   S&P: A- (stable outlook) 

Moody’s: A2 (stable outlook) 
Fitch: AA- (negative outlook) 
  

Currency: Canadian Dollar 
 
Principal Amount: $1.5 billion 
 
Issue Price: $99.998 
 
Launch Date: March 11, 2026 
 
Settlement Date: March 18, 2026 (T+5) 
 
Maturity Date: April 7, 2032 
 
Par Call Date: April 7, 2031 
   
Fixed Rate Coupon: 3.857% 
 
Use of Proceeds: The Senior Notes are specified as being “Green Notes”. The Bank intends to 

allocate an aggregate amount equal to or, together with cash on hand, greater 
than the net proceeds of the Senior Notes to finance and/or refinance, in part or 
in whole, Eligible Assets that promote the Eligible Categories as referenced in 
Appendix A, in accordance with the Bank's Sustainable Financing Framework 
dated September 2024 (as may be amended from time to time). Proceeds from 
the Senior Notes may be allocated to the Eligible Categories (as defined in 
Appendix A). 

 
Interest Rate(3): 3.857% per annum, interest payable in equal semi-annual payments in arrears 

on each Interest Payment Date from and including the Settlement Date, to, but 
excluding, the Par Call Date, with the exception of the initial interest payment 
on October 7, 2026 which will be in the amount of $32,097,636.99 (long first 
coupon). Whenever it is necessary to compute any interest amount in respect of 
the Notes for a period of less than one full semi-annual interest period, such 
interest amount shall be calculated on the basis of the actual number of days in 
the period and a year of 365 days. 

 
 On each Interest Payment Date from, and including, the Par Call Date to, but 

excluding, the Maturity Date or earlier redemption date ("the Floating Rate 
Period"), the rate per annum equal to Daily Compounded CORRA determined 



 
 

for the Observation Period in respect of such interest period in the Floating Rate 
Period plus 100 bps, payable quarterly in arrears. 

 
 Upon the occurrence of certain specified events, certain fallback rates may 

replace the Daily Compounded CORRA administered by the Bank of Canada 
(or any successor administrator). These fallback rates will be triggered in a 
specified order and upon the occurrence of specific events outlined below in 
footnote 3. 

 
Interest Payment Dates:  April 7th and October 7th in each year, commencing October 7th, 2026 to and 

including the Par Call Date, subject to the Business Day Convention defined 
herein. 

 
If applicable, the 7th of April, July, October and January from but excluding the 
Par Call Date to and including the Maturity Date or earlier redemption date 
subject to the Business Day Convention defined herein. 

 
Daily Compounded For an Observation Period will be calculated as follows, with the resulting 
CORRA: percentage rounded if necessary to the fifth decimal place, with 0.000005% 

being rounded upwards and (-) 0.000005% being rounded downwards: 
 
   Daily Compounded CORRA = � 𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪 𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪 𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝒆𝒆𝒆𝒆𝒆𝒆

𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪 𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪𝑪 𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝑰𝒔𝒔𝒔𝒔𝒔𝒔𝒔𝒔𝒔𝒔
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 Where:  

• “CORRA Compounded Indexstart” is the CORRA Compounded Index 
value on the date that is two Bank of Canada Business Days preceding 
the first date of the relevant interest period in the Floating Interest 
Period, as published by the Bank of Canada, as the administrator of 
such rate (or any successor administrator of such rate), on the website 
of the Bank of Canada or any successor website; 

• “CORRA Compounded Indexend” is the CORRA Compounded Index 
value on the date that is two Bank of Canada Business Days preceding 
the Interest Payment Date relating to the relevant interest period in the 
Floating Interest Period (or in the case of the final interest period in the 
Floating Interest Period, the Maturity Date or, if the Senior Notes are 
redeemed prior to the Maturity Date, the date of the redemption of such 
Senior Notes, as applicable), as published by the Bank of Canada, as 
the administrator of such rate (or any successor administrator of such 
rate), on the website of the Bank of Canada or any successor website;  

• “d” is the number of calendar days in the relevant Observation 
Period; and 

• “CORRA Compounded Index” means the measure of the cumulative 
impact of the Canadian Overnight Repo Rate Average (CORRA) 
compounding over time administered and published by the Bank of 
Canada (or any successor administrator). 

 
Interest Period: Each period from and including an Interest Payment Date during the Floating 

Rate Period (or, in the case of the first interest period in the Floating Rate 
Period, the Par Call Date) to, but excluding, the next following Interest Payment 
Date (or in the case of the final interest period in the Floating Rate Period, the 
Maturity Date or earlier redemption date). 

 
Observation Period: In respect of each interest period during the Floating Rate Period, the period 

from, and including, the date that is two Bank of Canada Business Days 



 
 

preceding the first date in such interest period to, but excluding, the date that is 
two Bank of Canada Business Days preceding the Interest Payment Date or, in 
the case of the final Interest Payment Date, the Maturity Date or, if Senior Notes 
are redeemed prior to the Maturity Date, the date of redemption of such Senior 
Notes, as applicable. 

 
Business Day                   If any Interest Payment Date on or before the Par Call Date would otherwise 
Convention: fall on a day that is not a Business Day, then the Interest Payment Date will be 

the next day that is a Business Day, and no additional interest will accrue in 
respect of the payment made on that next succeeding Business Day.  

 
If any Interest Payment Date after the Par Call Date falls on a day that is not a 
Bank of Canada Business Day, it shall be postponed until the next succeeding 
Bank of Canada Business Day, unless that day falls in the next calendar month, 
in which case the Interest Payment Date will be the immediately preceding day 
that is a Bank of Canada Business Day.  

 
If the Maturity Date falls on a day that is not a Bank of Canada Business Day, 
the required payment of principal and interest shall be made on the next 
succeeding Bank of Canada Business Day. 

 
Credit Spread(2): +77 bps vs. interpolated curve of CAN 2.75% 1MAR31 & CAN 1.50% 

1JUNE31 
 

+78.2 bps (including a curve adjustment of +1.2 bps) vs. CAN 2.75% 
1MAR31 (priced at $98.51 to yield 3.075%) 

 
Yield to Par Call Date: 3.857% per annum 
  
Rank: The payment obligations under the Senior Notes constitute direct, unsecured 

and unsubordinated obligations of the Bank and, except for certain statutory 
priorities and subject to the exercise of bank resolution powers (see Bail-inable 
below), will rank pari passu with all other present and future unsecured and 
unsubordinated indebtedness of the Bank. 

 
Redemption: The Bank may, at its option, on any date prior to the Par Call Date, on not less 

than 10 days’ and not more than 60 days’ prior notice to the registered holders 
of the Senior Notes, redeem the Senior Notes, in whole or in part, at a 
redemption price equal to the greater of: (1) the Canada Yield Price (as defined 
herein) and (2) 100% of the principal amount thereof, plus any accrued and 
unpaid interest to, but excluding, the date of redemption. 

 
 The Bank may, at its option, on the Par Call Date, on not less than 10 days’ and 

not more than 60 days’ prior notice to the registered holders of the Senior Notes,  
redeem the Senior Notes, in whole, but not in part, at a redemption price equal 
to the sum of 100% of the principal amount of Senior Notes plus any accrued 
and unpaid interest to, but excluding, the date of redemption.  

 
 “Canada Yield Price” means a price equal to the price of the Senior Notes 

calculated to provide a yield to maturity equal to the Government of Canada 
Yield plus 19 bps on the Business Day preceding the date of the announcement 
of the redemption. 

 
 “Government of Canada Yield” means the average of the bid side yields as at 

10:00am Toronto, as determined by two registered Canadian investment 



 
 

dealers, selected by the Bank, (assuming semi-annual compounding) which a 
non-callable Government of Canada bond would carry if issued in Canadian 
dollars in Canada at 100% of its principal amount with a term to maturity 
approximately equal to the remaining term to the Par Call Date. 

  
Redemption for any reason will be subject to the prior approval of the 
Superintendent of Financial Institutions if such redemption would lead to a 
breach of the Bank’s Total Loss Absorbing Capacity (TLAC) requirements. 

 
CDIC Insurance: The Senior Notes do not constitute deposits insured under the Canada Deposit 

Insurance Corporation Act (the “CDIC Act”). 
 
Bail-inable:  The Senior Notes are bail-inable notes subject to conversion in whole or in part 

– by means of a transaction or series of transactions and in one or more steps – 
into common shares of the Bank or any of its affiliates under subsection 
39.2(2.3) of the CDIC Act and to variation or extinguishment in consequence, 
and subject to the application of the laws of the Province of Ontario and the 
federal laws of Canada applicable therein in respect of the operation of the 
CDIC Act with respect to the Senior Notes. For a description of Canadian bank 
resolution powers and the consequent risk factors attaching to the Senior Notes, 
reference is made to the Disclosure Applicable to All Bail-in Notes tab at  
https://www.td.com/investor-relations/ir-homepage/debt-information/bail-in-
debt/index.jsp which information is hereby incorporated by reference. 

 
Subsequent Holders:  Each holder or beneficial owner of a Senior Note that acquires an interest in the 

Senior Note in the secondary market and any successors, assigns, heirs, 
executors, administrators, trustees in bankruptcy and legal representatives of 
any such holder or beneficial owner shall be deemed to acknowledge, accept, 
agree to be bound by and consent to the same provisions specified in the Senior 
Note to the same extent as the holders or beneficial owners that acquire an 
interest in the Senior Note upon its initial issuance, including, without 
limitation, with respect to the acknowledgement and agreement to be bound by 
and consent to the terms of the Senior Note related to the bail-in regime. 

 
Events of Default:  Non-payment of principal and interest when due for a period of 30 Business 

Days and acts of insolvency. Default rights may not be exercised where an order 
has been made pursuant to s. 39.13(1) of the CDIC Act in respect of the Bank. 
The Senior Notes will remain subject to bail-in conversion until repaid in full.  

 
Set-Off:  The holders and beneficial owners of the Senior Notes will not be entitled to 

exercise, or direct the exercise of, any set-off or netting rights with respect to 
the Senior Notes. 

  
Form and Issued by way of a single Global Senior Note registered in the name of a 
Denomination: nominee of CDS and deposited with CDS. Settlement is book-entry only 

through CDS.  No holder will be entitled to any Senior Note or other instrument 
from the Issuer or CDS evidencing the ownership thereof, and no holder will be 
shown on the records maintained by CDS except through an agent who is a 
participant of CDS. 

 
Documentation:  No offering memorandum, prospectus, sales or advertising literature, or any 

other document describing or purporting to describe the business and affairs of 
the Bank has been prepared or is being provided to prospective purchasers in 
order to assist any such purchaser in making an investment decision in respect 
of the Senior Notes. 

https://www.td.com/investor-relations/ir-homepage/debt-information/bail-in-debt/index.jsp
https://www.td.com/investor-relations/ir-homepage/debt-information/bail-in-debt/index.jsp


 
 

  
Selling Restrictions: This Term Sheet does not constitute an offer or invitation by anyone in any 

jurisdiction in which such offer or invitation is not authorized or to any person 
to whom it is unlawful to make such offer or invitation. The distribution of this 
Term Sheet and the offering or sale of the Senior Notes in some jurisdictions 
may be restricted by law. This Term Sheet constitutes an offering of the Senior 
Notes only in those jurisdictions and to those persons where and to whom they 
may be lawfully offered for sale and then only through persons duly qualified 
to effect such sales. The Senior Notes have not been and will not be registered 
under the U.S. Securities Act of 1933, as amended. The Senior Notes may not 
be offered or sold within the United States or otherwise to, or for the account or 
benefit of, U.S. persons or any other non-resident of Canada. 

 
Governing Law: The Senior Notes are governed by and shall be construed in accordance with 

the laws of the Province of Ontario and the laws of Canada applicable therein.   
 
CUSIP / ISIN: 89116WDV2  / CA89116WDV24 
 
Agent: TD Securities Inc. 
 

(1) A credit rating is not a recommendation to buy, sell or hold securities and may be subject to revision or 
withdrawal at any time. 

(2) The Credit Spread is a comparable and shows the basis point difference between the yield on the Senior 
Notes to the Par Call Date and the yield on the specified Government of Canada bond with a maturity date 
similar to the Par Call Date of the Senior Notes. Comparable means information that compares an issuer to 
other issuers. The Credit Spread is the customary method for benchmarking yields on Canadian investment 
grade debt instruments issued in Canada. Information about the Credit Spread was obtained from public 
sources and has not been verified by the Bank or the dealers. Risks in making an investment decision based 
on the Credit Spread include that numerous factors will affect the value of an investment in the Senior Notes 
other than the Credit Spread. If the Credit Spread contains a misrepresentation, investors do not have a 
remedy under securities legislation in any province or territory of Canada. Investors are cautioned to not put 
undue reliance on the Credit Spread in making an investment decision. 

(3) If, (i) the CORRA Compounded Indexstart or the CORRA Compounded Indexend is not published or 
displayed by the Reference Rate Administrator or an authorized distributor by 11:30 a.m. Toronto time 
(or an amended publication time, if any, as specified in the Reference Rate Administrator’s 
methodology for calculating the CORRA Compounded Index) on the Interest Determination Date for 
such interest period during the Floating Interest Period, but an Index Cessation Effective Date with 
respect to the CORRA Compounded Index has not occurred, or (ii) an Index Cessation Effective Date 
with respect to the CORRA Compounded Index has occurred, then Daily Compounded CORRA will be 
calculated by the Calculation Agent as follows, with the resulting percentage being rounded, if 
necessary, to the fifth decimal place, with 0.000005% being rounded upwards and (-) 0.000005% being 
rounded downwards: 

 

 
where:  

• “d0” for any Observation Period is the number of Bank of Canada Business Days in the relevant 
Observation Period;  
 

• “i” is a series of whole numbers from one to d0, each representing the relevant Bank of Canada 
Business Day in chronological order from, and including, the first Bank of Canada Business Day 
in the relevant Observation Period;  
 



 
 

• “CORRAi” means, in respect of any Bank of Canada Business Day “i” in the relevant 
Observation Period, a reference rate equal to the daily CORRA rate for that day, as published or 
displayed by the Reference Rate Administrator or an authorized distributor at 11:00 a.m. Toronto 
time (or an amended publication time, if any, as specified in the Reference Rate Administrator’s 
methodology for calculating CORRA) on the immediately following Bank of Canada Business 
Day, which is Bank of Canada Business Day “i” + 1;  
 

• “ni” means, for any Bank of Canada Business Day “i” in the relevant Observation Period, the 
number of calendar days from, and including, such Bank of Canada Business Day “i” to, but 
excluding, the following Bank of Canada Business Day, which is Bank of Canada Business Day 
“i” + 1; and  
 

• “d” is the number of calendar days in the relevant Observation Period.  
 
If neither the Reference Rate Administrator nor authorized distributors provide or publish CORRA and 
an Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day 
for which CORRA is required, references to CORRA will be deemed to be references to the last provided 
or published CORRA.  
 
If an Index Cessation Effective Date occurs with respect to CORRA, the interest rate for an Interest 
Determination Date which occurs on or after such Index Cessation Effective Date will be the CAD 
Recommended Rate, to which the Calculation Agent will apply the most recently published spread and 
make such adjustments as are necessary to account for any difference in the term, structure or tenor of the 
CAD Recommended Rate in comparison to CORRA.  
 
If there is a CAD Recommended Rate before the end of the first Bank of Canada Business Day following 
the Index Cessation Effective Date with respect to CORRA, but neither the Reference Rate Administrator 
nor authorized distributors provide or publish the CAD Recommended Rate and an Index Cessation 
Effective Date with respect to the CAD Recommended Rate has not occurred, then, in respect of any day 
for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be 
deemed to be references to the last provided or published CAD Recommended Rate.  
 
If: (a) there is no CAD Recommended Rate before the end of the first Bank of Canada Business Day 
following the Index Cessation Effective Date with respect to CORRA; or (b) there is a CAD 
Recommended Rate and an Index Cessation Effective Date subsequently occurs with respect to the CAD 
Recommended Rate, the interest rate for an Interest Determination Date which occurs on or after such 
applicable Index Cessation Effective Date will be the BOC Target Rate, to which the Calculation Agent 
will apply the most recently published spread and make such adjustments as are necessary to account for 
any difference in the term, structure or tenor of the BOC Target Rate in comparison to CORRA. 

 
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will 
be deemed to be references to the last provided or published BOC Target Rate as of the close of business 
in Toronto on that day.  
 
In connection with the implementation of an Applicable Rate, the Calculation Agent may, in consultation 
with the Bank, make such adjustments to the Applicable Rate or the spread thereon, if any, as well as the 
Business Day Convention, the calendar day count convention, Interest Determination Dates, and related 
provisions and definitions (including observation dates for reference rates), in each case as are consistent 
with accepted market practice for the use of the Applicable Rate for debt obligations such as the Senior 
Notes in such circumstances.  
 
Any determination, decision or election that may be made by the Bank or the Calculation Agent, as 
applicable, in relation to the Applicable Rate, including any determination with respect to an adjustment 
or the occurrence or non-occurrence of an event, circumstance or date and any decision to take or refrain 
from taking any action or any selection: (i) will be conclusive and binding, absent manifest error; (ii) if 



 
 

made by the Bank, will be made in the sole discretion of the Bank, or, as applicable, if made by the 
Calculation Agent will be made after consultation with the Bank and the Calculation Agent will not make 
any such determination, decision or election to which the Bank objects and will have no liability for not 
making any such determination, decision or election; and (iii) shall become effective without consent 
from the holders of the Senior Notes or any other party.  
 
“Applicable Rate” means one of CORRA Compounded Index, CORRA, the CAD Recommended Rate 
or the BOC Target Rate, as applicable.  
 
“Bank of Canada Business Day” means a day that Schedule I banks under the Bank Act (Canada) are 
open for business in Toronto, Ontario, Canada, other than a Saturday or a Sunday or a public holiday in 
Toronto (or such revised regular publication calendar for an Applicable Rate as may be adopted by the 
Reference Rate Administrator from time to time).  
 
“Business Day” means a day on which commercial banks and foreign exchange markets settle payments 
and are open for general business (including dealings in foreign exchange and foreign currency deposits) 
in the City of Toronto. 
 
“BOC Target Rate” means the Bank of Canada’s target for the overnight rate as set by the Bank of Canada 
and published on the Bank of Canada’s website.  
 
“CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as 
the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for 
the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of 
Canada or another administrator) and as provided by the administrator of that rate or, if that rate is not 
provided by the administrator thereof (or a successor administrator), published by an authorized 
distributor.  
 
“Calculation Agent” means a third-party trustee or financial institution of national standing with 
experience providing such services (which may be an affiliate of the Bank), which has been selected by 
the Bank.  
 
“CORRA” means the Canadian Overnight Repo Rate Average, as published by the Bank of Canada, as 
the administrator of CORRA (or any successor Reference Rate Administrator), on the website of the Bank 
of Canada or any successor website.  
 
“CORRA Compounded Index” means the measure of the cumulative impact of CORRA compounding 
over time administered and published by the Bank of Canada (or any successor Reference Rate 
Administrator).  
 
“Index Cessation Effective Date” means, in respect of an Index Cessation Event, the first date on which 
the Applicable Rate is no longer provided. If the Applicable Rate ceases to be provided on the same day 
that it is required to determine the rate for an Interest Determination Date, but it was provided at the time 
at which it is to be observed (or, if no such time is specified, at the time at which it is ordinarily published), 
then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been 
published.  

 
“Index Cessation Event” means: 
 

(A) a public statement or publication of information by or on behalf of the Reference Rate 
Administrator or provider of the Applicable Rate announcing that it has ceased or will cease to provide 
the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, 
there is no successor Reference Rate Administrator or provider of the Applicable Rate that will continue 
to provide the Applicable Rate; or  
 



 
 

(B) a public statement or publication of information by the regulatory supervisor for the 
Reference Rate Administrator or provider of the Applicable Rate, the Bank of Canada, an insolvency 
official with jurisdiction over the Reference Rate Administrator or provider of the Applicable Rate, a 
resolution authority with jurisdiction over the Reference Rate Administrator or provider of the Applicable 
Rate or a court or an entity with similar insolvency or resolution authority over the Reference Rate 
Administrator or provider of the Applicable Rate, which states that the Reference Rate Administrator or 
provider of the Applicable Rate has ceased or will cease to provide the Applicable Rate permanently or 
indefinitely, provided that, at the time of the statement or publication, there is no successor Reference 
Rate Administrator or provider of the Applicable Rate that will continue to provide the Applicable Rate. 

 
“Interest Determination Date” means the date that is two Bank of Canada Business Days preceding each 
Interest Payment Date, or, in the case of the final interest period during the Floating Interest Period, 
preceding the Maturity Date or, if applicable, the date of redemption of any Senior Notes. 

 
“Reference Rate Administrator” means the Bank of Canada or any successor administrator for CORRA 
and/or the CORRA Compounded Index or the administrator (or its successor) of another Applicable Rate, 
as applicable. 
 

APPENDIX A 
 

USE OF PROCEEDS 
 

The Bank intends to allocate an aggregate amount equal to or, together with cash on hand, greater 
than the net proceeds of the sale of the Senior Notes to finance and/or refinance, in part or in 
whole, loans, bonds, investments and internal or external projects (collectively, “Eligible Assets”) 
that promote the categories outlined below (“Eligible Categories”). Eligible Assets will be 
considered to be “financed” from the net proceeds of the Senior Notes when the relevant Eligible 
Asset is financed after the issuance of the Senior Notes. Eligible Assets will be considered to be 
“refinanced” from the net proceeds of the Senior Notes when the relevant Eligible Asset was 
financed before the issuance of the Senior Notes. Accordingly, the net proceeds from the issuance 
of the Senior Notes can be used to finance new Eligible Assets or to refinance existing Eligible 
Assets. 
 
The following is a general summary of the Bank’s Sustainable Financing Framework dated 
September 2024 (the “Framework”), the full content of which is available on the website of the 
Bank at https://www.td.com/ca/en/about-td/for-investors/environmental-social-governance-
reporting. The contents of the website are not incorporated by reference into this term sheet.  
 
Green Eligibile Categories 
 

Category Eligibility Criteria 
Renewable Energy Acquisition, construction, development, operation, production, 

transport, distribution, renovation and/or maintenance of one or more 
of the following renewable energy generation sources: 

• Wind energy 
• Geothermal energy1  
• Solar energy 
• Tidal and ocean energy generation 
• Waste biomass and renewable biofuels, sourced from 

sustainable agriculture and forestry residues1  
• Hydropower (as specified in the Framework) 

 
1 With direct life-cycle emissions <100gCO2e/kWh 



 
 

Category Eligibility Criteria 
• Hydrogen produced through renewable energy sources2  
• Infrastructure to support the integration of renewable energy 

into the grid, including connections of renewables into the grid 
and investments to increase transmission capacity of the grid 
that comply with certain requirements as specified in the 
Framework  

Nuclear Energy  Acquisition, construction, development, operation, renovation, and/or 
maintenance of certain facilities, systems, or equipment related 
to nuclear energy: 

• New and existing nuclear generation of electricity, heat, and/or 
hydrogen production 

• Research and development of technologies that produce energy 
from nuclear processes, with minimal waste from the fuel cycle 

• Investments in increasing the operating life span and/or output 
efficiency of existing nuclear power plants, including 
improvements in the level of operational safety 

Energy Efficiency Acquisition, construction, development, operation, renovation and/or 
maintenance of: 

• Energy distribution, storage and management  
• Energy efficiency projects that result or are 

expected to result in a minimum 30% increase in 
energy efficiency and/or a 30% reduction in 
associated greenhouse gas (GHG) emissions 

Pollution Prevention 
and Control 

Acquisition, construction, research, development, infrastructure, 
operation, renovation and/or maintenance of facilities, systems or 
equipment used for: 

• Treatment/remediation, collection, reduction of emissions, 
reduction of non-hazardous waste or treatment of contaminated 
soil 

• Diverting non-hazardous waste away from landfill 
• Carbon capture and storage (CCS) including direct air capture 

projects, with permanent underground geological storage of 
CO2 and with a capture efficiency design of 90% or higher 

• Landfill gas capture projects for non-operational landfills with 
a capture efficiency design of 75% or higher 

Sustainable 
Management of Natural 
Resources 

Acquisition, development and/or operation of sustainably managed 
resources certified by credible third-party certification systems, 
including: 

• Sustainable agriculture 
• Sustainable forestry 
• Sustainable aquaculture and fisheries 

 
Agricultural activities, facilities, equipment and technologies that 
improve resource use efficiency, reduce GHG emissions, and/or 
improve climate resilience, including: 

• Advanced irrigation techniques 
• Precision farming, regenerative agriculture, and/or protected 

agriculture including greenhouses and shade houses 
• Use of climate smart farm inputs, including Rainforest 

Alliance-certified biological crop protection 

 
2 With direct life-cycle emissions <36.4gCO2e/MJN 



 
 

Category Eligibility Criteria 
• Production of alternative proteins 

 
Conservation of biodiversity and terrestrial and aquatic ecosystems 
through preservation, restoration and sustainable management activities 
as applied by public sector and not-for-profit environmental 
organizations or equivalent private initiatives 

Clean Transportation  Acquisition, construction, development, operation, renovation and/or 
maintenance of: 

• Electrified and hydrogen fuel cell vehicles 
• Electrified rail, trams, and trolleybuses 
• Passenger rail (<50gCO2e/km; OgCO2e/km after 2O25) 
• Hybrid or electric buses (<50gCO2e/km; OgCO2e/km after 

2O25) 
• Zero-emission freight vehicles including rail and water 

transport vessels 
• Supporting infrastructure dedicated to low-carbon 

transport including hydrogen refuelling and electric 
vehicle charging stations 

• Transportation infrastructure including network 
expansions and capacity improvements of metro/train 
systems and station upgrades 

• Cycling and walking infrastructure 
• Raw materials and/or enabling components used in the 

production of electrified and zero-emission vehicles 
including batteries, battery and fuel cells, electric motors, 
powertrains and other components used in zero-emission 
propulsion systems 

Sustainable Water and 
Wastewater 
Management  

Acquisition, construction, development, operation, renovation and/or 
maintenance of facilities, systems or equipment used for 
sustainable water and wastewater management, including: 

• Collection, treatment, recycling and/or reuse of water and 
wastewater 

• Flood defense, mitigation, prevention or stormwater 
management 

• Improvement to water infrastructure that increases water 
efficiency, including leakage control and water metering 
technologies 



 
 

Category Eligibility Criteria 
Green Buildings and 
Infrastructure 

Acquisition, construction, development, operation, renovation and/or 
maintenance of residential and/or commercial buildings that 
meet one of the following criteria: 

• Received, or expect to receive based on their design, 
construction and/or operation plans, certification of regional 
(beyond mandatory levels), national or internationally 
recognized standards  

• Refurbishment projects that result in or are expected to result in 
a minimum 30% improvement in energy efficiency and/or a 
30% 
reduction in GHG emissions, based on a third-party assessment 

• Energy efficient buildings that are in the top 15% in their 
respective geographic regions based on a third-party 
methodology or assessment 

• Data centres that meet or are expected to meet certain Power 
Usage Effectiveness (PUE) requirements (as specified in the 
Framework) 

 
Climate Adaptation and 
Resilience 

Acquisition, construction, development, operation, renovation and/or 
maintenance of facilities, systems or equipment used for projects 
related to: 

• Information and communications technology for climate 
monitoring and data collection/management, including 
observation and early warning systems 

• Nature-based solutions that promote climate resiliency 
• Prevention, defense, management and mitigation barriers for 

severe weather events, including flood, drought and fire 
• Residential and commercial real estate climate resiliency 

measures 
• Non-fossil fuel-based energy backup generation and storage 

 
Social Eligible Categories 
 

Category Eligibility Criteria 
Access to Basic 
Infrastructure 

Construction, development, operation, renovation and/or maintenance of 
facilities, services, systems or equipment used for: 

• Infrastructure to provide low- and moderate-income or rural 
communities access to services, including clean drinking water, 

 sewers, sanitation, transport, clean energy and 
 telecommunications (including mobile and internet access) 



 
 

Category Eligibility Criteria 
Access to Essential 
Services 

Healthcare 
Construction, development, operation, renovation and/or maintenance of 
facilities, services, systems or equipment for public, subsidized and/or 
non-profit healthcare, including: 

• Hospitals, clinics, healthcare centres, hospices and medical 
equipment 

• Care centres, including childcare centres, community centres, 
eldercare centres, refugee centres, safe houses and organizations 
that provide care and refuge to target populations such as the 
homeless, survivors of domestic abuse and persons with 
disabilities 

• Mental health facilities and services 
• Public health systems, including emergency response and 

disease control services 
• Health and medical education, including emergency medical 

response training 
• Healthcare and medical research 
• Digital healthcare 

 
Education 
Construction, development, operation, renovation and/or maintenance of 
facilities, services, systems or equipment for public and/or 
government-subsidized education, including: 

• Universities, colleges, schools and early learning services 
• Activities that target inclusion of excluded and/or marginalized 

target populations in the education system, including women, 
Indigenous Peoples, Native Americans or People of Colour 

• Digital learning 
Affordable/Community 
Housing 

Construction, development, purchase, operation, renovation and/or 
maintenance of facilities, services, systems or equipment for the 
following: 

• Housing for individuals or households whose income is below 
80% of the area median income (AMI) and/or where housing 
costs are ≤30% of pre-tax income 

• Rent-to-own programs for households or individuals whose 
income is below 80% of the AMI or 120% of the AMI in high-
cost areas 

• Accredited and registered affordable housing, halfway homes 
and shelters qualifying under local and/or regional classification 



 
 

Category Eligibility Criteria 
Socioeconomic 
Advancement and 
Empowerment 

Micro-, small- and medium-sized enterprises (MSME) in regions that 
economically underperform or suffer from multiple deprivations 
as measured in the local context. 
 
Activities that support the socioeconomic development of excluded 
and/or marginalized populations and communities such as: 

• Businesses where at least 51% of the owners of the enterprise 
are a member of historically excluded and/or marginalized 
target populations including women, Indigenous Peoples, 
Native Americans or People of Colour 

• Indigenous Peoples' band, council, government and/or 
organizations 

• Activities designed to qualify for credit under the U.S. 
Community Reinvestment Act, including Community 
Development Financial Institutions 

 
General corporate bonds, loans or investments will qualify as Eligible Assets if at least 90% of the 
recipient’s revenue is derived from sources that meet the relevant eligibility criteria set out above. 
 
Proceeds from the Senior Notes will not knowingly finance any business for which the Bank has 
assessed that the principal activity is any of the following: weapons, tobacco, gambling, adult 
entertainment or predatory lending. 
 
Amounts equal to the net proceeds of the sale of the Senior Notes will be managed in a portfolio 
approach. The Bank will maintain a pool of Eligible Assets in a “Sustainable Assets Portfolio,” and 
will select such Eligible Assets in accordance with the eligibility criteria described above. The 
Sustainable Assets Portfolio is intended to be dynamic, with new Eligible Assets added and 
existing Eligible Assets removed, as needed. The Banks’s sustainable financing review group 
intends to monitor the aggregate value of Eligible Assets in the Sustainable Assets Portfolio at a 
level that is equal to or greater than the net proceeds raised from the Senior Notes. 
 
If for any reason the aggregate value of Eligible Assets in the Sustainable Assets Portfolio is less 
than the total outstanding amount of Senior Notes issued, the Bank will invest the balance of 
unallocated net proceeds in cash/cash equivalents and/or other liquid securities in accordance with 
its normal liquidity management policy. 
 
The Bank expects the net proceeds of the sale of Senior Notes to be fully allocated to Eligible 
Assets within 18 months of the date of original issuance of the Senior Notes. Funds will be released 
to pay the actual funding obligations of an Eligible Asset or, to the extent general funds of the Bank 
are instead used or have been used to fund Eligible Assets, such released funds may be used by the 
Bank for general corporate purposes. 
 
Payment of principal and interest on the Senior Notes will be made from the Bank’s general funds 
and will not be directly linked to the performance of any Eligible Asset. 
 
Within 18 months of the date of original issuance of the Senior Notes and annually thereafter 
during the term of the Senior Notes, the Bank will provide investors with updates regarding (1) the 
aggregate amount of proceeds from the sale of the Senior Notes allocated to each of the Eligible 
Categories, (2) the balance of unallocated proceeds, if any and (3) the proportion of financed and 
refinanced Eligible Assets to which such proceeds have been allocated.  
 



 
 

The updates set forth above may be accompanied by a third party assurance report from an 
independent external auditor in respect of the independent external auditor’s examination of the 
allocation of the proceeds of the Senior Notes to Eligible Assets. These updates will be made 
available on the ‘Policies and references’ page within the TD Environmental, Social and 
Governance (ESG) reporting website. The website contents are not incorporated by reference into 
this term sheet. The Bank will provide these updates and accompanying reports through and 
including the last annual update after amounts equal to the net proceeds of the sale of the Senior 
Notes have been fully allocated to Eligible Assets, after which the Bank may discontinue such 
updates at any time in its sole discretion. 
 
We may request our external auditor provide, on an annual basis, a third party assurance report of 
the allocation of proceeds from this offering of Senior Notes to Eligible Assets. 
 
Institutional investors may obtain the interest rate applicable to your investment at any time during its term by 
calling 1-800-263-5292 or their sales representative. 
 
If you are a customer of TD Waterhouse Discount Brokerage or Private Investment Advice you may obtain the 
interest rate applicable to your investment at any time during the its term by calling your TD Waterhouse 
Discount Brokerage Representative or by calling your TD Waterhouse Investment Advisor. Contact 
information is located on the top right-hand corner of your TD Waterhouse Transaction Confirmation. 
 
This document is for discussion purposes only and is not an offer, recommendation or solicitation to buy or 
sell, nor is it an official confirmation of terms. No representation is made that the information contained in 
this document is accurate in all material respects or complete. This document does not purport to identify or 
suggest all of the risks (direct or indirect), which may be associated with an investment in the Senior Notes. 
The information in this document is subject to change without notice. The Bank, the Agent and their respective 
affiliates disclaim any and all liability relating to the information in this document, including without limitation 
any express or implied representations or warranties for, statements contained in, and omissions from, the 
information. The delivery of this Term Sheet, the issue of the Senior Notes and any sale of the Senior Notes 
does not constitute a representation or imply that there has been no change in the business and affairs of the 
Bank since the date of this Term Sheet. The TD logo and other trade-marks are the property of The Toronto-
Dominion Bank or a wholly-owned subsidiary, in Canada and/or other countries.  
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