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Hbrg 2TUn .Mjbmaq

$ OHVVDJH RQ 2XU %XVLQHVV ((WHUQDO $VVXUDQFH DBG
2 \WKH 5HYLHZV \'V WR 5HDFK 8V
7KLV UHSRUW SURYLGHV VXVWDLQDE L% L W& @IHRIDMWHH G L&/INVBEDRDIHAM QW *XL KQ uge H '
LQFOXGLQJ WKRVH PDQGDWHG LQ &D @GD VKKK HJW2DI BBH IRILQFOXGHV RXU YRBXRWDRXQJ //3 (< SHUIRUPHG D OL l; RXOG OLNH WR FRQWDFW 7" Z
WKH 6XSHULQWHQGHQW RI )LQDQFLD QJHSRWUMWLQN LIRRG/L RBY, \V DVVXUDQFH HQJDJHPHQW RYHU D VHOH R U,5'|D7-\'{',Z ZD\V WR UHDFK XV
*XLGHOLQH % &OLPDWH SLVN ODQDJHPHQW VRFLDO DQG HQYLURQPHQWDO SHU|RU&©Q$@|QL‘QQQWFD HQ
DQG D UHDVRQDEOH DVVXUDQFH HQJD SHRYWRW O VERQNLQJLER WK B BW6 XV
jH\FZ?SSSXLE?/LSSQQV!UDRF\l(JLRGV:vQDXFPFHHUVRVX(% Q%RWUQFFV bQG L UHVSHFEFWW)RVH RI WKH QHW SURFHHGVZHZRWG WRP XV HQ SHUVRQDO EDQNL
WR DOO FOLHQWYV ZLWKRXW GLVFULPLQ & %8'6%%92 ézg\ﬁéﬂﬁb%@, GROODUVAXGO KRR RWKUYEZLQVH FRQWDFW XV
WR SROLWLFDO RU UHOLJLRXV YLHZV VWDLQDELOLW\ J)RU IXUWKHU LQIRUPDWLRQ SOHDVH VH{PUHKROGEHUNLQIR#WEG FRP
SURJUDP DQG DFWLYLWLHV FRPSO\ ZLWK WKH OHJDO DQG VWLWXWLR GILQ ¥ MAGWRRIPY
UHJXODWRU\ UHTXLUHPHQWYV LQ Doo BIRVEHRMIMMs GFI LR/ DP HZR UMV svvxuborH sHsSRUwW IRU ° QDo Y
ZKLFK LW RSHUDWHV 7' WDNHV VHULRXVO\ LWV REOLJDWLRQ WR 6XVWDLQDELOLW\ OHWULFV 6XSSOLWOVRXUFEH#WG FRP
PDQDJH FOLPDWH UHODWHG ULVNV DQ®IRSBRYWY WLWL HY I RRILFQHIG E\ WKH IROORZLQJ UHSRUWLQJ 1RQ SURILWY DQG FRPPXQLW\ EDVHC
VR DOORZV XV WR XQGHUVWDQG DQG |FR@EXRW NEW \OLAE WY DIOGD U G V [+ $VVXUDBHSRUW DV 5HIHUHQFHG WRGUHDG\FRPPLWPHQW#WG FRP
RXU FOLHQWYV LQ D ULVN EDVHG LQGLYLGXDOL]HG PDQQHU 6XVWDLQDEOH )LQDQFLQJ 5HSRUW
c7KH UHSRUWLQJ UHTXLUHPHQWYV RI &DQDGD\V 26), %\ WHTW (/3

5HSRUWLQJ 6FRSH *XLGHOLQH % &OLPDWH 5)JIRAN 0D Q® DHRAHQW.RQ WR 7'\V RZQ FD%FXODWLRQV ZH DVN

PRUH LQIRUPDWLRQ26UHMU WRGWKHKDQDGD WR YHULI\ RXU FRUSRUDWH
7KLV UHSRUW SURYLGHV LQIRUPDWLRQ RQ 7' IRU WKH ILVFDO RXU GDWD EDVHG RQ LWV PHWKRGR
\HDU HQGHG 2FWREBOHDVH HPDLO c¢7KH YROXQWDU\ 6XVWDLQDELOLW\ BEERXQWL®U WKH EURDGHU LPSDF
WGUHDG\FRPPLWPHORW\DEFHRK WR 6WDQGDUGY %RDUG 6%6% FROQWULEXWLRQV WR FRPPXQLWLHV

DUFKLYHG UHSRUWYV

¢ 7KH UHFRPPHQGDWLRQV RI WKH 7D@N,)RUFHRR FDWLRO 6WDWHPHOW
$GGLWLRQDO LQIRUPDWLRQ UHJDUGL®@O MWPKHWBFWHODRWHIEV) DQEBQFLDO 'LVFORVXUHV 7&)"

RSHUDWLRQV RI 7' DQG LWV ZKROO\ RZQHG VXEVLGLDULHV

LV LQFOXGHG LQ WKB GXDINSWHSRUW ¢ $GGLWLRQDO IUDRARFDUNWKH 7&)"\V
*XLGDQFH RQ OHWULFV 7DUJHWV DQG 7UDQVLWLRQ

TKURXJKRXW WKH UHSRUW ~7'_ AWKH GDQ@QWWMZ HQWMXIWVQDWLRQDO )LQDQFLDO 5HSRUWLQJ
RU "RXU_ UHIHUV WR 7' %DQN *URXS 6WDQGDWBWRXQGDWLRQ

7KH GDWD VXSSRUWLQJ WKH UHSRU® PD\ EHVIMRXIQBDEQ RXW\ 3HUIRUPDQFH 'DWD 3DFN
6XVWDLQDELOLW\ 3HUIRUPDQFH 'DWIRGDFNV

QGLFA\DWD 3DFN_ ZKLFK LQFOXGHV IRRWQRWHV DQG

FRPPHQWDU\ UHJDUGLQJ UHVWDWH PHQRAWHBEO3 ARRLWRU HYROYLQJ UHIJXODWLRQV UHODWHG WR

FKDQJHV ZKHUH DSSOLFDEOH 7KLV WKWDY QDHEY®YWMN GLVFORVXUH WR HQVXUH ZH FRPSO\ ZLWK

5HSRUW LQFOXGHY DQ DSSHQGL] FRQWM@QWB@\XD%)OHJDO UHTXLUHPHQWY LQ HYHU\
MXULVGLFWLRQ LQ ZKLFK ZH RSHUDWH
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MNnNn@SM RmM@KEKMMNTU|

, DP SOHDVHG WR SUHVHQW 7"\V $W D WLPH ZKHQ PDQ\ DUH QDYLJDWH{HIFXWLRQ DFURVV WKH %DQN :H EHO
6XVWDLQDELOLW\ 5HSRUW XQFHUWDLQW\ ULVLQJ FRVWYV DQG DKQ DK BIHUI RIUBIRMIXVWIHY H ZRUNSODFH W
RXU QHZ EUDQG SRRUW L+K® D@J UHPRYHV EDUULHUV DQG HPSRZHUV JU
7TKURXJKRXW WKH SDVW \HDU DPLG gHREROUMILVFRRU FRPPLWPHQW WR SHUWREBOWLD® WR RXU FRQWLQXHG V>
HFRQRPLF DQG WHFKQRORJLFDO FKPRBOLDIIXOWRDOHFWLRQV
VWUHQJIJWKHQHG RXU %DQN VXSSRUWHG RXU FOLHQWYV , LOYLWH \RX WR UHDG RXU 5HSRUW W
DQG [QYHWMG LQ WH UHMIHQFH DQG BQJ WP ‘H GHPRQVWUDWHG WKLYV FRPPLWPHRXWIWHKIRRIYHWXIDQG RQIJRLQJI HIIRUWYV |
SRWHQWLDO RI WKH FRPPXQLWLHV DQG FRRRQWRIPELHW L Q J PLOOLRQ WR PRUBHWHKPSHUWLVH DQG SXUSRVH WR
ZH VHUYH FRPPXQLW\ RUJDQL]DWLRQV WR H[SRXQWFRPHWBPMRVY WKH %DQN IRU RXL

*XLGHG E\ RXU QHZWSXUSIRFBJILQH Z%%DQFLDO KRXVLQJ DQG HPSOR\PH@ME RYSRIW KRR WARNVWLHYV

EDQNLQJ FDAHHEHJH GULYLQJ HQGXUL FUFB%\MPRF%%%Q/GD ESSOWL*;HSSSV'QWDHS% EWDWHV DV SDUW RI
WKDW GHOLYHU YDOXH WR DOO RXU >€/\PD ¥ BH AR

.Q ZH UHLPDJLQHG RXU 6XVWDLQB '& prfDRFLDY BRCHYY o .
WR DOLJQ PRUH FORVHO\ ZLWK RXU g/ R % é} H ELOOLRQ RDQV DQ
RO WKUHH FO H DU B WLSFEWY SV &' R 7 U FUHGLW LOLWLHV IRU VP PHGLXP VL]HG
$V \RX ZLOO VHH LO WK ISW B WSFRMAO %)E\I;(Q_(HVVHV DQG D UDQJH RI KRXV 5@ FIRFF® &K X Q

RUW RYHUWKH KRRV RREGNVGHQW DQG &KLHI ([HFXWL
EXVLQHVV FOLHQWV DQG FRPPXQL\% %f‘g—lfl%ﬁ%@gﬁf

ULVNV DQG G LVAXSWRD@I%DQN WKUR WRO 'PHSDFDV\S:SHDngHzPLSVLKQV DELOOLRQ
WDUJHWHG LQYHVWPHQWV LQ LQIUDYWIOXRUMNWR L{vaQ%

DQG FDSDELOLWLHV DQG SRVLWLRQIQ I % g i RXVLQJ ILQDQFLQJ ELOOLRQ
QHZURZWESRUWXQLWLHV DV HFRQRPL \g}' \ GV gV\é OHQG'E)QJ GDQG . OE'-OO'-Rg 86
HQHUJ\ VHFXULW\ DQG FOLPDWH UH\}\-)_LQ g LWA GHYHORSPHQW OHQGLQJ GHOLYHUH

= v/
W%b%WL%DHV DQG VWRULHV RI SRVLWLYH LPSDFW
FHQWUHY DURXQ G KLVHUHDRFEHS URY L B OOD T X HV SV WKHL FRQWULEXWH WR RXU VXFPHVY
ZLWK D XQLTXH SHUVSHFWLYH RQ W % rf( i qué% Q
I ot

7'LV SURXG WR VHUYH PRUH WKDQ |_lr
DFURVYV &DQDGD WKH 8QLWHG 6WD \%

SDFH RI FKDQJH LQFOXGLQJ WKH U UWLPH DQG HQHUJ\ LQ RXU

$, DQG WKH LPSDFW RQ WKH FOLHQ,ngiE VXSSRUW WKHP ZLWK WUDLQLQJ

%SSGI:D\ARQ\/\R HQKDQFH

DQG HFRQRPLHV WKDW UHOV RQ XV I UI:EU QFH VLPSOLI\ ZRUN DQG DFFHOHUDWH

ILOQDQFLDO VXFFHVV
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2 /Irng@U @HUJUgqz '/ gm@qMSz

7'\V SHUIRUPDQFH DQG UHVLOLHQFH DUH WLHG WR WKH VXFFHVV RI RXU FOLHQWY FROOHDJXHV DQG FRPPXQLWLHV 2XU 6XVWDLQDELOLW\ 6WUDW
E\SHULRGLF WKLUG SDUW\ PDWHULDOLW\ DVVHVVPHQWY ZKLFK LGHQWLI\ WKH VXVWDLQDELOLW\ WRSLFV WKDW SUHVHQW WKH PRVW UHOHYDQW U

6XSSRUWHG E\ D VWURQJ WUDFN UHFRUG RI SURJUHVY ZH DUH GHSOR\LQJ WKH %DQN\V UHVRXUFHYVY DQG FDSDELOLWLHVY WR 3URWHFW RXU %DQN L

6 X DAL QDIBLAV 5ROH LQ 7'\V (QWHUSULVH 6WUDWHJ\ 7'\V 6 XVWDL @GMALDWWJ\

,Q 6HSWHPEHU ODXQFKHG LWV QHZ VWUDWHJ\ FHQWUHG R

HQKDQFH FOLHQW H[SHULHQFH DFFHOHUDWH JURZWK DQG !

2X6XVWDLQDELOLWHNBOMBDWHU\WKH %DQON\W HOWHUSULVH ' 2EMHFWARMNHLWLRQ 7' WR WKULYH DQG FUHDWH VKDUHKROGHU YD
UHVLOLHQFH DQG FDSDELOLWLHY DQG SXUVXLQJ QHZ RSSRUW X(

'"HHSHU 5HODWLRQVKLSV

7KURXJK GHHSHU UHODWLRQVKLSV ZH H[WHQG RXU DELOL
FOLHQWY VWUHQJWKHQLQJ WKHLU ILQDQFLDO UHVLOLHQF | *
SURWHF sGDSwW

©® 6XVWDLQDEOH )LQDQFH
3URWHFW RXU EXVLQHKDHWH IURPLQWHUQDG®BURPRWH JURZWK E\

HPESOHY DOS JBVRIHL VXVWDLQDELOLW\ UHQRWHIBVWUXFWXUH FDGBESBQWQRHWHODWLRQVE

OYHVWLOJ LO GDWD WHFKQRORJ DOG DODO\WLFY KHosy ~HFRQRPLF DQG LQGXVDNUG SURFWRVAMIQDJIH SXUVXLQJ QHZ RSSRUWXC

D I M O D WK E T HE N FKDQJIHV VXVWDLQDELOLW\ FKDDOQOHBPHVHGLQJ RXU FOLLY

FKDQJLQJ H[SHFWDWLRQ)\

© DWD 7HFKQRORJ\ DQG $QDO\WLFV
©® 5HVSRQVLEOH $UWLILFLDO ,QWHOOLJHQFH DQG WKH 7' 6

'LVFLSOLQHG ([HFXWLRQ

6WURQJ JRYHUQDQFH DQG ULVN PDQDJHPHQW SUDFWLFHYV
UHSRUWLQJ DQG DOLJQPHQW ZLWK UHJXODWRU\ DQG OHJD
ZKLFK ZH RSHUDWH

© 6XVWDLQDELOLW)\ FRNOXQUIEDWHUSULVH 6 XVWDLQDELOLW\
© 5LVN ODQDIJHPAROW@ LLD®I PDWH 5LVN 0ODQDJHPHQW
(FQIT:%I;I\D/ILFR +XPDQ 5LJK &OLPDWH

6XVWDLQDELOLW\ )RFXV $UHD




(N

T *
! /OGDX?/':]NDlIJ_EESI’ELOLW\ 5HSRUW L, QWURGXF 6XVWDLQDELO 7' 6RFLDO $SSURDFKQYLURQPHQWDO $SS$SSRBBRIGLFHYV

+MmMRbm @WSTMUSTQgn

* *
&OLPDWH 7' 8OLPDWH $FWLRQ5%86FWLRQ LQ 7'\V LQWHUQDO RSHUDWLRQV ORFDWLRQ EDVHG 6FRSH DQG +* HPLVVLRQV E\ E\ UHODWLYH WR D

2YHUDOO HPSOR\HH HQJDRHPHQW
JRU &DQDGD RQO\ :RPHQ LQ UROHV WLWOHG 9LFH 3UHVLGHQW DQG DERYH
5HDFK SDUWLFLSDQWYV WKURXJK 7' OHG DQG VXSSRUWHG ILQDQFLDO HGXFDWLRQ LQLWLDWLYHV LQ &DQDGD DQG WKH

ELOOLRQ LQ DIIRUGDEOH KRXVLQJ ILQDQFLQJ LQ &DQDGD DQG WKH 8 6 IURP WR FXPXOIDOWAYRQURP ELOOLRQ

(UEEON AN HODAARION 7' 6RFLDO $SSURDF

7KDW ZRPHQ DQG PHQ HDFK FRPSULVH DW OHDVW Y RI WKH %RDUG\V GLUHFWRUV RI 7' %»DINRPURXs D JOREABPEHON L

WKH ODZV RI &DQDGD PHQ PHQ

A RRVECH R VAPANAL RS R ARV *RYHUQDQFH SURFHVVHY
,QGHSHQGHQW 'LUHFWRUYV DUH D VXEVWDQWLDO PDMRULW\ RI WKH %RDUG RI 'LUHFWRUV RI 7' %DQN *URXS D JOREDO EDQ

ODzZV RI &DQDGD

LETL LN N(ELINILGI /HIHQGD U\ ([SHULHQFH .OGH Loy wH sFram

DQG 3URWHFWLRQ /(,

7' 6XVWDLQDEOH )LOQD@EAHMOLRQ VXSSRUWLQJ HOLJLEOH HQYLURQPHQWDO GHFDUERQL]DWLRQ DQG VRFLDO DFWLY URXJK
6XVWDLQDEOH )LQDQF 6WUDWHJ\ DGYLVRU\ VHUYLFHV LQVXUDQFH DQG WKH %DQN\V RZQ LQYHVWPHQWY FXPXODWLYH|IURP IEVKHB/L\HB % %%LL%Q
ANV AONRUARE NONO =N Ao 7' SHDG\ &RPPLWPHQVWELOOLRQ WRZDUG FRPPXQLW\ JLYLQJ E\ FXPXODWLYH IURP PLOOLRQ PLOOLRQ
JRU DGGLWLRQDO LQIRUPDWLRQ DERXW RXU LQWHU QDO (IRFXVRHGP 6l RISHOV BEFELRMFXUIHW  VHH WKH 3DUWLFLSDQWY LQFOXGH FOLHQWY DQG FRPPXQLW\ PHPEHUV ZKR WDNH SDUW LQ RU UHFHLYH LQIRUPDWLRQ W

ORUH GHWDLOV RQ VRFLDO SHUIRUPDOFREEDQ EHSIRKRIGR® WK H WR LPSURYH WKHLU ILQDQFLDO NQRZOHGJH ~7' OHG_ LQLWLDWLYHV LQFOXGH DFWLYLWLHV IDFLOLWDWHG RU G
E\ RU ZLWK FKDULWDEOH RUJDQL]DWLRQV WKDW DUH ERWK SDUWLDOO\ DQG IXOO\ IXQGHG E\ 7'

7KLV UHSUHVHQWYV RYHUDOO HPSOR\HH HQJDJHPHQW DV PHDVXUHG XD/Q® 5 /KW WLGRON H V6 X[ F B X GLKQLEF K FOQAN &i%%{ﬁ
LQGLYLGXDOV RQ W IOFRQN QUM WR UDWH WKHLU OHYHO RI FRPPLWPHQW DQG FRQQHFWLRQ WR 7' DQG WKHL QEfb\ﬁa&VﬁVGPPVHE'?/WQ’JJGL%%%M\é\ﬁtﬂa'bwvﬁe‘?\m/%ﬂ Z WG RXOWLSOH SURJUDPV

LQ ZRUNLQJ DW 7' DQG MRE VDWLVIDFWLRQ RQ D VFDOH RI RQH WR ILYH 6WURQJO\ 'LVDJUHH 'LVDJUHH Qlﬁﬂ_w-}/u\fd;ﬁUFQ-FWRMLW\LMJ/URNWOL@N@HHQ W&'@G%WW@@@%M&RPPXQLW\ +RXVLQJ_ FDWHJRU\ RI WKH 6XV
7KH SHUFHQWDJHV XQGHU "2YHUDOO ([SHULHQFH_ UHSUHVHQW WKH DYHUDJH SURSRUWLRQ RI UHVSRQGHGWVGRHONMOAO JURKXES B} R PV WKEMW BK.O R H HLE DR § HHWAIMDILHON 0 HKMKWR G RBIRIOLRQ DIIRUGDEOH
WKH ILUVW WKUHH VWDWHPHQWY VKRZQ LQ WKH "3600MHDEXWEHDS MV CGIWVRUNDBEGH VWK FN QGLFHV WDUJHW FRYHUV NH\ EXVLQHVV DFWLYLWLHV R WKH %DQN LQFOXGLQJ OHQGLQJ ILQDQFLQJ XQGHUZULWLQJ D/

7DUJHW LV EDVHG RQ DFKLHYLQJ UHVXOWYV WKDW DUH ZLWKLQ WKH WK SHUFHQWLOH RI D JOREDO EHQFKPQQEL/F I%&\@%Lé%—? \%%@%é@ gi\/llt::% {W@%&W% 'B%yvyo%%&@y‘/ﬂ%%%%g\}ﬁ:bgfﬂ;@Y '\DNELHYLIJ_WLHV ch? IEZI;:\\//\/V}?E&HDUQDGD DQ3GL

FRQVLVWV RI RYHU FRPSDQLHV DQG PLOOLRQ UHVSRQVHV VSDQQLQJ JHRJUDSKLHV DQG LQGXVWULHV
%RDUG RI WRWDQ 5D\PRQG &KX |_v ORW LQGHSHQGHQW EHFDXVH RI KLV UROH D\
7' LV UHTXLUHG WR SURYLGH %RDUG DQG H[HFXWLYH RIILFHU JHQGHU GLYHUVLW\ LQIRUPDWLRQ LQ RXU OEhQQ/\?k'ﬁ'ﬂ/%%ﬁURd\ &Lu;)g\g)la/ﬂlhgeggvpglog HWWW&ID%HP Y HY WRWDO DOG L0 WKH %RDUG KDG  PHPE!
DSSOLFDEGCH &DQDGLDQ VHFXULVeDIOW DHFZIVQ WHEH) RIKIR LUFEGDWLRQDO LQIRUPDWLRQ 5HIHELOWRIQW ([SHULHQFH DR LXUIRWABWLRQ RQ 7'\V SHUIRUPDQFH FRPSDUHG WR LWV /(, WDUJHW
7" VHHNV WR KLUH UHWDLQ DQG @& ¥ HDRPL QKXW LRV W WRQHPWG RWKHU HPSOR\PHQW GHFLVLRQV DUH PDGH RQVPM\-WD LQDE QR Q 'AEFVHERRIQDWRRO® EDYDYFH 7DUJHW UHIOHFWV RXU DPELWLRQ WR KHOS JURZ WKH %DQN
FRQVLVWHQW ZLWK D$SOLWDBEBRWIEAMLVLRQV DUH SDUW RI WKH %DQN\V WDOHQW PDQDJHPHQW VWDQGDUGW®MDMRIG IS\R Ot ¥ LU RAVHVT ¥ HE WQRIUE HIFG & LIRS B iR @ D) RIGHNFQRY ES-HIVH FRUBFSCPURQRIRY W7 1B I CRZFSMDLHY L WHIHVUERQLIDWLRQ )LQDQFH
SURPRWLRQV DQG HRFQN\WRRQEW EDVHG RQ PHULW FDSDELOLW\ DQG KLULQJ WKH PRVW T X D OR DIGHIG MPIHIRHQ W d_pQ\W@EQﬁI@LR\)UROH ‘KHQ PDNLQJ VHQLRU
DSSRLQWPHQWY WKH %DQN FRQVLGHUV DOO FKDUDFWHULVWLFV VNLOOV DQG H[SHULHQFHV WKDW FRQWULEXW by WY&\ WiGHHFE QALGRNE o RIPEH Wb B0 18 R 0 DWLRO FRPPLWPHOWY UHFRIOL]HG DV D OHIDO REOLIDWLRO
Q WKH 7'%* %RDUG HVWDEOLVKHG DQ DVSLUDWLRQDO JRDO WKDW ZRPHQ DQG PHQ HDFK FRPSULVH DW\NCP(HHDI\LWFDOR\IHWIQHE%FRDJJ—GVWKBXMMWWGXWH GRQDWLRQV PDGH WKURXJK 7' JULHQGV Rl WKH (QYLURQPHQW )



https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/td-investor-2026-proxy-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2024-sustainable-decarbonization-finance-target-methodology-en.pdf
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2XU $SSURDFK

7KH %DQN\V %RDUG DQG PDQDJIJHPHQNXK D BRPPRPLMPIE WR +XPDQ 5LIJRWD/QQXDOO\ SXEOLVKHYVY WKH DSSURDBPKIBROWEQJ . QGLIJHQRXV&RPPXQLWL
WR VRXQG FRUSRUDWH JRYHUQDQFH SUDFWLFHV ZKLFK PHDVXUHV LW KDV WDNHQ GXULQJ WKERIQUHYWRX\G LIQDUIFPRPPLWPHQW WR VX
FRQWULEXVWHI WRMMKXMD JHPHQW RI WKH DUH FRPPLWWHG WR VXSSRUWLQJ\HMG WRI\DSHHWENQDQG DGGUHVY PRGHUQIJKWINYRIUNQIBQRAGHQRXY 3HRSOHV DQG
%DQN DQG WR DFKLHYLQJ WKH %DQNNKHN WUBWHBEWLRQ®RI KXPDQ ULJKWVKX@D® W RD IRXAKNLQJ ULVNV LQ LWV EXARREMHMWWHM ® KR WXKSEQUXWK DQG 5HF!
RSHUDWLRQDO SODQV JRDOV DQG REMHFFNWYYRIQV DAUBRDOQNAY RI RXU EXKIDQAEMNMVAHROQWKQXH WR HQKDQFH RXU WRRPVMVWRRQ\V &DOOV WR $FWLRQ IR
FRPPLWWHG WR RSHQ DQG UHVSRQVERRPLWPHQW LV JXLGHG E\ WKH YDOOGHQUWHIO BRWHIBVVAYVY ( 6 ULVNV LQFPXERYUIPRBHIRUWXQLWLHY DQG VHU
FRPPXQLFDWLRQV ZLWK VKDUHKROGWHEWY 3QABNIHK RDW HRQYV *XLGLQJ 3UL YRISYHM RQVIMXVIWRHPYVR XU VXSSOLHUV,QQLIJHQRXY 3HRSOHV 7KURXJK FROC
DQG WKH SXEOLF 7KH %DQN UHFRJQAQ¥BV+WRBQ 5LIJKWV 81*3V WKH ,QWHRNQPAKIHREQD @HZ ( 6 ULVN DVVHVVPH@WIDF RWU BXKOWGE QJ DQG LQFOXVLYF
LPSRUWDQFH RI WKH HQJDJHPHQW R&RWHQBRAWUKGOR&LYLO DQG 3ROLWLFDSDB6MW\KWMW NWKBHQDJIJHPHQW SURJUDP W&DIXWWHKIESWLD WKBORUIW DLP WR FUHDWH
'LUHFWRUV AWKH %RDUG_ ZLWK VKRQWHUROAHULRQ D BRNBRYDQW RQ (FRRRP IDFELGARALDW R QGHQWLI\ DVVHVV DDGGPRRAQWRUEWWHVWR D PRUH HTXLW!
WKDW DUH FRUH WR WKH %RDUG\V P&XQGWMHD QH KDWHVDIDQG WKH ,QWHU QRWNR QIO DQ BFRRXMRILQBREDH/ LY IRUPDWLRQLIHQRXY 3HRSOHYV DQG FREPXQLW
LQGHSHQGHQW &KDLU ZLWK D FOHDRUWFRUGSROWWRQ\V FRUH FRQYHQWLRQWHH RRGBGHUQ 60DYHU\ DQG +XPDQ 7UDQIENQGQGUIHQRXY &RPPXQLWLHV LQ &

JRYHUQDQFH OHDGHUVKLS PDQGDWH DQG D %RDUG WKDW SHSRUM(LFK LV UHYLHZHG DQG DSSURSSIGDINGY XDROHA LQIRUPDWLRQ RQ RXU
LV UHVSRQVLEOH IRU IXOILOOLQJ D OXPRQ Y RIKMUVEY P IRFXV DUHD LQ EWMy kWl RSYEVH DGYDQFH WKH VRFLDO DQG HFRQRPLI

6XVWDLQDELOLW\ 6WUDWHJ\ DQG YDULRXV IXQFWLRQV JQGLJHQRXV 3HRSOHV LQ &DQDGD
7KHVH LQFOXGH DFURVV WKH HQWHUSULVH VXSSRUW7LQVXBKROPEHW RI %65\V +XPDQ 5LIJKWV :RUNLQJ

P R VSHFWLQJ KXPDQUHKBKWY LQWHUQDWLRQDO FROODERUPWQYH JIQWW I(CWEFRQWQQXHV WR

Cilss\NUKRHY';/OQDJQVI\\l/KDHQ\(/;WRUYDHV&'\*/&'\H?_%? VEvﬁf/ESﬁW HEWH P Y HY FRQYHQLQJ EXVLQHVVHV LQ PXOWL LYESSWUW WKH ,QWHUQDWLRQDO &HQ\
MY $SIHBERWERQQ $FWLRQ FROODERUDWLRQ DQG FURVV OHDUQLRLIKQYWXSERDWLRIQ (TXLWDV DQG KI

c2YHUVHHLQJ WKH LGHQWLILFDW LR @ 'D\Q EWIRGOH RHRQW (R1IQ +G R VD L5Q.V KKR\Z ZPSOHPHQWLQJ WKH 81*3V :H DOVR VXKBSRUWKBRPDQPLOOLRQ LQ IXQGLQJ
RI WKH WRS DQG HPHUJLQJ ULVNV BXSERUGY WRE UHVSHFWV WKH SURWHHRMR @ IRYRXPHOBXU RZQ EXVLQHVV \SIDDFMW RH/GYQQ@FH FRPPXQLW\ RXWU

%DQN\V EXVLQHVVHYV ULJKWV E\ DSSO\LQJ D ULVN EDVHG BK50ROMKUBSVKH IRFXVHG RQ KXPDQ ULJKWV LQFOXGL
RUGLQDU\ FRXUVH RI PDNLQJ EXVLQHVYYVY GHFLVLRQV 5LVN LOQOLWLDWLYHV IRU FKLOGUHQ DQG VW
c+ROGLQJ WKH &(2 DQG VHQLRU PDQDBHEPWQWFDWLRQ DQG DVVHVVPHQWS FARLPY RI +XPDQ 7UDUHBNHRLQ FULVLV JRQHV DURXQG WK

DFFRXQWDEOH IRU VHWWLQJ WKH VBRQ W \D W | VKRE. WRS BRDQN PDQDJHV ULVYIE Wikl 7" SHDGY &RPPLWPHQW 7' GRQDWHG
DQ LQWHJULW\ DQG FRPSOLDQFH FKOWX®GHBKW R Y RKEKWXW WKH RUJDQL&%\@V\IRR YHY WKUHH \HDUV WR 9LFWLP 6HUYLFHV

WKH %DQN JRYHUQDQFH SURFHVVHV ULVN SURJ YR 967 DQ RUJDQLIDWLRQ WKDW DVVLVWYV

SUDFWLFHV 7KLV LQFOXGHV FRQGXFVVE‘%YHJYLV%VE%'V'M;PDQ WUDIILFNLQJ DFURVYV &DQDGD WR
DQDO\WLY IRU DOO VLIQLILFDQW ILQDWES DRUNOEWYRYTFODLP SURMHFW 7KURXJK WKLV SURMHFW
ILODQFLDO ULVNV WKDW WKH %DQN IDPH VR %EWVK,EDQNV HJ 7' +HOSV Y D GLYLVLRQ
HOYLURQPHQWDO DQG VRRFULDO (6 UIRJNYKH %DQN WKDW DVVLVWV FXVWRPHUV WKURXJK
LQIRUPDWLRQ RQ KRZ WKH %DQN PDQBRRRFEOA KRYCSVKLSY WHOHFRPPXQLFDWLRQ

LOQFOXGLQJ KXPDQ ULJKWVS5UYMNV UHTRE SURSHUW\ PDQDJHUV DQG FDU UHQWDO

0DODJIHP WMWWLRO RI WKLV UHSRUW FRPSDQLHV DFURVV &DQDGD WR UHPRYH IUDXGXOHQW
DFWLYLW\ DQG FRHUFLYH GHEW IURP D YLFWLP\V QDPH

DQG UHFRUG


https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2024-td-bank-group-human-rights-statement-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-indigenous-communities-in-canada-2025-update-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-indigenous-communities-in-canada-2025-update-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-indigenous-communities-in-canada-2025-update-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-indigenous-communities-in-canada-2025-update-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-indigenous-communities-in-canada-2025-update-en.pdf
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2XU $SSURDFK LQ $FWLRQ

&RUSRUDWH *RYHUQDQFH 3ROLFLHYV 3ULQFLSOH3WRBBWUQPFrWH¥ERQVLEOH 3UDFWLFHY DQG $GKHAUMYEHHQRE ¥ X (PSRORANHRI 2PEXTGRIPDRIRUIAHIBURYLGH'

7KH %RDUG\V FRUSRUDWH JRYHUQDQFH SROLFLWQS%'BV}QLDS%%&%KQL&VSUDFWLFHV ERQ'LGHQWLDO LPS%UWLDO DHQVG éSL;RBEBSHJzXVng
ZKLFK DUH UHYLHZHG UHJXODUO\ E\ WKH &RUSRUDWRLRWBUQBEBSHANY DQG EDODQFHV WKDW DUH%\S(QW:' %V& I%_ V‘(%U(

RoD %
&RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV DQG RXWMBIRMI EQHRKRQGXFW DFURVV RXU EXVLQHVYV L%/K ! ?_ﬁ/ Z%Q’?\g%m ES{DFURDoWo|L||3Lj>F§EVWKLg &RG
ODQDJHPHQW 3URJ[\ IRFAXAXRQUVKH %RDUG\V UHVSFDODEEiOY WRIHFO® XWGH JRYHUQDQFH VWUXFWXUHYV i Q/WL L

WKH %DQN\V VKDUHKROGHUYV DQG RWKHU UHOH YDRQLWRDNMHKEDRHUPNYQERPGODLQW HVFDODWL dURWRFROV DQG WUDLQLQJ

FUHDWLQJ ORQJ WHUP VKDUHKROGHU YDOXH 7KHURJIRD PV URY FRO GHRYXIGHWKDW VXSSRUW DG 1 SRUDW @ RFFFSCRFIDIWL R
DGGLWLRQDO GHWDLO RQ WKH SULQFLSOHV W K DY QX H®HD R 6V VBEBURDIF RUPRWLFHYV 7KURXJK SU Vv MXFE o D UG PXVW DWWHY
{&)Y O W UHTXLUHPHQW RI WKI
\
b
X
la?%{ Qb W
1B 8

JRYHUQDQFH $V QRWHG LQ WKLV FLUFXODU ZRPHERRWSQILVHRPSORIQW KDQGOLQJ DQG +XPDQ
Rl DOO GLUHFWRU QRPLQHHYV DQG ZRPHQ FXUUHOQOWXHNVNKDUY WKW LRILHNKBRQEDDABWHVVHG LQ D

HURFW ZLWK FOLHQWYV UHFFE
ILYH ERDUG FRPPLWWHHYV &ROOHDJIXHV ZKR IDLO WR FRPSO\ ZLWK 7'\V &R g DOG DVVSVVLQJ F
PD\ EH VXEMHFW WR GLVFLSOLQDU\ DFWLRQ XS 9@%\&53?%LQJ WKRVH UH

0
%RDUG &DSDELOLWLHYV 6RPH RI WKHVH FKHFNV DQG EDODQFHV DUH RX ROLFLHV DOWL EULEHU\ DQG DQWL

‘KHQ UHOHYDQW WR WKHLU UROH'

7KH %RDUG LV FRPSRVHG RI PHPEHUYV ZLWK D EU F HT, Vv

FDSDELOLWLHY H J VNLOOV DJH HGXFDWLRQg q"é ﬂkb%\:’v h Fﬁ i IHU L;/DDU?_RRXYVH: l@Fé{J@{%WUNVEV 5 )?_ k,gav \{] Q(WKHLU FRQYHUYV

D UDQJH RI LQGXVWU\ VHFWRUY JHRJUDSKLHV D Iy R g U F? E \&FWLRQ PDU l|_| UL \R”_IP H\% XI'I:_ \S%VF\{%{%\%Q %WR KHOS LGHQ!

WKH QDWXUH DQG VFRSH RI WKH %DQN\V EXVLQ N %FW ULVN HQF d/ %KI LHQW\V FLUFXPVYV
o T v

VLIQLILFDQW H[SHUWLVH LQ H[HFXWLYH OHDGH W Lpo ULYH WR XVH SODLC
V.E\ DQ RUJDQL]DWLRQ z
JRYHUQDQFH )RU GHWDLOV DERXW WKH %RDUG U |L€%Q\§LDO L PsDrw WKDW T 6 BPPX IJrLﬁQHéS

H VW X
Qg é:%(g ;__ﬁg\\/\y WRRDNH RXU GRF
ODQDJHPHQW 3UR[\ &LUFXODU PDUNHW FROOHDJXHV DQG WKH RUJDQL]DWLRQY7PRD¥eH \I}J WRE SRR Fw
o . H DQG KDV SROLFLHV LQ SODF P
)RU H[DPSOHV RI KRZ WKH 7' %RDUG RI LUHFWR@J\V\LIV\//V%%%%%P\%R@%VWHU MRS LQWHJUE EPR%J%IJ@V(& ﬁgﬁﬁgo&g Q%WV#HZBBSXDHQVGD%ZI
i bIOWERSo 1B

VXVWDLQDELOLW\ WR SIFYD MHH WWH3UR[\ &LUFX HR
FOLHQWV DQG FROOHDJXHV WKH PDUNHW DQG VLK LQYI—F@&EQ&W YH DQG UHZDU
IRVWHULQJ D FXOWXUH RI HWKLFDO EHKDYLRXU \IbRSGHPHEWLQE TREXVW\ i "HDWXUHY DOLIQHG Z|
JRYHUQDQFH IUDPHZRUNV DQG HQVXULQJ FROOH M X GHY YW @Y_é‘év D YDULHW\ RI IDEWR UV
DGKHUH WR WKH RUJDQL]DWLRQ\V &RGH Rl &RQ W PP, (WEEFVQGLYLGXDO SHUIRUPDQFH ZLWK |
FRPSHQVDWLRQ SRROV DQG LQGLYLGXDO GHFLVLR
FRQGXFW
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6XSSOLHU &RGH RV'&RWGBK¥FMV IRU D 9LVLW WKH IROORZLQJ OLQNV IRU LIBRRPOWVRORMERAW RWHUORQH\ /D
UHVSRQVLEOH VXSSOLHU QHWZRUN BROGLFHHNVDWE EXROGDPYV UHODWHG INRRUUDPRQVLEOH
ODUJH QHWZRUN RI VXSSOLHUV DQ GFRQRERXFWVUDWH

UHVSRQVLEOH SUDFWLFHV ZKLOH GHOLYHULQJ KLJK TXDOLW\ $QWL PRQH\ ODXQGHULQJ $0/ SURJ ,QWH
JRRGV DQG VHUYLFHV 1HZ RU SURVOHERGNIRYRBOGXHFW DQG (WKLFV ULVN PDQDJHPHQW OHJIDO FRPSOLD
FRPSDQLHV WKDW SURYLGH JRRGV DQG VHUYLFHV RU EDQNV ,Q 7' VWD\HG IRFXVH U
WKURXJK WKH %DQN\V FHQWUDOL]H M IXO RUNSODF[HJ@B@\LLW\LWV WRS SULRULW\ DGYD
PXVW UHJLVWHU WKURXJK RXU HQW H S RM, cHsSRUWLOY HITRUWYV DQG VWUHQJIJWKHQLQJ LWV " %DQ
VIVWHP ZKLFK UHTXLUHV WKHVH QH wg&g%zﬁw@ﬁz@gﬁ%ﬁ Q ([DIfOSXOC?I}( Eéfggét)gj\/\égLQHgauRBQgR 3ROL
VXSSOLHUV WR UHSUHVHQW WR 7' W? (%\/Eg?‘lm Rgﬁ;@g\/gWEg@HpHQW RO $Qé,% ABI D OHZ WUDOVDFWLRO PR &RO
g;ggg’fﬁfzgéhvﬁf ZLVRKHGHX[FSV;'FWDWL Q UURULVW )'—Q_QD%'@LI-QDJHQWLQJ WDUJHWHG DQG %D +XP

Q DQG 6DQFWLRQV UHLQIRUFH XQGHUVWDQGLQJ DQG D

VWUHQJWKHQLQJ OHDGHUVKLS DQG
$vV SDUW Rl RXU DSSURDFK WR DGDS %Q@/OBQM EXNXQEWDWHPHQW RQ $QWL &RUUXSWLRQ
DQG PDQDJLQJ ULVN 7' DLPV WR SURP 'KLOH WKH %DQN KDV PDGH SURJUH
LQFOXVLRQ DFURVV RXU VXSSO\ FKDtQy QYZPR\W\NV’IW W, LQ 7RWDO 5HZDQG\LPSRUWDQW PLOHVWRQHV UHP
RQERDUG TXDOLILHG VXSSOLHUV IURP qu FRPPX %L XY MG A SQHPHQW D VWUR
WR PHHW 7'\V YDULRXV QHHGV :KLOA PYRXLGIEOE WHV ZLWK DFR R WHDGIDVW LO DWHF
yﬁ FR ROV SRRN Do)lﬁ) QW LQFOXGHV D° R%\‘:’B HWE RERMWH
SULPDULO\ LQFOXGHYV ODUJH FRUSR hH N bW BOBOLM G ULWLFDO 2
5HVSRQVLEOH 6RXUFLQJ 3URJUDP KD %\SI-YQ% G waupﬁgk?é’m%":’)'biﬁ é:'f(f ! 0Bl
DWWUDFW D EURDGHU OLVW RI VXSS §< \EB\;}%Q )i_lg,Wﬁilé&Q{(R%ﬂDlyVLRQ RQ WKH UHPHGLDWLRQ SURJUHVV
Q/ v K\ DERXW FRPSHQ

FRQWLQXHG WR VXSSRUW DZDUHQHV K NDJH WKDW LV WDLORUHGY B\ CREVYBUWSULYR $0/ SURJUDPV VHH WKH
(QWUHSUHQHXU 6XSSOLHU 'LYHUV LW H S DEWLFHV RI WKH ORFBWSE@@%'%WSL%%WNKH
3URJUDP ZKLFK ZDV LQWURGXFHG L \S H 2 HOVRIR@II O RED
&DQDGLDQ $ERULJLQDO DQG OLQRUL SHOLHY & >f:t;| Lv\pLYH FRPSHQV Ei)a%b'?%ﬁ WLRQ RQ RXU FRUSRUDWH JRYHUQDQFH
DQG WKH 7HQW 3DUWQHUVKLS IRU 5HI v 7' 'SDL RSPHQWV LQFOXGLQJ DFWLYLWLHV FDUULHG RXW

FHUWLILFDWLRQ IHHV IRU UHIXJHH RZR H@WQ?MWP&BMW 'W&@UR@\FWW\F%\ RXU %RDUG DV LW UHODWHV WR RYHUVLJKW RI RXU
WKH ILUVW WKUHH \HDUV RI WKH SURD @'RilkLIQKRig@@NVGLRQ DERXW H[HFXWH¥HBHPHGLDWLRQ ZRUN VHH WKH

RQ 2FWREHU PSHQVDW LQFOXGLQJ &(2 SD\ UBW& B 5 Yo WKSU R\ & LUFXODU
0ODQDJHPHQW 3UR[\ &LUFXODU



https://www.td.com/ca/en/about-td/supplier-information
https://www.td.com/ca/en/about-td/corporate-profile/other-governance-policies
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-summary-of-respectful-workplace-policy-en.pdf
https://www.td.com/ca/en/about-td/corporate-profile/td-conduct-and-ethics-hotline
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-bank-group-statement-on-aml-atf-and-sanctions-en.pdf
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https://www.td.com/content/dam/tdcom/canada/about-td/pdf/quarterly-results/2025/q4/2025-annual-report-en.pdf#page=24
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https://www.td.com/content/dam/tdcom/canada/about-td/pdf/td-investor-2026-proxy-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/td-investor-2026-proxy-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/td-investor-2026-proxy-en.pdf
https://www.td.com/ca/en/about-td/corporate-profile/corporate-governance
https://www.td.com/ca/en/about-td/corporate-profile/corporate-governance
https://www.td.com/ca/en/about-td/corporate-profile/corporate-governance
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-public-policy-and-political-contributions-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2024-td-bank-group-human-rights-statement-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2024-td-bank-group-human-rights-statement-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2024-td-bank-group-human-rights-statement-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-modern-slavery-and-human-trafficking-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-approach-to-fair-pay-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-public-accountability-statement-en.pdf
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2SHUDWLQJ D FRPSOH[ ILQDQFLDO L@D\WNWMWXWLRY PRQDIJHPHQW UHVRXUFHKW DED® 8 WRFMNYVHM VNV UHTXLUHG WRREX.MORU L QY EXE BOHRRWW L@HY HOV L\

PXOWLSOH MXULVGLFWLRQV H[SRVHYD WKB HVDLQQ MG BXR LERWK HFKDOOHQJH W &R 6 QD EIOW KORO/GH RILNMWN V FRQGXFWHG RQ D UHJXODU EDVLV DJ
DQG RSHUDWLRQV WR D EURDG UDQEXKRLQHYVENLWR RQGHUVWDQG WKH ULVNV WKH\ IDFH DQG WR $SSHWLWH 6WDWHPHQW DQG 5LVN 0L
QRQ ILOQDQFLDO ULVNV 7' KDV D UHWIRXDIIHE WKIHP\ 2V RV KMWY WKH % DQN\V ULVNW ®&KdiwgE X\WH QHVYV VWUDWHJI\ DQ@HBRUENMY RQ LWV ULVN PRQLWRULQJ
VWDNHKROGHUV LQFOXGLQJ LWV LQYHVWRUV FOLHQWYV XQGHUVWRRG DQG PDQDJHG PDQDJHPHQW WKH %RDUG DQG LWV &

FROOHDJXHV DQG UHJXODWRUV WR FOHQWbDL\G QWS WWWN PWRIBISHE VN $SSHWIRWSRh\w H[SRVH WKH HQWHUSULVH WR SR SWIL H. HPHRKWLYH DQG PDQD

ILQDQFLDO DQG RSHUDWLRQDO UHVLOEHREH YUHRWHEYBERBLQYROYHY VHOLEIDIH DBV BIN HQIURIG [EHW WKH PEPENWWHHV &RPSOHPHQWLQJ UHJX

ULVN PDQDJHPHQW/ BH DFMANWVGHFLYBHRGY | g5 ULVNV ZLWKLQ WKH PKBIQN\V BQVRQD YSQWOW D FTXLVLWLRQ EXVEEREWRIRI QW UHSRUWLQJI DG KR
DUH EDVHG RQ LWV DV \GHD/SISHWOWE,E WY JRDO LV WR HDUQ D UHWXUQ DRRYGH EWWLRRVW R SURYLGHG WR VHQLRU PDQDJHPHQW

VHQLRU PDQDDRBRPWG Rl 'LUHFWRUYp S| wbDo IRU HYHU\ GROODU RI ULVN L% W5 R DHY &RPPLWWHH DQG WKH %RDUG DV DS
: LV KD PLOJ WKH 7' EUD
(QWHUSULVH 5LVN JUDPHZRUN RXWOLQUYKRZOWKH 0@ N xVLOHVVHY WR PHRHW LWV VWUDWHJLE Q¥HZ DQG HPHUJLQJ ULVNV RU DQ\ VL

JRYHUQV DQG PDQDJIHV ULVN LQF OXGLPH F @ NV HWH @WW M\, WR WKH %DQN\V ULVN SURIL
DQG VRFLDO (6 ULVN DQG LV VXSS DMRU ULVN EDWHJRULHV %Ag%_SUUHRODDﬁNKH\C/;V'\Q/;ELVN 00QDIHPHQW SURRAVYHY
IUDPHZRUNV SROLFLHV SURFHGXU G RIHRRWE R PR WK H 9D Q NV GBS WING HMVMOW LDIGFD WL RO DG G
LGHQWLI\ DVVHVV PHDVXUH FRQWERQ BRR RBVUERSE G keH SHASR VEIGH O W RIME R IO L]L0J DOG XOGHUYWDOGLO
UHSRUW R®! BINODOXDWH FXVWRPHUV 6% o woWHY FRQVLVWHOW ULVN LG HQWK M AKBYR D)\ DULYH 1URP OHZ

DFFRUGDQFH ZLWK FRQVLVWHQW ULWY\A WURO_PHDVXUHPHG@WV IPRMW RQLWLDWLY H W DOLIDIDIGHE/DI

W QMR o
JXLGHOLQHV SROLFLHV VWDQGDUGY &% U Sy .
FRQVLGHU ULVN IDFWRUV XQLTXH wgﬁxl\b%v%\ﬁﬁfy umyfmﬁgwx@%fm' IK\QVWH:\IFEHMILQK@LS\LNW ORE R FEDQIE

WUDQVDFWLRQV PDQDJHPHQW VWUDWHJILHY DQG SUREMHVIWXUHPSHQRFHDOHIQWK UHJIXOD
UHTXLUHPHQWY VXFK DV FDSLWDO
7'\V 5LVN $SSHWLWH 6WDWHPHQW UDWLRYV OLTXLGLW\ PHDVXUHV V

PD[LPXP FUHGLW H[SRVXUH JXLGH
7KH %DQN\W (QWHUSULVH SLVN JUDPHERUNy dRAYV 5LVN $SSHWLWH 6WDWH P EQWH 586D WK WK HKGH DEIBAW KRY W

UHLQIRUFHV WKH %DQN\V ULVN FXOWHYHp GBS oy XVHG WR FRPPXQLFDWH FKRAVOKE POEANVR TXDOWLI\ ULVNV WR SURYLGH
HPSKDVL]HV WUDQVSDUHQF\ DQG DFyRXQWBEVR LYK G HUPLQHV WKH Wp$H XD BPIRF@W RHHO\ PHDVXUHPHQWYV RI WKH ULVNV LW
VXSSRUWV D FRPPRQ XQGHUVWDQGLQJ/RPRRI VvV 721 00LQ0J WR WDNH WR GHOWYKPHRQ LWV VWUDWHJI\ DQG

VWDNHKROGHUV RI KRZ WKH %DQN P\RQQ—P@R’D YMNVEKOHKROGHU YDOXH ,Q VHWWLQJ WKH ULVN

(5) DGGUHVVHYV KRZ WKH %DQN GH&lSQi WEHWKRHYDoN WDNMBEWLRQW RcZRFRXBBMREWVVHY DUH HVWDEOLVKHG DQG

RI'ULVN LW LV H[SRVHG WR KRZ K SRRAN (P WEW A b DUHG FRPPLWRPPWELPMEHG WKURXJIK WKH 5LVN &RPPLWWHH RI

WKH ULVNV DULVLQJ IURP WKH %D QNN WWPRWHE PIRPU uLVN XQGHU ERW RV RR UPRDIDRONERG %RDUG RYHUVLIKW

RSHUDWLRQV ULVN PDQDJHPHQWLﬂlBFYH“\HR@@% RQRUHVV FRQGLWLRQV &RRI LFVRWPABI®IDIM PHQW DSSURYHG SROLFLHV
RUJDQL]DWLRQ DQG KRZ WKH %DQy QB YNVKH %DQN\V 5$6 DUH DWRIRMWRZE PDQDJIJHPHQW DSSURYHG SURFHGXUHV
WKURXJK SURFHBHQWWIRIDQG DVVHVV FRQWURO OLPLWV DQG GHOHJDWHG DXWKRULWLHV WKDW
PHDVXUH FRQWURO PRQLWRHHDQG UHSRUW ULV UHIOHFW 7'\V ULVN DSSHWLWH DQG ULVN WROHUDQFHV

(QWHUSULVH 5LVN )UDPHZRUN


https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/quarterly-results/2025/q4/2025-annual-report-en.pdf#page=94
https://www.td.com/content/dam/tdcom/canada/about-td/for-investors/investor-relations/annual-meetings/annual-meetings-2026/management-proxy-circular-2026-en.pdf#page=81
https://www.td.com/content/dam/tdcom/canada/about-td/for-investors/investor-relations/annual-meetings/annual-meetings-2026/management-proxy-circular-2026-en.pdf#page=81
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(QYLURQPHQWDO DQG 6RFLDO 5LVN ODQDJHPHQW

'"HILQLQJ (QYLURQPHQWDO DQG 6RFLDO 5LVN (QYLURQPHQWDO DQG 6RFLDO 'XH 'LOLJHQFH (QKDQFLQJ ( 6 5LVN ODQDJHPHQW

(6 ULVN LQFOXGLQJ FOLPDWH ULVN LV WKH ULVNDRISIQQH\Q PLDIOVEREDNHG RWKWRIDFK LQ WKH RUGLRPQWER XHWHRRU PDIHOQDQG ZKHUH DSSURSULDYV
KDUP UHVXOWLQJ IURP WKH %DQN\V LQDELOLW\ BRVPOBWVHSBBIGVURQERYBGVWR GHQWLILFDWLRQ DBU®R BHWHWY DHEGWWRRROAH VWARH VGIHUWHV D I\ DMYHY V- D Q ¢
FKDQJLQJ HQYLURQPHQWDO RU VRFLDO IDFWRUW RAKHD WDLPE RAVKRL WKH %DQN PDQDJHV ULVN D QG WsKHFWH V8 R FRPHV WKL D@ I SDUW\ ULVINQPDQDA4HPHQYV
DVVRFLDWHG ZLWK WKH %DQN\V RSHUDWLRQV EKREDHEEF KD MKIURWKRYXWSWRE XFUWWQL]DWLRQ LQLPREOHPHMAFHCGSHRKEKBIQVHRFHQWWNWR PRUH IXOO\ LQ)!
FOLHQWY RU WKH FRPPXQLWLHV LQ ZKLFK WKH SWRIN RBW PBNMEHYUDFWLFHV 7KLV LQFOXGHV FRQGRHMPIWIGHIUDMWNR @D VHGFDABOMLFRGHUQ VODYHU\ U
IRU DOO PDWHULDO ILQDQFLDO DQG QRQ ILQDQFRLO®SOLNY WHDSH AW HVR DRI IQRBVUHWDLO FUHGLYV

C(QYLURQPHQWDO ULVN LV WKH ULVN RI ILQDQFLRAOXRM\QRYY RWKWN $IUFA WKVX@WRAVRKHU ILQDQPBICD/R FFR @WR RQIX QG WWFR. D Q YHWW LWPKWHFKQRORJ\ VRC
IURP HQYLURQPHQWDO IDFWRUV LQFOXGLQJ EXW @QRWDYLEHWHGCRWE R G WFPROWHWR LGHQWLI\ DV VHRQYW PR Q HWHARWD OFH W IXBIOVERL IDFE GHQ MA FOLLVKHD VVHV V P
FKDQJH QDWXUH GHJUDGDWLRQ DQG ELRGLYHWHWSRMIVWRWVULVNY LQFOXGLQJ FOLPDWH UHODWKG ULV EY 5LVN ODQDJHPHQW PDGH HQKDQFHPHQW!
DVVHVVPHQW SURFHVV IRU QRQ UHWDLO FUHGLW C

C6RFLDO ULVN LV WKH ULVN RI ILQDQFLDO ORVV:RHQRW KHVNDVFHMWAPHDM QQGURBWHYV D KHLJKWHQHG \OPHIGPVRR UL YD WV KHI%RYND QG PRGHUQ VOD
VRFLDO IDFWRUV LQFOXGLQJ EXW QRW OLPLWIFEQGKDWGY HOKDEKABWGYHIBWYLIHQFH WKDW FRY¥O R JFRF R KBS H WKXGX Y B VRIGWRROWVIRUP WKH (QYLUF
VRFLDO LPSDFWV RI FOLPDWH FKDQJH DQG KHBRMKKDWQSKZWIORD 8 HLIQINRIGHQWLILFDWLRQ KHDWRPSYK FQHHQ8VUH Q AJI HARHFQ XD QER QDQHEMHDLO FUH G

HPSOR\HHV TXHVWLRQQDLUHV ILQDQFHG HPLVVLRQV HVWLPHWLHRQ RQ GHREDODNLFY BOAVHRYLWRUH G
HQYLURQPHQWDO VLWH DVVHVVPHQWY VLWH YLVLWV LQGXVWU\ UHVHDUFK DQG
7KH (QWHUSULVH (6 5LVN JUDPHZRUN RXWOLQH b K8ZpWKib %P QplvPBODPI HVD E O H — B B
(6 ULVN DQG WKLV LV UHLQIRUFHG E\ WKH (QWHUSULVH ( 6 5LVN 3ROLF\ q .

DQG RWKHU ULVN VSHFLILF SROQFLHRQPHIHWDMDREWIWURO SURFHVVHY DUH HVYWDEOLVKHG DQG F

$SSURDWHFWLRQ IRU PRUH LQIRUPDWLRQ RQ WKISRGLFLWN )SDRAERMNHYV FRQWURO OLPLWV DQ @RS ' SR
DQG FOLPDWH UHODWHG ULVN UHIOHFW 7'\V ULVN DSSHWLWR' PQG H\ \GNH MLR/Q R (I :

FRQGXFW WUDQVDFWLRQV EDVHG RQ WKH ULVN
DELOLW\ WR PDQDJH6WEKIRWNH O DLQYINWHPHQW UHYLH
DVVHVVPHQWY DQG LI DSSOLFDEOH ZLOO PDNH
UHFRPPHQGDWLRQV 7KH UHVSHFWLYH OLQH RI (8
DV XVXDO SURFHVVHV WR HVFDODWH WKH WUDQ
WKH DSSOLFDEOH ULVN FRPPLWWHH DV UHTXLU=
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ODLQWDLQLQJ RXU FOLHQWV\ WUXVW D'QG AHFAKQROBREGLHUVN ODQDIHPHQW OM®DJILQJ F\EHUVHFXULW\ ULVNV D
WKHLU SULYDF\ SURWHFWLQJ WKH % EORHDY B8 FDAWVL WA\\BRRARF\ UHODWHG IFFDPHUZRWKNUBQ® DZDUHQHVYV DFURYV
DQG NHHSLQJ LQIRUPDWLRQ VHFXUH WWYBQZDUBOVPHYRWHFW LQIRUPDWLRQWD & PDOHEGHJHVSRQVLELOLW\ EH
SULRULWLBQGRKHOS XV WR EH GLVFLMHRKHIEROB®I\ ULVNV B6HFXULW\ PHDVXQHWW QRGXEBRUSRUDWH IXQFWLRQ
RXU H[HFXTWKURRXJK DSSURSULDWH RYHUWHIR@ODQ@EDWD SURWHFWLRQ EHESNURWUIBQ DA BDYWLPMHUVLIKW &R
JRYHUQDQFH P DRRGOIDVMBUIXH. QLQJ VWURQJ DXWKHQWLFDWLRQ DQG DURXQHUWKHVFHORAN 0DQDJHPHQW &
FRQWLQXRXV WKUHDW PRQLOAVRULQJ PRQLWRULQJ WKURXJK RXU )XV LBQRHE@NQEWW®RLRU H[HEFEXWLYH RY
GHYHORSRHQMAM XVWU\ IUDPHZRUNV DXH® 5 POHQMWILQ WKH TXDOLW\ RI 7" \VQBHPK@GDMRFH 2XU EXVLQHVVHV
WR DSSOLFDEOH URKXUHHDPEO@MFDEON\MWHPYV DQG LGHQWLI\ XQXVXDO DFFRYQIH PHFQWYZMWIKLQ WKHLU RZQ
7' WKH %DQN KDV GHYHORSHG DQ DSSURDFK WR 7'\V F\EHU OHDGHUVKLS PRQLWRUYV
PDQDJLQJ ULVNV UHODWHG WR GDWB & MfEXVEMIVBIFXULWY VWUDWHILHYV DY YEVEOBHORXU WHFKQRORJ\ DQG
SULYDF\ :H PRQLWRU WRWHFRQDWK DQWHYLHZHG FDOLEUDWHG WR EXVLQHVYGUHAXUYHEHQWMYV DQG URDGPD
SULYDF\ ULVNV UHOHYDQW WR WKH %BRR ¥8eD¥Yk® B¥HQRHFHVVDU\ 7KH %ROIJE\ERYVHFXULW\ SURILOH FXUU
RXU DELOLW\ WR PLWLJDWH WKHVH ULVANFWRYExGKWK H[SHULHQFH LQ WHFKQRORJ\

HQWHUSULVH ZLGH SURJUDPV LQGXV®RYBPHEREMMPQG LQIRUPDWLRQ VARXUDWA ORQLWRULQJ

SUDFWLFHYVY DQG WKUHDW DQG YXO%I—%%%E&O%W& V F\AEHU LQWHOOLJHQFH DQDO\WLFV FULVLYV
XDO BRIGPRWH LQIRUPDW
DVVHVVPHQWYV D HVSRQVHV
Q QG U SRQ DERXW WHFKQRORJ\ DQG F\EHUVHFXLE%%&%E‘F?%? HQW DQG RSHUDWLRQV WHDPV GHGLFDWHG

RULQJ GHWHFWLQJ XQGHUVWDQGLQJ

WD
DQG ¢

DF\ 1
LRQV

UDXG

(QKDQFLQJ &\EHUVHFEXULW\ 7UDLQLQJ DQG &XOWXUH DQDO\]LQJ DQG UHVSRQGLQJ WR WKUHDWV DQG
DVVHVVLQJ WKHLU OLNHOLKRRG DQG WKH LPSDFW WKH\
*RYHUQDQFH DQG 3ROLF\ c:H UHFRJQL]H WKH FULWLFDO UROH \/\MVY(@Q/# \(BQQI*@%R\NLQHVV RSHUDWLRQYV

¢ &\ EHUVHFXULW\ LV D FRPSRQHQW RIL'/Q\VqR"VIJIﬁ%%%LQI‘_]VCNDWD SULYDF\ DQG §MHMWMUKEMXWEHDOQG FROOHDJIXHYV

% HU WKUHDWV $00 FROOHDJXHV DUH
PDQDJHPHQW IUDPHZRUN 2XU &KLHI
Q 2 \&FRPSOHWH PDQGDWREHFVENH BUIGRFRO )XVLRQ &HQWUH PRGHO WKDW

6HFXULW\ 21ILFHU RYHUVHHV RXU F\EH T%H#’-’%
SURJUDP DQG SUFOGMWRWIHRDUG RI DQG QIRUPDWLRQ VHFXULW\ WUDLQLEF WKk®W Lv uHRYHYRHEG LQ D "TROORZ WKH VXQ_
0 | ULQWHOOLJHQFH SK\VLFDO
"LUHFWRUV AWKH %RDUG DQG DVVLIQHG DQQXDOO\ 7KLV WUDFEGCHL RN B\
- SURYLGHV FROOHDJXHV ZLWK NQRZOSERWBEWKRQWRQRDO\WLFV DQG FULVLV PDQDJHPHQW
W\SHV Rl F\AEHU WKUHDWYV LPSDFWLQZXkRSHYOWLRQV WHDPV PRQLWRU GHWHFW DQDO\]H
$GGLWLRQDOO\ H[HFXWLYHV DQG WKMRHERHPIMSBREHWRHWKUHDWYV DQG FRQVLVWHQWO\ DVVHVYV

UHOHYDQW F\EHU LQIRUPDWLRQ DQGW\K#FQB'NWQWLBLRL%BQWKHVH WKUHDWYV DQG WKH LPSDFW
WKH\ PD\ KDYH RQ RXU EXVLQHVV RSHUDWLRQV

LQIUDVWUXFWXUH DQG FROOHDJXHV


https://www.td.com/content/dam/tdcom/canada/about-td/pdf/quarterly-results/2025/q4/2025-annual-report-en.pdf
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/ca/en/about-td/privacy-and-security/how-we-protect-you/we-protect
https://www.td.com/ca/en/about-td/privacy-and-security/our-privacy-commitments
https://www.td.com/content/dam/tdb/document/pdf/personal-banking/privacy-shareinformation-en.pdf
https://www.tdsecurities.com/ca/en/privacy-security
https://www.td.com/gl/en/global-investment-solutions/privacy-security
https://www.td.com/gl/en/global-investment-solutions/privacy-security
https://www.td.com/gl/en/global-investment-solutions/privacy-security
https://www.td.com/ca/en/about-td/privacy-and-security/fraud-protection
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,QGXVWU\ )UDPHZRUNY DQG /HDGHUVBRBICBHQW 'HYHORSPHQW (QKDQFLQJ 3ULYDF\

¢c:H UHFRJQL]H WKH FULWLFDOLW\ Rt XW\EXIQQIQIUHI@HAN X\WUH UHDG\
DGKHULQJ WR LQGXVWU\ VWDQGDUGFNEBIRNWAHFXNYWRRUJIJDQL]DWLRQ E\ FBEEHSP&FH DQG 3ROLF\ SHIXODWRU\ JUDPHZRUNV
F\EHUVHFXULW\ :H DOLJQ RXU L QIR WRIHNMERUD] \DEGEXRDG BDVHG FRGIDJ XH c7KH 3ULYDF\ 2IILFH WRJHWKHU ZLWHKKHWVKHLY DEVRIDGEE PRQLWRUV QHZ R
SURJUDP FRUH IXQFWLRQV DQG FDSGEYPOWSAMQWR WKHHFHQW SHULRGW RZPNVVYW O HSDIWK@IYWG SURYLGHV JXLBDQPH\DWQHGODWHNG OHIDO UHTXLUHPFE
1IDWLRQDO ,QVWLWXWH Rl 6WDQGDUGMIGHUYKER QROWKIJWDOREBWOWKDW EEOWHE® DVVHVVPHQW Rl WKH SUDFWLEHVXRURAG SURYLGHV JXLGDQFH RQ V
1,67 &\EHUVHFXULW\ YUDPHZRUNW WP IFD® 1P SRUBQAEDON * 6,% H[SHULHQFHEXVLQHVVHYV UHJDUGLQJ DSSOLFDEOMRSULY EKVOQAVVHYV 7KLV LQFOXGHYV
$GGLWLRQDO IUDPHZRUNV VXFK DV WHRHN,IQ\ RIURPBDXWRYH UROHYV HQKDQFLDQ®XR XU IXEIOWMWRQWR ,W DOVR SURYL®GKG BIWMNSBRBHMEGXSGDWHY WR &DQDGL
7HFKQRORJ\ ,QIRUPDWLRQ /LEUDU\ PHHW&R@QWKYROU\ VWDQGDUGY ,Q SDBYBODWIOIKM\RIFEREBDOLDQFH ZLWK RXXWBRISHDR\DQG $VLD 3DFLILF SULYDF\
2EMHFWLYHV IRU ,QIRUPDWLRQ DQG GBHFOOMWGE DQG 'HIHQFH *6' WDOHQWSNIWJUUEDWHIQG WKH DSSOLFDEOH SULYDF\ ODZV UXOHV

7HFKQRORJ\ &2%QWHD@B®WLRQDO IRFXVHV RQ DWWUDFWLQJ GHYHORSLQG DEGXOMWDRQVQJI D 'QGXVWUN %HVW 3UDFWLFHYV
2UJDQL]DWLRQ IRU 6WDQGD U@L]BHW LRRUS F®2/WDP Z KB EXICQI D F\ EHU DQG . _c7KH 3ULYDF\ 2IILFH PDLQWDLQV UHOL
UHYLHZHG DQG DSSOLHG ZKHUH QH B XDOWRYDGHBVR RINHRTFIS 7RI HWHU WHWH c7KH 9LFH 3UHVLGHQW 93 DQG *OREBQs&KIFHEPIHYBBXVvWU\ DVVRFLDWLR

HQVXUH FRPSUHKHQVLYH FRYHUDJH HIHRD®M @ XARUW RXU FRPPLWPHQW MWAF Y LW TR WQXEFRUDWLRQ ZLWK @WWMW&#\\HU( &&MM&;’ WR SULYDF\ C
FROQWURO UHTXLUHPHQWY ZLWK DQ® PEKQRDPRHS WOIGHQMWHIRFH DQG VRXQZGWKVQUV@@HQMFDQN RYHUVHHV 7°\V SULYDF\ SURJUD

DVVHVVHG DQQXDOO\ DIJDLQVW WKH 1,67 &6) DQG BULYDF\ RIILFHUV DUH HQJDJHG LQ&\MKHQ\W@Z\ZSGJH@\MWQV
0,
PDNH FRQWLQXHG HQKDQFHPHQWVOWR YRYENRZUW IO WKH ([HFXWLYH :RPHQARHBHXIWPKH %DQN RSHUDWHYV ¢ 7' VWULYHV WR KDYH FOHDU DQG DFF
UREXVW GHIHQFH DJDLQVW F\EHU WKUOHDMWRYGHYHORS F\EHU WDOHQW DQG VWUHQJIJWKHQ RXU FRPPLWPHQWV WKDW LQIRUP RXU FOI
WDOHQW SLSHOLQH (:) LV D OHDGHUVPKR: HHBASHHYOWVWEYH

c7' SDUWLFLSDWHV LQ LQGXVWU\ DQG RBPRKQRIW VWRKDW DLPV WR KHOS DE¥BQFHRWHEHDIXHYV KDYH D UROH LQ V

% KLFK ZH KHOS SURWHFW WKHLU ¢
VHFXULW\ IRUXPV DQG RUJDQL]DW L RRDW WIKDW R DERGHWDVQHWKH DUHDV RE®RR$RDYBRWHRQA WK DSSOLFDEOH SULY

ﬁlé;VM QAL HOY W RI LOIRUPDWLRO I

0L7Hb’w LQIRUPDWLRQ LQFC

NQRZOHGJH VKDULQJ OHDUQLQJ QHMMERUNWQJIDQBUPDWLRQ WHFKQRORIHYKW PDQGDWRU\ SULYDF\ WUD,_QW@ Q; BB OVR YV KHUH DSSURSULDW
LQWHOOLJHQFH JDWKHULQJ WR VWUPRQWKHRHRXIDQG SULYDF\ ZLWK D $URZL@HIRREVHDIXHV ZLWK WKH NQRF( U ELQIQ;KVI'NK-IQLQZ\{—{V WKDW EDOD.
SURJUDPVY DQG WKH ILQDQFLDO VHURIQFBVYVHDMN-WREK DV PDFKLQH OHDUQI.V\QK]HID@@HG WR KHOS SURWHEW FOLHI—Q[\QIHI% \R/'EQ@V%‘:LWK OHIJLWLPDWH E
PRUH EURDGO\ DUWLILFLDO LQWHOOLJHQFH SHUVRQDO LQIRUPDWLRQ DSSURSULQWHQ) ¥V>H_UHPHQWV Rl DSSOLEDEOL
* YRLQW (FRQRPLPUHHOREPRGW KHLU SULYDF\ REOLJDWLRQV DQG

¢ 8|RREUDPODVT,E;%Q6L£B\GV,I:§$\S&L‘N:B%[\)NOK\T,,_), W o bXSSRUWLQJ , Q G FRRRFRGDY W X DRFWYMEVIQD c:H DUH IRFXVHG RQ PDLQWDLQLQJ DQ
6$& DQG WKH &DQDGLDO $QWL GFD 1HZ %UXQVZLFN DYVW KPR \EDRIFXY HG PDQQHU SULYDF\ DQG HQKDQFLQJ PHFKDQLVP
2$6& FRQQHFW PHPEHUV IURP DFU % QJWKHQ WKHLU F\EHUVHFXULW\ VNLOOV DQG WUDQVSDUHQF\ DQG FKRLFH
WHFKQRORJ\ DQG WHOHFRPPXQLFDW§ GC3< Qy OHDUQLQJ

ZLWK JRYHUQPHQW DQG ODZ HQIR E%ﬂ %ﬁ'@ HOW DQG HYHOW SURJUDPPLOJ
SQEDVSIESJDWVRYHUDOO UHVLOLHQFkR Ry ‘XﬁﬁPAODFN 3URIHVVLRQDOV 7HFKQRORJ\
Q IHWZRUN %371
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2XU $SSURDFK

2XU SURPLVH WR RXU FOLHQWYV LV WR EH UHPDUNDEO\ KXPDQ DQG UHIU
H[SHULH@®FBIUH FRPPLWWHG WR SURYLGLQJ ILQDQFLDO SURGXFWV DQG
ZH VHUYH ZLWK WUDQVSDUHQF\ DQG FOHDU DQG VLPSOH LQIRUPDWLRQ
WR KHOS PHHW DQG H[FHHG HYROYLQJ FOLHQW H[SHFWDWLRQV DQG SU
WUXVWHG DGYLFH 7' VWULYHV WR RIIHU VHDPOHVYVY DQG SHUVRQDOL]HG
EXVLQHVVHY SURYLGLQJ RXU FOLHQWYV ZLWK VROXWLRQV WKDW PHHW

2XU $SSURDFK LQ $FWLRQ

OHDVXULQJ WKH ([SHULHQFH

2QH NH\ PHDVXUHPHQW 7' XVHV WR HYDOXDWH FOLHQW H[SHULHQFH LV
PHDVXUHYV FOLHQW H[SHULHQFH DQG GULYHV LQVLJKWV WR KHOS XV LP
PDWWHU PRVW WR FOLHQWYV 7' FROQWLQXHVY WR LQYHVW LQ UHVHDUEFK

SODWIRUPV DUWLILFLDO LQWHOOLJHQFH $, DQG RWKHU QHZ WHFKQRO
DQG RU HI[FHHGLQJ PDUNHW DQG FOLHQW QHHGV

7TDUJHW

'"HOLYHU /HJHQGDU\ &OLHQW ([SHULHQFH Y /HIJHQGDU\ ([SHULHQFH
,QGH[ 7' &RPSRVLWH 6FFRUH

$V FXVWRPHU LQWHUDFWLRQ FKDQQHOV DQG WRXFKSRLQWY FRQWLQXH WR HYROYH ZH KDYH HPEUDFHG
7'%* &RPSRVLWH DQQXDOO\ WR UHIOHFW KRZ FXVWRPHUV HQJDJH ZLWK XV LQFOXGLQJ WKH DGGLWLRQ RU
FRPSDULVRQV DUH QRW DGYLVDEOH

/(, LV FDOFXODWHG E\ D WKLUG SDUW\ EDVHG RQ LQGHSHQGHQW FOLHQW H[SHULHQFH VXUYH\V VKDUHG U
:HDOWK 7' ,QVXUDQFH DQG &DQDGLDQ %XVLQHVV %DQNLQJ 7KH VXUYH\V DVN FOLHQWV WR UDWH WKHLU U
H[FHSWLRQDO WKH\ IRXQG WKH VHUYLFH ZHLJKWHG DW DQG KRZ OLNHO\ WKH\ ZRXOG EH WR GR DGGLW
ZHLJKWHG DW 7KH SHUFHQWDJH RI WKH WRS WZR ER[ UHVSRQVHV VFRUHV Rl RU IRU HDFK TXHVWL
SURJUDP 7KH UHVXOWYV RI HDFK SURJUDP DUH DJJUHJDWHG WR IRUP WKH EXVLQHVV &RPSRVLWH /(, VFRUH
QHW LQFRPH DIWHU WD[ RYHU WKH SDVW IRXU ILVFDO \HDUV Y WR GHWHUPLQH WKH RYHUDOO 7' %DQN *URX

LRQ RI WKH
HU \HDU

@8 6 7'
X Vv

WLRQ WR

$FFHVVLELOLW\ DW 7'

c,Q FRQUVXOWDWLRQ ZLWK FOLHQWY FROOHDJXHV DQG FRPPXQLW\ PHP
$FFHVVLELOL®\ 30®MWDLOLQJ KRZ ZH ZRUN WR LGHQWLI\ UHPRYH DQ
LQ &DQDGD

c:H SXEOLVKHG RXU VHFRQG $FFHVVLELOLW\ 3URJUHVYVY 5HSRUW RQ WK
DYDLODEOH RQ RMEFXGGIDRWBGWS QHEMEWWLYH VXPPDU\ LV DYDLODEOH LQ $PHULFDQ 6LJQ
/IDQJXDJH $6/ DQG 4XHEHF 6LJQ /DQJXDJH /64

&2
Y :KDW <RX 1HHG WR .QRZ
Y 6HQLRUV &RGH



https://www.td.com/content/dam/wealth/document/pdf/wealth/TD_Accessibility_Plan-Web.pdf
https://www.td.com/ca/en/about-td/accessibility#:~:text=TD%20has%20published%20our%202024,ASL)%20with%20voiceover%20and%20captions.
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-td-sustainability-performance-data-pack-and-indices-en.xlsx
https://www.td.com/ca/en/about-td/customer-care/codes-of-conduct-and-public-commitments
https://www.td.com/ca/en/about-td/accessibility
https://www.td.com/ca/en/about-td/customer-care/resolving-your-complaints
https://www.td.com/ca/en/about-td/customer-care/senior-customer-complaints-office
https://www.td.com/ca/en/about-td/customer-care/prohibited-conduct-rules-for-banks
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-public-accountability-statement-en.pdf#page=16
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JUM g yjMmMUM IM @rdckinbgMIiqUDb®

BURWHFWLQJ 2XU &OLHQWYV PLWLJDWH ULVN WR WKH FRQVXPHU LR @WHIXHURRW FDXVHV LQ RUGHU
GLVFULPLQDWRU\ SUDFWLFHV DQG XRODHQWGHFSHIWHQHFRBRSSRUWXQLW

2XU &RGH RI &RQGXFW UHLQIRUFHV REEXXARPAHWRWIWRWRRUDFWLFHY 8'$$FRPRGDWRW\D DQWDKHHKOS LPSURYH W

LQWHJULW\ WUDQVSDUHQF\ DQG UHMWSFREOERFHFEXNLWKMWSSOLFDEOH IHGARP®ODQ Q WW B /BH WIDHF/FH 2YHU WK

SUDFWLFHV DQG KHOSV HQVXUH WKDMQIGYH MY PHBWH B ®RY WKHADQON 8 6 \ L QAMHHIQDW HVI RFFRK\EHHIG RQ LGHQWLI\LQJ

RUJDQL]DWLRQ DFWV LQ D PDQQHU WKBYRERPHAY HXOWKRUWKULJIKW DERX®GSILRIGXFIWNERBG LQ RXU VI\VWHPYV,

DSSOLFDEOH ODZV DQG UHJXODWLRQV HWRNG. RSV WIEHW R LVRPLSD\ ZLWK ITHGWRDIOHDS GP U WHD W/ FOD B VLHU DQG V

RXU ULVN DSSHWLWH 2XU &RGH RI &RQEX W SAOWERWY JRYHUQLQJ IDLUDIHR BR Q O HEDIX MAK H

HPSOR\HHV IURP GLVFULPLQDWLQJ DJIDURY WQRKIUAUD RW RY$3 7' %DQN 8 6 PDLQWDLQV D

SRWHQWLDO FXVWRPHUV FOLHQWYV RURW HQrARIEY DR HVRON OSSO MRy 8QLWHG 6WDWHYV

SURWHFWHG FKDUDFWHULVWLFV LQF@XGHQ IDWF I K HHYQEHDY WKDW KHOSV H

DJH RU UHOLJLRXV DIILOLDWLRQ RU R@ dKHivEDN¥GVHRIW LVVXHV DQG FRQWg%%%ﬁ%%&&DUV&c\éR\clgv\};FEgéﬁv|

SROLWLFDO DIILOLDWLRQ OHJHQGDU\ FOLHQW H[SHULHQFH iDDQDJHPHQW DQG PDLQWDLQV D FU

IUDPHZRUN IRU FOLHQWYVY EXVLQHYV
JRU DGGLWLRQDO LQIRUPDWLRQ DERW KEYLOH SORABWHLRPSODLQWY 2y sULpDU\ GULYHUY RI FRPSODLO
UHVSRQVLEOH SUDFWLFHV DPRQJ RX

F DJXHYV g g
DGKHUNOQFH WR RXU &RGH R &RQGXV@PU% H%:W('BWFHENYLGH KLIK TXDCGFDWWRPHULFHWDQGEH WUDQVDFWLR
R

R FOLHQWYV :KHDXFMRP-EOWDLOMWWYL R EBLRNEW RBPHQ B Y RF
WK&ERUSRUDWH *RYHUQDOQFWHFWA R
QDQ Q XV LV RQ UHVROYLQJ WKH LVAUHD W VW& HW DU QW GS BHEGRRE XWFLVD IV

&DQDGD RI FRQWDFW ZLWK HPSDWK\ IDLUQH®VVINQUE BWVRXRI® VFKODQ Q H OW FD Q 8 YL

‘ VROXWLRQYV GDWD WUHQGY DQG SHUIRUP URRW
7' LV JXLGHG E\ WKH )LQDQFLDO &RQVXPHU 3URWHFWLRQ LGHQWLI\ SRWHOWLDO ULVNV DQG F
JUDPHZRUN ZKLFK DLPV WR SURPRW&DQOHEPRQVLEOH RSSRUWXQLWLHY 7' %DQN 8 6 FRQ

HPSRZHU FOLHQWY WR PDNH LQIRUP

LQFOXGHV SURYLVLRQV IRU IDLU DQEYT
VXFK DV UHTXLUHPHQWYV IRU FDQFH 4
DFFHVV WR EDVLF EDQNLQJ VHUYLF H 6HQLRU &XVWIREHQWRHSIHLE W
SURFHVVHV BHHORKWBFFRXQWDELOLW\ w 0 DLQWY HVFDODWHG WR WKH 6&&2
IRU LQIRUPDWLRQ DERXW DFFHVV W WHR & H@ PSVOHHG[ é\(/%/ svivgﬁESVVgVKSDISLW\TVRI;/IHFR WD EW
ZH VXSSRUW WKH ILQDQFLDO QHHGVFRFV RY \@f(s \kFRPSODL VAR ZH%H Q
LPSOHPHQWDWLRQ RI WKH 6HQLRUV &R GH Q

OVLVWHQW ZLWK WKRVH RI WKH SULRU \HDU WKH\ UHODWHG
8QLWHG 6WDWHV WR SRVVLEOH VFDPV HJ LQYHVWPHQW HPSOR\PHQW

A oogge ZLUH VFDPV DQG KRPH DQG DXWR LQVXUDQFH
7" %DQN 8 6 \ )DLU = SHVSRQVLEOH %ORNLLQI 3ROLA | vSXWHV RYHU VHWWOHPHQWY DQG GHFOLQHG

VXSSRUWYV 7' %DQN 8 6 \ FRPPLWPHQM, ¥R YUHPIWN-PYI SRIROH & XVWRPHU &RPSODLQWYV
LQGLYLGXDOV IDLUON DQG HTXLWDEO® Ly BWIYHRDLBREFKHG LQ FRQWLQXHV WR IRFXV RQ
SURYLGLQJ EDQNLQJ SURGXFWV DQGYKRHYUBLTIY I+ ROTYQW IWRGEDFN DQG GDWD WUHQGV WR

FRQGXFW DFURVV &DQDGLDQ EDQNV DQG SUR
EDQNLQJ FOLHQWYV ,W HPSKDVL]HV \E}g ’E
F
UHVROYHG WRIXWORRQY VP WREGHPHQWHG
&

P HILUVW SRLQW/RIVEREWBF WX MWKRR Hp QISHULHQFHV
gH@P S

gFE’V\DSV WRSRY Lv orwW VD WKRRUIY KUK WHKHWKH ((FHSWLRQD
,g I-Flg\)NR 7' & X VWRIFHY R yQRXQFWRE LQ ZKLFK
V X
§ 0



https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/2025-public-accountability-statement-en.pdf

T *
! A)GDX?/I:]/Vle_g)I(DSI’ELOLW\ 5HSRUW L, QWURGXF 6XVWDLQDELO 7' 6RFLDO $SSURDFKQYLURQPHQWDO $SS$SSRBBRIGLFHYV

$GDSW

/[rng@U @HU]JUgz bwMmMm @ | M

7' FRQWLQXHV WR DGDSW JRYHUQDQF
H[HFXWLYH FRPSHQVDWLRQ DQG EXV 29(56,*+7
VHIPHQW VWUDWHJILHVY WR HPEHG VX
FRQVLGHUDWLRQV DQG H[SHUWLVH
%RDUG RI 'LUHF

7KH IROORZLQJ RXWOLQHV WKH %DQN
ULVN JRYHUQDQFH VWUXFWXUH DQG \
DQG EXVLQHVV OHYHO PDQDJHPHQW F
ZRUN WR LOQOWHJUDWH VXVWDLQDELOL
VWUDWHJI\ DFURVV WKH RUJDQL]DWLR

HH 5LVN arPPLwWVy +XPDQ S5HVRXU &RUSRUDWH SHPHGLDWLR

$XGLW &RPPL

&RPPLWWHH *RYHUQDQFH &RFl WWHBRPPLWWHH
,QIRUPDWLRQ DERXW KRZ (6* IDFWRU"

([HFXWLYH 7RWDO 5HZDUGV_LV DYDLOUEUH LY KAU
ODQDJHPHQW 3UR[\ &LUFXODU

0$1$*(0(17

&KLHI ([HFEXWLYH 2IILFHU 6HQLRU ([HF

S5LVADQDJHPHQW 6 XVWDLQDDBIQDLMP HQW

(QWHUSULVH 6XVW
6(7 &RPPLWWH

(QWHUSULVH 5L

ODQDJHPHQW &RPP
2SHUDWLRQDO 5LV Y HUWHUKBWLVH 6WUDW HVL@WHQBULVH 6XVW
&RPPLWWHH 2YHUVLJKW &RPPL ODQDJHPHQW &RPP

DDELOWBWYLVFORVXUH
HH &RXQFLO

17(*5$7,21
%XVLQHVV /LQHV G 6XVWDLQDELOLW)\ /HEGH
(6* SLVN ODQDJHPHEW  ¢gRUSRUDWH )XQF b QV *URXSV (SWrHUsuLVH 6xvwD

,QWHUQDO $XGLW

(N
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IHDGHUVKLS 2YHUVLJKW RI 6 XVWDLQDELOLW\

7'\V %RDUG DQG WKH &RUSRUDWH *RY H Q%@RDWEHR & RG A LRMHIIN IRIKWKRII W KH\ o BRQINHY ([HFXWLYH 21ILFHU &(2 LV XOWLPDWHO\ DFFRXQWDEOH IRU WKt
VWUDWHJILF DSSURDFK WR VXVWDLQDELOLW\ LQFOXGLQJ FOLPDWH UHOWWBR\EHJI\V N FEXE RESE UKW X7Q [RKPH R WHILEE MMOVRHIBEK YW@ KQDELOLW)\ 6(7 &RPF
PDQDJHPHQW RQ VXVWDLQDELOLW\ WRSLFV LQFOXGLQJ FOLPDWH WKUKXFRKRRWLWWM RHDAHPEHUV RI WKH 6HQLRURRHEFEXWDYRHWHRR EXVLQHVV DQC

$00 QHZO\ HOHFWHG PHPEHUV RI WKH %RDUG RI 'LUHFWRUWVUWERKHLYH QEQﬁ/%%fﬁég\%\é&ﬁﬁé%%gbw%RD%HVPXI-\I/(\QNV\IIDLFQRI?:’EPILCV)VvaVI-}H{_/QDF(S(;((IB:LR?(JQE
FROQWLQXLQJ HGXFDWLRQ RSSRRWXKQLRAUADWIRRYDERXW WKH %RDUG RIV I%U\B FRXQWDELOLW)\ IRU RXU VXVWDLODELOLW\ HIIRU

@ R DL ELELu F ol on e SHARG) IIEUAL Sl s L DT X @D H[LVWLQJ DQG HPHUJLQJ ( 6 ULVNV DQG RSSRUWXQLWLHV LQFOXGLQJ FOL

*URXSY 5HVSRQVLEOH IRU (6* 5LVN ODQDJHPHQW DW 7'

5HVSRQVLEOH %RG\ SHVSRQVLELOLWLHV

2YHUVLIKW &RPPLWWHHYV

5LVN &RPPLWWHH RI WKHKI% BDWN &RPPLWWHH LV UHVSRQVLEOH IRU UHYLHZLQJ DQG DSSURYLQJ WKH (QWHUSULVH 5LVN )UDPHZRUN (5) DQG UHOD
5LVN &RPPLWWHH PDQDJH WKH %DQN\V ULVN H[SRVXUHV 7KH &RPPLWWHH DOVR UHYLHZVY DQG UHFRPPHQGVY WKH (QWHUSULVH 5LVN $SSHWLW
&RPPLWWHH RYHUVHHVY WKH PDQDJHPHQW RI 7'\V ULVN SURILOH DQG SHUIRUPDQFH UHODWLYH WR LWV ULVN DSSHWLWH ,Q
HOWHUSULVH ZLGH ULVN PDQDJHPHQW IUDPHZRUNY DQG SROLFLHVY SURYLGHV D IRUXP IRU D FRPSUHKHQVLYH DQDO\VLV RI
DQG HPHUJLQJ ULVNYV

ODQDIJHPHQW &RPPLWWHHYV
(QWHUSULVH 5LVN ODQ|DDKHHP (6@8 FKDLUHG E\ WKH &(2 RYHUVHHV WKH PDQDJHPHQW RI PDMRU HQWHUSULVH JRYHUQDQFH ULVN DQG FRQWURO DF\

&RPPLWWHH (50& HPHUJLQJ ULVNV DQG WKHLU LPSDFW RQ WKH %DQN\V ULVN SURILOH DQG HDUQLQJYV ,Q DGGLWLRQ WKH &RPPLWWHH UHLC
2SHUDWLRQDO 5LVN 2YHRKN L2V, FKDLUHG E\ WKH &KLHI 5LVN 2IILFHU &52 RYHUVHHYVY WKH LGHQWLILFDWLRQ PRQLWRULQJ DQG FRQWURO RI NH\
&RPPLWWHH 252& RQJRLQJ DFWLYLWLHY DQG UHSRUWLQJ RI 7'\V JRYHUQDQFH ULVN DQG FRQWURO IXQFWLRQV

(QWHUSULVH 6WUDWHJI/KBHH¥YEQ&EHRKDLUHG E\ WKH &52 SURYLGHV VHQLRU H[HFXWLYH RYHUVLJKW GLUHFWLRQ DQG JXLGDQFH RQ VWUDWHILF DQ
2YHUVLIJKW &RPPLWWHH (652%VRFLDWHG DFWLYLWLHYV

&HQWUDOO\ 'ULYHQ )XQFWLRQV

(6* 5LVN ODQDJHPHQW  (8WBEOLVKHY DQG FRPPXQLFDWHY HQWHUSULVH JRYHUQDQFH HQYLURQPHQWDO FOLPDWH DQG VRFLDO ULVN DQG VWUDW
LGHQWLI\ PDQDJH PHDVXUH DQG PRQLWRU FXUUHQW DQG HPHUJLQJ HQYLURQPHQWDO FOLPDWH DQG VRFLDO ULVNV LQ GI
SURFHGXUHV UHTXLUH EXVLQHVV DQG FRUSRUDWH VHIJPHQWYV WR FRQVLGHU WKH DSSOLFDELOLW\ DQG DVVHVVPHQW RI ( 6
SURFHVVHV DUH UHTXLUHG WR LQFRUSRUDWH DQ DVVHVVPHQW RI ( 6 ULVN DQG DSSO\ DQ DSSURSULDWH OHYHO RI JRYHUQ
GHYHORSV HQWHUSULVH ZLGH WRROV SURJUDPV DQG WUDLQLQJ WR VXSSRUW LGHQWLILEFDWLRQ PHDVXUHPHQW PDQDJHP

7KH (652& EHFDPH HIIHFWLYH LQ ILVFDO ZKHQ LWV SUHGHFHVVRU FRPPLWWHH ZDV GLVVROYHG SULRU WR WKH SXEOLFDWLRQ RI WKLV UHSRUW
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[rng @

*URXSV 5HVS

5HVSRQVLEOH *URXS

(N

U\@HU]UQZFRQDL\WMMm\@\lM

RQVLEOH IRU QWHJUDWLQJ 6 XVWDLQDELOLW\ *RYHUQDQFH DQG 6WUDWHJI\ D

S5HVSRQVLELOLWLHV

ODQDJHPHQW &RPPLWWHHY DQG &RXQFLOV

(QWHUSULVH 6XVWDL
([HEXWLYH 7HDP 6(7
&RPPLWWHH

QREHUMWMHEYHIQEBWGYLVHY RQ VXVWDLQDELOLW\ VWUDWHJI\ GHYHORSPHQW DQG PDQDJHPHQW DFURVV 7'

¢ &KDLUHG E\ WKH &KLHI &RUSRUDWH $IIDLUV 2IILFHU FRPSULVHG RI PHPEHUV RI 7'\V 6(7 7KH &RPPLWWHH VHUYHV DV D IRU;
WRSLFV DQG RSSRUWXQLWLHYVY UHODWHG WR 7'\V VXVWDLQDELOLW\ VWUDWHJILHY DQG IUDPHZRUN DQG RQ HPHUJLQJ PDWW|

(QWHUSULVH 6XVWDL
ODQDJHPHQW &RPPLYV

eRFHUMMHY WKH PDQDJHPHQW RI VXVWDLQDELOLW\ VWUDWHJ\ UHODWHG GHFLVLRQ PDNLQJ WKH VXVWDLQDEOH ILQDQFH VW
VWHH

(6* 'LVFORVXUH &RX(Q

EBORYLGHYVY VHQLRU H[HFXWLYH RYHUVLIJKW GLUHFWLRQ DQG JXLGDQFH RQ VXVWDLQDELOLW\ GLVFORVXUHV 7KH FRXQFLO\V
HQGRUVH VXVWDLQDELOLW\ GLVFORVXUHV

&HQWUDOO\ 'ULYHQ )

XQFWLRQV

6XVWDLQDELOLW\ /HE
*URXSV

DG HUWKVYLISH WKH HIHFXWLRQ RI WKH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP VXSSRUWLQJ WKH SODQQLQJ DQG H[HFXWLRQ RI
6XVWDLQDELOLW\ 5HIXODWRU\ 5HSRUWLQJ ( 6 'DWD 7THFKQRORJ\ DQG $QDO\WLFV (6 5LVN ODQDJHPHQW ( 6 (GXFDWLRQ 7U
5HIUHVK

c:RUNVWUHDPV DUH FRPSULVHG RI VXEMHFW PDWWHU H[SHUWV ZLWK VKDUHG RZQHUVKLS RI GULYLQJ SURJUHVYV DJDLQVW Gt

(QWHUSULVH 6XVWDL

eDPI®UWY WKH JRYHUQDQFH LPSOHPHQWDWLRQ DQG H[HFXWLRQ RI WKH (QWHUSULVH 7UDQVLWLRQ 3URJUDP DQG LWV UHOD

c/HDGVY GHYHORSPHQW RI WKH HQWHUSULVH FOLPDWH VWUDWHJ\ SURYLGHVY HQWHUSULVH JXLGDQFH DQDO\WLVY DQG FRPPXC
WDUJHWYVY DQG FKDPSLRQV WKHLU GHYHORSPHQW DQG LPSOHPHQWDWRQR B QA WEHEF IWKRH KRW HRIFRSWH. \L I | & H PIDWKLIR Q

c/HDGV WKH %DQN\V VRFLDO VWUDWHJ\ DW WKH HQWHUSULVH OHYHO LQ SDUWQHUVKLS ZLWK EXVLQHVVHVY DQG FRUSRUDWH
HFRQRPLF LQFOXVLRQ DQG WKH %DQN\V GLVFORYV XUHY¥RFH O D W GUHRRAKBRRD (R U LRRWH LQHRIUWRMW LR Q

c/HDGV WKH GHYHORSPHQW Rl WKH HQWHUSULVH VXVWDLQDEOH ILQDQFH VWUDWHJ\ DQG VXVWDLQDEOH ILQDQFH WDUJHWYV
IRFXV DUHDV RI 7'\V 6 XVWDLQD E LAWY C5MDUDIFWD H\ HEFAELERFMKRIU PRUH LQIRUPDWLRQ

c/HDGV WKH %DQN\V VXVWDLQDELOLW\ DQG FOLPDWH UHSRUWLQJ DQG SXEOLF GLVFORVXUHV
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(QWHUSULVH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP

7' HYWDEOLVEWE WIDSULVH 6XVWDLQBEVAWWNQDELOLW\ 3URJUDP :RUNVWUHDPV

7UDQVLWLRQ B&/RBIUMP VLPBOLI\
DQG VWUHQWVKH@WHUSE YW gnaRAH KH (673 KDV PHPEHUVKLS IURP OLQHV RI EXVLQHVV FRUSRUDWH IXQF\

FRRUGLQDWLRQ D®G WHSRDMIIEL OYGAHWKHU RQ GHILQHG GHOLYHUDEOHV DFURVV SULRULW\ ZRUNVWUHD
LOQLWLDWLYHV DQG GULYH DOLJQPMOMRIIESYXodwruy WKH (673 UDQ VL[ ZRUNVWUHDPV

SuEﬁLHUKHRPOHGQH%VH[ESXHVF"V(V?;V\\//\L/RRQEVMHFWLDX)?'\YLB%@V VSHFLILF 6XVWDLQDE L IHV\HORBQ QB YSHODRBP WRWD GG UHVV E
VXVWDLQDELOLW\ ULVNV DQG RSSRUWXQLWLHY DOLJQHG WR EXVLQH\

7KH (670HG E\ (QWHUSULVH 6XVWDLQXEMDBMIDELOLW\ 5HIXO D WRKWOBHRRURDISPELOLWLHY DQG UHSRUWLQJ

KHOSV WKH %DQN\V OLQHV RI EXVLOQUBYVHOR®Y XUHV LQ OLQH ZLWK FXUUHQW DQG IXWXUH UHJXODWRU\ UHT
FRUSRUDWH IXQFWLRQV PDQDJH VXVWDLQDELOLW\

UHODWHG ULVNEURWHFOHWRKWHR%DQN ( BXDPYP 7HFKQRORJ\ DQG BXDOCGWQRBVMLQWHUQDO LQIUDVWUXFWXUH ¢
FDSDELOLWLHYV WRNDCDIZDS}NLWKQV%_D‘QE@@DELOLWLHV WR VWUHQJIJWKHQ PHDVXUHPHQW DQG UHSRUWLQJ FD¢

UHDOL]JH OVXVWD'-QDE'-O'-W\ BRHODWHG RZEHNWHHQDYW P Y JUDWLQJ WKH VKRUW PHGLXP DQG ORQJ WHU
JUR WKH %DQN ULVN DQG FRQWURO IUDPHZRUNV DQG ULVN PDQDJHPHQW SURFHVVHV

2YHUVLJKW DQG *RYHUQDQFH 6XVWDLQDELOLWD Q@XFOWIL@IQQJ 0D @ D6XHPIRAMVLQI WKH RQJRLQJ GHYH
7K (67EULQJV WRIHWKHU WKH PDoGhRERHEHQWDWLRQ RI HGXFDWLRQ DQG WUDLQLQJ DFURVV WKH HQWH
SURFHVVHV RI OHJDF\ VXVWDLQDELOXWE FRPWORE KM UROH RI VXVWDLQDELOLWA LQ KHOSLQJ WR SURWH

FRXQFLOV DQWRRRISHPWDWH ZLWK VLPEOPHFAUSULVH 6 XVWDLQDELOLW&RQ@WD WXUQ 5 HIRIHV KR VWUHDPOLQH 7"
DQG VSHHXES EH GLVFLSOLQHG LQ H[HFAMKWIWRJI\ DQG DVVRFLDWHG IRFXV DUHDV PHWULFV DQG WDUJHWYV

7KLV VWUDWHILF FRQVROLGDWLRQ KPS WREHBHKMLEAWYHHU LD O LW\ DVVHVVPHQW
RXU LQWHUQDO RUJDQL]DWLRQ OHYHUDJH H[LVWLQJ

H[SHUWLVH DQG UHILQH RXU JRYHUQDQFH SUDFWLFHV
WR IXUWKHU SRVLWLRQ 7' WR PHHW LWV VXVWDLQDELOLW\
REMHFWLYHV

(N

H[SHUWYV
UO\ HYDC

1G

/IXEPLVVL
R XU
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I\ \-r. V EHWW
N
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6XVWDLQDELOLW)\ (GXHADORLSFPH QWG

&ROOHDJXH 7UDLQLQJ DQG (GXFDWLRQ

$V SDUW RI WKH (673 DQ HQWHUSULVH FURVYV | XQF& & RO O DZRINNPKIQMD B QG 6 WAKDLW HRWU XPU X P (6* $VVRFLDWH 3URJUDP
ZDV FUHDWHG WR VXSSRUW 7'\V VXVWDLQDELOLWSHRXIF®GMM RPQUHJXWDUWLRKXKNVKSRLQW IRU (QWHUSULVH \ﬁwg \GWWDLQDELOLW\ JURXS

LQFOXGLQJ FOLPDWH HGXFDWLRQ :H DUH HQKDQBLYN RO DIMHEPM QWGRHQG SDUWQHUYV DFURVYV ILU( U VF( ﬁ-IPHQW LQWURGXFHG D W
DSSURDFK WR SURYLGLQJ OHDUQLQJ DQG GHYHORSPHQWHRYKRRWKADXIPLWQHWPDWLRQ GLVFEXVV DF 'W QJ W DQG UHWDLQ J
UHODWHG WR VXVWDLQDELOLW\ DQG FOLPDWH FKORBDKNLDHCGRD PWHFBEY WR VXSSRUW WKH %DQN\V% lFE Hgk Le/ S&V%WZRUN DEURVYV WKE
IHZ H[DPSOHYV UHODWHY WR VXVWDLQDELOLW\ LQFOXGLQJ F%‘H\D S EURDG H[SHULHQFH DQG NQRZOHGJH LQ

DUHDV RI WKH %DQN DQG DUH SURYLGHG ZLWK D K
LQJ JDJHPHQW
c6XVWDLQDELOLW\ (GXFXWYRRURRXRLQJIJV WRIHWKRHBLQJ (Q Q 6XVWDLQDELOLUWN GWMYBWRSHG DOG RSHUDWLRQDO

HOQ@YODWHG ULVNV DUH PDQDJHG
EHVW SUDFWLFHV IRVWHULQJ D FXOWXUH RI VXV LW W R R KH—EP\H\RJQJ IRUXPV FRPPLWWHHV DQG EXVLQHVV

H[SHUWLVH IURP (QWHUSULVH 6XVWDLQDELOLW\ Q{QRM BbH BAMNRHYMWPRE0SLQI WR HPEHG RQEBRL Q3 \H G RED VOIRKU Q VK L SV
VXEMHFW PDWWHU H[SHUWV WKH IRUXP HPSRZHUYGHBGHY Ve SMVK L v PDORIHPHQW LQ WKH
vV

UHVRXUFHV DQG OHDUQLQJ WR KHOS DGYDQFH VXp, SRR V&Y T Ky Y RO #PBIVR RiYuv FR RS DQG LQWHUQVKLS SRVLWLRG
HTXLS RXU EXVLQHVV OLQHV WR GULYH SRVLWLYH LPSDFWV 1TRU WKH %DQN UHODWHG ZRUN DFURVV YDULRXV FRUSRUDWH IXQF
DV ZHOO DV RXU FOLHQWYV DQG WKH FRPPXQLWLHVQZH VH@LYFLQJ ZDV SURBHEMNG LMRGTY' $vVVHW SXVWDLQDELOLW\ (QWHUSULVH 5LVN ODQDJHPHQW

ODQDJHPHQW WR HQKIFQOSHH[QVWLIQY DQG H[SIE/%(\;“‘QHVV JURKIS\DYV &DQDGLDQ 3HWNVRWLBXHY\D QNLC

Cc6XVWDLQDELOLW\ /HDUQX@QFEHGVILRQYV WKHVH ' DQNLQJ 7' 6HFXULWLHV 7' ,QVXUDQFH DQG 7' $V

TXDUWHUO\ VHVVLRQV FRYHU D YDULHW\ RI WRSL¥6WI¥|E(VM££W$,E&H%[\§#UWLVH SDUWLFLSDQWY FDQ GHYHORS QHZ VNLOOV JDLQ (
NQRZOHGJH RI VXVWDLQDELOLW\ LQFOXGLQJ RQIPPWH;WRELEH HEK gLSHOLQH DQ LPSDFW DW ZRUN DQG LQ WKH FRPPXQLW\ VXFI
PHDVXULQJ DQG DGGUHVVLQJ PHWKDQH HPLVVLRQV DQG VXVWDLQDEOH YROXQWHHULQJ KM\DH; SRWLWQRYERRIMEKWQLWLHYV IR

ILQDQFH ZLWK SDUWLFLSDWLRQ E\ FROOHDJXH\WR IURPRYMPIOW WKHQOXH IRU EXLOGLQJ VXVWDLORPELXDOWNFPSWEWRUWKHY UMIXODU GHYHORSPHQW
HQWHUSULVH LQFOXGLQJ (QWHUSULVH 6XVW D IUGIFeiXd WAQ J QG VeNH YHORSLQJ VXVWDLQDELOLWSURFYNMHG PO PRAYWRIWKPY O\

ODQDJHPHQW FRUSRUDWH IXQFWLRQV DQG OL@R®YHRQ W XSHRHHNPY LOWURGXFH FXUUHQW RU UHFHQW JUDGXDWHV WR D YDULHW\
RI VXVWDLQDELOLW\ IRFXVHG UROHV ZKLOH HQD:HORQH PRQWQRALPRWR EXLOG H[SHUWLVH DQG NG

QHWZRUNLQJ RSSRUWXQLWLHYV FXVWRPHUVY DQG FOLHQWY DV WKH\ QDYLJDWH WK
7KLV LQYROYHV KLULQJ WKH ULJKW WDOHQW DQG |
H[SHUWLVH ZLWKLQ RXU OLQHV RI EXVLQHVV
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6XVWDLQDEOH ILQDQFH UHIHUV WR ITIQD QEWHO DEMW/IH EWYWDPLQDELOLW\ 0Q QDUHFKHQ@WD QQRXQFHG LW KDG HVWREOLVRFDIQN 8 6 ODXQFKHG LWV &RPI

(N

WKDW FRQVLGHU (6* IDFWRUV DV D RHRPELWWBEURPFMLRY¥HUVHHY WKH PDQDJERBQWRRI E\ 6XVWDLQDEOH ,PSDFW 30DQ &,3 SURYLGLQJ DQ HVW
ORQJ WHUP HFRQRPLF JURZWK DQG MXMOFLODEVYCAWHPYWUDWHI\ UHODW'HGE BBUHRQLFXQWYERBHQIDUIJHW ~WKH 7PUQBWRQ WR VXSSRUW OHQGLQJ EDQN
VWDELOLW\ VXVWDLQDEOH ILQDQFH VWUDWHJ\ DG LWXIVWDHHFREIWUWMBEXWHG DSSUR[LRWWHO\DFWLYLWLHV IRU WKH EHQHILW

UHODWHG WDUJHWV )RU PRUH LQIRERDWLRQ WRRWWHWKHIJHW EULQJLQZM NHUBKHD¥GIDWEYOHFWLYLWLHYV DUH DO
$V D ODUJH 1RUWK $PHULFDQ ILQDQF8M®O VAWWAMKMONVLRVSRQVLEOH IRU DPWRX QWO WRQWULEXWHG WREPRQOHRWQKMIKRY WDLQDELOLW\ SULRULWLHV WKH\ I
ZH KDYH D UROH LQ VXSSRUWLQJ WKeKGHWIPYHOBSPHIOMW RRYHUQDQFH DQG G /W BK\HH %6\DMW\¥' VXVWDLQDEOH IL QDA XWIWRDWWRZDUG WKH 7DUJHW $FW
DVXVWDLQDEOH HERR@XFWDLQDEOH )RIQDWFH, Q ZH FRQWLQXHG WR HYKBQRHWXWHIIRUWY WR PHHW WKH 7WRIMWWAAVKHOBRBRI QLW 5HLQYHVWPHQ
6WUDWHJ\ WKH IRXQGDWLRQ RI RXUVK VXY MYDLEEODHE LIOQWYFH UHODWHG WWOBRW FHISWDLQHH ORI EOH EXVLQHWWUDWWUYDWLUHY 0RO WRKHO®RDIOBNOH IRU LQ
6WUDWHJI\ LV GHVLIJQHG WR VXSSR UMW MOKGH RN KO RWLHY DFURVY WKH WEBWWUSWLYHWKLQ WKH HOLJLEOH FOWHJRWLHV RI WKH 7DUJHW
VXVWDLQDEOH ILQDQFH WKURXJK WKH PRELOL]DWLRQ RI DV GHILQHG 'LEXWWHLQDEOH 'HFDUERQL]DWLRQ

FDSLWDO PDUNHW SDUWLFLSDWLRQ DQG WKH EXLOGLQJ JLQDQFH 7DUJHW 0HWWRIGRFOWKRGRORJ\ _

Rl VXSSRUWLQJ LQIUDVWUXFWXUH DQG FDSDELOLWLHYV

6XVWDLQDEOH )LQDQFH 6WUDWHJ\

| | | WLRQ

o LQDQ!

$ aln v bQG |

ORELOL]DWLRQ (QJDIJHPHQW ,OQWHJUDWLRQ W Do
(YROYH RXU SURGXFWYV DQG %H DQ DFWLYH SDUWLFLSDQW (MWDEOLVK WKH WRROV UHVRXU
VHUYLFHVY WR PHHW FOLHQW WKH VXVWDLQDEOH ILQDQFH SURFHVVHV WR HPEHG VXVWDLQ

GHPDQG PDUNHW WR VXSSRUW JURZWK ILQDQFH DFURVV WKH %DQN W lg)L(JDO

VXSSRUW ORQJ WHUP JURZWK
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‘HUHJXODH®LMEIHWKR G RIDDPLQVW GHYHORSPHQWY LQ WKH PDUNHW 7' UHF
GHYHORSPHQW RI PHWKRGRORJLHY DQG JXLGDQFH IRU VXVWDLQDEOH ILQTC
DQG 7UDQVLWLRQ 7D[RQRP\ :H FRQVLGHUHG D YDULHW\ RI DYDLODEOH VW
SUDFWLFHV WR LQIRUP WKH OHWKRGRORJ\ ZKHUH SRVVLEOH LQFOXGLQJ E
ODUNHW $VVRFLDWLRQ ,&0$ *UHHQ %RQG 3ULQFLSOHV 6RFLDO %RQG 3UL
DQG 6XVWDLQDELOLW\ /LQNHG %RQG 3ULQFLSOHV WKH &OLPDWH %RQGV 7
/RDQ ODUNHW $VVRFLDWLRQ DQG /RDQ 6\QGLFDWLRQV DQG 7UDGLQJ $VVRF
BULQFLSOHV DQG WKH ,QWHUQDWLRQDO (QHUJ\ BIHEAF\\V 6 KK Q DHW R= HoUHR1 (\
7'6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQD®EH XDWKHW GHIWIDROR ORYE R XU
WKH (QYLURQPHQWDOVHEFSMLRMFKRU PRUH LQIRUPDWLRQ DERXW 7'\V H[WHUC

HQJDJHPHQW RQ VXVWDLQDEOH ILQDQFH

7TDUJHW V X|OW SHVX

IURP

ELOOLRQ E\ VXSSRUWLQJ HOLJLEOH
HQYLURQPHQWDO GHFDUERQL]DWLRQ DQG VRFLDO
DFWLYLWLHV WKURXJK OHQGLQJ ILQDQFEQOOLRQ ELOOLRQ ELOOLRQ
XQGHUZULWLQJ DGYLVRU\ VHUYLFHVY LQVXUDQFH
DQG WKH %DQN\V RZQ LQYHVWPHQWYV

&XPXODWLYW( 5HVX O,

JRU PRUH LQIRUPDWLRRVWHHOWKKWH 'HFDUERQL]JDWLRQ J)LOQDQFH 7DUJHW OHWKRGRORJ\
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B3URJUHVYV 7RZDUG 2XU

6XVWDLQDEOH

JLQDQFH 7DUJHW

WRWDOOHA O0XRQ
LQFUHDVH LV ODUJHO\ DWWULEXWDEOH WF
FRQWULEXWLRQV LQ WKH HQRRMRQPHQW F
IRUZDUG ZH H[SHFW QHZ GHFDUERQL]DWL

. ' “ &OHDQ 7UDQVSRUWDWLRQ
,Q 7'\V FRQWULEXWLRQ WRZDUG WKH 7D (QYLURQPHQW OXOWL 6HFWRU

ELOOLRQ

ELOOLRQ%»XVLQHVV $SFWLYLWLHV LQ ELOO NSRRI ELIE ol SN To I o),
'"HFDUERQL]DWLRQ (QYLURQPHQWDO 7RWDO

5HQHZDEOH (QHUJ\

7KL

2WKHU (QYLURQPHQW
'"HFDUERQL]DWLRQ 7RWDO
1XFOHDU (QHUJ\

ADWHU
1JRU\

RSSRUWXQLWLHYVY WR DULVH VXFK DV WKU ( 'HFDUERQL]DWLRQ 0OXOWL 6HFWRU

WHFKQRORJLFDO LQQRYDWLRQV DQG FOLH?
WKHLUHPZQVLRQV UHGXFWLRQ SODQV

,PSRUWDQWO\ 7' GRHV QRW PDNH EXVLQHVV GN
EDVHG RQ ZKHWKHU WKH SDUWLFXODU EXVLQHVV DFWLYLW\
ZLOO EH HOLJLEOH IRU LQFOXVLRQ WRZDUG WKH_7

6RFLDO 7TRWDO

$FFHVV WR (VVHQWLDO 6HUYLFHVY +HDOWK &DUH

$IIRUGDEOH DQG &RPPXQLW\ +RXVLQJ

6RFLDO 0OXOWL 6HFWRU

2WKHU 6RFLDO

OXOWL 6HFWRU DQG 7KHPDWLF 7RWDO

DUJHW
GHWHUPLQHV WKH HOLJLELOLW\ RI DYERTPWPE YA I EY\RE RS Heeter

DFWLYLW\ WRZDUG WKH 7DUJHW RQOCADHDMWYHWUXNQMWSHUWDNLQJ B 7RWDO E
WKH UHJXODU EXVLQHVV GHFLVLRQ F;PY'E‘\J-RQ\JG.RNL'%E\)*VV B A(QYLURQPHQW OXOWL 6HFWRU_ LQFOXGHYV DFWLYLWLHV WKDW VDWLVI\ WZR RU PRUH HOLJLEOH HQYLURQPHQV
ERQG XQGHUZULWLQJ DQG WUHDVXU\ LQYHVWPHQWYV LQ JUHHQ ERQGV
7TUHDVXU\ ,QYHVWPHQWYV [ 3 A2WKHU (QYLURQPHQW_ LQFOXGHV ~(QHUJ\ (IILFLHQF\ _ "*UHHQ %XLOGLQJV _ "(QYLURQPHQWDOO\ 6XVWDLQDEC
A"6XVWDLQDEOH :DWHU DQG :DVWHZDWHU ODQDJHPHQW_ DQG "3ROOXWLRQ 3UHYHQWLRQ DQG &RQWURO_ DFWLYL
2WKHU = $FFRUGLQJ WR WK HOHW K&HHR IBRRIUL QIRUPDWLRQ RQ WKH LQFOXVLRQ FULWHULD DV LW UHODWHV WR QXFOHDU HQ
7RWDO ANMHFDUERQL]DWLRQ OXOWL 6HFWRU_ LQFOXGHYV DFWLYLWLHV WKDW VDWLVI\ WZR RU PRUH HOLJLEOH GHFDUERC

"$IIRUGDEOH DQG &RPPXQLW\ +RXVLQJ_ SURJUHVV LQFOXGHV KRXVLQJ VXSSO\ DFWLYLWLHV WKDW DUH DOVR L
7DUJHW

N
&RPPHUFLDO &RUSRUDWH DQG S5HWDLO /HQGLOJ_ LQR IE;I_HDVO OXO%I?%h%%&'87 LQFOXGHV DFWLYLWLHYV WKDW VDWLVI\ WZR RU PRUH HOLJLEOH VRFLDO LQFOXVLRQ |

HQYLURQPHQWDO VRFLDO DQBQEHRIUER® L]D VELR® LR é
VXVWDLQDELOLW\ OLQNWJWWMHRDWRUPDWL% ZULWLQJ DQG WUHDVXU LQYHVWPHQWY LQ VRFLDO ERQGV

WKHVH FDWHJRULHV "2WKHU 6RFLDO_ LQFOXGHV "$IIRUGDEOH %DVLF ,QIUDVWUXFWXUH _ "$FFHVV WR (VVHQWLDO 6HUYLFHV (GXFD

DFWLYLWLHV
"&DSLWDO ODUNHWYV_ LQFOXGHV ELOOLRQ LQ '"HEW &DSLWDO ODUNHWYV DQG

ELOOLRQ LQ (TXLW\ &DSLWDO ODUNHWYV A'HEW &DSLW D & OFUMIH fH/F WRIE @ REHTK HP DEW bRo | RQFOXGHV DFWLYLWLHV WKDW VDWLVI\ WZR RU PRUH RI WKH HOLJLEOH HQYLL
LQ JUHHQ ERQG XQGHUZULWLQJ ELOOLRQ LQ VRFLBY BHE® KXEEGERGIRPEBG)DFWLYLWLHV GHVLIQHG WR TXDOLI\ IRU FUHGLW XQGHU WKH &RPPXQLW\ 5HLQYHVWPHQ
ELOOLRQ LQ VXVWDLQDELOLW\ ERQG XQGHUZULWLQJ BBBPXQEWL AT VR RWR WWKBWEGR QRW GLUHFWO\ DOLJQ ZLWK WKH RWKHU FDWHJRULHV

DFWLYLWLHYHWHR RABRUIPRUH LQIRUPDWLRQ RQ WKHVH FDWHJRULHV

ATUHDVXU\ ,QYHVWPHQWY_ LQFOXGHV JUHHQ VRFLDO DQG VXVWDLQDELOLW\ ERQG
SXUFKDVHV KHOG RQ WKH %DQN\V EDODQFH VKHHW 7KH ILJXUH VKRZQ DERYH
LQFOXGHV ERQG SXUFKDVHV PDGH GXULQJ ILVFDO

A2WKHU_ LQFOXGHV SULQFLSDO LQYHVWPHQWY LQVXUDQFH SUHPLXPV WD[ FUHGLW
LQYHVWPHQWYV DQG FRUSRUDWH VSHQGLQJ

7KH 6 XVWDLQDEOH 'HFDUERQL]JDWLRQ )LQDQFH 7DUJHW GRHV QRW LQFOXGH 7'
$VVHW ODQDJHPHQW 7' (SRFK SKLODQWKURSLF DFWLYLWLHV XQGHU 7KH 7' 5HDG\
&RPPLWPHQW RU LQYHVWPHQWYV KHOG E\ 7' FOLHQWYV
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6XVWDLQDEOH )LQDOQ
$FURVV 2XU %XVLQHV

7" 6HFXULWLHYV

7TKH 7" 6HFXULWLHY 6XVWDLQDEOH )
JURXS SURYLGHYV (6* DGYLVRU\ DQG
VROXWLRQV DFURVYV &RUSRUDWH D
DQG *OREDO ODUNHWYVY FROODERUD

DFURVYV 7' 6HFXULWLHYVY WR VXSSRU ZLW
RI VXVWDLQDELOLW\ DQG GHFDUER
WKH SXEOLF DQG SULYDWH VHFWRU
c2YHU D GHFDGH RI H[SHULHQFH SU VHW
VXVWDLQDEOH ILQDQFLQJ VROXWL
IRU VWUXFWXULQJ JUHHQ VRFLDO
VXWRIQDEIONV @NHG * 666 ERQGV ®RDQVDQG VRXU
RWKHU GHEW SURGXFWYV FLQJ
w
c$GYLVRU\ VHUYLFHY DQG PDUNHW ULF)\
GHOLYHUHG WKURXJK VXVWDLQDE
UHODWHG GXH GLOLJHQFH DQG SR DO

DQG DFTXLVLWLRQV DQG HTXLW\
SRVW ,32 (6* UDWLQJV DVVHVVPHQ
UHSRUWLQJ JXLGDQFH

c &DUERQ WUDGLQJ LQFOXGLQJ OLTXLGLW\ VROXWLRQV IRU
FRPSOLDQFH DQG YROXQWDU\ FDUERQ PDUNHWYV
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7" $VVHW ODQDJHPHQW c$V RI 2ZFWREHU RI DFWLYH HTXLW\ IXQGV PDDPIOGHX RI 7' ,QVXUDQFH\V DSSURDFK WR VXVWDI

. . '$ UDWHG DV LQ OLQH RU EHWWHU WKDQ & EHER VR SR R
7' $VVHW ODQDJHPHQW ,QF 7'$0 GLUHFWL\ODSBQI%[V Pé\\ﬁ@ : (ggﬁ‘ HE YR XUDQFH\V (QOKDQFHG +RP
LQ DVVHWV XQGHU PDQDJHPHQW RQ EHKDOI RI UH 'L[DgL F;DETI NLBQ/W%\/Q\%L\%@%(SBES&’ (6% 4XDOLWA 56\& HUDJH LQFOXGHY DGGLWLRQDO SURWHFWLRQ
LQYHVWRUV DV RI 2FWREHU 7'$0 RIIHUV D GLYHYMIYHGWAELWW RHDPV FROGXFWHG WKHPD\EE#L&%J* %%E)%)W%V PDWHULDOV WKDW DUH PRUH Z
LQYHVWPHQW VROXWLRQV WR FRUSRUDWLRQV SHQMLRE, PKREMy i @ CRRAPIAR WirE e 1R ® 7 H @D & KL Y H SRWHQWLDO HQYLURQPHQWDO EHQHILWYV 7

IRXQGDWLRQV ,Q DGGLWLRQ 7'$0 PDQDJHV DVVH¥V§V<HIQD€thk|${R/Qh%'|ﬁUVW%FQXJKW OHDGHUVKLS SLHERS B%WWN%SH WHFWLRQ WR LQVWDOO LWHPV
LQYHVWRUV WKURXJK DIILOLDWHG DQG WKLUG SDUWY GHDOHUYV QG RIIHUV D VKLQJOHV /(" OLJKWLQJ KLJK HIILFLHQF\ IXUQDF

EURDGO\ GLYHUVLILHG VXLWH RI LQYHVWPHQW VRO XVRURQNQ ILFQFFDVBEILRG RYWXPRYV DSSURDFK WR FPRRFESYcKRLY D 8 HlWUD RYHU WKH DPRXQW |
IXQGV H[FKDQJH WUDGHG IXQGV DQG SURIHVVLRQWM]IUBR@R HH:® KBRUWDR ODR\OH OYHVWPHQW ZHEVLWH

c7'$0\V DSSURDFK WR VXVWDLQDEOH LQYHVWLQ¥ 'LVQRXWRYEHLWK WKH VL[ ¢ &OLPDWH SHVLOIQMXFRHDQFH FRQWLQXHV WR SURPI
SULQFLSOHV VHMIR®M SDMNKHKMRI] SHVSROQVI EOH %YHVWPH W 35, UHVLOLHQF\ RI LWV FOLHQWY DQG FRPPXQLWLHYV

DQG LV JURXQGHG LQ WKUHH FRUH DFWLYLWLHWWUH Ry ZHBWIHRQHYHQWY FRQWLQXH WR KDYH DiRpefHDEIHE BRI LG BUAR® IR DURQ DERXW
VWHZDUGVKLS HQJDJHPHQW DQG SUR[\ YRWLAKH WHWKHWKRRYRWDQFH JURXS RI FRPSDQLHV "HGERIMEWRRB_PHDVXUHV DORQJ ZLWK LQFHQWLY
OHDGHUVKLS 7'$0 KDV EHHQ D VLJQDWRU\ WR & 7Q\93|_>§|¥\L|V_§6\/LQHVV GLUHFWO\ DIITHFWLQJ WKH FRRMRL W FHO 6 WM WWOHY F®DLP WR PLWLIDWH 1)
WKH %DQN GLVFORVHG ORVVHV UHODWLQJ WRs QWM ¥ RSK H PO DA B ¥ IFSWRMFKRU PRUH GHWD

c7'$0\V DSSURDFK DOLJQV ZLWK LWV SKLORVRSK\XRUWHWLQUHMKYWY RI FDWDVWURSKH G®RIWREDQ EH IRXQG RQ 7'\V

VHFXULW\KROGHUV\ LQOYHVWPHQW JRDOV DQG BHQDMWIRODFHFKANIORFEHEOBYWRQ LPSRUWDQW %W RPSIHWQARHBIIL RFFF\FOLDQUDQFH FRQWLQXHG LWV
DV DQ DVVHW PDQDJHU )RU H[DPSOH LQFRUSRUPIWRWVPILWE U IHD Ys6IKW FRYHUDJIH IRU WKHLU WIHWNFO LIQW BLURY RD I 'D,\Q@ VDD @BOHIWM. EOH 7' ,QVXUD

FRQVLGHUDWLRQV ZLWKLQ WKH LQYHVWPHQW IH®PHARPUHR WO QR B Hy BRXE) & d IcWPKHD WD OVHEFMLRMRKD QDGD  , Q SODVWLF EXPSHU FRYHUV D
LOQYHVWPHQWY LV RQH ZD\ LQ ZKLFK 7'$0 IXUW IRHWWKLWWHRFEVEBMDIGDKIEAWVAEIT OFI SOHV IRU 6 XVWDLERDYEUY IURP ZHUH WUDQVIHUUHG WR EH
SURYLGH VWURQJ ULVN DGMXVWHG UHWXUQV _QVXUDOQFH Y $QQXDO 'LVFORVXUH DSSUR[LPDWHO\ RI WRWDO

I 1R
D W X
VVP
DNI
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7' 7TUHDVXU\ DQG %DODQFH 6KHHW ODQDJHPHQW
7' ODXQFKHG QHZ LQLWLDWLYHY DQG SURGXFWV DQG HQKDQFHG H[LVWLQJ RQHV WKDW DUH GH
6XVWDLQDEOH )LQDQFLQJ J)UDPHZRUN VRFLHW\ DQG WKH HQYLURQPHQW 7KURXJKRXW WKLV UHSRUW ZH KLJKOLJKW RXU SURJUHVV DF

6XVWDLQDEOH ILQDQFLQJ LQVWUXPHQWY Ml LVVXHC 1O DFER F
AXVWNI ODEOH )1 0DOF 70 HHYBGDVERRIGSDIW ¢ anh Ei & Wl RoVRUPDWLRQ DERXW KRZ WKH %DQN SURYLGHV DFFHVV WR ILQDQFLDO SURGXF

RSLQLRQ ZKLFK GHPRQVWUDWHYV DOLJQPHQW ZLW%Wﬁ‘f‘\/ﬁﬁ@‘hﬁ%%ﬁ@QﬁPﬁ%cﬁvB%Rxw WKH 7' +RPH $FFHVV ORUWJDJHmM LQ WKH 8QLWHG 6WDWHYV
ODUNHW $VVRFLDWLRQ SULQFLSOHV DQG JXLGHOLGHYE| 03 LODOFLDO KDUGVKLS

6XVWDLQDEOH %RQG ,VVXDQFHYV C7' (OYIURQPHASMIIDRK LQIRUPDWLRQ DERXW KRZ 7' LV ZRUNLQJ WR JURZ WKH %DQN WKURXJK S
7' LVVXHG D 86 PLOOLRQ WKUHH \HDU JUHHQ ERQGHRD UEFRHPHBEWLRQ ZKLOH FRQWLQXLQJ WR PHHW WKH HYROYLQJ QHHGV RI DOO RXU FOLHQWYV
OHG E\ D VIQGLFDWH RI KQG&HUZWIWHMUVIWK VXVWDLQDELOLW\

WKHPHG ERQG EULQJLQJ LWV WRWDO VXVWDLQDELOLW\ ERQG LVVXDQFHV WR

DSSUR[LPDWHO\ ELOOI RQAXAHMDWEBFOF )LQDQFLQJ

5HSRLRAU H[DPSOHV RI SURMHFWV IXQGHG WKURXJK RXU JUHHQ ERQGV

7' %RQG ,QYHVWPHQWYV

7' PDLQWDLQV D WDUJHW WR KROG WR ELOOLRQ LQ JUHHQ VRFLDO
VXVWDLQDELOLW) DQG SRDQGAMPLMWERQEXU\ LQYHVWPHQW
SRUWIROLR E\ WKH HQG RI PHDVXUHG XVLQJ DQ DV DW DSSURDFK

7TKLWDUJHW ZDV VHW LQ SDUWQHUVKLS E\ WKH 7UHDVXU\ DQG 7' (QYLURQPHQW
WHDPV EDVHG RQ WKH %DQN\V DSSURDFK WR DSSO\LQJ (6* SULQFLSOHV WR
LQYHVWPHQW DFWLYLWLHV DQG ZDV DSSURYHG E\ VHQLRU OHDGHUV LQ 7UHDV XU\

$V RI 2FWREHU WKHVH ERQG KROGLQJY DPRXQWHG WR
DSSUR[LPDWHBLOOLRSSUR[LPDWHEELNOOLRQ DV RI
2FWREHU 7KH EDODQFH DV RI 2FWREHU LV ORZHU WKDQ

WKH SULRU \HDU SULPDULO\ GXH WR PDWXULWLHV
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7'\V DSSURDFK WR UHVSRQVLEOH DUWLILFLDO
LQWHOOLJHQFH $, HIHPSOLILHV WKH
6XVWDI QDEI Ol WR6 3SW.ROMHFIW

$GDSW DQG *URZ WKH %DQN 7KURXJK
HQJDJHPHQW ZLWK H[WHUQDO
VWDNHKROGHUYVY RQ $, 7' LV GHYHORSLQJ
UHODWLRQVKLSVY WKDW KHOS VKDSH WKH $,
HFRV\VWHP DQG LQIOXHQFH HPHUJLQJ
LQGXVWU\ VWDQGDUGYV

2XU $SSURDFK

$, DGRSWLRQ ZLWKLQ WKH ILOQDQFLDO VHUYLFHV LQGXVWU\
FROWLQXHWWRRHYHWH LOQGXVWU\ VWDQGDUGYV

UHODWHG WR WUXVWZRUWK\ $, DUH VWLOO L GHYHORSPHIQW

$, SDUWLRHIDWBFKQRORJILHV VXFK D&XU $SSURDFK LQ $FWLRQ

JHQHUDWLYH $, DQG $JHKQDWLF $, $W 7' ZH DUH ZRUNLQJ WR OHYHUDJH $, WHFKQRORJ\ UHVSRQVLEO\ WR GHYHORS QHZ DSSURDFKHV ZKHUH D¢
VLIQLILFDQW SRWHQWLDO WR GULYH pHEILGLWQ WRDQIFOIIRWMNHYHUVRQDOL]IHG GLIJLWDO H[SHULHQFHV WR FOLHQWV $V WKH %DQN GHYHORSV LWV §$,
LOQRYDWLRQ EXW DOVR DPSOLILHV FHRUWDB® YN NY OPHIFRWNGVKDW LQFOXGHY FKHFNV DQG EDODQFHY DW HDFK VWHS RI GHYHORSPHQWUXUW JRY
WR IDLUQHVV DQG DFFXUDF\ IRU H[DR®ED X GHkd #WKHIO VS DEFBIQFIP\LU QBQBREXVWQHVYV

WKDW RXU FOLHQWY SODFH LQ XV LV FHQWUDO WR RXU

LQQRYDWLRQ SKLORVRSK\ DQG WKLVCH[AMHRXGK W,RUNRPBPWHG JRYHUQDQFH VXFK DV SULYDF\ SUDFWLFHVY PRGHO ULVN PDQDJHPHQW DQG FRPSOLDC
WHFKQRORJLHV ZH DUHLH[SRRRULVMWHG WBRWHFW WHMW%BQNHQWY DQG WKH FRPPXQLWLHYV LW VHUYHV :KLOH LQGXVWU\ VWDQGDUGY UHODWHG WR
LQQRYDWLRQ DQG WKH UHVSRQVLEOH XWHXJBWMRQV DUH HPHUJLQJ 7' DGKHUHV WR H[LVWLQJ ODZV UXOHV DQG UHJXODWLRQV DSSOLFDEOH WR \

HVWDEOLVK LWV UROH DV D VLPSOHU DQG IDVWHU
RUJDQL]DBVBIGR@/LRQDOO\ ZH FRQWL QXH HWWRUHHAR WL @D SWRD QG JURZ BV KEK LYOIEQJ RXU $, UHODWHG FDSDELOLWLHV WR KHOS XV ZRUN VLPSOHU DQG

RXU XQGHUVWDQGLQJ RI WKH LPSDFWVWKHs GLJb s Pdld /D\HU LV 7'\V $, UHVHDUFK ODE DQG FHQWUH RI HIFHOOHQFH ZRUNLQJ WR GULYH WKH %
HPLVVLRQV DQG ZH ZLOO UHYLHZ DQG WML WHXWR GHPRQVWUDWH RXU JURZLQJ FDSDELOLWLHV WR WKH PDUNHW ,Q ZH ILOHG SDWHQW DS

VWUDWHJILHY WR UHIOHFW WKHVH FRQWPLGEHQDW IPRPHO Y & DK MHKH %DQN\V YDOXHV ZKLOH HQKDQFLQJ WKH FOLHQW H[SHULHQFH DQG PLWLJDWLQJ
ZLWK LQGXVWU\ SUDFWLFH DV DSSURSULIDWKHLQ WKH UHVSRQVLEOH $, LQQRYDWLRQ FDWHJRU\ ILIWK IRU LWV UHVHDUFK DQG SDWHQWV DQG WKLU

c:H DUH HQJDJLQJ ZLWK HIWHUQDO VWDNHKROGHUV VXFK DV WKH 8 6 1DWLRQDO ,QVWLWXWH RI 6WDQGDUGYV
&RQVRUWLXP WR KHOS VKDSH WKH $, HFRV\VWHP DQG LQIOXHQFH HPHUJLQJ LQGXVWU\ VWDQGDUGYV 7' LV D
$, UHODWHG UHVHDUFK
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%XLOGHXPIDQ 9DOXHV LQ $,

$V $, EHFRPHYVY LQFUHDVLQJO\ LPSRUWDQW WR KRZ RUJDQL]DWLRQV RSHUDWH EXLOGLQJ WKH WHFKQRORJ\ RQ D IRXQGDWLRQ RI KXPDQ YDOXHYV
UHFRPPHQGDWLRQV DOLJQ ZLWK WKH %DQN\V 5HVSRQVLEOH $, SULQFLSOHV RI FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXODWLRQV WUDQV
UHOLDELOLW\ DQG VHFXULW\ ,W\V LPSRUWDQW WKDW ZH XQGHUVWDQG WKH RSSRUWXQLWLHY DQG ULVNV DVVRFLDWHG ZLWK $, WHFKQRORJ\ :H
7R GR WKLV 7' XVHV D "KXPDQ LQ WKH ORRS_ DSSURDFK ZKHUH DSSOLFDEOH DV RQH RI WKH FRQWUROV IRU 7' FROOHDJXHV WR UHYLHZ $, JHQH
DSSURDFK LQYROYHYVY %DQN FROOHDJXHV LQ PDNLQJ FULWLFDO $, GHFLVLRQV

KDW :H 'LG LQ

C/DXQFKHG 2ULDM $, IRXQGDWLRQ PREMORGXFHGMAXHII WIHV & 91l UWXDGHBVNIOW® QWG LPSOHPHQWHG D W
WKRWEE DEOH VBRI KEBBWHQW QHHGVWRG' 6HFXULWLHYV FROOHD IXBGWERY IRWOO IDGDWKBJ FXUUHQW *HQ$, PR
SHUVRQDOL]H WKHLU EDQNLQJ H[SHWGI HIVKHW) FYVHEY D WDIEOH WR 7' :HDOWKXWRPDWHG /DUJH /DQJXDJH ORGH
3ULVP KHOSV 7' VWD\ DKHDGHRIW\XKDWRXWHBJXHV 7'\V $, 9LUWXDO $VVLVRUD/QWBWDHMMWEHYMWLQJ FDSDELOLW
QHHG DQG DOVR WXUQV GDWD LQWRSRSUREG WHWH LIQYHIUOWN.YH $, SRZHBH® FIKIDYWER®WXYIPHQWHG *HQHUDWL
.H\ IHDWXUHV RI 7" $, 3ULVP LQFOXGW\SH RI NQRZOHGJH PDQDJHPHQW V \IVS\SHDR. SMWIMRIRNEVR LQFRUSRUDWH(

GHVLJQHG WR VIQWKHVL]H YDVW DPRR@WV/ RV WKLUG SDUW\ PRGHO UL
c3HUVRQDOL]DWLRQ Y ,PSURYHV SUHGOFRUPHWLRQ LOQWR FRQFLVH FRQWGODWIXDOHYWRWHOS LPSURYH WUDQ
SHUIRUPDQFH E\ SURFHVVLQJ WLRHWY PRYHHGDWKOHVH NQRZOHGJH PDQWXKIPM QW HPEHGGHG LQ YHQGRU V\
YDULDEOHV WR XQGHUVWDQG FOLHQWVYWRHY &Y PR ® IWMMFHEYHQ UROOHG RXW WR EUDQFK DQG
UHODWLRQVKLSV ZLWK WKH %DQN ,@po0 MKIWARGHROOHDJIXHYV

QFK R

QJ 6K

(QV X!

ZDWSHUDWLRQDOL]JHG IRU SHUVRQD.OJIHG ,

PDUNHWLOJ FRPPXOLFEDWLRO OREIME 7uxvwzRUWKY $, WHDP ZDV UHFRJQL]HG E\ 7' L\
WKH 'DWD,4 $ZDUGV LQ WKH FDWHJRU\ RI EHVW .

c$FFHOHUDWHG GHOLYHU\ DQG VFDORQEH\VEROVY BOHLQ@IJQURIUDP RU LQLWLDWLYH 1RUWK 7RQ'-V

SUHGLFWLYH IRXQGDWLRQ PRGHO ZIg@p@ WHIODFHVBDRAQRWHG 7'\V JURXQGHG
LQGLYLGXDO PRGHOV ZLWK D VLQJOKEUDUPHMMHFVXIMRDFK WR EXLOGLQJ WUXVW LQWR LWV $,
WR GHOLYHU IDVWHU DQG PRUH HIILEGHWWDWLYHY VHWWLQJ DQ LQGXVWU\ EHQFKPDUN

$, GULYHQ SUHGLFWLRQV c1RQ )LQDQFLDO 5LVN ODQDJHPHQW LV LPSOHPHQWLQJ

c3ULYDF\ Y 7" $, 3ULVP ZDV EXLOW RQDWYWKH 54/ QNIROLF\ WKDW DLPV WR EULQJ DQ LOQWHJUDWHG
VHEXUH FORXG SODWIRUP VR WKDW pEOEHRWFXDWD VEIRH Y DQDJIJHPHQW RI $, ULVNV DFURVYV
QRW OHDYH WKH %DQN WKH %DQN ORGHO 5LVN ODQDJHPHQW 050
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6\WWHPLF ULVNV VXFK DV LQ H TX®IDQM.\DDQBERHFMYN RELOL]H HFRQRPLHV DIIHFWLQJ 7'\V SHUIRUPDRIFE UBIP WEW \FRP R/RFEILW WH V OLOVO VEHHKYLHQG ILQDQ
SDUWLFLSDWLRQ A SURRQLWKHIGQJ ILQDQFLDO DQG HFRQRPLF LQWEDOW KO @) 3GE WEHEEQRA/NIY VRO RIQ KGOS PLWLIDWH WKHVH ULVNV DQG FUHDWH
DQG FROOHDJIXHV ,Q ZGIL VG D DRFG® W VXIB@DWEQDIO DQG HFRQRPLF LQFOXVLRQ ZKLFK DUH KLJKOLJKWHG WKURXJKRXW WKLV VHFWLRQ RI WK

7' RSHUDWHYV LQ D QXPEHU RI FRPPXQLWLHYV DFURVYV &DQDGD DQG WKH 8 6 ,Q WKH 8 6 RXU HIIRUWV WR DGYDQFH ILQDQFLDO DQG HFRQR® MWKIHQ F (
86 LQ 7' %DQN 8 6 HDUQHG DQ "2XWVWDQGLQJ_ UDWLQJ RQ LWV &RPPXQLW\ 5HLQYHVWPHQW $FW H[DP IURP WKH 2IILFH RI WKH &RPSWUROOHU F
UHIOHFWYV 7'\V FRPPLWPHQW WR VXSSRUWLQJ DFFHVV WR KRXVLQJ HFRQRPLF RSSRUWKBRWUYIKRRGVRPPXQLW\ GHYHORSPHQW LQ XQGHUVHUYHG

' UHFRJQL]H WKDW WKHUH DUH PDQ\ FKDOOHQJHV DQG XQFHUWDLQWLHY UHODWHG WR HFRQRPLF LQFOXVLRQ DOWKRXJK ZH UHPDLQ IOH[LEOH LQ
DQG (PSOR\PHQW $FFHVV

SKLODGHOSKLD 3% DQG IRU WKH 3RLQFLDQ ¢ gROOHDJXHV UHFHLYHG PRUH WKDQ WZR P
c2SHQHG RXU ILIWK &RPPXQLW\ 6WRUH ORFL  gpyow\ )/ DQ XQLW DIIRUGDEOH UHQWDC © arooHDIXHY UHFHLYHG PF $SSUHFQLDWH o
VWRUHV KDYH D SDUWLFXODU IRFXV RQ ILQl  Gr7 LOFRPH VHOLRUV
ZKLOH DOVR SURYLGLQJ WUDGLWLRQDO EDQ SODWIRUP

I

>~ )LODQFLDO $FFHVV +RXVLQJ $FFHVV (PSOR\PHQW $FFHVV

—

S c %HJDQ RIIHULQJ D QR PRQWKO\ IHH 7' OLQLF ¢ 6XSSRUWHG DSSUR[LPDWHO\ KRXVHKRO( ¢ 'HOLYHUHG OHDUQLQJ RSSRUWXQLWLHV WI
o IRU ,QGLJHQRXV 3HRSOHV LQ &DQDGD DV SO DV PRUWJIDJH UHILQDQFLQJ SD\PHQW GHIHL FROOHDJIXHV

= FRPPLWPHQW WR VWUHQJWKHQLQJ HFRQRPL H[WHQVLRQV DQG LQWHUHVW RQO\ SD\PHQW CROWLOXHG WKH &ROOHFWHG /HDGHUVKLS
2 QR PRQWKO\ RYHUGUDIW SURWHFWLRQ IHH c

> c RRQWULEXWH®OLRQ WRZDUG RXU ELOOL  WUDLQLQJ SURJUDP GHYHORSHG E\ OF.LO\
M CSFKLHYHG RXU WDUJHW Rl UHDFKLQJ g DIRUGDEOH KRXVLQJ ILQDQFLQJ WDUJHW DYDLODEOH WR DOO 8 6 FROOHDJIXHV 7KH
o OHG DQG VXSSRUWHG ILQDQFLDO HGXFDWLFE ¢3URYLGHG FRQVWUXFWLRQ ILQDQFLQJ IRU W OHDGHUVKLS VNLOOV VXFK DV UHVLOLHQF
o 8QLWHG 6WDWHYV 3URMHFW D GHYHORSPHQW RI QHZ PXOW GHYHORSLQJ EXVLQHVV VWUDWHJILHV

o

(&)

o)

bav]

[0d

o)

(32]

6HH WXHYFI DO YHFM\LRQ IRU PRUH GHWDLOV

3BDUWLFLSDQWY LQFOXGH FOLHQWY DQG FRPPXQLW\ PHPEHUV ZKR WDNH SDUW LQ RU UHFHLYH LQIRUPDWLRQ WKURXJK VHVVLRQV RU SURJUDPV LQ &DQDGD DQG RU WKH 8 6 WKDW DLP WR LPSURYH WKHLU ILQDQFLDO NQ
RU ZLWK FKDULWDEOH RUJDQL]DWLRQV WKDW DUH ERWK SDUWLDOO\ DQG IXOO\ IXQGHG E\ 7' ,Q DGGLWLRQ WKH QXPEHU Rl SDUWLFLSDQWY UHSRUWHG PD\ QRW UHIOHFW XQLTXH SDUWLFLSDQWV DV SDUWLFLSDQWYV PLJ}

,QFOXGHV WKH DFWLYLWLHV RXWOLQHG LQ WKH "$IIRUGDEOH DQG &RPPXQLW\ +RXVLQJ_ FDWHJRU\ RI WKH 6XVWDLQDEOH 'HFDU R @GXN\DWIM IRMDH MHD Q) FHHE MMIIE RN 1 I7WWR OWIK A [H) 1B HE U BIBOR/ | 0 B KW FEOHRIRVRIGIDE @ H KGR XWIVQD W HQIX
NH\ EXVLQHVV DFWLYLWLHV RI WKH %DQN LQFOXGLQJ OHQGLQJ ILQDQFLQJ XQGHUZULWLQJ DQG DGYLVRU\ VHUYLFHV 7KH PHWULF UHSUHVHQWYV WKH FXPXODWLYH DPRXQW RI QHZ ILQDQFLQJ DQG UHILQDQFLQJ DFWLYLW
'"HFDUERQL]DWLRQ )LQDQFH 7DUJHW DQG LV UHSRUWHG IRU DFWLYLWLHV LQ ERWK &DQDGD DQG WKH 8 6
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2XU $SSURDFK ,Q WKH 8 6 7' %DQN 8 6 RIIHUV DFFRXQWNRRYORGY WWRWKDW WKHUH LV VWLO
FOLHQWYV DFURVV LWV IRRWSULQW WE R ®HDW R ZBXULG WHRRIQHEYBUDWLRQ DQG 7

VW F V DG R @R VX RUW RI RXU F|
7R KHOS DGGUHVV ILQDQFLDO DFFHVV DQG DIIRUGDELOLW\ DQG JURZ WKH QH V\/H'I E} Y KQJSDDU ZQ SSRU v
UHVRXUFHY DQG DGYLFH GHGLFDWHV WHDPV WR VHUYLQJ FOLHQWYV IURP LFH(?/ H H
»
0

(xﬁ]H?\/LLX]WHG)Q/(R SHFRQFLOLDWLEF

HYLW\ IRU FOLHQWY FROOHDJXH

RU GHYHORSV SURGXFWV VHUYLFHY DQG SURFHVVHV WKDW KHOS UHPRY U\W/Y K FFODE HQUVADDOHWR SFWLRQ W
DQG UHVLOLHQFH DEOH WR EDQN ZLWK QR PLQLPXP GDUBFWRODQFADXQFKHG LWV 7TUXWK DQG

UHTXLUHPHQWY 7' %DQN 8 6 DOVR RSINUWNHP HSCRP SQHB B XD U\ ZKLFK LV G
$FFHVV DQG $IIRUGDELOLW\ &KHFENLQJ ZLWK WKUHH ZD\V WR ZDLYHI WKBIOPRBWHHIV LQ EUDQFKHV DFURV

PDLQWHQDQFH IHH DQG 7' %H\RQG &KHFRLOIEDLWKHGDWRH OGI JHQRXV
‘H ZRUN WR SURYLGH DOO LQGLYLGXDOV DFURVV RXU IRRWSULQW ZLWK |DDGG IR QRGIQRO HQHW NDVQ B GHET X IDWAD BVARH Z ISFAVMIY WRMRR RIOW KOOX D O D G D DIQ X S & HOVHW H
SURGXFWV DQG VHUYLFHV E\ RITHULQJ DIIRUGDEOH SURGXFW RSWLRQV WRFIOQWAQYNQEH RISHQ7EHRXRK DO/ \D SERGIWRZ RIWHUX®IRUWY ,QGLIJHQRXV FRPF
UHJDUGOHVV RI D SHUVRQ\V HPSOR\PHQW VWDWXV RU ZKHWKHU WKH\ DUHZR[S\HDLW® FLROPPKQ LKD\Y R UHI[5® U] DMQLARHAYY EXVH QWYY DQG SKLODQWKURS\
EDQNUXSWF\ DW DQ\ WLPH VXEMBIEMW FRP FIRQ\GHW LRR\BURYLGLQJ FOLHQW ¥ RQ WKUNOMDRQV DQG 7' %DQN 8 6 \ VXLWH RI ILQDQFLDO
WUDQVSDUHQW LQIRUPDWLRQ DERXW RXU SURGXFWV DQG VHUYLFHV DQG H&XFABWLRD WR RON SO DAMQMDI 6 XDV
FRPPXQLFDWLQJ ZLWK FOLHQWYV ZLWK WKH DLP RI PDNLQJ RXU GRFXPHQWB\GER QJHIDNS RZRI W H VG  FXLGHIUIWNW V@
DQG XMHHYDOXDWH FXVWRPHUV LQ DFFRUGDQFH ZLWK FRQVLVWHQW UL\ENJ P@ROHHF R QIVOJ XR B ED IZQ M/\K L § RUCH.I
VWDQGDUGY DQG SURFHGXUHV DQG FRQVLGHU ULVN IDFWRUV XQLTXH WFRH¥RXWRHPH B R VDKQ G QWSHIUQARIF WQ B (R

,QFOXVLYH 3URGXFWYV DQG 6HUYLFHV ,QGLIH@RIRSOHYV

5SHWDLO &OLHQWV $V SDUW RI RXU RQJRLQJ FRPPLWPH(
ILQDQFLDO LQFOXVLRQ DQG VWUHQJ
UHFRQFLOLDWLRQ ZH RIIHU D ZLGH
SRR W LI OLony DQG VHUYLFHV WR ,QGLJHQRXV FRPF
.Q 7' %DQN 8 6 LQWURGXFHG HQKD QFHRHRHWZ WRY L iDIR ZZUHHEKAW FDHAGIX U &DQDGLDQ EUDQFK ORFDWLRQV
GHSRVLW FDVK IORZ LQIRUPDWLRQ DQG DGYDQFHG PDFKLQH OHDUQLQJ BPBOHPNHAKRQ UMUDRYRMW LGN FOWRS ISW Hl N R AVAN | VRXUF
GHFLVLRQV 7KLV KDV LQFUHDVHG HOLJLELOLW\ DPRQJ GHSRVLW FOLHQWD’QNHL@DQ/G—ILLQ{JLDHVI'L\QJ&NJR-II-H_-UDFQGSL

XQGHUVHUYHG FRPPXQLWLHYV ZLWK D VLIJQLILFDQW LQFUHDVH LQ WKH H7 ]]< % X N
ZKR DUH WUDGLWLRQDOO\ XQGHUVHUYHG E\ WUDGLWLRQDO EXUHDX EDYV, Lg\/
RI[P

HV

LOQFUHDVH LQ DSSURYDO UDWHYV RQ FUHGLW FDUG DSSOLFDWLRQV WKD

FUHGLW PRUH DFFHVVLEOH HV LQ

LQ UXUDO DUHDV ,Q DGGLWLRQ 7'
HYHQWYV VPDOO JURXS LQWHUDFWLR
$IIRUGDELOLW\ OLWHUDF\ VHVVLRQV WR VXSSRUW

0 P V_ 6WDU
e S A A B 8ty %i%a% e, F?Wgu b
8RR B ega it Na ol

3HRSOHV WKDW VXSSRUWV RXU RQJRLQJ FRPPLWPHQW WR ‘D\QGHI]QQ\RKFHFQQ_
IHH 7' OLQLPXP &KHTXLQJ $FFRXQW IRU VHQLRUV UHFHLYLQJ WKH *XDUDQ
RI WKH 5HJLVWHUHG 'LVDELOLW)\ 6DYLQJV 30DQ
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6HQLRUYV GLIILFXOW PDLQO\ GXH WR D ODFN RHOBPQD 5D AM\/RRWIKDIH %DUULHUV D 2RE® FQRIMWRMHOWHUQDWI RQODO FWXGHQW
XJF 6HUYLFHV 3 .

JRU VHOLRUV \HDUV Rl DJH RU ROERRPCANVRIHQPRFLDO VIVWHP $FFROER@IFWR DRICH ADFNDDIQG WHHWR &DQDGD "HOFRPH %

PROWKO\ IHH GLVFRXOW RO WKH 7' (VXYY HE\WKLVTLVVXH DIIHFWV QHZFRRHRMHRJ BORGXHWYV DQG VHUYLFHV WDRONBHER WWLQXHV WR EXLOG VWUDW

&KHTXLQJ $SFFRXQW 7' 8QOLPLWHG &KIRTLY JL%EBFE’ QHYHOV DQG FRXQWWizht¥ Rl AW LY Z HHGH BV UHOH YD QWVIALIDRIMWDDHAERRBWY RXRU H[DPSOH W
DQG 7' $00 ,QFOXVLYH %DQNLQJ 30[3(\6<R£;DQ6K, WH W KDYLQJ D VROLGFWHEYEIBBYQHRQLERUDQFKHYV DFURVYV &DHPBWLRR¥IGWS/RHOWE &DQDGDILVD D .
QR PRQWKO\ IHH 7' OLQLPXP &KHTX L QHREFHR-PANCIRY,HU D F EDQNLQJ FROOHDJXHV DVVLVW WKH LLE FRADMWERQ R IRYPDWLRQ SODWIRUF
VHQLRUV UHFHLYLQJ WKH *XDUDQW HiACH ERERP H _ VXIRFKWVHG RQ DFFHVV RRUHUWER® ODQJIXDJHV WHOHSKRQMZFRESRWYW LWK DGYLFH DQG HGXFDV
6XSSOHPHQW RU EHQHILFLDULHV Rl WKRZBBIJWKWMWUHGRI QHZFRPHUV ILQ E RQAOHRE B @MUY W FOLHQWYV LQ PRAP QDO WRSLFV VXFK DV KRZ WR E°
'LVDELOLW)\ 6DYLQJV 30DQ )RU LQIRWRBXLRG DERXMGKWZKLVWRU\ ZLWKO®RIYBIHY HER RWUH70V RITHU VHZKBVO W& NORLVEHIRUH EXALQJ D KRPH
ZH ZRUN WR VXSSRUW WKH XQLTXH WEDQFEH®WQHY B®FRHVV WR FUHGLW fRIDY K pBURIFKWEHQRYDEL 3RUWXJIKHWVW WILPGIL bQY H\QWRUYV LQ PXOWLSOH
RXU VHQLRU FOLHRMM FVSFHERY QWDERDHWDOO OLYLQJ H[SHULHQFH :KLOSE&\SI’\?&QID%@,?E\S%%BaGV\I;}\éVDLgQDgD%lSI;(fﬁliVHHV\HUW\I/ﬁ@FE’QQHOV
FWDWHPBQ® IRU LQIRUPDWLRQ D E R XA AMGKLHWV UHSRUW IDFLQJ EDUULH DOV 3z

DFFHVVLEOH IHDWXUHV RI RXU EUD QRKHILVQGLSTMWN REHQDYLJIDWLQJ D QSXYINORR MDY &hYMWKRPO FKDQQHOV w&k&y&gﬁd‘§i PG GRIPHOW 6XSSRUW IRU
RXSEFHVVIFI Ol W\ 3L RJUHVV 5HSRUWKHVH FKDOOHQJHV RIWHQ WUDQV O MVYR VR WMLRSQWIRDEDWRW LAY WV-Q &DQDGEDDOYR SURUWXEEROWHY LQ SURIHVVLR

OLPLWHG ERUURZLQJ SRZHU DQG GLWKEPOWRA HAQ Gl RX S WRGXFWV WKDW Ri$SBPMKHAL WKIHYURU WKRVH QHZ WR &
1HZFRPHUV WR &DQDGD KRXVLQJ QHHGV )RU H[DPSOH RXU QHZ ~"1HZHMRPSIFDFIDLLY D IRXQGLQJ SDUWQHU F

, ROUHFOMR J 3 DUWQHUVKLS 3URJUDP Z
sw 7' ZH ZDQW WR KHOS QHZFERPHUYV{HH®Q ¥ RIMWGHQYWP wKHVH VXUYH\VLHWJﬁ%W&%‘&Kg@EDZIL‘SSVELD%INQMR/R\?LRW%V V\ZF&\/&@QQDGD ZKR DUH SURII
by

DERXW EDQNLQJ LQ &DQDGD 6WDUWLRIRQM B IEHRREXLOGLQJI D PRUH L Y H- K 7' FROOHDJXH PH
FRXQWU\ LV H[FLWLQJ EXW FRPHV ZLWHKywEHHY VR WKDW UHGXFHV EDUUEQN&?}%%%JH%% k REZXQGA]S\\;VKLLQSJ SH%KIE%GELQ%J:J@I?V%/(GE_%R RE b
HVSHFLDOO\ ZKHQ LW FRFEHV WR ILQRYERYWKQLWLHV IRU QHZFRPHUV WR WKULYH"Y ((39 U WR 0GLQJ HPSOR\P WKHLU ILHOG
VXUYSROOHG ERWK QHZFRPHUV DQG Miiphs I-@GHYPEXDOV HVWDEOLVK VW BERAUWALWE QJ WR EXLOG |L{R,Llp< @ﬁl@@\ﬁgD&E@iﬁ%@Hu WR VXUSDYV
&DQDGLDQ SRSXODWLRQ WR EHWWH i QI UWBANAR & AVIWKIHUORQJ WHUP vVWRQ D BAIRQ Db HY L Sy RGXFWV DQ:‘EE” %H \IéRHPHL;v o

g
ILQDQFLDO H[SHULHQFHV QHHGV DQ@G\WKR FERQEHN 206 FRPPXQLWLHV PRI WEHQEEFLILF EDQNLQJ QHHGYV
WKRVH SROOHG Rl QHZFRPHUV VDLG WKDW &DQDGD VXFIZDVHWRMHR &DQNGH %DQNLQJ

PDQDJLQJ WKHLU ILQDQFHV LQ &DQDGD KDV EHHQ

>

L' DQG 3DWHQW )LOLQJV
7KH L' SURJUDP KHOSV 7' GULYH D FXOWXUH RI LQOQRYDWLRQ DQG SURGXFH WNRbMX\EOKIQWWRDRWRH D 8 RONWRVEH OO/ LRIGHR DYERQDO VWXGHQW FOLHQWYV LC

IDVWHU %DQN :H UHYLHZ RI WKH LGHDV VXEPLWWHG WKURXJK L' DQG KDY\ H¥HLIBHEWRG WR ISIRYLWLY H@\HPRSDEWFRSSUR[LPDWHO\ 7" FOLHQWYV ¢
WKH SURJUDP EHJDQ LQ ORUH WKDQ RI WKHVH VXEPLWWHG LGHDV KPRAOHDPIZHHVHQ LPSOHPHQWHG
,Q EDVHG RQ DQ LGHD VXEPLWWHG YLD L' ZH HQKDQFHG WKH OLQL $SS &'URBSHRWHQRNW FURIGIDR BbUEBHF WX W tH BRBDRVURHQW WR WHFKQLFDO LQQRYDWLRCG

WKH H[SHULHQFH RI 1HZ WR &DQDGD FOLHQWY DSSO\LQJ IRU FUHGLW FDUGVRBBRNYLRXMRAWVYHZQBRFROODBHXHYHOWY z4MKLORG D SDWHQW IRU D VIVWHP WK
FUHGLW KLVWRU\ ZHUH UHTXLUHG WR FRPSOHWH D PLQL DSSOLFDWLRQ SULRUHWRQDREHHE L-DWAKR KWK PIFIKROMY 07 8\Y O3 IR WY IDFOQD $1ISrILF DWLRQV DQG RITHULQJV

WKRXJK WKH PLQL DSSOLFDWLRQ ZRXOG IUHTXHQWO\ EH GHFOLQHG b7KLV UKRROWREXHY BRRAWDFORLROWWHBRULHJRPOHBIBEYE HB8 QW IPQXH WR SXUVXH WHFKQ
WR WKH SURFHVV ,Q UHVSRQVH ZH ODXQFKHG QHZ FUHGLW FDUG DGMXGLFFWLRKQ WRYDOWRYWUDXxwW RS BYWSQRY RVVHMMJOREDOO\ RI ZKLFK DUH $, LQQRYL
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%XVLQHVYV &OLHQWYV

,Q &DQDGD DQG WKH 8 6 7' KHOSV VPDOO EXVLQHVVHV JURZ LQ WZR SU®BMDWRZZDANVK IENKOUBRKX WGV RBH LFJDWKHIZFD\V ZH DUH ZRUNLQJ WR VXSSRUW FOI
VROXWLRQV WR KHOS PHHW WKHLU QHHGYV DQG WKURXJK WKH UHODWLRRUWKGEFW D @& L\OHIU ¥ L WHK RM KHHUE Q U M QVQ\G DAQKGJ R R PR XAGKIMW UHWY DWLRQVKLSV ZH
ZH VHUYH :H RIIHU WRROV DQG UHVRXUFHV VSHPFLWIKFU RRIEP HRINOBXVLQHA NVMUPMDLODEOH

MmXVIOHVV EHVR XUQI—W&H-HQB[QHLQNHG 6 WIPMMHY 9 O\E  SAVHK\HV/ 7F?RO\)V[D\@|€E IS(BI\&FD)QJ]:G—{D/

$GGLWLRQDO LQIRUPDWLRQ DERXW 7'\V VXSSRUW |RBIX\¢WD®@FD<R/>;QWEEI§(D@\D&G—D|RXQG LQ RXU

BWDWHPHQW 7 FRQWLQXHG WR RIIHU WKH %XVLQHVV $FFHOHUDWRU /RDQ 3URJI
DUD H s H RI &DQDGD %'& WKDW

2XU 8 6 DQG &DQDGLDQ VPDOO EXVLQHVV WDUJHWYV EXLOG RQ WKH %DQN’{é |4 %ng W VHS DFUR\‘}V &DQDGD

VPDOO EXVLQHVVHV SOD\ LQ ORFDO DQG QDWLRQDO HFRQRPLHV 6PDOO ﬁ FH SODWIRUP IRU &

DFWLYLW\ IRU WKH %DQN 6HWWLQJ WDUJHWV LQ WKLV DUHD KHOSV XV W{ [}&g OR +‘Y'I_= 89& (g ﬁ‘ LR

WKLV VSDFH H WV

SR sTvdeT EOvs c:H SURYLGH WDLORUHG ILQDQFLDO DGYLFH VHUYLFHV DQG VXSSRUW IRU
FRPPXQW—NWLRXJK\MHUIRXLQ—!\ IIRP WRUAQ) D EXVIQHW R H SDQGIQJ LQR QHZ P DUNHW 7KURXJI K
86 ELOOLRQ LQ VPDOOVEREXYHQWWORDRQYLWK JURVV DQQXDO URJUDPV OLNH WKH %XVLQHVV $FFHOHUDWRU /RDQ 3URJUDP DQG WKH H

UHYHQXH <86 PLOOLRQ DQG RU VPDOO EXVLQH VHV OEJ:?&%%JE/EQ%%% D@@QNLQJ 6SHFLDOLVWYV ZKR DUH DYDLODEOH WR VHUYH WKH QHHGV RI F(

:’URRGPHUDWH LOHRPHDSKLHV LQ WKH 8 6 IURP FRPPXQLWLHV 7' VXSSRUWV HQWUHSUHQHXUV IURP ,QGLJHQRXV FRPPXQI

ELOOLRQ LQ ORDQV DQG RWKHU FUHGLW |DFLOLWLHé/LglétJlgé(%lEngEB:dO BRRQM b@X¥yV WR RITHU WKH %ODFN (QWUHSUHQHXU &UHGLW $FFHVV 3UR
%DQNLQJ IURP W R EXPXODWLYH IURP SURYLGHV VHOI LGHQWLILHG %9ODFN HQWUHSUHQHXUV ZLWK UHVRXUFHV
EXVLQHVYV DFFRXQW PDQDJHUV DQG D WHDP RI %XVLQHVV '"HYHORSPHQW

6PDOO EXVLQHVYV ORDQV DUH GHILQHG FRQVLVWHQW ZLWK WKH &RPPXQLW\ 5HLQYHVWPHQW $FW &5$% UHJXO?WQ?BQLF}LI—DI@FVD@NYVV_BFH'.WLBQ@ QBR@BLRUV\PV\Z_KCEOH DOVR SURYLGLQJ 6PDOO %XVLQ‘

$V GHILQHG LQ &5%$ UHIJXODWLRQV ORZ LQFRPH FRPPXQLW\ PHDQV WKHUH LV D PHGLDQ IDPLO\ LQFRPH RI OH Q R | H H H H

FRPPXQLW\ PHDQV WKDW WKH PHGLDQ IDPLO\ LQFRPH LV DW OHDVW DQG OHVV WKDQ Rl WKH DUHD PHGLD LLVgK\Z WR WRQLLGﬁ ?’WQJHQFI-‘?'T*XEWE@W D¢FRP|H\/V WR FUHGLW IRU %ODFN HQW
7KLY WDUJHW UHSUHVHQWY WKH FXPXODWLYH DPRXQW RI QHZ ILQDQFLQJ DQG UHILQDQFLQJ DFWLYLWLHV RY J‘\I\/K%JHI—R\§IRJUVIVU[RB% )ngO\ lQ\lEH—!F'ﬁIE’(ELASSOHV U)!:ORXIULQJ IXQGLQJ lRU WKHLU EXV

DUH UHSRUWHG EDVHG RQ FDOHQGDU \HDU $ SRUWLRQ RI WKLV WDUJHW LV DOVR HOLJLEOH IRU WKH ELOOLAQF@WS LA Eo H : HH D LIEH YLV KLS & RUI:\NFHRUUB\‘B&@H.WI&QWV LOQFOXGLQJ WKRVH ZKR

AXVWDIQDFOH 'HEDIIERQIIDWI RO VI O DIQEUHGHWD HOW ORIQV WKGIRIDARWLYLWLHY HOLJLEOH IRU LQFOXVLRQ WRZDUGEIY(ETANR7QLGWWLQJ WKHP WR DQ HERV\VWHP RI VXSSRUW &OLHQWV ZKR GR c

7KLV WDUJHW LV SDUW RI RXU 86  ELOOLRQ &RPPXQLW\ ,PSDFW 30DQ R XU VSHFLDOLJ/HG $FFRXQW DQOG 6PDOO %XVLOHVV 0DQDJHUV WR REWDLG
,QFOXGHVY ORDQV DQG RWKHU FUHGLW IDFLOLWLHV DOO 6PDOO %XVLQHVV %DQNLQJ FUHGLW SURGXFWV VXFK DV ORDQV EXVLQHV OLQH RI FUHGLW EXVLQHVV RYHUGUDIW SUR HFWLRQ DQ

ORDQV ZLWK JRYHUQPHQW RU &URZQ &RUSRUDWLRQ JXDUDQWHHV WR EXVLQHVVHV ZKHUH WKH FUHGLW DP%&%MQ%%&QF@W PLOOLRQ RU OHVV 7KH WDUJHW UHSUHVHQWYV WKH
FXPXODWLYH DPRXQW Rl QHZ ILQDQFLQJ DQG UHILQDQFLQJ DFWLYLWLHV RYHU HLIKW \HDUV IURP 1RYHPEH F V' 3URJUHVV WRZDUG WKLV WDUJHW GRHV QRW

FRQWULEXWH WR WKH 6XVWDLQDEOH ‘'HFDUERQL]DWLRQ )LQDQFH 7DUJHW DQG WKHUH DUH GLIIHUHQFHV LQ LQFOXVLRQ FULWHULD DQG DVVRFLDWHG PHDVXUHPH(%/ ZHHQ WKLV _WDUJHW

DQG WKH 6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQDQFH 7DUJHW c7" %DQ 8 6 VXSSRUWHG VPDOO EX LQHVVHV LQ E\ KRVWLQJ HYHQWYV

SUHVHQWHG E\ 7" %DQN 8 6 &RPPXQLW\ %XVLQHVYV '"HYHORSPHQW 2IILFHU
LOQIRUPDWLRQ UHOHYDQW WR VPDOO EXVLQHVVHVY DQG FDQ DOVR RSHQ W
EHWZHHQ 7' %DQN 8 6 DQG H[LVWLQJ DQG SRWHQWLDO FOLHQWYV 7KURX/
'"HYHORSPHQW 2IILFHUV FDQ VKRZ VPDOO EXVLQHVVHV KRZ 7' %DQN 8 6 F
QHHGV 6HH BWKRVDWWLFOH DERXW KRZ 7' %DQN 8 6 VXSSRUWHG RQH VPD
EXVLQHVV WR 7' IROORZLQJ RQH RI WKHVH HYHQWYV



'O
7" %DQN *URXS OWURGXFWLAROQ/WDI QODFI O L VAT Yol 7' (OYLURQPHOWDO $SHSREBIGLFHYV |]
6XVWDLQDELOLW\ 5HSRUW N N N Ve N . J

U @ 1U@] rebiMxa

)L QD Q FH.HDOIDO W K
,Q &DQDGD DQG WKH 8 6 ZH RIIHU ILQDQFLDO HGXFDWLRQ WRROV DQG BIZ'\/ﬁVBKH@H/VRV\M-PFCYSD@&LW@\BQVWPMV%'E@DU BX& HNMIUQG DE RDQRIZIQQJY L

LO WKHLU ILQDQFLDO GHFLVLRQV 7HEVLWKLFK DOVR RIITHUV HGXFDWLRQ LFOHV DERXW ILQDQFLDO W
DQG SODQQLQJ IRU OLIH HYHQWYV OLNH KRPHRZQHUVKLS JHWWLQJ PDUUL
Q ZH DFKLHYHG RXU WDUJHW RI UHDFKLQJ SDUWLFLSDQWV WKURKY K 7§, @fpG Pi0 VHDPRW K §EVHVVPHQW 7RRO SURYLGHV XVHUV ZLWK D J

ILQDQFLDO HGXFDWLRQ LQLWLDWLYHV LQ ZERQWD GID D DHENVWKH GREWY ® @ & W ¥ H I, & G VXEVHTXHQWO\ SURYLGHY UHODWHG WY SV \WRRGY HEC k RARARDON L F

HIIRUWYV WR SURYLGH GHGLFDWHG ILQDQFLDO HGXWERXURROVHRW\RQQCWRROVER &® RYIRIHP RV HUY ZLWK SURGXFW UHFRPPHQGDWLRQV DIWHU DQVZ
FRPPXQLWLHV :H DOVR VXSSRUW RXU FROOHDJXHV\ ILQDQFLDO ZHOO EHLQJ, kﬁ@ﬁﬁ%@HQJD%I&RﬁVDgQG UHVRXUFHV WR
KHOS WKHP PDQDJH FRPPLWPHQWV PHHW JRDOV SURWHFW DIDLQVW ULVNY DOG FRSH IWKTLQDQFLDO VKRFNV

Vv
LW
c7' %DQN 8 6 FRQWLQXHG WR RIIHU ILQDQFLDO HGXFDWLRQ IRU VHQLRUV

DQG DGGHG QHZ FXUULFXOXP WR WKH 7' 6$)( OLEUDU\ WR LQFOXGH F
SDUWLFLSDQWV WKURXJK 7' OHG DQG VXSSRUWHG ILQDQFLD@yypWHG 7' 6$)( IRU FRPPHUFLDO ZKLFK SURYLGHV LQIRUPDWLRQ DERXW
IUDXG DQG VFDPV 'HOLYHUHG DORQJVLGH ORFDO ODZ HQIRUFHPHQW FKI
3DUWLFLSDQWY LQFOXGH FOLHQWY DQG FRPPXQLW\ PHPEHUV ZKR WDNH SDUW LQ RU UHFHLYH LQIRUPDWLRQ WP&JQ)&JM\WL&%V IzUI S@J%)&DD\/LL%%DWD%DP%B(QRSJ \EIR'IPSI%XI\QB\MVE}LFPMRPEH UV SDUWLFXODUO\ Y

LPSURYH WKHLU ILQDQFLDO NQRZOHGJH ~7' OHG_ LQLWLDWLYHV LQFOXGH DFWLYLWLHV IDFLOLWDWHG RU GHOLY HUH®@/ G 4t \B\Q GV WKXB GV W QLWLDWLYHV LQFOXGH SURJUDPV IDFLOLWDWHG E\ RU
ZLWK FKDULWDEOH RUJDQL]DWLRQV WKDW DUH ERWK SDUWLDOO\ DQG IXOO\ IXQGHG E\ 7' ,Q DGGLWLRQ WKH QXPEHU RI SDUWLFLSDQWV UHSRUWHG PD\ QRW UHIOHFW XQLTXH SDUWLFLSDQWV DV

SDUWLFLSDQWY PLIKW HQJIDIH ZLWK PXOWLSOH SURJUDPV c7' %DQN 86 VWRUH DQG SKRQH FKDQQHO FROOHDJXHV DUH HTXLSSHG ZL
PHVVDJHV GHVLJQHG WR VXSSRUW FOLHQWV\ ILQDQFLDO HGXFDWLRQ 8S

%H\RQG WKLV WDUJHW ZH UHPDLQ FRPPLWWHG WR SURYLGLQJ FOLHQWYV ZEWKkYAYRG XbB 164 WWL;%Ug%bGWQ%MﬁEﬁ\GD{EE%VV WR YDOXDEOH ILQ

F
D
H

5HDFK
HGXFDWLRQ LQLWLDWLYHV LQ &DQDGD DQG WKH 8 6 LQ

7KH WDUJHW LQ ILVFDO \HDU ZDV

RIWHQ LQFOXGLQJ SURYLGLQJ LQIRUPDWLRQ WR KHOS FOLHQWYV EXLOG WWRLBONG 3®FRY 8 N RARPRT. HFLVLRQV

KDW :H 'LG LQ c,Q 7' %DQN 8 6 GHOLYHUHG FRPSUHKHQVLYH HGXFDWLRQDO PHVVDJL
' ' UHVRXUFHV WKDW SURYLGHG JXLGDQFH RQ PRUWJDJHV WKH KRPH EX\LQ.
&DQDGD VDYLQJV 7' %DQN 8 6 FRQWLQXHG WR VXSSRUW FOLHQWV ZLWK HGXFDW

LPSURYLQJ FUHGLW XQGHUYWDQGLOJ DOG UHGXELQJI IHHV DQG LPSOHP!
c 7UDQV8QLRQ &UHGLWOLHZ 'DVKERDUG LV DYDLODEOH LQ WKH &DQDGLDQ PRELBW DTS WRPRQLWRU SHUVRQDO FUHGLW KLVWRU

$YDLODEOH DW QR DGGLWLRQDO FRVW WKH H[SHULHQFH HQDEOHV FOLHQWYV WR FKHFN DQG UHSRUW SRVVLEOH LQDFFXUDFLHV LQ
WKHLU FUHGLW VFRUH VHH WUHQGLQJ KLVWRU\ DQG VLPXODWH KRZ YDU4 REGBYFBXO G &REPKYLWK HMWIRDHNVGE WRRUSHK VRISERUW ZLWK GHGLFDWHG V

. FRPPXQLWLHYV LthSDUWLFXODU IRFXVLQJ RQ WKHLU ILQDQFLDO ZHOOQH\
c7 %DQN 86 FRQWLQXHG WR RIIHU ILQDQFLDO HGXFDWLRQ IRU IDPLOLHV DQE/POOP BRHG @REUNY MR wubET WERHEREBEQNLQI VHUYLFHV 7KHVH VV
FXUULFXOXP WR WKH 7' 6HFXULW\ $ZDWCHEWDW\RUKOFHKULR QIR Z6 O DLODEOH | L &R

PE? HGXFDWLRQDO QRQ SURILWY DQG RUJDQL]DWLRQV WKDW VXS
%DQN 8 6 ODXQFKHG 7' 6$)( IRU VHQLRUV ZKLFK SURYLGHV LQIRUPDWLRQ &R oW VW BRI %@W}gﬁ@ q&wg,bw;a]@,gp\y UYRBLYH WUDLQLQJ IRFXVHG
IUDXG DQG VFDPV 'HOLYHUHG DORQJVLGH ORFDO ODZ HQIRUFHPHQW DQG | HJPS@Q%\ SBYWOWUNO D E8) KBEAM W K6'@1S0J 7° %DQN 8 6 SURGXFWYV DG
FRPPXQLW\ PHPEHUV SDUWLFXODUO\ YXOQHUDEOH SRSXODWLRQV VXFK Db§ﬁ§éRQJRbL\§/lyH19\)(,\p ¥ Wb RESRFCPX® ILWPWB WHR UMELDQ 6 TXDUH QHLJ

RI %RVWRQ 0% DGGLQJ WR H[LVWLQJ ORFDWLRQV LQ -DFNVRQYLOOH )/
&KDUORWWH 1&
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2XU $SSURDFK

7KURXJK KRXVLQJ DFFHVV ZH DLP WRDBSRR WRB WH@QN SURDFWLYH FDOOV WR FOLHQWYV DW
E\ IRFXVLQJ RQ SURYLGLQJ WRROV D@4 VY6 RIARWWKWIPHESGHIDXOW 7KURXJK WKLV SURJUDP
SHRSOH DFFHVV DQG UHPDLQ LQ KRPHWRMXWHDRP®EM W MSRMWHG JUHDWHU FRQILGHQFH LQ WKHLU
QHHGYV FRQWULEXWLQJ WR WKH VXsSsibQ@bBbQELDO VLWXDWLR®Y KHIMHU HMYIHZWQ D O
UHIXUELVKPHQW RI DIIRUGDEOH KRXVEDQ®WKJRKURFFEWY ZLWK D 7' DGYLVRU

ILQDQFLQJ DQG VXSSRUWLQJ RUJDQL pWLR%V WKDW
LQFUHDVH DFFHVV WR VHFXUH DIIRUGD EFR Wk Q¥ HE W ¥ XSSRUW KRXVLQJ DFFHVV ZLWK
UHODWHG VXSSRUWY SURJUDPV DLPHG DW KHOSLQJ WR NHHS H[LVWLQJ

KRPHRZQHUV LQ WKHLU KRPHVY WKURXJK ILQDQFLDO

OLWHUDF\ 2XU TXDUWHUO\ QHZVOHWWHU SURYLGHG
,Q 7' FRQWULEXWHG DSSUR[LPDV\PI—IRGJ\WJDJH KROGHUV ZLWK DGYLFH RQ FXUUHQW PDUNHW

PLOOLRQ LQ JUDQW IXQGLQJ WR HYHQWY PRUWJDJH PDQDJHPHQW DQG ZD\V WR

RUJDQL]DWLRQV DFURVV LWV 1RUWKV3£]3Y|_HJE[R[Q¢'|\ E\ OHYHUDJLQJ KRPH HTXLW\ $V UDWHYV
IRRWSULQW WKDW DLP WR VXSSRUW PRFUNRUYE ZH FRPPXQLFDWHG ZLWK QHJDWLYHO\
KRXVLQJ ,Q &DQDGD IXQGLQJ zZDV DDPRVGEWMEILQI FXVWRPHUVY WR LQIRUP WKHP RI WKHLU
WR QRQ SURILW RUJDQL]DWLRQV DFUWLRRY XQWLO WKH SRSXODWLRQ UHDFKHG JHUR
FRXQWU\ LQFOXGLQJ WKH 5HVWRUDWLR DOG
(PSRZHUPHQW IRU 6RFLDO 7UDQVLW
%ULGJH WR +RSH LQLWLDWLYH ZKL
\RXWK ZKR DUH H[SHULHQFLQJ RU D
KRPHOHVVQHVV REWDLQ VWDEOH K
ILQDQFLDO LQGHSHQGHQFH

LWLR

5HWDLO

7RROV DQG $GYLFH

&DQDGD

c7" +HOSV DVVLVWV FOLHQWV LQ &DQDGD IDFLQJ
ILQDQFLDO KDUGVKLS ,Q WKH SURJUDP
VXSSRUWHG DSSUR[LPDWHO\ KRXVHKROGYV

WKURXJK VROXWLRQV VXFK DV PRUWJDJH UHILQDQFLQJ
SD\PHQW GHIHUUDOV DPRUWL]DWLRQ HIWHQVLRQV DQG
LQWHUHVW RQO\ SD\PHQWYVY :H DOVR PDGH

7

(QYLURQPHQWDO $S RFRABDIGLFHV

[ —r
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5HWDLO /HQGLQJ

&bQDGD c5HDO (VWDWH 6HFXUHG /HQGLQJ 5(6/ RIIHUV UHVLGHQWLDO ORDQ SURG:
c7" FRQWLQXHG WR RQERDUG FRPPXQLWLHV WR LWV )LUVW 1DWLRQ +RPHGJRPQGVBRRIUDPW QVLPH KRPURIXFUNG L®Q LQGLYLGXDOV DQG PLQRULW\ FRF
WKLV ORDQ SURJUDP SURYLGHV ILQDQFLQJ WR )LUVW 1DWLRQV PHPEHU\M Q0 R 8HNVKDRW K UH Q@RYINVE 6R 5 B R Q VW MHIXE W\ WIQBIQRYHUQPHQW VSRQVRUH
IDPLOV KRPHV RQ )LUVW 1DWLRQV ODQGVY DQG VHWWOHG ODQGV :RUNLQEWHROPOREWUD YHn HD\ +RPNVHK $% KMV Q HO\RW % PRINH V)IDQQLH ODH +RPH5HDG\ O
5HWDLO :HDOWK :KROHVDOH EXVLQHVVHV DQG ,QGLJHQRXV FRPPXQLW Lg-oWP L\BK K WQ 6 WILHRQR B® ¢ D QW HQY D OWRKSPX Y VWUDWLRQ PRUWJIDJIHV
FRPSUHKHQVLYH DSSURDFK WR SURYLGH VXSSRUW DQG ILQDQFLDO DGYLFH DQG WR KHOS PHHW WKH XQLTXH QHHGV RI
,QGLJHQRXV 3HRSOHV EXVLQHVVHV RUJDQL]DWLRQV DQG FRPPXQLWLHW "WKHFRIIXL BR/QW KDV B XUGKRW¥LQJ IRXKBPH LV MXVW WKH ILUVW VWHS LQ V

SKLODQWKURS\ DQG LQIRUPDWLRQ VKDULQJ WKH KRPH UHTXLUHV SODQQLQJ ®QG N BS 6 QGHWIXIDHNG 7' +RPH $FFHVV ORU
VSHFLDO SXUSRVH FUHGLW SURJUDP RIIHUHG LQ VHYHUDO PDMRULW\ PLQ
8QLWHG 6WDWHYV WR LQFUHDVH KRPHRZQHUVKLS RSSRUWXQLWLHV LQ RXU FRPPXQLWLHV 7

c7 %DQN 8 6 FRQWLQXHG WR VHUYH WKH OHQGLQJ DQG KRPHEX\HU HGXFatﬁWLR ﬁQ%UURFWdéhWL‘%K%\NLﬁﬂdt\hQBW UHTXLUH UHSD\PHQW ZKLFK FI
WKURXJK 7' %DQN 8 6 FRPPXQLW\ PRUWJDJH ORDQ RIILFHUV LQ WKH 8 6 H-IPUL XWRKPY&is R W AN BB DPPYRVRWMKRIUY 7" SLIKW 6WHS ORUWJIDJHmM Z1
KRPH ILQDQFLQJ E\ WDUJHWLQJ 86 ELOOLRQ LQ KRPH OHQGLQJ WR /0, B L@@‘#LQHUQWE%%%%@&W{JVWW Rl WKHVH SURSULHWDU\ SURGXFWV F

JHRJUDSKLHV LQ WKH 8 6 IURP WR DQG LQ ELOWREZORGW LLEX WiD@J GDEOH PRUWJDJH SURGXFWV LQWHQGHG WR VXSSRUW PRUH FOLHQ
SDUW RI RXU RQJRLQJ KRPH OHQGLQJ VWUDWHJI\ WR VXSSRUW DFFHVV WF

ZDUJHW 5HVXow 5HV X DOVR FRQWLQXHV WR SXUFKDVH &RPPXQLW\ 5HLQYHVWPHQW $FW HOLJLE

OHQGHUV DFURVV RXU IRRWSULQW HDFK \HDU SURYLGLQJ VXEVWDQWLDC
86 ELOOLRQ LQ KRPH OHQGLQJ WR ORZ DQG PRGHUDWH

LQFRPH DQG RU PRQBREWUY DQG JHRJUDSKLHY LQELO|OLRQ ELOOLRQ
WKH 8 6 IURP WR FXPXODWLYH IURP

7KH WHUP "PLQRULW\_ IRU WKH SXUSRVH RI WKLV WDUJHW PHDQV %ODFN RU $IULFDQ $PHULFD +LVSDQLF $VLDQ $PHULFDQ ,QGLDQ RU $ODVND 1DWLYH 1DWLYH +DZDLLDQ RU 2WKHU
3DFLILF ,VODQGHU

7" %DQN 8 6 \ DELOLW\ WR DFKLHYH OHQGLQJ DQG LQYHVWPHQW WDUJHWV ZLWKLQ WKH &RPPXQLW\ ,PSDFW 30DQ DUH VXEMHFW WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV UHJXODWRU\
UHTXLUHPHQWYV DQG 7' %DQN 8 6 \ REOLJDWLRQ WR PDLQWDLQ VDIH DQG VRXQG EDQNLQJ SUDFWLFHV ODUNHW FRQGLWLRQV LQFOXGLQJ EXW QRW OLPLWHG WR VXVWDLQHG LQIODWLRQ
HOHYDWHG LQWHUHVW UDWHV DQG HFRQRPLF UHFHVVLRQ PD\ QHJDWLYHO\ LPSDFW 7' %DQN 8 6 \ DELOLW\ WR PHHW LWV WDUJHWYV

,QFOXGHV ZLWKLQ WKH 7' %DQN 1 $ \V IDFLOLW\ EDVHG DVVHVVPHQW DUHDV 7' RULJLQDWHG UHVLGHQWLDO PRUWJDJH ORDQV WR PLQRULW\ ERUURZHUV ERUURZHUV UHVLGLQJ LQ
PDMRULW\ PLQRULW\ FHQVXV WUDFWYV /0, ERUURZHUV DQG ERUURZHUV UHVLGLQJ LQ /0, FHQVXV WUDFWV DQG 7' SXUFKDVHG UHVLGHQWLDO PRUWJDJH ORDQV WR /0, ERUURZHUYV DQG
ERUURZHUV UHVLGLQJ LQ /0, FHQVXV WUDFWV 7KH WDUJHW UHSUHVHQWYV WKH FXPXODWLYH DPRXQW RI 7' RULJLQDWHG PRUWJDJH ORDQV DQG 7' SXUFKDVHG UHVLGHQWLDO PRUWJDJH
ORDQV RYHU WKUHH \HDUV IURP -DQXDU\ WR 'HFHPEHU 5HVXOWV DUH UHSRUWHG EDVHG RQ FDOHQGDU \HDU $ SRUWLRQ RI WKH WDUJHW LV HOLJLEOH IRU WKH
6XVWDLQDEOH '"HFDUERQL]DWLRQ JQODQVEMDT MINDEOM A HHE WMKEER QL IDWLERQ VL0 DRB H HIMDIHON ROVWRB FDFRULY LWLHYVY HOLJLEOH IRU
LQFOXVLRQ WRZDUG WKDW 7DUJHW
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1RQ 5HWBILABUGDEOH +RXVLQJ )LQDQFLQJ

,Q &DQDGD 7'\V 1IDWLRQDO 5HDO (VWDWH *URXS 15(* WRJHWKHU ZLWK &R BRHENBDLIMA DR CWEKHUSREPMUF LI C0RUIW JID I H
*URXS &0* &RPPHUFLDO %DQNLQJ DQG WKH ,QGLJHQRXV %DQNLQJ *URXS KDYH D PDQGDWH WR WDNH D WDUJHWHG
DSSURDFK WR VXSSRUWLQJ KRXVLQJ DFFHVYV &«bQbGD
c&0* ZRUNV ZLWK ERUURZHUV LQ &RP DO %DQNLQJ DQG &RUSRUDWH

U PHUF
,Q WKH 8QLWHG 6WDWHYV 7' %DQN 8 6 DLPV WR PDNH ORDQV DQG LQYHVWWH%\MFMW_ISEPMRQX ﬁbJ\MFD@fMMMJWRLé bo)= @JJ IRBFOXGLQJ IRU DIIRUGDEO
/0 IDPLOLHV DQG QHLJKERXUKRRGV WKURXJK FROODERUDWLRQ DFURVV WKH EXVLQHVV OLQHV RI 5HDO (VWDWH 6HFXUHG

/IHQGLQJ 5(6/ &RPPXQLW\ 'HYHORSPHQW &RPPHUFLDO %DQNLQJ DQG W&HS5&RRAROXLAMHVEDODBUWHDW FRIEXWUX&EWLRQ SURMHFWY ZKLFK PD\ LQFOXGH D

7R KHOS DGYDQFH KRXVLQJ DFFHVV ZH VHW D WDUJHW LQ WR SURYLG%URMH:"LF%VL&%/ 5L|5ﬁFPU?é RO RERGHYR! XQLWV DUH SUHVROG WR JRYHU
ILQDQFLQJ IURP WR WR DVVLVW LQ LPSURYLQJ WKH VXSs0\ DQG UHIRGPGEPBR JEP'ﬂ) c;b'?z%v R & R Y ﬁH&W'—RQ &0+& PRUWJDJH ORDQ L
&DQDGD DQG WKH 8 6 ,Q ZH ERQ@IREXWRZ®UGYV WKLV WDUJHW EHIRUR WKDW &0+ & JOH[ SURJU

8QLWHG 6WDWHYV

c7KH &¢RPPHUFLDO %DQNLQJ WHDP KDV GHHS UHODWLRQVKLSV ZLWK ORFD(
WKIE-|L2§)(6)L|I?l?RII_3Q D||V|\7|;JGDEOF|'>|(PKXR(;<E\)/\|/-VQLJY|_|| I%%%FLQJ LQL% (?_R%D DQGELOOLR@RPPXQLW\ 'HYHORSPHQW )LQDQFLDO ,QVWLWXWLRQV &'),V ZLWK WKH JI
ZLGH QXPEHU RI SURMHFWY 5HFHQWO\ WKH *UHDWHU :DVKLQJWRQ WHDF
LQFOXGHV WKH DFWLYLWLHV RXWOLQHG LQ WKH "$IIRUGDEOH DQG &RPPXQLW\ +RXVLQJ_ FDWHIRU\ RI wkH 6xMbHdd e EWDEQ&%J—]WD@ WS 03 P bW Y Mvd Ry WK w&RRRPRQ *RRG D QDWLRQDC
UHVLGHQWLDO UHDO HVWDWHARYWRK MWDK HAH FHAMKIME R Q1 IDWI RO )1 () DRE HZ HIMDILHOW 0 HKLWR G REIRIOLRQ D”RUGDEP{FP'@RVZ-HJUIFQH AR JIL XQGHUVHUYHG FRPPXOLWLHY 7KHVH IXQGV ZLOO EH G
WDUJHW FRYHUV NH\ EXVLQHVYV DFWLYLWLHV RI WKH %DQN LQFOXGLQJ OHQGLQJ ILQDQFLQJ XQGHUZULWLQJ H u ViHQ PXORWLY R
QHZ ILQDQFLQJ DQG UHILQ%QFLQJ DFWLYLWLHV RYHU HL(.?JKW \QHDUV IlQJRP ngHSEHUQ ° V\?R 2F3/REHU ° f&%&?ﬁ/ﬁ#@o %ﬁﬁ%éwﬁmﬁﬁ WK&E? H%w@%b \ﬁ nb UBQJFV'Q'WI FRPPXQLWLHV ZLW
6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQDQFH 7DUJHW DQG LV UHSRUWHG IRU DFWLYLWLHV LQ ERWK &DQDGD DQFNIQ—I\/S\MUXFWLRQ FRPPHUFLDO UHDO HVYWDWH DQG HGXFDWLRQDO DQG FF

c7' %DQN 8 6 ILQDQFHG D 86 PLOOLRQ ORDQ IRU WKH "L[ZHQPHESDU
UDWRPPXQLW\ WKDW ZLOO KDYH DIIRUGDEOH X QKW VERQRGG L @D X NXHW RUD
WLPEHU ZKLFK LV DQ HQJLQHHUHG ZRRG XVHG IRU PRUH HIILFLHQW FRQ\
FDUERQ HPLVVLRQV DQG LPSURYH DLU TXDOLW\

&DSLWDO ODUNHWYV

c,Q &DQDGD 7' 6HFXULWLHV ZRUNV ZLWK SXEOLF LVVXHUV UHDO HVWDWH
ILUPV WR DVVHVV HTXLW\ DQG GHEW FDSLWDO VROXWLRQV WR VXSSRUW
SDUWLFLSDWHV LQ VRFLDO KRXVLQJ SURJUDPV DV ZHOO DV WKH &0+& 0/
ORDQV
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7D[ &UHGLW ,QYHVWPHQWYV

c&&* PDNHV HTXLW\ ORDQ IXQG DQG WD[ FUHGLW LQYHVWPHQWV WKDW V%S 8RYWHYEEH PV SHRTRRYWVIQH M WRBRWVog IRz
AQFRP H+ RMQ) 7D & HGW WDWXSSRUADLY H FD®! DI RUGDEGIKRXVQ) SIRMEW C7KH 7' &RPPXQLW\ '"HYHORSPHQW &RUSRUDWLRQ FRPPLWWHG D 86 PLOC

c7" %DQN 8 6 SURYLGHG 86 PLOOLRQ LQ FRQVWUXFWLRQ ILQDQFLQJ YLIDD&GLQMRAWWPHGFEWDVKURKQE WKWRKIKYLQJ &RPPXQLWLHV )XQG PDQDJ!t
B3HQQV\OYDQLD +RXVLQJ )LQDQFH $JHQF\ DQG 7' &RPPXQLW\ &DSLWDO *DRXSDLOY HVWHGC®BORQ RLOWRRQA @D[ &UHGLW LQYHVWPHQW WR KHOS VXS
/IRZ ,QFRPH +RXVLQJ 7D[ &UHGLWV /,+7& IRU 6KDUVZRRG 3KDVH ,,, % XLOMWKDE LVO{LKDMDRYZRRBWY RI WKH &KRFRODWH )DFWRU\ SURMHFW 7KLV S

QHLIJKERXUKRRG RI IRUWK 3KLODGHOSKLD 3% WKH GHYHORSPHQW KDV WKRHY #%0OXWHQWKIDID %QRWKHUVXOQFWNRURWLQ 3KLODGHOSKLD 3% WR FUHL
/0, KRXVHKROGV DQG PDUNHKW BRWRHXRQWWYLOO RIIHU DFFHVV WR D QHIXWE\QHWR/MAHUY Y\WWROKGLQJ (O &RQFLOLR RQH RI WKH FLW\\W PDMRU XPEU
XUJHQW FDUH DQG SXEOLF WUDQVSRUWDWLRQ 7KH GHYHORSPHQW ZDV MHQWAWMG IRQ G QQ,PGXOGHPWH QWKWORE DU GWRYLGHU 7KH SURMHFW LV FU

WKURXJK +8'\V &KRLFH 1HLJKERUKRRGV ,QLWLDWLYH WR KHOS SUHVHUY HQ@OvHR/WEPHEI\WO IDMQ\GL Q[BRQELHD IDPL@Y VABYGFHY WR D KLJK SRYHUW\ QHL.
JHOQWULILFDWLRQ

*
C7 %DQN 8 6 SURYLGHG 86 PLOOLRQ LQ FRQVWUXFWLRQ ILQDQFLQJ WR ZHH %FW\)N i? LLQ};!: Qg& F(]?C';‘ngsguHPVL%%FLHR(Sng‘?K&Dggg\é\Q’[
L@VFHROD &RXQW\ )/ DQ XQLW DIIRUGDEOH UHQWDO KRXVLQJ FRPPX § L SAVA LV EXLOGLOJ D R
DGMDFHQW WR WKH 3RLQFLDQD 6XQ5DLO 6WDWLRQ 7' &RPPXQLW\ &DSLWD R Y, # lf wWAPL O W L

DRV DIIHL @ WHHGS LFQ UFIROPLAVK GEIRFIL
HTXLWA LQYHVWPHQW ZLWK /,+7& UDGDU V\VWHPV VDWHOOLWHV DQG PRUH 7KH FRPSDQ\ XVHV D SURSULH

PDNHV LWV PDQXIDFWXULQJ PRUH HQYLURQPHQWDOO\ IULHQGO\ E\ OLPLW
GHYHORSPHQW *UHHQ6RXUFH ZLOO FUHDWH WR IXOO WLPH MREV W
WKDQ D KLJK VFKRRO GLSORPD DV ZHOO DV UHWDLQ KLIK TXDOLW\ MF
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2XU $SSURDFK

2XU JRDO LV WR DWWUDFW UHWDLQSDQW® IRNPNORISDWKIKHEOSYVMSVNLOO RX&7ERUNI REFW D HD O MUNVKWS SURJUDBROPHERGHKHIVHQWLRQ DQG SHGHSOR
WDOHQW RIIHU DQ LQFOXVLYH ZRUNSRODFHDAXHYH M WHKNR QHDQVLWLRQ LQW P \Q A2 W RITCHW IIQSGRMERDUGLQJ HESHYUB QHF Hh QRRUUHWDLQ RXU WDOHQW
FDQ WKULYH DQG HQDEOH FROOHDJIJWHKWY WRONLUIQHYRGKKNMIUL HYROYHV &RXDCH Q BHZHYHRBWRIVRDQDJIJHUV SURYGENWUAERSTEH RXU FROOHDJXHYVY DQG SU
IXOO0O SRWHQWLDO DQG ORQJ WHUP WXKHRH¥NQ NKHYHD BIHIRQWOHDUQLQJ WKUBMNDK @XQWEBWHKY IRU OHDGHUV WUXSGERVUMR @Q@IHEBRUMXQLWLHY WR JU
VXSSRUW RXU FRQWLQXHG FRPSHWLSQYWQRUWRVDLQGRUGHU WR EXLOG WKHLQMLOQ G X000 FFROEWELDXWRHVWROH WRVD BE RSO @RR2 FHHUHHU GHYHORSPH
SHUIRUPDQFH DV ZH ZRUN WR FUHDWWKBRQBMAGHWR EH HITHFWLYH LQ WKHIUWRGMURIHQRW WROMYLHQFHG PDQDJHW/OMR®DIQEIXHY DQG DGGHG WKHP W
VKDUHKROGHU YDOXH SUHSDUH IRU IXWXUH UROHV DQG H[EI?QHD(VVHQQ&ILZ\DAVGBjQDWXUH 3URJUDPQ RRWHEBQNRO ZHEVLWH WKDW RIIHUV

ZRUNLQJ Q VHQLRU 7' OHDGHUV DQG H[WHUQD® RDFXDIWRUWYFROOHDIXHV ZLWK WKHL!
' 0,
PRy o ey ﬁgFEHZQHW?/U'}% WL % QG '"HYHORSPHQW WIBNP IRYDHEOHMIVR DOO 9LFH 3UHVLGH%<'W\WQ3'§§P'EB W 7KLV LQFOXGHV D &DU
\ V) Q J UHDRFKUDPRIVPRUH VKVAFLDWH 9LFH 3UHVLGHQWYV $93WLGRERWHY Fﬁi\gOH 0DQDJHUV DYDLODI
FRPPXQLWLHV WAV UHIOHFWHG LQ RX e V DQQXDOO\ LQFOMIHEIVQHEZQOIWH[FHOOHQFH OHDGHB@RIPIXHV WR VXVSRQY \WDWHME
GHFLVLRQV DQG KRZ ZH PDNH WKHP 2XU F QQ QFOXGHQX WIFQ [ Q P YHUVDWLRQV ZLWK
EULOJ RXU FXOWXUH WR OLIH DQG VK%(SE X M,VNLOOLQJ PDQGIFRBXQWDEQOQW\ EXLOGLQJ KLJIK @ H Y RRSFHRW HDPY Q
vkt

HYHU\ GD\ HYHORSPHQW DQG EXWQQHAMWUDMTKILFHBOD UL W\ :H DOVR FUHDWHG D WKUHH DQG IRXU
WUDLQLQJ bORUH WKDQ KDOI Rl 7'\V FROOHDJXHV IE3883SJx&HDvU\?v:UWODHLHoVéLUQéDLUQHau%EF[e_Q‘
' SDUWLFLSDWHG LQ LQVWUXFWRU O%ELWEDR [ IQUHW KHVDIQ GRS RZHUHG
HYHORSLQJ 2XU &ROOHDJXHYV \HDU b +LJK 3HUIRUPLQJ 7HDPV ILW WKHLU GHYHORSPHQW QHHGV )RU
YAM \H K R 8IWNR/) BPKH
2QH RI RXU SULRULWLHV DW 7' LV WR ZhQ MORVHWKIY FHBUQLQJ SODWIRDIPVVRYIHY WR KDYH WKH EHVW WD Ch s B RAGLOAMAH B R BIMRY ) PUH W R

DLP WR IRVWHU WHDPZRUN DQG WUH D¢ $IDfk . ROWKHO\BHWKQLQJI DVVHWVFRKB@QW/URQG FRPPXQLWLHV 2XU wb%'ﬁ@%rﬁ bR B How
UHVSHFW DQG NLQGQHVV LQ RUGHU WRYBUH D WHHDWR. O BOXVESBHDIXHY DOBKUHFHXEMMPHQW DFWLYLWLHV VXSSRUW RXU DELOLW\ WR
ZRUNSODFH ZKHUH JUHDW WDOHQW W [HP/HH 2XW ® NPRGRRPSRQHQW RI BEXUQSHB UGWUEP\ HQIDIHG DQG FRPSHWLWLYH ZRUNIRUFH
DUH JXLGHG E\ FRPPRQ SULQFLSOHV V@RBEOMWHIQR DBEBLRPFY DFFHVVHG E\ DIYRPRPIFLRYNONKH FRPPXQLWLHYV ZKHUH ZH OLYH
FRXUDJHRXV WR LQVSLUH RXU WHDPV WR ¥ W1 HRBD YR v DQG ZRUN

DQG GHOLYHU H[FHSWLRQDO RXWFRPHV HPEUDFLQJ

GLIIHUHQW SHUVSHFWLYHV EDFNJURMXQGEIDQIGDQG 'HYHORSLQJ 2XU /HDé%ﬁ%‘ﬂgv\?&gPSOiZDHGUHHUGV SQJSVEJ'%/JSSELDQJH HISHFWHG WR

CE(SSHS%LUHWQLFHJ RDSS VIVRDFOXI—YLV?/JWRKQU;i?%g%%%%%é#w(ivg\IKH OHDGHUVKLS V NILFOVOWH UDIDX H Q@ FIOX VL YRXRIUJDQL]DWLRQ ZKHUH DOO
o YHUVD\?VLR v Q ) HORRTLE W RIUDPV DUH GHVLJIQHROWRDEXHWGEHORQJ DUH VXSSRUWHG DUH UHZDUGHG IRU
Q Q OHDGHUVKLS FDSDELOLW\ DPRQJ FROWHRBDIHYH URRWAHDILDFH DQG KDYH WKH IXO0 RSSRUWXQLW\
. FXOWXUDO DOLJQPHQW DFURVV WKHMRQWKUISYUH \DH) D BRQWULEXWH WR 7'\V VXFFHVV :H NQRZ
8SVNLOOLQJ WKH 7' :RUNIRUFH
Q DFFHOHUDWH SHUIRUPDQFH DW DO OWHKDAM ®VG kY BKVH KRWNRRUFH ZLWK D UDQJH RI
2XU GHYHORSPHQW SURJUDPV DUH DEOAKRBWHE HQVWKSE SURJUDPY LQFOXGHSHULHQFH EDFNJURXQGVY DQG DELOLWLHY DOORZV XV WR

VNLOOV DQG FDSDELOLWLHV QHHGHG WR éé{%ZHB\%G WKULYH DW gwﬁu HUYH RXU FOLHQWY DQG FRPPXQLWLHV DQG

7' :H FRQWLQXH WR GHYHORS SURJUZFEY SHYLHZ SURJUDP UHI
QWLe IRFXVHV RQ WKH GHYHORSPHQW RI 'R B WooHGWHYY VWURQJIHU

ZHOO DV VXFFHVVLRQ SODQQLQJ IRU VHQLRU UROHYV
ZLWKLQ WKH RUJDQL]DWLRQ
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6XVWDLQDELOLW\ 5HSRUW

_j]bZ_M\uMnn?QWLQXHG

BXSSRUWLQJ DQG (QJDJLQJ 2XU &ROOHDJIXHV

&ROOHDJXH (QJDIJHPHQW LOWHUQDO DSSUHFLDWLRQ SODWIRUWPWKH FF PRIPEMKD WHGEG SURJUDP VSRW(
‘H WDNH D FRPSUHKHQVLYH DSSURDPI%%/\QJ%[LPDWHO\ FROOHDJXHV WWHEBRBRXBKDWG&HIAODWHG UHVRXUFHV IH
XQGHUVWDQGLQJ RXU FROOHDJXHV\

i

L Y, &DUHHUV SURJUDP UHRRKUQSLIOCQQIDIURURI ZHOO EHLQJ SK\V
PHDVXUH NH\ GLPHQVLRQV LQFOXGL %EY%EJ%%_% %;{(]YZLWK D FKRLFH RI PHORWDHY\RORXULMKLQJ VRFLDOO\
LQFOXVLRQ ZHOO EHLQJ OHDGHUV% #H\H H]\/Hg iéé&R[LPDWHO‘LQDQFLDOO\ VHENWK $PXHIIILFEFDO +HI
HQDEOHPHOW L H VﬁgRg;@;@;ﬂ@@ﬁ%ﬁ{é %%ei‘ YY) R U LQi R UP DM SRE WEW RV KRZLEH D KHDOWK! DS
WKURXJK RXU DQQXDO 3XOVH VXUYHﬁgﬁqTJ%Jb‘ﬁ,%-Im(;E‘\A; JQL]H RXVWV/ROOHDDEHWMQYHHRQPHQW IRU FROOHDJXH

= D\
IHHGEDFN FKDQQHOV IRU H[DPSOH VXUTHIV VHGW WR D ‘H LQWURGXFHG QHZ LQWHUQDO VR fll e ey S e NS v | HV LG
VDPSOH SRSXODWLRQ RI FROOHDJX'@Y&BWH@W%%UJ%\%\&/%B@W@/;Hoo EHLQWR FUHDWH DGGLWLRQDO DYHQXH V [l ey

LQ WKH \HDU 6XUYH\ UHVXOWV FRQ
FROOHDJXHV H[SHULHQFH D VWURQJI: N HO\OH HRY HE HO RRQ KR®J VWLF DSSURDER?}(@F&"RWD&W Eﬁ%%pmaUFQRLUPiz EXPPOIN\ Bl ohHOHII]
DQG WKULYH LQ D VXSSRUWLYH ZRURSGDERODQFHE VORNLQJ DQG SURYLGVLVgi g% SR Y RSV TR U o i e ——
YRLEH LV KHDUG FROOHDJXHV WR DVVHVV PDQDJH D§ e YHR WHADR P

ZHOEHQ : HIRWMUD FXOXUHRI FDUHWURXI K HPEHUV WR VKDUH SHUVRQDO VWR
5HZDUGV DQG 5HFRJQLWLROQ FRPSUHKHQVLYH EHQHILW soDQV D@ B zRBRNEQ P WkikW FRQRYHUVDW

EXVLQHV\ANSHFI B AAVMNNEDI/KHY WKH IUDPHZ

LRQV

70V JUHDWHVW VWUHQIWK LV RxU SHESHYSBRYLYH WR WKH QHHGV RI RXU FROOHDIXHV 2xU
HOJIDJIH FROOHDIXHY WKURXJIK HOWF H,C I RLVDGRU SURJUDP IRU HIDPSOH LV D
EXVLQHVV VSHFLILF UHFRJQLWLRQ S éB}f\g‘vé G S YR VWD WL YR Y ZLWKLQ RXU
LQLWLDWLYHV IRU LQGLYLGXDOV DQ ? Q

FROOHDJXHV UHFHLYHG PRUH WKDQ W @f&%ﬁ %—@%gg&HS'S:SSV(\)/HV\?;IﬁEL\J/ ZLwk wWLSY WRROY
DQG DZDUGYV GLVWULEXWHG WKURXJRE FEIREH W H QJ (

7DUJHW ‘ 5HVX‘OW 7DUJ
3URYLGH D JUHDW SODFH WR ZRUN Y 2YHUDOO (PSOR\HH (QJDJHPHQW IRU
3URYLGH DQ LQFOXVLYH SODFH WR ZRUN IRU

7KLV UHSUHVHQWY 2YHUDOO (PSOR\HH (QJDJHPHQW DV PHDVXUHG XVRQG \8 R H VW RBXRBY H Ho/X U A O XZXILE K FRQIW U P\WW RWIVPBIQ G
LQGLYLGXDOV R®RWY IOROQNOMBDYP WR UDWH WKHLU OHYHO RI FRPPLWPHQW DQG FRQQHFWLRQ WR 7' DQG WKHLU UROH DORQJ WKUHH GLPHQVLRQV LQWHQWLRQ WR VWD\ SULGH
LQ ZRUNLQJ DW 7' DQG MRE VDWLVIDFWLRQ RQ D VFDOH RI RQH WR ILYH 6WURQJO\ 'LVDJUHH ‘'LVDJUHH IHLWKHU $JUHH 1RU 'LVDJUHH $JUHH DQG 6WURQJIO\ $JUHH
7KH SHUFHQWDJHV UHSUHVHQW WKH DYHUDJH SURSRUWLRQ RI RYHUDOO UHVSRQGHQWYV ZKR HLWKHU DJUHHG RU VWURQJO\ DJUHHG ZLWK WKH ILUVW WKUHH VWDWHPHQWYV VKRZQ LQ
WKH 3XOVH 6XUYH\ 5HVXOWV WDEOH IRXQG LQ WKF_N(PAXOVRND HOQME & BE MM\ HUHEMA RMER|"WWE 3DFN  ,QGLFHV

7DUJHW LV EDVHG RQ DFKLHYLQJ UHVXOWV WKDW DUH ZLWKLQ WKH WK SHUFHQWLOH RI D JOREDO EHQFKPDUN D WKUHH \HDU UROOLQJ EHQFKPDUN ZKLFK LV XSGDWHG DQQXDOO\ DQG
FRQVLVWYV RI RYHU FRPSDQLHV DQG PLOOLRQ UHVSRQVHV VSDQQLQJ JHRJUDSKLHV DQG LQGXVWULHV
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_j]bZ_M\q | | Mo xnc

3K\WLFDO :HOGIBMHWQY WKH VXFFHVV RI RXU (PSOR\HH 5HODWLRQV JURXS PDLQWDL(
:RPHQ\V +HDOWK +XE ODXQFKHG LQ ZH VWDQGDUGY SROLFLHV DQG SUDFWLFH
ODXQFKHG WKH OHQ\V +HDOWK +XE LQ 1RYHPEHU 7'\V FRPPLWPHQW WR WKH HPSOR\HH H
IRU WRSLFV OLNH PHQWDO KHDOWK FDQFHU DZDUHQHVYV WKH %DQN\V EXVLQHVV REMHFWLYHYV
DQG KHDUW KHDOWK DQG LW LQFOXGHVY VWRULHV IURP

OHDGHUV DERXW WKHLU RZQ KHDOWK MRXUQH\V :H DOVR (QJDJLQJ &ROOHDJIXHV LQ &RPPXQLWLH
KLIKOLJKWHG WKH EHQHILWY RI VWUHQJWK WUDLQLQJ IRU DOO 2XU FROOHDJXHV DUH HQWKXVLDVWLF
DJHV DQG KRVWHG D JOREDO YLUWXDO FODVV WR KHOS DOO SRVLWLYH LPSDFW LQ WKHLU FRPPXQL)
FROOHDJXHY DGG PRYHPHQW WR WKHLU GD\ ,Q WKH 8 6 WKDQ FROOHDJXHV LQ RXU 7' 5HDG\
ZH KRVWHG RXU DQQXDO ORYH ORUH &KDOOHQJH RQ WKH &RPPLWPHQW 1HWZRUN RXU LQWHUQD
7' :HOO EHLQJ $SS SRZHUHG E\ 3BHUVRQLI\ +HDOWK D HQJDJHPHQW SODWIRUP ORJJHG DSSUI
ZD\ IRU FROOHDJXHV WR JHW PRYLQJ KDYH IXQ DQG ZLQ KRXUV Rl YROXQWHRH K HOLSP WKHLU
SUL]JHV 7KLV \HDU\V FKDOOHQJH KDG WKH KLJKHVW FRPPXQLWLHV :H ODXQFKHG D VHOI SD
SDUWLFLSDWLRQ WR GDWH FROOHDJXHV IRUPHG WHDPV 3URILW %RDUG /HDGHUVKLS 3URJUDP L
DQG FROOHFWLYHO\ ZDONHG PRUH WKDQ PLOOLRQ E\ 9ROXQWHHU 2WWDZD IRU FROOHDJX
VWHSV %DQN WR OHDUQ DERXW YROXQWHHU E

ZD\ WR VXSSRUW QRQ SURILWV LQ WKH

JLQDQFLDO :HO® EQWQRGXFHG WKH )LQDQFLDO QRQ Q
RXW WKH L
F

+HDOWK +XE LQ &DQDGD ZLWK WRROHWK@PWBZBOW HOWO YARLIKBIOSEQWDO +HDOWK $ZDUHQHVYV ORQWK ZH UDQ D JOR H F.>J V\{: B iy AR
FROOHDJXHV PDQDJH WKHLU PRQH\ IRUUOCH@WDEHEtDOWK _ ,W IHDWXUHG ZHELQDUV DFWLYLWLHY DQG VWR RIF'S) \ \%
U RYHH DPL
RIS

$PEDVVDGRUV SOD\HG D NH\ UROH WKKHILLD R DT VIFAH RQH DQRWKHU\V PHQWDO KHDOWK :H DOVR H[SDQGHG
EXLOGLQJ SRVLWLYH FDVK IORZ DQG. Q KFFFMEIR D R WEBVK 6 WR LQFOXGH HQKDQFHG PHQWDO KHDOWK VXS$RE Wy (RY @ipPsdNVCRIQFK P 8 B I i
%XIIHUV FDPSDLJQ ZKLFK LQFOXGHG\HW IH SHKHHVQ R ORUH LQIRUPDWLRQ DERXW WKW i SIARD EID RWR FI-D B/HR V DUH PDNLOJ WKURXJK WK
VDYLQJ IRU OLIH\V VXUSULVHV ,Q WKM WRHWRIZNRQNERP RXU 6LQIDSRUH RIILFH KRVWHG D ZHOO EHLQJ VHPLOPWXxIURPRWY R % RORY WRR RIRP &M R U w
DQG ,UHODQG ZH KRVWHG ZHELQDU®HQMEKVRX UDFHQUWPDWHG E\ :LOOLV 7RZHUV :DWVRQ

SURYLGHUV 6FRWWLVK :LGRZV DQG ,ULVK /LIH CEHVSRQVIFOH $UWIIIFIDO _OWHOOLJ
KLJKOLJKWLQJ WKH EHQHILWV RI MRERDALIPIOW KIP SHIMNERBLHHEGLILWDO ZHOO EHLQJ ZLWK RXU FROOHDJIXHV  LAhAra Ly ik 5L W B hbz\W#[F\\WQﬁiFh@'i
DQG KRZ 7' VXSSRUWV UHWLUHPHQWZEDD WEDPY) VK E SRV RQH\V ZHOO EHLQJ $PEDVVDGRUV HQFRXUDJHG WHRRY ¥Rp WP N gV HER YRHRG KB BleW Vol
FROOHDJXHV )RU LQIRUPDWLRQ DERQVZKRINKH W WASiLY GHYLFHV ZHUH KHOSLQJ RU KLQGHULQJ WKHLU KHDOWKRWHFWLQJ WKH %DQN ZKLOH DOVR

DQG UHFRJQL]H RXU FFO® HSRIRD PKHH

W% oA SD(\? ] F OO HS R TS OR\HH 5HODWLROQV LPSDFWLQJ WKH FOLHQW H[SHULHQFH

- cBXVWDI ODFOHDRMWMMO¥HURQOPHOWDO
$V SDUW RI RXU VXSSRUW IRU WKHLU ZHOO EHLQJ FROOHDJXHV FDQ VDIRGcY b WYL CRY
IRFXV RQ VWUHQJWKHQLQJ WKH HPSOR\HU HPSOR\HH UHODWLRQVKLS DQGERRYG XERE BERUAURLHN H PP K
VDWLVIDFWLRQ DQG UHWHQWLRQ 7KH (PSOR\HH &RPSODLQW 5HVROXWLRQX33.’:@|%VB?S(§J% LGHY LR AWML &RV
FKDQQHOV WR UHSRUW WKHLU FRQFHUQV LQFOXGLQJ DQ DQRQ\PRXV RSWIRQ 7KIV IDFLOLWDWHY WKH S
FRQFHUQV WR WKH ULJKW SRLQW RI FRQWDFW VR WKDW WKH\ DUH DG G UM E I M A REIH @ MRATAD W E M@ DV RKYO |

IHDU Rl UHWDOLDWLRQ 7' LV FRPPLWWHG WR SURWHFWLQJ LQGLYLGXDOWRPYUHERNM VDD H IS HEOW kX PP
RXU FRPPXQLWLHV

O
i
X0
<
©
oL
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2 JU_@dyub” #WamwUM X

$W 7' ZH UHFRJQL]H WKDW ZH VXFFHH
FOLHQWY FROOHDJXHV DQG FRPPXQL
&OLPDWH $FWLRQ 30DQ FRQWLQXHV
SRVLWLRQ WKH %DQN DQG RXU FOLHQ W v
EH UHVLOLHQW LQ WKH ORQJ WHUP

2XU SODQ UHPDLQV BDQDIWB EZGIHR VX V

DUHDV ZKHUH ZH FDQ DFKLHYH WDQJL

DQG FUHDWH YDOXH IRU RXU VKDUHKR 0 0 0
RXU XOLTXH EXVLOHVV FROWH[W DQG SURWHFW WKH %DQN IURP $GDBWWWKH %DQN WR FKDQURDIWKH %DQN E\ GHHSHQLQJ

7'\V &OLPDWH $FWLRQ 30DQ

FKDOJHWHKHEWHUQDO HOYLUROPHQW UHODWHG ULVNV WKDW FRROGNHW HFRRGLWLRQV UHODWLRQVKLSYV SXUVXLQJ QHZ
LPSDFW RXU EXVLQHVV RSSRUWXQLWLHYV DQG H[FHHGLQJ ¥
SHUIRUPDQFH FOLHQWVY FKDQJLQJ H[SHFWDWLRG

&OLPDWH $FWLRQ $UHDV

ODQDJH 5LMNWDQFH RXU FOLPDWH ULVN PDQDJHPHQW SUDFWLFHYV

'"HFDUERQL]H 2SHIUDGMWKIRROQRXU RSHUDWLRQDO HPLVVLRQV DQG GHOLYHU HQHUJ
HITLFLHQFLHY DQG FRVW VDYLQJV

6XSSRUW &OLHQW 'HFBHEBRQ® WRRROLHQW GHPDQG IRU GHFDUERQL]DWLRQ
VXSSRUW

,QYHVW LQ ,QORS®PRMUWQRUZDUG WKLQNLQJ FOHDQ WHFKQRORJ\ VWUDWHJILHV
LQQRYDWLYH VROXWLRQV



7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

2 JU_@gqM

2XU 3URJUHVV LQ 5HFHQW <HDUV

IDXQFKHG 7'\V &OLPDWH $FWLRQ 30DQ DQG RXU QHW JHUR JRDO
,QLWLDWHG ( 6 7DUJHW 2SHUDWLQJ ORGHO WR EXLOG FDSDELOLWLHY WR PHHW

o o0

c6HW LOQWHULP WDUJHW WR DFKLHYH D RSHUDW

EDVHOLQH

UHGXFWLRQ LQ 6FRSH DQG

¢ $QQRXQFHG RXU ILUVW LQWHULP ILQDQFHG HPLVVLRQV WDUJHWV IRU WKH (QH!

c 6HW LQWHULP ILQDQFHG HPLVVLRQV WDUJHWYV IRU WKH $XWRPRWLYH ODQXIDFW

c %XLOW FDSDELOLWLHYVY DQG FDSDFLW\ WR HQJDJH ZLWK FOLHQWY RQ FOLPDWH
UHDFKLQJ FOLHQWY UHVSRQVLEOH IRU RI RXU ILQDQFHG HPLVVLRQV LQ WKH

c ([SDQGHG WKH VFRSH RI RXU FOLPDWH ULVN KHDWPDS LQFOXGLQJ DQ DFXWH ¢
HVWDWH RSHUDWLRQV

c ([SDQGHG ILQDQFHG HPLVVLRQV IRRWSULQW FRYHUDJH WR DFFRXQW IRU R1
ZLWKLQ WKH FDUERQ LQWHQVLYH VHFWRUV GLVFORVHG E\ WKH %DQN

c ([SDQGHG FOLHQW HQJDJHPHQW RQ FOLPDWH WUDQVLWLRQ UHDGLQHVV FRYHL
DWWULEXWHG ILQDQFHG HPLVVLRQV WR 7' DFURVV WKH (QHUJ\ 3RZHU *HQHUD\

c /I DXQFKHG WKH (QWHUSULVH 7UDQVLWLRQ 3URJUDP WHDP WR VXSSRUW HQWHU?¢
VXVWDLQDELOLW\ LQLWLDWLYHYV

¢c 3XEOLVKHG 6XVWDLQDELOLW\ 5HSRUW LQ DOLJQPHQW ZLWK WKH UHSRUWLQ
6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLRQV 26), *XLGHOLQH % &OLPD

¢c $FKLHYHG ILUVW LQWHULP WDUJHW UHGXFLQJ RSHUDWLRQDO *+* HPLVVLRQV

EDVHOLQH DQG VHW RXU QH[W LQWHULP WDUJHW WR DFKLHYH D UHG X
6FRSH DQG E\ FRPSDUHG WR D UH6HMNKHIGES S IFRMVAKOWRH2 SHUDWLRQDO (P
ZDUJHW B6FRSH DQG *+* (PIVVLRQV %RXQGDULHV

c (QKDQFHG ILQDQFHG HPLVVLRQV IRRWSULQWH{BRVFXOBW CRY WORK HF& YFHDW E R QR |
LOQWHQVLYH VHFWRUV

IDXQFKHG )RXQGDWLRQV RI &OLPDWH 5LVN 3URJUDP ZKLFK HGXFDWHYV FROOHD
&RPSOHWHG &DQDGLDQ 26),\V 6WDQGDUGL]HG &OLPDWH 6FHQDULR ([HUFLVH 6¢
H[HUFLVH LQWR RXU FOLPDWH VFHQDULR DQDO\VLV SODQV DQG DSSURDFKHYV

o 0

ODQDJH 5LVNYV
‘H FRQWLQXH WR HQKDQFH RXU
PDQDJHPHQW SUDFWLFHYV

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO $S‘SU $SSHQGLFHV

T

|(]Ub\ +]@Q\WL#X\A£;MmWUMX
Y YT T

$V SDUW RI RXU &OLPDWH $FWLRQ 30DQ ZH KDYH LGHQWLILHG IRXL
WR SURWHFW DGDSW DQG JURZ WKH %DQN

6HBURWHFWLQIRUPDWLRQ RQ

'HFDUERQL]H 2SHUDWLRQV

FOHPDWH URNUHVVLQJ RQ RXU SODQ
*+* HPLVVLRQV DVVRFLDWHG ZLWK R

K&SIZIHDWLRQV

DUH ZRUNLQJ WR PDQDJH FOLPDWHHRERYNNDWI RODC IFPUVLWVIRYUFDWLR

RQ KRZ ZH DUH ZRUNLQJ WR GHFD
RSHUDWLRQV LQFOXGLQJ RXU QH
6FRSH DQG WDUJHW

6XSSRUW &OLHQW '"HFDUERQ
‘H FRQWLQXH WR VXSSRUW RXU

6HHI QODOQOFHG (PUIRVLR@QRUPDW
KRZ ZH PHDVXUH DQG UHSRUW
*+* HPLVVLRQV DWWULEXWHG
RXU IRRWSULQW DQG LQWHUL

6HHUDQVISWDRED QIRWVLQIRUPD NLRQW

KRZ ZH PHDVXUH DQG WUDFN
SUHSDUHGQHVV WR WUDQVLW
RSHUDWLRQV

6HROIHQW (QIJRHPH@WRUPDW

 IDWYRY®Y ,QQRYDWLRQ

FOHHOX\S SRIPWQRBUZDUG WKLQNLQJ VW
LRRQPOLQQRYDWLYH VROXWLRQV

RXWBHEANMQWYMHMVWPHQW I QO #DUERQ 'L
WR BAHPRFIRIGLQIRUPDWLRQ RQ KRZ Z|
P WDWUXSHSWRWW QHZ FDUERQ UHPRYDO
Fl{l&KQRORJLHV

RXU BBHB\IWVIHFKQORORI\ DJRUSQDO\W
LRQ WR RPRZHWLRMUER KRZ ZH DUH EXL
LQIUDVWUXFWXUH WR VXSSRUW R
FDSDELOLWLHV

LRQ

DERXW RXU FOLHQW HQJDJHPHQW DSSURDFK

LQFOXGLQJ KRZ ZH VXSSRUW
VXVWDLQDELOLW\ DQG FOLPD

6HBXVWDI QDF O HD Q) BIMRMGKHE\/V

RXU FOLHQWV\

WH UHODWHG JRDOV
DQG

GHUYLFRIYW LQIRUPDWLRQ RQ KRZ ZH VXSSRUW
RXU FOLHQWV\ GHFDUERQL]DWLRQ HITRUWYV WKURXJK

VXVWDLQDEOH ILQDQFH LQFOQO
DQG VHUYLFH RIITHULQJV

XGLQJ RXU SURGXFW
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2 ]U_@qM |QUb\ +]@Q\WL#X\A£;MmWUMX

7LPH +RUL]JRQV
‘H UHFRJQL]H WKDW FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV FDQ MDQ@HIHY W \GKRIHW H W G L RF HDQGL 0 R Q Bl QWHHIWEL BNV RK IR GKERHBUDYRVAR@EHDIREZW WKH HITHFWYV RI FOL]
RSSRUWXQLWLHYV PD\ RFFXU RYHU ORQJHU WLPH KR UL MMDWDWKD QFWSKIRVHQ LIPQ HUDFFOU LKF WG LQ RXU

c &XUUHQW \HDU DFKLHYHPHQWYV COHGLXP WHUP Y $FWURQ RULHQWHG SODQQLQJ IRU ULVNV DQG RSSRUWXQLWLHV RQ WKH K
CB6KRUW WHUP YFWIDRQY RULHQWHG Y ULVNV DQG RSSRUWXQLWLHV 7' L\¢ FROULWHWIPQJ RBROMIGHUDWLRQ Rl ORQJ WHUP FOLPDWH SHUVSHFWLYH LQ 7'\V VWUDWHJ\

%YHORZ ZH RXWOLQH WKH SODQV DQG FDSDELOLWLHYV 7' HQYLVLRQV EXLOGLQJ RYHU WKH VKRUW PHGLXP DQG ORQJ WHUP WR SURJUHVV RQ WKH WKUHH SLOODUYV F

6KRUW WHUPOHGLXP WHUP /RQJ WHUH

SLOOD®OLPDWH $FWLRQ |[$UHD '"HVFULSWLRQ

\HD UV, Y \HDUV \HDUV
6FHQDULR $Q®ORQAWIMQXH WR GHYHORS &OLPDWH 6FHQDULR $QDO\VLYV FDSDELOLWLHV FRQ

5LVN 0DQDJHPRI@WLQXHG PDWXULW\ Rl RXU SODQQLQJ DQG DVVHVVPHQW RI PHGLXP DQGW*
'HFDUERQL]H 2SHUD Vé%@ DWLRQDO (PLVVLR QAQDIR®G ROIRIHAQIVEDVLY UHGXFH RXU RSHUDWLRQDO HPLVVLRQV
UWLQJ SURJUHVY DQG LPSOHPHQWLQJ *+* HPLVVLRQV UHGXFWLRQ DQG HIILFLHQF\
JLODQFHG (PLVVLRQV RQGDQDRQBRLQJ EDVLY UHYLHZ HQKDQFH RXU ILQDQFHG HPLVVLRQY DSSURDFK PHDVXUHPHQW DQG UHSRUWLQJ
FDSDELOLWLHV IRU RXU IRRWSULQW DQG WDUJHWYV XVLQJ ILQDQFHG HPLVVLRQV DV D P WIROL
6XSSRUW &OLHQW 'HEWKEERNABRERO
ORQLWRULQJ DQG 5GISEWWL®GGLWLRQDO NH\ SHUIRUPDQFH LQGLFDWRUV .3,V WR PRQLWRU SURJUHVV
GHFDUERQL]DWLRQ HIIRUWYV DQG HQVXUH UHJXODU UHSRUWLQJ DQG RYHUVLJKW E\ DSSURSULDWH PDQDJ
*RYHUQDQFH DQG 2YHUVLJKW
$00 &0LPDWH $FWLR(5£)/W JHPHQW 0DLQWDLQ 7UDQVLWLRQ 3URJUDP JRYHUQDQFH DQG RYHUVLJKW WR HQVXUH VHOLRU PDODJHPHOW RYHUVLIKW DOG JXLGDOFH R
DWHJLF FOLPDWH LQLWLDWLYHV DQG DPELWLRQV
¢ YRDGR ' WHFVRWY &ROWOXH VR HBIYDVW P DWIUDCDQG VWD LE VXWIIQDELDN VDWW LHY DQG [OMDWYHY VR WH %RDLG RI* LUHFVRLY
&DUERQ 5HPRYDO6XSBBUWVWKH GHYHORSPHQW RI FDUERQ UHPRYDO WHFKQRORJLHV E\ S
U-IGXF\ARQDQG RUQDVXUH EDVHG FUHGIW DQG WFKQR®J\ EDVHG UHP RYDY LQWH QHDUWAP Z MK WH DIP Rl FUHDWOQJ GHP DQG
,QYHVW LQ ,QQRYDW
'DWD DQG $QDER@WEQXH LQYHVWLQJ LQ VXVWDLQDELOLW\ GDWD LQIUDVWUXFWXUH LQFOXGLOJ FOLPDWH WR FHOWUDOLIH VXVWDLODELOLW\ GDWD IRU YDULR
DQDOWEDAHHGV Z KIBH EXITEQI RAVIMH QHFHWDU FROAR® VR DI QZ WK UHI X@VRY LHTXILHP HQW
3HRSOH DQG (OHIHNVZH KDYH WKH DSSURSULDWH UHVRXUFHV DQG H[SHUWLVH LQYHVW L
HQJDJHPHQW RQ FOLPDWH DQG DVVHVV DQG PRGLI\ LQFHQWLYHV WR DOLJQ ZLWK VXVW

$00 &OLPDWH $FWLRJ[¥MHRDLO (QIDIJHPHQW
¢ $GYRFDF\ &RQWLQXH WR DGYRFDWH FRQVXOW DQG HQJDJH ZLWK JRYHUQPHQW UHJXODWRUV DOG VW HUSULVH RU OLQH RI

EXVLQHVV OHYHO WR VXSSRUW WKH %DQN\V REMHFWLYHV DQG RXU FOLHQWV\ GHFDUE
¢ 3KIDQKRS\ &RQAMXH R VXSSRUAETP DWW LHDWG [QUDWYHY Z IWIQ WH FRP P XQWHY Z HVHYH

6XSSRUW &OLHQW 'HFOOERIM D WHABQWHG 2SSRUMNKQWWQKN BRRABKDQFH RXU SURFHVYV WR LGHQWLI\ DVVHVYV

DQG ,QYHVW LQ ,QQRYORQURWYHUP FOLPDWH UHODWHG RSSRUWXQLWLHV LQ DOLJQPHQW ZLWK RXU VXVWDLQDEL

*URZ 6XVWDLQDEOH "HFDUERQLIDWL PG YRYBIQW H DFFNLIQUVR I EXVLQHVYV DFWLYLWLHV WKDW FRQ%
6XSSRUW &OLHOW 'H ‘F%IVF‘%%H?H?\EP#Q HFDUERQL]DWLRQ )LQDQFH 7DUJHW

&OLHQW (QJDJBPHI@QMW QPHQW ZLWK RXU VXVWDLQDELOLW\ EXVLQHVYV SODQV HQJDJH ZLW

FRPPHUFLDO RSSRUWXQLWLHY DQG DVVHVV DQG VXSSRUW WKHP ZLWK WKHLU WUDQVLWL

B RuUN XQGHUZD\ WR GHYHORS PDWXUH D FDSDELOLW\ B PDOIDFFKQD WHDIWU QHHW HRW CRU EXVLQHVY DV XVXDO HIIRUWY IROORZLQJ PDWXUDWLRQ

BURWHFWDOQDJH 5LVNV

$GDSW




L) * V4
7T %DQN FURXS QWURGXFWLARQ/WDIQDFI OLW'7DARFI DO $SS U ANIRINIEIORIIIEYY  $SSHQGLFHV L
6XVWDLQDELOLW\ 5HSRUW : : : ‘ ,

+mbgMIqg

2SHUDWLQJ D FRPSOH[ ILQDQFLDO LQVWLWXWLRQ LQ PXOWLSOH MXULqu_;:E/Q/ZR?Z/I F@S@E%Qvﬂﬂ\?t)@“ﬁvﬁr VVHV DQG
RSHUDWLRQV WR D EURDG UDQJH RI ILQDQFLDO DQG QRQ ILQDQFLDO ULVN QYLURQ Do G WRFL LVVXHV LQFOXGLQJ
0,
FOLPDOWH FKDQIH HISRVH WKH %DQN WR D VHW RI ULVNY FROOHFWLYHO! S BLKY 0V DU LHY MY BRYEHBER LHRREOIUEEBYUL Frxuvk ri PONLQ)
FXVWRPHUV LQ DFFRUGDQFH ZLWK FRQVLVWHQW ULVN PDQDJHPHQW JXLGH
DQG FRQVLGHU ULVN IDFWRUV XQLTXH WRs EXN W R PBUAL D6 B WL RDQNQ G WLR/P
SURFHVVHV DUH D FRUH SDUW RI KRZ WKH %DQN PDQDJHV ULVN DQG WKH\
WKH RUJDQL]DWLRQ LQ JRYHUQDQFH SURFHVVHV ULVN SURJUDPV DQG SUTL
HV>EPW HEID KR P Wi\ IK\PIGD Y D@ | LWQRRJFLPWNVQAG QRQ ILQDQFLDO U

HV ALV AR Rk RVKIKiHd O & R DRIH-PERWHY QEOL BRRIQ HRRAWLVNY  WKH %DQN KDV GH
PLWLIJDWH DQG UHSRUW ( 6 ULVNV LQFOXGLQJ FOLPDWH ULVNV

oL PHARP IHE HEME RS B B Rd\ ¢ BEBIV NV LV H[HUFLVHG WKURXJK WKH LQWHJ
WKLHéNlﬂﬂg@Qj*JPV' YHBYWY Bl WRRRRQWWHHY

VB PPV RE b S ORET SRT I 2 Sl s e S

UH UHSRUWHG E\ (QBMHANS&IR Y R L3 WM K
E\FOMER @ RRRERPLVN SRGPREAEHID QG WKH (50&

DW v, JHR LWL I W O X G J

(3}%;_{)? %@Eyva% LJ_ H\é( g WDORJXH UHIUHVK EXVLQHVYV
C?I?ng\gﬁﬁjé I%)% H%Q H é( %_%UJEL' !Q 'é) KLFK DUH UHYLHZHG DQG FKDOO
7KH (QWHUSULVH ( 6 5LVN )UDPHZRUN DQG DVVRFLDWHG SROLFLHYVY DQG SU

FRUSRUDWH VHIJPHQWY RQ UHTXLUHPHQWY WR LGHQWLI\ DQG PDQDJH ( 6 U

VHIJPHQW ULVN SROLFLHV DQG SUDFWLFHY FRQWLQXH WR HYROYH LQ UHVS
H[WHUQDO HQYLURQPHQW

c 7KH (QWHUSULVH ( 6 5LVN )UDPHZRUN SURYLGHY D FRPSUHKHQVLYH RYHU
HQYLURQPHQWDO DQG VRFLDO ULVN PDQDJHPHQW

c7KH (QWHUSULVH ( 6 5LVN 3ROLF\ RXWOLQHV WKH UHTXLUHPHQWY DQG HJ[
Rl1 ( 6 ULVN DW 7' LQFOXGLQJ UROHVY DQG UHVSRQVLELOLWLHY DFURVV W



7' %DQN *URXS QWIUIRGXFWLARYWDI QDFI OLW'7DARFI DO $SS U AT N ANIT=Ye =N TeXIsY) $SSHOGLFHV |]
6XVWDLQDELOLW\ 5HSRUW T * * *

+mb qFIVb‘IVqQXHG

&OLPDWH 5HFQVWHGQDJIJHPHQW $SSURDFK

5LVN ,GHQWLILFDWLRQ [RFXWNVHRWQ/ PHERJIQL]ILQJ DQG XQGHUVWDQGLQJ ¥RYWURRDFHMVWVNWY DUMNNVWRE®LVKHG DQG FRPPXQLFDWHG WKURXJK WKH
PD\ DULVH IURP QHZ RU HYROYLQJ EXVLQHVV LQLWLDWLYHV DJJUHJDWHPDIQDNW PW Q WO DSISWNRY HP 8B OLLE L . VY G DR RIKLDWHG PDQDJHPHQW DSS
FKDQJLQJ HQYLURQPHQW DQG DVVHVVLQJ WKB SULRUY 5WWNDOLGRI R P MQKWWDHE lIGH/NWIDWHG DXWKRULWLHY ZKLFK UHIOHFW ULVN DSSHWLWH DQG U
(6* 50 UHYLHZHG WKH %DQN\V PDMRU ULVN FDWHJRULHV 05&V ULVN DFRSGWURM KBYYQUERQOH QW @ Q@ AFAHOG/HKW MAK M B DQN\V ( 6 5LVN 3ROLF\ DQG U}
FRQILUP WKDW FOLPDWH ULVN LV FRQVLGHUHG DFURVV ERWK ILQDQFLD® ® 666 QRIGILIQDWQ¥ LDQ AU VHN FRG6 DV QHVEYPHRXWWDELOLWLHY UHODWLQJ W
HYLGHQFLQJ KRZ WKH ULVN LV HPEHGGHG LQ WKH %DQN\V ULVN PDQDJHBSIQML IS FRFDPBED\H V7 R L F T RRINWHOW RV KHRERSHMMEU ROV DUH SURSHUW\ LQVXUL
LQIRUP WKH H[SDQVLRQ Rl WKH %DQN\V *XLGH WR &OLPDWH 5LVN ,GHQWEUH®WL RQVHKIFRLGEREAVC VAXPA@IMYGYQIQG SURFHGXUHYV DV ULVN PLWLJL
SURYLGHV H[DPSOHV RI KRZ FOLPDWH ULVN GULYHV ILQDQFLDO DQG QRQARSQBPYEIQNOORDWNFRROMXEEROWVILUVW DQG

VHFRQG OLQH FROOHDJXHV\ DELOLW\ WR LGHQWLI\ FOLPDWH ULVN LQ EXVLQHVV DFWLYLWLHY WKH %DQN DOVR GHYHORSHG DQ

HGXFDWLRQ VHVVLRQ WKDW ZDV UROOHG RXW DQG PDGH DYDEZRDEOH WHRRLWRBLRH P @ EBFASRMMPBRYGWM LYUERQRGXFWHG RQ D UHJXODU EDVLYV I
\HDU ZRUN FRQWLQXHG WR HYROYH WKH %DQN\V 3K\VLFDO 5LVN &ODVVIDEEDWLRG ) PEREHZRUN 0B RDPAK BRIQW LEHSRYWY RQ LWV ULVN PRQLWRULQJ
FRQVLVWHQW ULVN FODVVLILFDWLRQ GHILQLWLRQ WR VHIJPHQW FOLPDW#®RAWR PRELR YWY HRR AP MEOH DY PIRIP ILSBAWR SIY IFRWH FRGHEXWLEHYVDIQG PDQI
KLJKHU ULVN JHRJUD $K I5MDDONVBRHEONY HORSHG SRWHQWLDO FOLPDWH NH\ 2R &R IHEEYBHWIRRQ R4 WRUH LQIRUPDWLRQ )RU (6 ULVNV LQFOXGLQJ F
ZKLFK ZRXOG EH LOQOWHQGHG WR KHOS VHIJPHQWY LGHQWLI\ VRXUFHV RI FLU*LWW\H-Q{\MR/WéHN%DQLDJ\E/XVUQM\P\DQDMFWQ/\NHQ/HDGHUVKLS WHDP 252
DQG HIIRUWY ZLOO FRQWLQXHKM\RHHYRD PIY 3VRBVWRUINQJ ULVN LGHQWLILFBWSRYWI-&J W\RV(LQ/\MbHéW-VH 5LVN ODQDJHPHQW

WRROV FRPSOHPHQW WKH %DQN\V @0LPDWH 5LVN +HDWPDSV XVHG WR, [ GHOWL/\ F(F)LPD ULV KQQH PPELQEWAHY REURYY, bovRr vxssRUW WK
RXU OHQGLQJ EXVLQHVV WR SULRULWL]H RXU ULVN PDQDJHPHQW DFW/U \KE\N{ %Nh\l{:JRE&JJ LrP\)'IVFf;JvLé/ Lg mm /iﬁ\}"égl(wgqﬁmm"”m m?FI . SS U
KLIKHU SRWHQWLD®HMPSPHERY PRUH LQIRUPDWLRQ JRU UH LQIRU Q D& WH FW DRQ LW

OHDVXUHRREXWHV RQ WKH %DQN\V DELOLW\ WR TXDQWLI\ ULVNV Y D NH\ FRPSRQHQW RI WKH %DQN\V ULVN

PDQDJHPHQW SURFHVV 7KH %DQN KDV SURFHVVHV LQ SODFH WR PHDVXUH ULVNV LQ RUGHU WR SURYLGH WLPHO\ DQG
DFFXUDWH TXDQWLILFDWLRQ R} WKMWHKHVHEY@WVXERGWWHG UHVSRQVHV WR 26),\V

6WDQGDUGL]HG &0OLPDWH 6FHQDULR ([HUFLVH 6&6( ZKLFK SURYLGHG LQVLIJKWY RQ SRWHQWLDO FOLPDWH UHODWHG
LPSDFWV WR 7'\V SRUWIROLRV VXFK DV FUHGLW ULVN LPSDFWV WR RXU QRQ UHWDLO SRUWIROLR XQGHU YDULRXY WUDQVLWLRQ
ULVN VFHQDULRYV H J I1HW =HUR DQG &DQDGLDQ H[SRVXUHV WKDW KDYH WKH SRWHQWLDO IRU KHLIKWHQHG
SK\VLFDO ULVNV H J IORRGY ORUH LPSRUWDQWO\ GHYHORSPHQW HIIRUWY DQG OHDUQLQJY HJ GDWD DYDLODELOLW\
TXDOLW\ HVWLPDWLRQ DSSURDFKHV HWF IURP WKH 6&6( KHOSHG DGYDQFH WKH %DQN\V LOQWHUQDO FOLPDWH
VFHQDULR DQDO\VLY FDSDELOLWLHV IRU WUDQVLWLRQ DQG SK\VLFDO ULVN DVVHVVPHQWY 7KH %DQN OHYHUDJHV RWKHU
WRROV DQG SURJUDPV IRU FOLPDWH ULVN PHDVXUHPHQW LQFOXGLQJ LQWHUQDO FOLPDWH VFHQDULR DQDO\VLY DQG 5%$6
PHDVXUHV ZKLFK HQDEOHV XV WR PHDVXUH FOLPDWH ULVNV LQ PDMRU ULVN FDWHJRULHV IRU DSSOLFDEOH EXVLQHVV
VHIJPHQWY HJ 5HDO (VWDWH 6HFXUHG /HQGLQJ 5(6/ DQG LQVXUDQFH 7KH %DQN KDV LPSOHPHQWHG DQ

RQOLQH ( 6 ULVN DVVHVVPHQW WRRO WHKHVYMN 2Z2RKBERQEXKEBKDOLWEHGRWHBEKQRORJILFDO

IOH[LELOLW\ IRU IXWXUH FKDQJHV 7KH ( 6 +XE LQFOXGHYV WRROV IRU FRQGXFWLQJ FOLPDWH UHODWHG ILQDQFLDO ULVN
DVVHVVPHQWY RI QRQ UHWDLO FOLHQWY ZKLFK UHSUHVHQW RQH RI VHYHUDO LQSXWV LQWR WKH %DQN\V RYHUDOO ULVN
DVVHVVPHQW RI FUHGLW UHYLHZV



7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV

+mb qFIVb‘IVqQXHG

,GHQWLI\LQJ DQG&D.PDMNBFHODWHG 5LVNV

7'\V *XLGH WR &OLPDWH 5LVN ,GHQWLILFDWLRQ LV LQWHQGHG WR KHOS ULVN RZQHUV LGHQWLI\ WKH LPS®FWWWHKDWLEGLPDW B FKDQB HCR B 5&DY M\ R

WR LOOXVWUDWH WKH WUDQVYHUVH QDWXUH RI WKH ULVN DQG KRZ LW FDQ PDQLIHVW LQ 7'\V EXVLQHVV PRGHO DFWLYLWLHY DQG YDOXH FK
7'\V *XLGH WR &OLPDWH 5LVN ,GHQWLILFDWLRQ

&UHGLW 5LVN

VN NCRRAERVANY 7 KH ULVN RI ORVV LI D ERUURZHU RU FRXQWHUSDUW\ LQ D WUDQVDFWLRQ IDLOV WR PHHW LWV DJUHHG SD\PHQW REOLJDWLRQV
AR NN IR S OLPDWH ULVN PD\ EH D FRQWULEXWLQJ IDFWRU WR FUHGLW ULVN 3K\WLFDO DQG WUDQVLWLRQ UHODWHG FOLPDWH HYHQWY FDQ LPSDFW FOLH

BEESIDNAVAVARARl G XH WR UHGXFHG SURGXFW GHPDQGYV LQ FRQFHQWUDWHG VHFWRUV LQGXVWULHYV

+RZ :H 0DQDJ
WKH 5LVN

SK\WVLFDO ULVN HYHQW V

DLQ |

QWV\ F

c7 PDLQWDLQV &OLPDWH 5LVN +HDWPDSV GHYHORSHG XVLQJ D VHQVLWLYLW\ VFDOH IRU RXU 5(6/ 1RQ 5HWDLO /HQGLQJ ,QGLUHFW $XWR /HQGLQJ
ULVNV DQG VXSSRUW WKH SULRULWL]DWLRQ RI ULVN PDQDJHPHQW DFWLYLWLHYV
c 7KH %DQN\V &OLPDWH 6FHQDULR $QDO\VLV )UDPHZRUN DQG 3K\VLFDO 5LVN &ODVVLILFDWLRQ )UDPHZRUN SURYLGH FRQVLVWHQW SURFHGXUDO DQG
ILQDQFLDO LPSDFW RI FOLPDWH ULVNYV
c 7KH %DQN PDLQWDLQV FOLPDWH ULVN IDFWRUV LQ RXU LQWHUQDO ULVN UDWLQJ XVHG DV RQH RI WKH WRROV IRU WKH %DQN WR PDQDJH D GLYHUVI
RQOLQH (6 ULVN DVVHVVPHQW WRRO ZLWK LPSURYHG ULVN DVVHVVPHQW DQG PRQLWRULQJ FDSDELOLWLHY WKDW LQFRUSRUDWHY WKH %RUURZHU ¢«
QRQ UHWDLO FOLHQWYV ZKLFK LV RQH RI VHYHUDO LQSXWV LQWR WKH %DQN\V RYHUDOO ULVN DVVHVVPHQW RI FUHGLW UHYLHZV
c7"'LQFRUSRUDWHV WKLUG SDUW\ DQDO\WLFDO VROXWLRQV WR VWUHQJWKHQ WKH DELOLW\ WR LGHQWLI\ DQG DVVHVV ILQDQFLDO LPSDFWV RI FOLPD
SURYLGH PRUH JUDQXODU LQVLIJKWYV LQWR KRZ FOLPDWH ULVN PD\ PDQLIHVW ZLWKLQ WKH FUHGLW SRUWIROLR
AN RE S VARNNe] OHGLXP WHUP ORQJ WHUP
,PSDFWV Rl &OLPDWH 5LVN WR &UHGLW 5LVN
SK\VLFDO 5LVN 7TUDQVLWLRQ S5LVN
7KH ULVN RI ILQDQFLDO ORVV GXH WR WKH LQDELOLW\ RI WKH %DQN\V FOLHQWV/ MR WHSD R IO R M@ REIOCDQ DORMVQE XBEH WIRXWHK HR L @ R BLIGFIDO\ RO IMWPIONV 8 RIQNNW FOLHQW)V WR L
LPSDFWV WKDW FRXOG FUHDWH DGGLWLRQDO ILQDQFLDO SUHVVXUHV ([DPSOHVLP@GPBEWEHWKDW FRXOG FUHDWH DGGLWLRQDO ILQDQFLDO SUHVVXUHV ([DPSOHV LQFC
5LVN RI UHGXFHG SURSHUW\ YDOXH GXH WR XQUHSDLUHG GDPDJHV RU LPSDLUHGLNDNURIHWLD BIL OLAD\QRV EQPOHIMWMHIDQ BRWWMWWYW @6 RMMHEDEBDFLWY RXWOD\ WR PDQDJH JI
VXVWDLQDEOH WHFKQRORJLHV RU LQIUDVWUXFWXUH
5LVN RI EXVLQHVV ORVVHVY GXH WR LOQOWHUUXSWLRQ RI RSHUDWLRQV DQG RU VXS5ISWON RK PIDW® & DOH WRUE QW EPBO RLIW\NFRQWQMWYWLQW RU VWUDQGHG DVVHWY GXH|WR DE
PDUNHW FRQGLWLRQV FRQVXPHU SUHIHUHQFHV



7' %DQN *URXS QWIUIRGXFWLARYWDI QDFI OLW'7DARFI DO $SS U AT N ANIT=Ye =N TeXIsY) $SSHOGLFHV |]
6XVWDLQDELOLW\ 5HSRUW tT * * *

+mb qFIVb‘IVqQXHG

,QVXUDQFH 5LVN

QVXUDQFH 5LVN 7KH ULVN RI ILQDQFLDO ORVV GXH WR DFWXDO H[SHULHQFH HPHUJLQJ GLITHUHQWO\ IURP H[SHFWDWLRQV LQ LQVXUDQFH SURGXFW SULFLQJ
’ LQFHSWLRQ RI DQ LQVXUDQFH RU UHLQVXUDQFH FRQWUDFW GXULQJ WKH OLIHF\FOH RI WKH FODLP RU DW WKH YDOXDWLRQ GDWH

LA AN AVAT I N RVANRN =AYy 3K\VLFDO FOLPDWH ULVN HYHQWY LQFUHDVLQJ LQ IUHTXHQF\ DQG VHYHULW\ PD\ OHDG WR KLJKHU FODLP FRVWY DQG UHLQVXUDQFH SUHPLX

c7', FRQWLQXHV WR LQYHVW LQ ERWK LWV LQWHUQDO FDSDELOLWLHV LQFOXGLQJ FOLPDWH UHODWHG PHWULFV DQG H[WHUQDOO\ V

FOLPDWH ULVN
+RZ :H ODQDJH WKH 5LV

NLQG LQ &DQDGD ZKLFK ZLOO SURYLGH 7', DGGLWLRQDO UHLQVXUDQFH FDSDFLW\ WKURXJK D PXOWL \HDU ULVN WUDQVIHU RI &

c7' ,QUXUDQFH 7', PDQDJHV WKH ULVN RI ILQDQFLDO ORVV E\ FRQWLQXDOO\ HYROYLQJ SURGXFW GHVLJQ DQG SULFLQJ 7',\V SURSHUW\ D¢
DGMXVWPHQWY LQ SURGXFW DQG SULFLQJ LQ WKH VKRUW WHUP WR UHIOHFW FKDQJHV LQ WKH H[WHUQDO HQYLURQPHQW DQG D JUHDWH!

SSOLI

DORQJ ZLWK RWKHU UHJXODWHG ILQDQFLDO LQVWLWXWLRQV SDUWLFLSDWHG LQ 26),\V 6WDQGDUGL]HG &OLPDWH 6FHQDULR ([HUFLVH D I

c7', HPSOR\V D UREXVW UHLQVXUDQFH SURJUDP WKDW XWLOL]JHV D GLYHUVLILFDWLRQ Rl UHLQVXUHUVY DQG DVVHVVPHQWY RI HDFK UHLQVX

PLOOL|

c 7KH PDQDJHPHQW DQG RYHUVLJKW RI FOLPDWH UHODWHG ULVNV LPSDFWLQJ 7', LV VXSSRUWHG E\ WKH 7', 5LVN &RPPLWWHH FRPSULVHG I
ULVN PDQDJHPHQW DQG D UREXVW $FFXPXODWLRQ ODQDJHPHQW 3ROLF\ WR PDQDJH FRQFHQWUDWLRQ ULVN LQ WKH DUHDV LQ ZKLRFEK 7', F
H[WHUQDO H[SHUWYV IURP &DQDGD\V WRS XQLYHUVLWLHY DQG (QJLQHHUV &DQDGD WR LQIRUP 7'\V FOLPDWH UHVLOLHQFH VWUDWHJ\ DQG

7LPH +RUL]RQ 6KRUW WHUP PHGLXP WHUP ORQJ WHUP

,PSDFWV Rl &OLPDWH 5LVN WR ,QVXUDQFH 5LVN

7KH ULVN Rl PDWHULDO ILQDQFLDO ORVV WR 7', DQG WKH %DQN UHVXOWLQJ IlURPK{HBUVRIYRIUSR®DULLGH G HDVEHPL £ G R © VXD P A UFODL MK BIQUEGE LFWLRQV GXH WR
UHLQVXUDQFH SUHPLXPV GXH WR D VLQJOH DQG RU PXOWLSOH VHYHUH FOLPDWIRYVHODAUFHGVXPHEWYYRUV DQG LQGXVWUN SOD\HUV

ORFDWLRQV UHVXOWLQJ LQ ORDQ ORVV ULVNV LI FROODWHUDO LV GDPDJHG GXH WR SK\VLFDO ULVNV

7KHVH H[DPSOHV LOOXVWUDWH WKH OLQN EHWZHHQ ,QVXUDQFH DQG &RPSOLD
7KLV H[DPSOH LOOXVWUDWHY WKH OLQN EHWZHHQ ,QVXUDQFH DQG &UHGLW ULVNV

S3K\VLFDO 5LVN 7TUDQVLWLRQ 5LVN

7KH ULVN RI ILQDQFLDO LPSDFWV WR WKH %DQN GXH WR JUHDWHU WKDQ H[SHFWKB UQVNXUR)QE§DCRLDKVLPISDX VW LWR WK %DQ D \DQPBRISWNVFFXVWRPHUY UHVXOWLQJ IU
ZHDWKHU HYHQWYV ([DPSOHV LQFOXGH WUDQVLWLRQ WR ORZHU FDUERQ HFRQRP\ H[DFHUEDWLQJ SK\VLFDO ULVNV ([DPSOH

WKH O

7KH ULVN WKDW DQ LQVXUHU LV XQDEOH WR VHFXUH UHLQVXUDQFH DQG RU R|IIHWKHQM¥WDRIFB FFFRIOHWUIDIW LIQQY K KDQ KB YDILV@G UHRIQODWRIUA H{[SHFWDWLRQV IRU GLVFORYV

QFH Ul
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+mb qFIVb‘IVqQXHG

6WUDWHJILF 5LVN

7KH ULVN RI VXE RSWLPDO RXWFRPHV LQFOXGLQJ ILQDQFLDO ORVVHV DULVLQJ IURP WKH %DQN\V VWUDWHILF FKRLFHY H[HFXWLRQ RI RXLU
6WUDWHJILF 5LVN FRPSHWLWLYH VKLIWV DQG UHJXODWRU\ VKLIWVY RU WDLO ULVN H[SRVXUHV L H ORZ SUREDELOLW\ HYHQWYV WKDW FDQ UHVXOW LQ ODUJH
PD\ VSDQ RQJRLQJ EXVLQHVYV RSHUDWLRQV DQG LQRUJDQLF PHUJHUV DQG DFTXLVLWLRQV DQG VWUDWHJILF SDUWQHUVKLSY DFWLYLWLHYV

L A AON R SAPANAC RN IMVANE RS 3 X UV XLQJ WKH ZURQJ VWUDWHI\ LQDGHTXDWH SODQQLQJ DQG RU VWUDWHJI\ HIHFXWLRQ PLVDOLJQPHQW ZLWK WKH %DQN\V OHQGLQJ SRUYV
FOLPDWH ULVNVY DQG RSSRUWXQLWLHYV FDQ GULYH VWUDWHJILF ULVN IRU WKH %DQN

c 7KH %DQN XVHV VFHQDULR DQDO\VLY DQG UHODWHG DQDO\WLFV WR KHOS LGHQWLI\ ULVNV DQG LQIRUP SULRULWL]DWLRQ RI FOLPDWH UL
c 7KH (QWHUSULVH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP DQG (6* 50 VXSSRUWHG %XVLQHVV 6HIJPHQWY WR GHYHORS WKH ILUVW LWHUDYV
RSSRUWXQLWLHY DQG IHDWXUH GHILQHG DFWLRQV DQG PHDVXUHYV
c 7KH (QWHUSULVH 6XVWDLQDELOLW\ ODQDJHPHQW &RPPLWWHH (60& FRPSULVHG RI VHQLRU OHDGHUVKLS IURP WKH OLQHV RI EXVLQHVYV |
GHFLVLRQ PDNLQJ DQG WKH VXVWDLQDEOH ILQDQFH VWUDWHJ\
c 7KH %DQN GHYHORSHG DQG GHOLYHUHG )RXQGDWLRQV RI &OLPDWH 5LVN YROXQWDU\ WUDLQLQJ WR ERWK ILUVW DQG VHFRQG OLQH FRO
c (6* 50 SURYLGHYVY UHJXODU HQJDJHPHQW ZLWK FROOHDJXHY DQG H[HFXWLYHV WKURXJK H[LVWLQJ IRUXPV FRPPLWWHHY DQG EXVLQHVV D\
FKDOOHQJH RI HVYFDODWLRQV ZLWK FOLPDWH UHODWHG ULVNYV

7LPH +RUL]RQ 6KRUW WHUP PHGLXP WHUP ORQJ WHUP

+RZ :H ODQDJH WKH 5LVN

,PSDFWV RI &0LPDWH 5LVN WR 6WUDWHJLF S5LVN

BK\WVLFDO 5LVN 7TUDQVLWLRQ 5LVN
7KH ULVN RI ILQDQFLDO ORVV GXH WR WKH %DQN\V LODELOLW\ WR UHPDLQ VWU DKHULAMNORN IWIDWLQOFLHD@WOW R VS & XVH. MORO WFKOHL P/ODAHN WL V @ DLEPLSOLIAWMVWWRRUIHW R LQ VW UDWH J!
DQG RU LWV FOLHQWV\ EXVLQHVV VWUDWHJILHV ([DPSOHV LQFOXGH LWV FOLHQWV\ EXVLQHVV VWUDWHILHV ([DPSOHV LQFOXGH

7KH ULVN RI ILQDQFLDO LPSDFW GXH WR ODFN RI DGHTXDWH LGHQWLILFDWLR|Q DRI BINNXWKRYW BXKEGLHGQRB LIFH QKWW HY IWRS SRBWXIQUBMW HWKH WUDQVLWLRQ RU VC
WR PLWLIJDWH SK\VLFDO ULVNV WR WKH %DQN DQG LWV FOLHQWYV LQFUHDVH WKH ULVN RI ILQDQFLDO ORVV WR WKH %DQN
7KH ULVN RI ILQDQFLDO DQG EUDQG YDOXH ORVV DV WKH %DQN\V FRPSHWLWLRQ@ KADQNYWN MCKLIH) W'V EF G RPGWW LIDVEURKGWRY N KDMWWHK LR EXVNEWYY PRGHOV WR KLJKHU
ZLWK UHYHQXH JHQHUDWLQJ RSSRUWXQLWLHYVY WR PLWLJDWH SK\VWLFDO ULVN




7" %DQN *URXS

6XVWDLQDELOLW\ 5HSRUW

+ M D gdvb b Ohx

HG

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV

2SHUDWLRQDO 5LVN H[FOXGLQJ 'DWD 7HFKQRORJ\ DQG &\EHUVHFXULW\0ODUNHW 5LVN 7UDGLQJ

ZASH S RUADAVAN SHOAPNORRIRMVAN| 7 KH ULVN RI ORVV
RPAAP YA NS QONONSNAMD H( WHUQDO HYHQW
&\EHUVHFEXULW\ UHJXODWRU\ ILQH

UHVXOWLQJ IURP LODGHTXDWH RU IDL
V DQG DOVR LQFOXGHYVY ORVVHV UHODW
Vv

RSHUDWLRQDO FR
LOQWHUUXSW WKHL
RU VKDUHG VHUYL

+RZ &0LPDWH 5LVN
WKH 5LVN

$ VHYHUH ZHDWKHU HYHQW FDQ FDXVH ILQDQFLDO ORVYV

VWV LPSDFW WR FULWLFDO WKLUG SDU
U VXSSO\ FKDLQ DQG LPSDFW WKH %DQ
FHV LQ DFFRUGDQFH ZLWK OHJDO UHJX

7KHb%DQN PDLQW

+RZ :H ODQDJH WKH

FRQWLQXLW\ DQG
FULVLV PDQDJHPH

SURJUDP WKDW VXSSRUWV PDQDJHPHQW\V DELOLW\ WR R
RSHUDWLRQV LQFOXGLQJ SURYLGLQJ FXVWRPHUV DFFHV
RI D FULVLV RU EXVLQHVV GLVUXSWLRQ LQFLGHQW $00
DQG UHJXODUO\ WHVW EXVLQHVV FRQWLQXLW\ SODQV WHF

DLQV DQ HQWHUSULVH ZLGH EXVLQHVV

UHFRYHU\ RI EXVLQHVV RSHUDWLRQV

QW PHDVXUHY VR WKDW WKH DSSURSULD
PDQDJHPHQW LV DSSOLHG WR LQFLGHQWYV DIIHFWLQJ WK

7LPH +RUL]RQ OHGLXP WHUP OR

QJ WHUP

,PSDFWV RI &OLPDWH 5LVN WR

2SHUDWLRQDO 5LVN H[FOXGLQJ 'l

B3K\VLFDO 5LVN

7KH ULVN RI
ZHDWKHU HYHQWYV

RSHUDWLRQDO LPSDFWV LU
([DPSOHV LQFOXGH

'"LUHFW SK\VLFDO GDPDJH WR WKH %I
LQFOXGLQJ EUDQFKHY GDWD FHQWH
H[WUHPH ZHDWKHU HYHQWYV FDXVLQJ
DQG ILQDQFLDO ORVVHV VXFK DV UH
FRVWV DQG FXVWRPHU FRPSHQVDWLF
ZHDWKHU HYHQWYV FRXOG LQFUHDVH
WKH %DQN WR FULPLQDO DFWLYLW\ [

7KH ULVN RI VXSSO\ FKDLQ GLVWULE
UHVXOWLQJ LQ KLIKHU LQSXW FRVWYV
SURGXFWLYLW\ FRVWY DQG GHOD\HG
WKH %DQN DQG LWV FXVWRPHUV FOL

7TUDQVLWLRQ 5LVN

AKX QWY Q IRIVRPHHDWNWIHRRHD O LPSDFWYV (
([DPSOHV LQFOXGH

D Q RKW LA NIND RW D E BWSWHUHIXODWRU\ FK
UVWRDWR IUHVXD B XH VDRSURORQJHG GLV
VIBU Y UK W IMMXBSON LFRK@VY. QV WKLUG SDU
S DALRIG FHROWWU HUB\FR@ HRDUERQ LQWHQVLY
RQ B6XFK H[WUHPH

VHFXULW\ ULVNV H[SRVLQJ

QG ORRWLQJ

XWLRQ GLVUXSWLRQ

ORVW SURGXFWLYLW\ KLJKHU
SURGXFW GHOLYHULHV IRU
HQWYV

T

,PSDFEWV RI &0OL

B3K\VLFDO 5LVN

7KH ULVN RI ORVV LQ ILQDQFLDO LQV
SRUWIROLRY GXH WR D SK\VLFDO FOLP
PRYHPHQWY LQ PDUNHW IDFWRUV ([DF

7KH ULVN RI GHFUHDVH RU ORVV RQ
WUDGLQJ GXH WR SK\VLFDO GDPDJH
YDOXH RI WKH LQYHVWPHQW DQG RU

7KH ULVN RI ILQDQFLDO LPSDFWYV IUR
RI %DQN DQG FOLHQW DVVHWY DQG C
IOXFWXDWLRQV UHVXOWLQJ IURP SK\
DQWLFLSDWLRQ RI VXFK HYHQWYV

PDWH 5LVN WR ODUNHW 5LVN 7UDG

7UDQVLWLRQ 5LVN

GXKPAHOWN RHOR\LYD MUDQDIUFLDO LQVW
W H WINRHOQW VGG X M L\WPR DVGDHQUALAVLRQ UL
POMWAFWOX AW PDUNHW IDFWRUV ([DF

LQYKNWRNMGVRY DREXBW FKDQJHV LQ PD
D | IRIIF VDIQQE) GMKAD PGUIRWW FHUWDLQ SURG
W WIRG E Q I PERAUWYV LRHIDLIRWH G ULVNV DQG R

P FKDQJHV LQ WKH YDOXH
LDELOLWLHVY GXH WR PDUNHW
VLFDO ULVN HYHQWY DQG RU

0 H QI IVINERYAETRYA I AV s X ANoRE 7S<HR'S DWWNRRJI ORVYV LQ ILQDQFLDO LQVWUXPHQWY KHO|G LQ V
HG / IRYGIPHQWY LQ PDUNHW IDFWRUV 7KHVH PDUNHW IDFWRUYV
H[FKDQJH UDWHV HTXLW\ SULFHV FRPPRGLW\ SULFHV FUF
UHVSHFWLYH YRODWLOLWLHV
AN R AR 7UDGLQJ &OLPDWH ULVN FRXOG OHDG WR D EUHDNGRZQ LG
D FKDQJH LQ PDUNHW OLTXLGLW\ IRU SDUWLFXODU D|VVHW\
FR DA HEPHBWR QY
SH QHVVHY DQG
V YLK LR TG -7\ DG @K ADHMHHONYSLVN SURDFWLYHO\ HQJDJHV ZLWK WUD
DU H T X QGHIE WRDRBL Y RD HEHUJILQJ FOLPDWH UHODWHG ULVNV P
P )G A DFR BLRWD W A LWIQW GHPDQGV DQG ULVN WDNLQJ DEWLYL\
7KL ¢ BCHRUPYWLQJ PDUNHW ULVN VWUHVV WHVWLQJ IUDPHZRU
5 RRPRRGLMW DHEH VKRFNV DQG H[WUHPH ZHDWKHU HYHQV
Hbo
7LPH +RULJRQ ,PPHGLDWH Y PRQWKYV

UXPHC(
VNV G
SOH L

UNHW
XFwWV
SSRUYV
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6XVWDLQDELOLW\ 5HSRUW

+mb qFIVb‘IVqQXHG

&RPSOLDQFH 5LVN

&RPSOLD(
5LVN

7KH ULVN DVVRFLDWHG ZLWK WKH %DQN\V IDLOXUH WR FRPSO\ ZLW

SURYLQFLDO VWDWH EDQNLQJ VHFXULWLHV WUXVW DQG LQVXUDQF

YROXQWDU\ FRGHVY DQG SXEOLF FRPPLWPHQWY UHJXODWRU\ UHTXL
DFWLYLWLHY DQG SUDFWLFHV ZLWK UHVSHFW WR EXVLQHVV FRQGX
UHTXLUHPHQWY DSSOLFDEOH DFURVV WKH %DQN ZKLFK FDQ OHDG
KDUP WKDW FRXOG EH PDWHULDO WR WKH %DQN

K
H

]

W

+RZ &OLPI|
5LVN ,PSD
WKH 5LVN

JHGHUDO VWDWH DQG SURYLQFLDO Y DV DSSOLFDEOH Y ODZV UHJXO
MXULVGLFWLRQV ZKHUH WKH %DQN RSHUDWHY PD\ SUHVHQW GLIIHUH
RQ PDQDJLQJ FOLPDWH ULVNVY DQG RSSRUWXQLWLHV &OLPDWH ULVN
IURP PLVDOLJQPHQW ZLWK ODZV UHJXODWLRQV HWF DFURVV WKH M

+RZ :H
ODQDJH W
5LVN

c 8RQWLQXHG HQJDJHPHQW DQG GLVFXVVLRQV ZLWK UHJXODWRUYV
DERXW OHJDO DQG UHJXODWRU\ H[SHFWDWLRQV DQG GLVFORVXUH
PDQDJHPHQW

c 7KH %DQN GHYHORSHG DQG GHOLYHUHG HGXFDWLRQDO VHVVLRQV
WKH HQWHUSULVH LQ UHODWLRQ WR UHJXODWRU\ HISHFWDWLRQV
IDFWRUYV

c 7KH %DQN\V ( 6 5LVN 3ROLF\ VHWV RXW UHTXLUHPHQWYV IRU WKH G
UHODWHG SURGXFWYV VHUYLFHY DQG SXEOLF FRPPLWPHQWYV

7LPH +RU]I

Q
P
X U

H

6KRUW WHUP PHGLXP WHUP ORQJ WHUP

DWLRQV DQG UHJXODWRU\ H[SHFWD

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV

3K\VLFDO 5LVN
HQCUT R RN Lk

AD® KDy

WR 16 B E Vo MW QWHE R b SH W4 E W4 Bistnoliii

FOLPDWH ULVNV ([DPSOH LQFO
HI R HFWMBMLRRVQJRYHD QR 8 bR Px k
\ GHITOWKH W LY Rb WHQFV IBRE
LMGARWR RQYVZKH B H WK iy Yo R N R
EDQNLQJ DFWLYLWLHV
GXVWU\ RUJDQLIDWLRQV DQG JR
HTXLUHPHQWY UHODWLQJ WR FO

R ILUVW DQG VHFRQG OLQH FRO
U HIWHUQDO GLVFORVXUHV DQG

YHORSPHQW DQG UHYLHZ RI VXV

,PSDFWV RI &OLPDWH 5LVN WR &RPSOLDQFH S5LVN

7UDQVLWLRQ 5LVN
VORVV GXH WR SHQDQ

NnRRP )
S‘@ﬁ\gﬁéﬁ)ﬁD B HITHFWLYHO\ DGGUHV

GHVHORSPHQWY UHODWHG WR FOLPDWH ULV]
VEL RO RQXWHH ([IDPSOHV LQFOXGH

ODVWRIIW X W R R\ d-VFORVXUHV

R 7R BN RV DNV HE UHIXODWRUN ILQH
6 i R WH\WAKSHOL\ UZ UW KX PKOMIQ JLQJ OHJDO DQG UHJ

7KH ULVN RI LQFUHDVHG RSHUDWLRQDO FR

oy o\

Y
LPDWH ULVN

OHDJXHV DFURVYV
FOLPDWH UHODWHG

DLQDELOLW\

T

WLHV |
V OHJD
N PLWL.

UHVX
XODWR

VWV DQ

PSHWLQJ MXULVGLFWLRQDO H[SHFWDWI
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+mb qFIVb‘IVqQXHG

+HDWPDSV

2XU &OLPDWH 5LVN +HDWPDS ~WKH +HDWPDS_ ZDV GHYHORSHG LQ DV D IRXQGDWLRQDO WIR ROV SG HRWOI\5H\WE DVYHVY WKH %DQN\V H[SRVXUH WR
FOLPDWH UHODWMGVYDWNM UHSUHVHQWY WKH %DQN\V VHQVLWLYLW\ WR PLG WR ORQJ WHUP FOLPDWH UHODWHG ULVNV JLYHQ RXU SRUWIROLR FRPSRVLWLRQ

DQG VXSSRUWV RXU XQGHUVWDQGLQJ RI KRZ FOLPDWH ULVNV PLJKW DIIHFW WKH %DQN WK URXIK R Eh\WiRo @ WHPMRE K 08 MR O f HERDA W LMLV IVE Dy 2/H LGHYHORSHG WR VKRZ WKH SRWHQW
VHYHUH ZHDWKNH VHQVLWLYLWLHY WR FOLPDWH ULVN GULYHUV DUH EDVHG RQ LQKHUHQW UB¥AVHFR A WAPMNYW ZRILW KHD OY BxRRRAML @ RY WHE SRWIHWLDO LPSDFW WR RYHUDOO LQGXVWU\ "
UHSUHVHQW WKH ULVN VSHFLILF WR 7' V FOLHQWYV 7KH LPSDFW WR RXU FOLHQWY GHSHQGYV REDBEWRYYNHXPR ® V X\PQAWd WP LYRIQDERIDOR WEIVE B 6 HBl D 1 wiH DX VR BARWG ORRNLQJ KRULJRQ WR Wi
DFWLYLWLHV DQG PDQDJHPHQW DFWLRQ WDNHQ WR PLWLJDWH WKH ULVNV HJ WKH DELOLWVRYBU¥RRIWHR EPY MR RE PRUEQY K H W RN RODROMM R @RW R K EWVL QG XVWUL VHFWRU DQG GR Q
DVVHVVHG FDVH E\ FDVH DV UHOHYDQW IRU WK RKIH 6H ¥ WEDSB0Z0 M @GHYGIOW B B Q VLIF WE RRU G D Q FFX L KL R W V7 §HSHQGV RQ IDFWRUV VXFK DV WKH ORFDWLRQ RI SK\VLFDO DVVHWV EXVLQHVV I
GHILQHG FDWHJRULHV WKDW FRGFWRMG V8K DQVFIDWLBQVMLENLYHQ E\ ERWK DFXWH DQG FKURQIUL¥RYPHWH NI PELOLWk iRy P ERUURZHU WR DEVRUE WKH FRVWV RI WUDQVLWLRQ 2XU QRQ Ut
FUHDWHG KHDWPDSV IRU WKH IROORZLQJ VHFWRUV 1RQ 5HWDLO 5HDO (VWDWH 6HFXUHG /HTOLEPWHRNY @ R S WK Ad 8 UG W blhicL QM HIRDE® WhwiwBHRDOVWLFV DQG PRQLWRULQJ
2SHUDWLRQV 7KH KHDWPDSV KDYH KHOSHGRW \8KHRIUHWHQR DRHDW RI VEFXQDULR DQDO\VLV H[HUFLVHV XVHG WR PHDVXUH

WKH LPSDFWV RI FOLPDWH UHODWHG ULVNV

IRZ ,PSDFW +LJK ,PSDFW

VN ([SRVX

*
&ERXQWHUSDUW\QBEHUWU\ 6HFWRU LRQ|5LVRK\VLFDO 5LVN *URVV &UHG LVN ([SRVXUHV U%VLV088I5|8\|7W 1RQ 5H

5HDO (VWDWH \
$JULFXOWXUH

JLQDQFLDO \
)RRG %HYHUDJH DQG 7REDFFR
)RUHVWU\

*RYHUQPHQW 3XEOLF 6HFWRU (QWLWLHV DQG (GXFDWLRQ
+HDOWK DQG 6RFLDO 6HUYLFHV
,QGXVWULDO &RQVWUXFWLRQ DQG 7UD
SHWDOV DQG 0L0La) I
2L0 DQG *DV

3RZHU DQG 8WLOLWLHV

3URIHVVLRQDO DQG 2WKHU 6HUYLFHV
SHWDLO 6HFWRU

6XQGU\ 0DQXIDFWXULQJ DQG :KROHVDO
7HOHFRPPXQLFDWLRQV &DEOH DQG OHGLD
7UDQVSRUWDWLRQ

2WKHU

7RWDO 1RQ 5HWDLO

7RWDO 5HWDLO DQG 1RQ 5HWDLO

$V UHSRUWHG XQGHU %DVHO 3LOODU ¢BW H FRRMAXRAQNMHP HOWM@ SHYKWASWRH\ 'LMRARNMHHVKH WRWDO UHWDLO DQG QRQ UHWDLO JURVV FUHGLW ULVN H[SRVXUHV H[FOXGLQJ FRXQWHUSDUW\ FUHGLW ULVN HpB$HFEWRIHV WR UH
H[SRVXUHV VKRZQ LQ WKH &OLPDWH 5LVN +HDWPDSV FDQ)IGD D®HFIHIE RP\NHERIDROWR WK BX XWBY QEWEHW\ 5HSRUW 7KLV LV EHFDXVH 7' XVHV LQGXVWU\ DOLJQHG VHFWRU FODVVLILFDWLRQV IRODYQDIQ FBE® WRH\PIFRIHV IRKHURDQ R
HPLVVLRQV WR EHWWHU UHIOHFW HPLVVLRQV LPSDFWV VRPH H[SRVXUHV DUH PDQXDOO\ UHFODVVLILHG EHWZHHQ VHFWRUV ZKHUH DSSURSULDWH HJ JRYHUQPHQW XWLOLWLHVY DQG SRZHU JHQHUDWLRQ IDFLOLWLHV KDYH EH

7KH VFRSH RI WKH KHDWPDS LQFOXGHV FHU\WDIPGI ROV F GHE WWUBIEXN IHVS RVXWAE GHSRVLWY ZLWK RWKHU ILQDQFLDO LQVWLWXWLRQV W UHIOHFWV 7'\V EDQNLQJ ERRN SRVLWLRQV DQG H[FOXGHV WKH LQVXUDQFH EXVLQHVV
&RPPHUFLDO UHDO HVWDWH LV LQFOXGHG LQ WKH QRQ UHWDLO KHDWPDS

1RQ 5HWDLO
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+mb qFIVb‘IVqQXHG

+HDWPDS 5HDO (VWDWH 6HFXUHG /HQGLQJ 5(6/

7KH 5(6/ KHDWPDS XVHV D VLPLODU VHQVLWLYLW\ VFDOH WR VKRZ WKH SRWHQWLDO LPSDFW WR UHVLGHQWLDO KRPHRZQHUVY DQG WKH %DQN L H
YDOXH DV D UHVXOW RI DQWLFLSDWHG SURSHUW\ GDPDJH GXH WR FOLPDWH UHODWHG ULVNV 7KH VHQVLWLYLWLHY DUH GHWHUPLQHG EDVHG RQ E
DSSOLFDEOH JHRJUDSKLF ORFDWLRQV 7KH VHQVLWLYLWLHV WR FOLPDWH ULVN GULYHUV DUH EDVHG RQ DQ LQKHUHQW ULVN DVVHVVPHQW IRU &D(
YDOXH UDWLRV LQVXUDQFH FRYHUDJH DELOLW\ RI D ERUURZHU WR DEVRUE WKH FRVW RI SK\VLFDO ULVN HYHQWYVY :H SURYLGH D JUDQXODU YLHZ
(DFK KD]DUG ULVN LV HYDOXDWHG DW WKH LQGLYLGXDO DVVHW OHYHO IRU HDFK LQGLYLGXDO UHVLGHQWLDO SURSHUW\ DQG WKHQ DJJUHJDWHG
DOQDO\WWLFV SURYLGHUY EDVHG RQ OLNHOLKRRG RU LQWHQVLW\ RI WKH SK\VLFDO HYHQW DW WKH ORFDWLRQ DQG WKH H[SHFWHG SURSHUW\ GDPDJ
DFXWH SK\VLFDO ULVN UDWLQJV IRU WKH 5(6/ KHDWPDS ZHUH DUULYHG DW E\ WDNLQJ WKH PD[LPXP KD]DUG UDWLQJ

IRZ ,PSDFW +LJK ,PSDFW

&RXQWHUSDU
7\SH

tJLVGLFWLRQUDQVLWL

&DQDGLDQ 5HDO
(VWDWH BHFXUHG

5HWDLO /IHQGLQJ 5(6/

86 5(6/

7RWDO
/IRZ ,PSDFW +LJK ,PSDFW

DO
&R XO D RO $FXWH
JORRG :LOGILUH +XUULFDQH
B

EHWDLO :ZQ?E;DQ5HDO(VWDWH6HFXUHG/HQGLQJ‘(N




. .
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6XVWDLQDELOLW\ 5HSRUW

+mb qFIVb‘IVqQXHG

+HDWPDS ,QGLUHFW $XWR /HQGLQJ
7KH LQGLUHFW DXWR OHQGLQJ KHDWPDS XVHV D VLPLODU VHQVLWLYLW\ VFDOH WR VKRZ WKH SRWHQWLDO LPSDFW WR WKH FOLHQW L H ORZ WR
VHFWRU HD W&HQUMQVLWLYLWLHY DUH GHWHUPLQHG EDVHG RQ ERWK D TXDOLWDWLYH DQG TXDQWLWDWLYH DQDO\VLVY RYHU D \HDU IRUZDUG ORR
DVVHVVPHQW ZKHUH WKHUH LV QR FRQVLGHUDWLRQ RI PLWLJDWLRQ PHDVXUHV HJ ORDQ WR YDOXH UDWLRV LQVXUDQFH FRYHUDJH DELOLW\ R

/IRZ ,PSDFW +LJK ,PSDFW

WVWDQGLQ

&RXQWHUSDUWXULYIBLFWLRIQ 7UDQVLWLRF 5BKWLFDO 5Loo ODQFH P

&RQVXPHU ,QVWMEARHEW $XWR /HQGLQJ
DQG 2WKHU 3HUWROQIDWGD DQG 8 6

+HDWPDS 2ZQ 5HDO (VWDWH 2SHUDWLRQV

7KH RZQ UHDO HVWDWH RSHUDWLRQV KHDWPDS XVHV D VLPLODU VHQVLWLYLW\ VFDOH WR VKRZ WKH SRWHQWLDO LPSDFW L H ORZ WR KLJK RQ VW
GXH WR DFXWH SK\VLFDO ULVN )RU WKH DSSOLFDEOH JHRJUDSKLF ORFDWLRQV WKH VHQVLWLYLWLHVY FRQVLGHU WKUHH KD]DUG W\SHV IORRG ZL
D IRUZDUG ORRNLQJ KRUL]JRQ IURP QRZ WR (DFK KD]JDUG ULVN LV HYDOXDWHG DW WKH LQGLYLGXDO DVVHW OHYHO WKHQ DJJUHJDWHG WR WKH
DQDO\WWLFV SURYLGHUYVY EDVHG RQ WKH OLNHOLKRRG RU LQWHQVLW\ RI WKH SK\VLFDO HYHQW DW WKH ORFDWLRQ DQG WKH H[SHFWHG SURSHUW\ G

Rl PLWLIDWLRQ PHDVXUHV H J LQVXUDQFH FRYHUDJH

/IRZ ,PSDFW +LJK ,PSDFW
DO
RQ $FXWH
JORRG :LOGILUH +XUULFDQH

2SHUDWLRQV LQ &DQDGD

2SHUDWLRQV LQ WKH 8 6 ]

7KH KHDWPDSV LQYROYH DQ LWHUDWLYH SURFHVV ZKHUH WKH IUDPHZRUN DQG PHWKRGRORJ\ ZLOO FRQWLQXH WR EH UHILQHG RYHU WKH QH[W IH:
RSSRUWXQLWLHV WR H[SDQG WKH VFRSH RI RXU KHDWPDSV WR FRYHU DGGLWLRQDO SRUWIROLRY DFURVV 7'\V DVVHWYVY DQG RSHUDWLRQV




7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

+mb qFIVb‘IVqQXHG

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV |]

$VVHVVLQJ ([SRVXUH WR 3K\VLFDO 5LVNV

,Q DGGLWLRQ WR WKH +HDWPDS 7' FRQGXFWV RWKHU DVVHVVPHQWYV WR P
DQG EXVLQHVVY DFWLYLWLHY WKDW DUH YXOQHUDEOH WR SK\VLFDO FOLPD)

&DWDVWURSKLF HYHQWYV FDQ LQFUHDVH YRODWLOLW\ LQ WKH %DQN\V LQV
OLTXLGLW\ SURILWDELOLW\ DQG I7TQ\IWQFI M@ GRDG LHARKISR@UVWAMKHU @/HRWDLOV
FRQWLQXH WR PRQLWRU WKH ILQDQFLDO LPSDFWV DULVLQJ IURP FOLPDWH

7', &URVV ,QGXVWU\ OHWULF

7R HYDOXDWH H[SRVXUH WR FOLPDWH UHODWHG SK\VLFDO ULVNV 7', OHYH
D SK\WLFDO ULVN PHDVXUH IRU WKH ,QVXUDQFH EXVLQHVV 7KH PRGHO DJJ
KXUULFDQH VHYHUH FRQYHFWLYH VWRUP ZLQWHU VWRUP DQG ZLOGILUH
OD[LPXP /RVV 30/ QHW RI UHLQVXUDQFH 7KH H[FHVYV 30/ RYHU SODQQHG
D SHUFHQWDJH RI ,QVXUDQFH 5HYHQXH SURYLGLQJ D FOHDU LQGLFDWRU [
FOLPDWH HYHQWYV

7KH PHDVXUH SURYLGHVY D FRQVLVWHQW EDVHOLQH IRU UHYLHZLQJ WKH HI
UHLQVXUDQFH DQG EURDGHU ULVN PDQDIJHPHQW VWUDWHJILHV

7', &OLPDWH UHODWHG 3K\VLFDORILMN OHDMXWHIUDQFH 5HYHQXH
3K\WLFDO 5LVN &ODVVLILFDWLRQ )UDPHZRUN

7R DVVHVV WKH DPRXQW DQG SHUFHQWDJH RI FUHGLW OHQGLQJ H[SRVXUH
UHODWHG SK\VLFDO ULVNV WKH %DQN GHYHORSHG D 3K\VLFDO 5LVN &0ODYV
LPSOHPHQWDWLRQ IRFXVLQJ RQ 5(6/ H[SRVXUHV 7KH IUDPHZRUN HVWDEOL
9HU\ +LJK +LJK OHGLXP /RZ RI JHRJUDSKLFDO VHQVLWLYLW\ DQG GDPDJ
XQGHU FXUUHQW DQG IXWXUH FOLPDWH FRQGLWLRQV 7KH RXWSXWV IURP
LOQVLIKWYV IRU SRUWIROLR OHYHO ULVN PRQLWRULQJ DQG WR VXSSRUW RW
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+mb qFIVb‘IVqQXHG

$VVHVVLQJ ([SRVXUH WR 7UDQVLWLRQ 5LVNYV

7R IXUWKHU VXSSRUW RXU WUDQVLWLRQ ULVN DVVHVVPHQW WKH FDUERQ UHODWHEBSDV VHX\OWRKH\WU LR RH B QBV)HRQW VW B H DPRKQW XQ® K FRQVLGHUDWLRQ IRU WKH HJ
SHUFHQWDJH RI DVVHWYVY DVVRFLDWHG ZLWK VHFWRUV WKDW DUH UHODWLYHO\ PROSS ¥YROQIHIMIE WRWRFO X0V VX E R QDAHABNY I & R\ LSRIAHWH & (BEDRBHLIQG+HAD BOH HOHFWULFL
TXDQWLWDWLYH PHDVXUH RI H[SRVXUH WR KLJKHU WUDQVLWLRQ ULVN VHFWRUV DRGORXZS QR UMKL W B KL SWIORFHL W L\D WIRRMQD R HY & R VX D @ NWVREEEIDVONERQ DY GRD VE A DEHAH W V- W
DOQDOVWLFVY DQG PRQLWRULQJ RI RXU WRWDO JURVYV FUHGLW ULVN H[SRVXUH

&DUERQ 5HODWHG $VVHWYV Q DFFRUGR@KH7 &)"\V JXLGDQFH ERUURZHUV ZLWKLQ WKH |IRB[EFRXIGHGVIR B JGW\

DUERQ UHODWHG DVVHWYV FDOFXODWLRQ ZDWHU XWLOLWLHV ZDVWH PDQDJHPHQW
&DUERQ SHODWHG $VVHWV SHODWLYH WR 7RWDO $VVHWV LV D FOLPDWH UHODWHQWWD%HMMFFW*EPWRFSQJW\HU{/SRMW'PW@HWBQJHHQPWHQERUURZHUV\ RSHU
DVVHWV UHODWLYH WR RXU WRWDO UHWDLO DQG QRQ UHWDLO JURVV FUHGLW UlMR GLkIMUXEHHPHOWRLOH FB YR W WHDDMIHTGY HE bk H LAINWHISR ¥ ¥BRX 0ODWLRQ WR DG
WR UHSR VWI\OH WUDQVDFWLRQV DQG RYHU WKHVFRXWWIHU L 2 7&V HIH WIRY DPRQYWRU WKB DAKHAVHRERVXUHV PD\ HILVW RXWVLGH RI 7&)"\V IRXU QRQ ILQDQFLDO JURXSV H
FRQFHQWUDWLRQV LQ H[SRVXUHV WKDW KDYH KLJKHU VHQVLWLYLW\ WR FOLPDWI—L@I@IRQMBV\@%UBV\N_FRQ

7&)'\V LPSOHPHQWDWLRQ JXLGDQFH UHFRPPHQGY WKDW EDQNV GHILQH FDUER&HH,A:P QB l!]' =R My Wﬂ_(r_l)?d Y_V&UER\% WéHWHG DVVHWV ZLOO FRQWLQ)>
IRXU QRQ ILQDQFLDO JURXSV LGHQWLILHG E\ WKH 7DVN )RUFH LQ LWV UHSRUVKQG( 8 J7Xq_ %\é W%\Bb%%uqsﬂ{%/ﬁ(yé W\R,Qé?udn WPEhRIV

OLOOLRQV $V Rl 7TRWDO [$VVHWYV OLOOLR|QV $V Rl 7RWDO [$VVHWYV OLOOLRQV $V Rl 7TRWDO $VVHW)

7TRWDO FDUERQ UHODWHG DVVHWYV

&DUERQ 5HODWHG $VVHWYV E\ 7&)' &DWHJRU\

(QHUJ\

7TUDQVSRUWDWLRQ

ODWHULDOV DQG %XLOGLRQJV

$JULFXOWXUH )RRG DQG|)RUHVW 3URGXFWYV

2WKHU

6HH\V 4 _AXSSOHPHOQWDO 5HI1XODSDRH 'LVE@KHUHWKH WRWDO UHWDLO DQG QRQ UHWDLO JURVV FUHGLW ULVN H[SRVXUHV H[FOXGLQJ FRXQWHUSDUW\ FUHGLW ULVN H[SRURGHYHSE B HVHSRVWWARN D/OUDQMDFW LRQ W R B
&DUERQ 5HODWHG $VVHWYV 5HODWLYH WR 7RWDO $VVHWV FOLPDWH UHODWHG ULVN PHWULF

5HIHU WR WKH IRRWQRWH DERYH IRU WKH EDVLV Rl WKH FDUERQ UHODWHG DVVHWV FDOFXODWLRQ ,Q DGGLWLRQ DGMXVWPHQWYV KDYH EHHQ PDGH LQ DFFRUGDQFH ZLWK KRZ FDUERQ UHODWHG DVVHWYV DUH GHILQHG E\
WR WKH IRXU QRQ ILQDQFLDO JURXSV LGHQWLILHG E\ WKH 7DVN )RUFH LQ LWV UHSRUW _ ZLWKDSRQRISGHD W LWRR HREOKG® XVKRR RV ZIQGHKWY W WILIDVY WRIUHVXEQLE) GE & WHH € @ HQBAD BIRDIBIEIOMOMRM I H QM ¥R ROVHER® M EWRLFR WS BUR G)
VW H\/ 78) PSOHPHQWIQJB*XLGDQFH SGI

7R DGGUHVV WKH SRWHQWLDO OLPLWDWLRQ WKDW VRPH FDUERQ UHODWHG H[SRVXUHV SHUWDLQLQJ WR WKH 7&)'\V IRXU QRQ ILQDQFLDO JURXSV PD\ EH FODVVLILHG LQ RWKHU LQGXVWU\ VHFWRUV D UHYLHZ RI ERUURZI
UHODWHG DSSOLFDEOH H[SRVXUHV ZHUH UHFODVVLILHG WR WKH 3RZHU DQG 8WLOLWLHV LQGXVWU\ VHFWRU DQG LQFOXGHG LQ WKH FDUERQ UHODWHG PHWULF FDOFXODWLRQ

OLOOLRQV DUH URXQGHG WR WKH QHDUHVW GROODU YDOXH
3HUFHQWDJHYVY DUH URXQGHG WR RQH GHFLPDO SRLQW

7KH %DQN\V FDUERQ UHODWHG DVVHWV DQG FDUERQ LQWHQVLYH VHFWRUV PHWULFV DUH GLVWLQFW EXW FRPSOHPHQWDU\ PHDVXUHV Rl H[SRVXUH WR FOLPDWH VHQVLWLYH VHFWRUV &DUERQ UHODWHG DVVHWYV IROORZ
DFURVV IRXU 3&$) DVVHW FODVVHV DQG VXSSRUW VXVWDLQDELOLW\ VWUDWHJ\ GHYHORSPHQW

&DSLWDO 'HSOR\HG 7RZDUGYV &OLPDWH 5HODWHG 5LVNV

7KH %DQN FRQWLQXHV WR LQYHVW LQ PDQDJLQJ FOLPDWH UHODWHG ULVNV E\ VWUDWHILFDOO\ GHSOR\LQJ FDSLWDO WR EXLOG DQG VXSSRUW LQWHUQDO FDSDELOL\
&OLPDWH 'DWD 6ROXWLRQ WR VXSSRUW FOLPDWH ULVN DQG HPLVVLRQV UHODWHG UHSRUWLQJ DQG WKH (QYLURQPHQWDO DQG 6RFLDO 5LVN +XE WR HQDEOH SURFH\
DOORFDWHG WR WKH RQERDUGLQJ RI VSHFLDOL]HG YHQGRUV HQVXULQJ DFFHVV WR FOLPDWH GDWD DQG DQDO\WLFV WKDW VXSSRUW WKH %DQN LQ DVVHVVLQJ SK\V
FROQWLQXHV WR LQYHVW LQ LQWHUQDO ULVN PDQDJHPHQW WHDPV DQG VXSSRUWLQJ VWDII LQFOXGLQJ PRGHO GHYHORSPHQW WHDPV WKURXJK RQJRLQJ OHDUQLQJ |



7' %DQN *URXS QWIUIRGXFWLARYWDI QDFI OLW'7DARFI DO $SS U AT N ANIT=Ye =N TeXIsY) $SSHOGLFHV |]
6XVWDLQDELOLW\ 5HSRUW T * * *

+mb qFIVb‘IVqQXHG

6FHQDULR $QDO\VLV

6FHQDULR DQDO\VLV LV DQ LPSRUWDQW ULVN PDQDJHPHQW WRRO ZKHUH XUH[WHRLALNH Y KD \GHH VR B @ Wi GWRRQVXG G RUWWRIKIG L QJ L P DOFGN VGWM R W HI\ [POMRW
REMHFWLYHV RI ULVN LGHQWLILFDWLRQ DQG PHDVXUHPHQW &OLPDWH VEHQDW HRSYUUWN SIUIIDVMERW \b O QR R2GR)\EEIMR\RLIIE GHNEIRHZK U R VS Q R R WAQ VQIRND IS K RAE BN
Rl SRWHQWLDO LPSDFWV IURP FOLPDWH UHODWHG HYHQWY S5HFRJQL]LQWR DY VDKW SROM XWEPIO WD &0 AW R IRX FFORRPIDOMH UHODWHG ULVNV LQFOXGL(
FOLPDWH UHODWHG FKDQJHV DQG WKHLU LPSDFWV FOLPDWH VFHQDULRVFHMH®QD QRRVIHMYOBHEB WD RE HVIWHIFADMLQ R | IWXMHONKMIUPIQG UHSRUWLQJ LF
EXW LQVWHDG UHSUHVHQWLM KIS WWNWRLAYO OXXBWH SRWHQWLDO ULVN LIROFPHEZRUNPRO HFPWEWH G PSR PBRWXUH LQ OLQH ZLWK JURZLQJ LQWHUQDO F
WKHVH VFHQDULRY FDQ EH XVHG WR VXSSRUW WKH LGHQWLILFDWLRQ D QK DX¥YPHWRENM GW YRHOFRBRPHQWIVDO ILQDQFLDO LPSDFWV

RI FOLPDWH UHODWHG ULVNV

, ZH FRPSOHWH&R2 @KWK DSSOLHG WR DOO IHGHUDOO\ UHJXODWHG Il
2XU &OLPDWH 6FHQDULR $QDO\VLV 3URJUDP VXSSRUWV WKH F>HDVXUHPHJQq Rl RREPP VH G RW VHVR® HPR® RI RXU GHSRVLW WD) H [ E D BINK
WUDQVLWLRQ ULVNV LQ RXU NH\ SRUWIROLRV DFURVV D UDQJH RI LQGXWNUESBERARIQWRE MAHRR MKEWRYEWY MM KAVUKRISY k RibE BXPRX U XQGHUVWD QG
DQG ORQJ WHUPV &OLPDWH VFHQDULR DQDO\VLV H[HUFLVHV DUH XVHG WEBD¥YHY¥ RQICRRYVEYYb FRWR WRXQPHIWAWRREUPSBEW RI FOLPDWH UHODW
SRWHQWLDO IXWXUH FOLPDWH LPSDFWV DQG YXOQHUDELOLWLHV LQIRUR g LWV N P H BH( BYREWYUEH Vo RR R REQ L @Hyya:%o FOLPDWH VFHQD
UHJXODWRU\ UHTXLUHPHQWYV 7KH H[HUFLVHV ZH UXQ FRQVLGHU ERWK SK(VLFDO DQG WUDQVLWLRQ ULVN VFH%DULRV DJG DU
SULPDULO\ EDVHG RQ WKH VRXUFHV EHORZ ,Q DGGLWLRQ ZH FRQWLQXHG WR GHYHORS RXU LQWHUQDO DSSURDFKHV V

ULVNV ZLWK DQ HPSKDVLV RQ NH\ SRUWIROLRV KLJKOLJKWHG WKURXJK RX

¢ 3K\WWLFDO SEWNMMULRY GHULYHG IURP WKH ,QWHUJRYHUQPHQWDO 3DQHO RER &Q ok 1 K BQ & DI Bk ESDBEYY WKH LQWHUQDO DVVHVVPHQWYV RQ
LQFOXGLQJ DVVHVVLQJ SK\VLFDO ULVN LPSDFWV IURP YDULRXV 5HSUHV\ HQ\V Vit R AW S WL B & 1PV KZPDWFLDO LPSDFW VWHPPLQJ IURP FOL
HJ 5&3 DGMXVWHG FUHGLW PHWULFV WR FRQFHSWXDOL]H WKH IORRG ULVN LPSDF)\

C7UDQVLWLR@HBQDNVYRY GHULYHG IURP WKH 1HWZRUN IRU *UHHQLQJ WKH%%%%W%@%@L@ Ug:{??i; %@gﬁﬁuﬁYPROGRHOVGXV?//RHQF)l?)gV\\//VLﬁ{_'V\[/)}E/IXTI\_/(\Q/EF))
()S/T)V(\QIEQRVYL&DDOQEVGUSQVLWLRQ SDWKzD\V DV ZHOO DV VFHQDULRYV GHULYH QE V% H IE % N FﬁﬁPﬁVﬁLRé@O SXUSRVHV RQO\ :H ZLO
0 DSSURDFKHY DV RXU XQGHUVWDQGLQJ RI SK\VLFDO FOLPDWH ULVNV PDWX!



7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

+mb QFNI)‘IVCIQXHG

2XU 3URJUHVYVY RQ 6FHQDULR $QDO\VLYV

‘H FRQWLQXH WR GHYHORS RXU LQWHUQDO FDSDELOLWLHVY WR VXSSRUW ERWK UHJXODWRU\ HIHUFLVHV FRPSOHWLRQ RI 26),\V 6&6(

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO $S‘SU $SSHQGLFHV

T

DQG RXU L

ULVNV FRXOG LPSDFW RXU FXVWRPHUVY DQG RXU RSHUDWLRQV LQ RUGHU WR LQIRUP RXU ULVN PDQDJHPHQW GLVFXVVLRQV

¢ 3K\WLFDO 5LVN
$VVHVVPRERMSOHWH
SK\VLFDO ULVN DVV
LQFOXGLQJ LPSDFW
SURSHUW\ YDOXHV
FUHGLW FDSDFLW\
LQVXUDQFH FODLP
H[SHFWDWLRQV IRU
5(6/ &RPPHUFLDO 5
(VWDWH &5( DQG +
,QVXUDQFH SRUWIR

c26), Y %DQN RI &D
&OLPDWH &KDQJH
$VVHVVPHQW 3LO
&RQGXFWHG WUD
ULVN DVVHVVPHQ
QRQ UHWDLO SRU
VHOHFW HPLVVLR
LQWHQVLYH VHFW

c50%$ &OLPDWH 5LVN
&RQVRUWRXB®HG WK
50$ &OLPDWH 5LVN

&RQVRUWLXP LQFOXW®L(
&OLPDWH 6FHQDULR $QL

ZRUNLQJ JURXS

O =

c ([SDQGHG 7HDP DQG (][
([ISDQGHG DQG WUDLQ
FOLPDWH VFHQDULR D
WR VXSSRUW LQWHUQ
GHYHORSPHQW

c %DQN RI &DQDG&O&W R
7UDQVLWLRQ 5LVN 3D
D VWXG\ OHG E\ WKH %
&DQDGD RQ XQGHUVW
V\VWHPLF LPSOLFDWL
FOLPDWH WUDQVLWLR
RQ RXU SHQVLRQ LQY

c (QWHUSULVH :LGH 6WU
&OLPDWH $GGHQGXP
&RPSOHWHG VXSSOHPHQWI
FOLPDWH ULVN DQDO\VLV I
ERUURZHUV LQ FOLPDWH
VHQVLWLYH LQGXVWULHYV z
QRQ UHWDLO SRUWIROLR

\' ¢c26),\V 6WDQGDUGL]HG

6FHQDULR ([MHUFH®RSH
FDSDELOLWLHV WR HJ
26),\V 6&6( ODXQFKHG
6HSWHPEHU

50$ &OLPDWH 6FHQDUL
$QDO\VLV &6% ([HUFL
3DUWLFLSDWHG LQ WK
H[HUFLVH WR GHYHOR
RXU &6% FDSDELOLWLH
LQIRUP RXU SODQV

IHQGRU 6ROXWLRQV
,QLWLDWHG RQERDUGL
YHQGRU VROXWLRQV W
DVVHVVPHQWY RI SK\VLFD(
WUDQVLWLRQ ULVN LQ RXU
DQG UHVLGHQWLDO OHQGL
SRUWIROLRYV

WKHI 1)

l c26),\V 6WDQGDUGL]HG &OLPD

6FHQDULR ([HARALY/GIHWHG
H[HUFLVH LQ -DQXDU\ DG
26), SXEOLVKHG LQVLJKWV Y
BKEFOUWKHG LQ
BHSWHPEHU

,QWHUQDO $VVHVVPHQWYV
&RQWLQXHG SURJUHVV RQ
LQWHJUDWLQJ YHQGRU PRGH
DQG GHYHORSLQJ DSSURDFK
IRU RXU LQWHUQDO ULVN
DVVHVVPHQWY )RFXV LQ
ZDV RQ SK\VLFDO ULVN LQ U|
HVWDBWH &5( ,QVXUDQFH

3 &DQG LQFRUSRUDWLQJ
OHVVRQV IURP WKH 6&6( LQ |
XQGHUVWDQGLQJ Rl WUDQVLW

v

o

0N
4

o



7" %DQN *URXS

6XVWDLQDELOLW\ 5HSRUW

+ m b qdvbl

ChxHe

COWHRGXFWLAROQ/WDIEQDFEIL OLW'\7DWRF'T DO $S‘SU $SSHQGLFHYV

T

2XU FOLPDWH ULVN KHDWPDSVY DUH D WRRO WKDW KDYH KHOSHG XV WR SULRULWL]H VHFWRUYV DQG JHRJUDSKLF ORFDWLRQV IRUJWDWNKMW MAVKH B Q k
RXU LOQWHUQDO VFHQDULR DQDO\VLYV FDSDELOLWLHARQDMEQ KAHWRLEHY HXRY BQW HQARVQPHRH RXU DSSURDFKHY LQ WKHVH DUHDV WR SURYLGH XVHIXO

IXUWKHU DQDO\VLV

&OLPDWH 5HODWHG 5LVN

&UHGLW 5LVN |

5HVLGHQWLDO 5HDO (

VWDWH 1RQ 5HWDLO /HQGLQ

,QVXUDQFH 5LVN |

J ,QVXUDQFH 3 &

2SHUDWLRQDO 5LV
%DQN 2SHUDWLRQV

3K\VLFDO 5LVNV $FXWH
,PSDFW RI HIWUHPH ZHDWKH
H J IORRG KXUULFDQH Z
FRQYHFWLYH VWRUPV

1 & BIYBGMDQ DQG 8 6 PRUWJ
OGILUH DHIIXX MMY BERHWIROLR

DJHAD QRGLIORPBEQG 8 6 &RPP
(VWDWH SRUWIROL

HURIDIDQD 6HDQ KRPH LQVXUDQ
R EXVLQHVV LQVXUDQFH

FH DQ

SRUWI

IgCI)\\é)DRE/Q\QLQHVV RSHUDWLRQ)

7TUDQVLWLRQ 5LVNV
5LVN UHODWHG WR YDULRX
WHFKQRORJ\ DQG PDUNHW F

SROLF\ IRMUDOVHVVHG \HW
KDQJHYV

&DQDGLDQ DQG 8 6 QRQ UH
HPLVVLRQV LQWHQVLY

WOLO ERYRRZBNWVHYIHG \Hw

H VHFWRUYV

1RW DVVHVVHG \HW




7" %DQN *URXS QOWURGXFWLARY/WDIQDFIOLW'7DAREI DO $SS U NN ANIT=Ye =N Te XY ) $SSHOQGLFHV
6XVWDLQDELOLW\ 5HSRUW ot - N N

0bQDJLQJ FOLPDWH UHODWHG ULVNVY DQG RSSRUWXQLWLHYV UHTXLUHV WKH ULJKW WDOHQW FDSDELOLWLHV DQG WRROV :H DUH
IRFXVHG RQ GHYHORSLQJ FOLPDWH IRFXVHG WDOHQW HQKDQFLQJ RXU PHDVXUHPHQW DQG UHSRUWLQJ FDSDELOLWLHV

LQYHVWLQJ LQ GDWD WHFKQRORJ\ DQG DQDO\WLFV DQG HQJDJLQJ ZLWK JRYHUQPHQWY UHJXODWRUV VWDQGDUG VHWWHUV
LQGXVWU\ DQG RUJDQL]DWLRQV

3HRSOH DQG 7DOHQW

$vV SDUW Rl WKH (QWHUSULVH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP ZH FUHDWHG D FURVV IXQFWLRQDO ZRUNVWUHDP WR
VXSSRUW 7'\V VXVWDLQDELOLW\ HGXFDWLRQ LQLWLDWLYHV LQFOXGLQJ OHDUQLQJ DQG GHYHORSPHQW RSSRUWXQLWLHY UHODWHG
WR FOLPDWH FKDQJH

JRU H[DPSOH LQ WKH %DQN GHYHORSHG DQG GHOLYHUHG )RXQGDWLRQV RI &OLPDWH 5LVN WUDLQLQJ WR ILUVW DQG
VHFRQG OLQH RI GHIHQFH FROOHDJXHYV DQG H[HFXWWUDMHL Q F ZDWVPWKH BYYHUDBEQOMH 7KLV

WR IXUWKHU FROOHDJXHV\ NQRZOHGJH RI FOLPDWH FKDQJH FOLPDWH ULVNV DQG WKH UROHY DQG UHVSRQVLELOLWLHYV RI WKH
WKUHH OLQHV RI GHIHQFH

JRU PRUH H[DPSOHV RI RXU VXVWDLQDELOLWAXHGAKEFIDOWIFR @ I Wi ' V& DMOLW HRVQ \DHH> W K H
'HYHORSRHHEWLRQ

T



7" %DQN *URXS QOWURGXFWLARY/WDIQDFIOLW'7DAREI DO $SS U NN ANIT=Ye =N Te XY ) $SSHOQGLFHV
6XVWDLQDELOLW\ 5HSRUW ot - N N

K @ jtq;)WLQXHG

&DSDELOLWLHY DQG 7TRROV

OHDVXUHPHQW DQG 5SHSRUWLQJ &DSDELOLWLHYV 6FRSH DQG *+* (PLVVLRQV %UHDNGRZQ E\ (ARLVVLRQV 6RXL

2SHUDWLRQDO (PLVVLRQV

$GGUHVVLQJ RXU RSHUDWLRQDO HPLVVLRQV KHOSV WR DGDSW RXU EXVLQHVV WR EH PRUH UHVLOLHQW WR WKH LPSDFWV DQG
FRVWYV RI FOLPDWH FKDQJH

YRRWSULQW

2XU RSHUDWLRQDO HPLVVLRQV IRRWSULQW HQFRPSDVVHV RXU 6FRSH DQG 6FRSH HPLVVLRQVY DV ZHOO DV RWKHU
6FRSH QRQ ILQDQFHG *+* WAL YVILRUHW SUHVHQWHG LQ WKLY VHFWLRQ DUH DEVROXWH JURVV *+*

HPLVVLRQRW GHWDLOV RQ RXU PEWKRBRSBORDFKVWR &@DOFXODWLQJ 2SHUDWLRQDO *+* (PLVVLRQV _

LQ WKHAXVWDIQDFI Ol W\ RHIIIRUPDQFH 'DWD 3DFN ,QGLFHV

6FRSH DQG *+* (PLVVLRQV

2XU 6FRSH DQG *+* HPLVVLRQV DUH DWWULEXWHG EDVHG RQ WKH RUJDQL]DWLRQDO ERXQGDU\ VHW IRU RXU

FRPSDQ\ ZKLFK LQFOXGHV RXU RZQHG DQG OHDVHG EXLOGLQJYV 7KH FKDUW WR WKH ULJKW VXPPDUL]JHV WKH VRXUFHV RI
RXU 6FRSH DQRG *+* HPLVVLRQV DQG VKRZV WKDW PRUH WKDQ KDOI RI WKHVH HPLVVLRQV DUH GHULYHG IURP WKH
JHQHUDWLRQ RI WKH HOHFWULFLW\ ZH SXUFKDVH

6FRSH O6WDWLRQDU\ &RPEXWWLERQ
6FRSH OS5HIULJHUDQWYV W &HBR
6FRSH ORELOH &RPEXVWLRQN&H
6FRSH O6WHDP DQG &KLOOHGNE&ERAWHU
6FRSH 3XUFKDVHG (OHFWULWKW\

T



7' %DQN

*URXS

6XVWDLQDELOLW\ 5HSRUW

K @ jtq;)WLQXHG

6FRSHDQG *+* (PLVVLRQV

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV

6FRSH DQG /IRFD
E RS LT I

6FRSH W& M
6FRSH W& M

7RWDO 6FRSH DQGW&H K K K K
J)DFLOLW\ *+* (PLVVLWRIE2H SHU VTXDUH

,LQWHQVLW\ IRRW

5HYHQXH *+* (PLVVLW@®@W¥ SHU PLOOLRQV LQ

%UHDNGRZQ E\ $SSURDFK 6FRSH DQG ,QWHQVLW\ OHWEREWM 1RQ )LQDQFHG *+* (PLVVLRQV

7" UHSRUWV RQ WKH IROORZLQJ 6FRSH QRQ ILQDQFHG *+* HPLVVLRQV FDWHJRULHYV

¢ &DWHIJRUBXUFKDVHG JRRGV DQG VHUYLFH
HPLVVLRQV IURP WKH SURGXFWLRQ RI W
LQWDQJLEOH L H VHUYLFHV 9BREXEMC
7

¢ &DWHJRU&ADSLWDO JRRGV Y XSVWUHDP *+
WKH SURGXFWLRQ RI FDSLWDO JRRGV IL
HTXLSPHQW PDFKLQHU\ EXLOGLQJV |IDF

¢ &§DWHJRUXHO DQG HQHUJ\ UHODWHG DF)\
HPLVVLRQV UHODWHG WR WKH SURGXFW|I
SXUFKDVHG DQG FRQVXPHG E\ 7' WKDW C
6FRSH RU

¢ &DWHJIRWXVLQHVV WUDYHO Y *+* HPLVVLRQV IUR
WUDQVSRUWDWLRQ RI HPSOR\HHV IRU EXVLQHVV
YHKLFOHV RZQHG RU RSHUDWHG E\ WKLUG SDUWL
WUDLQV

c &DWHJRUSSVWUHDP OHDVHG DVVHWYV Y *+* HPLVVI
WKH RSHUDWLRQ RI DVVHWY OHDVHG E\ 7' LQ WKF
DQG QRW LQFOXGHG LQ 6FRSH RU

¢ &DWHJRUYRZQVWUHDP OHDVHG DVVHWV Y *+* HPL
IURP WKH RSHUDWLRQ RI DVVHWV WKDW DUH RZQ
OHDVHG WR RWKHU HQWLWLHY WKDW DUH QRW LG

,QWHQVLW\ UHYHQXH

6FRSH DQG ODUNHW ---- 7KH FKDUW EHORZ RXWOLQHV WKH \HDU RYHU \HDU HYROXWLRQ RI RXU 6FRSH QRQ ILQDQFHG *

0,

e Wer cowrnoruy . lsouwy | |
&DWHJIRU\ 3XUFKDVHG *RRGV DQW&HHUYLFHV

6FRSH W&H &DWHJIRU\ &DSLWDO *RRGV W& 3

7RWDO 6FRSH DQGW&H K K K K &DWHJRU\ JXHO DQG (QHUJ\ 5HOMDPHG $FWLYLWLHV

)DFLOLW\ * 4 (PLVVLNRmW SHU VTXDUH &DWHJRU\ %XVLQHVV 7UDYHO W& H 3 J N N

,QWHQVLW\ IRRW &DWHJRU\ 8SVWUHDP /HDVHG $VWIAHNV E E A Z

SHYHQXH *+* (PLVVLW@¥ SHU PLOOLRQV LQ &DWHJIRU\ 'RZQVWUHDP /HDVHG VS MH\IE/ E E E

,QWHQVLW\

UHYHQXH

6HH2XU $SSURBAKOWRODWHQDWLRQDO *+* [RLMKIHRRVWNI QNEI O W\ RHIIIRIIPNAQEH RWWEHWIFNO V R

,Q WKH SHUFHQWDJH RI HPLVVLRQV FDOFXODWHG XVLQJ GDWD REWDLQHG IURP VXSSOLHUV RU YDOXH FKDL(

ERXQGDU\ UHSRUWLQJ SHULRG DQG RWKHU NH\ GHWDLOV UHODWHG WR RXU IRRWSULQW 7RWDOV PD\ QRW DGG XS GXH WR URXQGLQJ
7\V *+* LQYHQWRU\ H[FOXGWWQG $70 WOWXWMKWVH DUH GDWD OLPLWHG DQG LQVLJQLILFDQW WR RXU RSHUDMLDR'SQSQGFH\{DW%?VQﬁR'@\PSVJL%V\R/HWKRG WR FDOFXODWH HPLVVLRQV IURP 6FRSH &DWHJRU\ Y 3XUFKDVHG *RF

,Q DFFRUGDQFH ZLWK WKH *+* BURWRFRO\V 6FRSH *X
EDVHG DSSURDFK DFFRXQWV IRU HPLVVLRQV IURP WKH HOHFWULFLW\ SK\VLFDOO\ GHOLYHUHG WR D FRPSDQ\ L HIOHFWYV DYHUD

HQHUJ\ FRQVXPSWLRQ RFFXUV

LGDQFH

7'\V 6FRSH *+* HPLVVLRQV LQFOXGH GLUHFW HPLVVLRQV IURP KHDWLQJ H J

7'\V 6FRSH *+* HPLVVLRQV LQFOXGH LQGLUHFW HPLVVLRQV IURP HOHFWULFLW\

ODUNHW EDVHG 6FRSH HPLVVLRQV UHIOHFW WKH SXUFKDVH RI UHQHZDEOH HQHUJ\ FHUWLILFDWHV 5(&V Mkﬁ&l}ézg\éw V:%?(Fg' %%ﬁ%ﬁ&hgw&%

HPLVVLRQV LQ PDUNHW EDVHG 6FRSH DUH DWWULEXWHG WR VWHDP DQG FKLOOHG ZDWHU

7KH PDUNHW EDVHG DSSURDFK UHSUHVHQWYV 6FRSH
IDFWRUV IURP FRQWUDFWXDO LQVWUXPHQWY VXFK DV JUHHQ SRZHU FRQWUDFWV RU UHQHZDEOH HQHUJ\ FH'EJ'%\PLF”:I

QDWXUDO JDV DQG FRROLQJQ A4 7Y 1 AR b VLR My VD Q G (9 VH G Y H

HUDJH GDWD IRU &D

HPLVVLRQY EDVIG RQ KEE Y ﬂg{ggng XEQ R G AH BV QY J%Rf¢%
rfw%@ L WUDYHO DQG UDL WUDYH WKH DFWLYLW\ GDWD

DFWLYLW\ GDWD FRPSULVHV GLVWD%FH WUDY

KHDWLQJ SXUFKDVHG VWHDEFﬁ'Xb\QlGWFLFR@olL J SXAKARDVHEWKWHBOHQ W DWW

GLVWDQFH WUDYHOOHG

8SVWUHDP OHDVHG DVVHWYV LQFOXGH HPLVVLRQV
HOHFWULFLW\ FRQVXPHG 7KH ILUVW \HDU WKLV G

W kB

G IFHY RUJID O L [PRAEHD *RRGV Y )XHO DQG (QHUJ\ SHODWHG $FWLYLWLHV Y %XVLQHVV 7UDYHO Y 8SVWUHDP /HDV

HIRU\ Y )XHO_DOQ %SUJ\ 5HODWHG $FWLYLWLHV WKH VSHQG IXHO DQG GL
7' UHSRUWV ERWK ORFDWLRQ EDVHG DQG PD@N@WQEQ%UQQQF\Bﬁﬁ pﬁtHHﬁqLWWOIL ‘QFE

WERRLILF PHWKRGV IRU &DWHJIRU\ Y 8SVWUHDP /HDVH

gﬂ%@yﬁyo@pyymgﬁm—ao FKDUWHUHG MHWV UDLO WUDYHO
RPSULVHV GLVWDQFH WUDYHOOHG )RU FK
HOOHG DQG IXHO FRQVXPHG )RU SHUVRQDO YHKLFOHV WKH |

t—gﬁf@lb‘WRULHv WR UHIOHFW WKH LQFOXVLRQ RI EXVLQHVV WUDYHO GDW

W&2vH WR W & 2WHKHWERR Z H Q EXIVRUHALOA WIURDPY B O

@%%%ﬁ%&ﬁ&%@%&h%%é@‘“§$§!ﬁﬁﬂ€ﬂ2%”PLXKhN?%3R€§1%°0F

IURP VSDFHV OHDVHG E\ 7' WKDW DUH VXEOHDVHG WR D WKL
DWD ZDV GLVFORVHG ZDV

'RZQVWUHDP OHDVHG DVVHWYV LQFOXGH HPLVVLRQV IURP VSDFHV RZQHG E\ 7* WKDW DUH OHDVHG WR D WKLUG

HOHFWULFLW\ FRQVXPHG

JRU GHWDLOV RQ RXU PHWKRGRORJ\ VHH "28HUBEURQE & me’MmM“Am1l QDFIOLW\ RHIIRIIPDOFH 'DWD 3D
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K @ jtq;)WLQXHG

2SHUDWLRQDO (PLVVLRQV 7DUJHW 2XU 6FRSH DQG HPLVVLRQV UHG:
(PLVVLRQV 2SHUDWLRQDO (PLVVLRQV 6FRSH DQG /RFDWLR® %DVHG *+* (PLVVIKOQVEHNQ2HVWDEOLVKHG ZLWK FRQVLC

HPLVVLRQV XQGHU 7'\V RSHUDWLRQDO
,Q ZH DQQRXQFHG RXU LQWHULP LOWHUSUHWHG WKURXJK DQ LQIOXHQF

DFKLHYH DQ DEVROXWH UHGXFWLRQ
EDVHG 6FRSH DQG *+* HPLVVLRQ\

UHODWLYH WR D 7 KEIDW HQW®IK L
WDUJHW ZDV DOLJQHG ZLWK D VFLH
SDWKZD\ DQG ZKLOH 7' LV QRW D PI
6FLHQFH %DVHG 7DUJHWYV LQLWLDW
6%7L\WV LQWHUQDWLRQDOO\ UHFRJQ

ZKHUH ZH LQFOXGH HPLVVLRQV RQO\ I
IDFLOLWLHY DQG DFWLYLWLHV ZKHUH ;
WR LPSOHPHQW DQG GLUHFWO\ LQIOXH
UHGXFWLRQ PHDVXUHV )RU H[DPSOH
VRPH ODQGORUG PDQDJHG EXLOGLQJV
3URMHEWHG WUHQoG DV 7' GRHV QRW KDYH WKH DELOLW\ Wi
HQHUJ\ XVH RU HIILFLHQF\ LPSURYHPH

VSHFLILFDOO\ WKH $EVROXWH &RQW VSDFHV 7' ZLOO FRQWLQXH WR LQFOX!
ZKLFK DOORZV IRU DQQXDO GHFUHD RI LWV OHDVHG ORFDWLRQV ZKHUH LW
HPLVVLRQV WR UHDFK QHWK]LWUIRQEMH B 7\vV 6FRSH DQG (PLWLRDW-W&2 7DUJHW UHGXFWLRQ WDUJHW E\ pyHy XWLOLW\ PHWHUV DQG FDQ LPSO
WDUJHW LV D JURVV DEVROXWH UHC HPLVVLRQV UHGXFWLRQ LQLWLDWLYHV

PHDQLQJ WKH WDUJHW FDQ RQO\ EH DFKLHYHG WKURXJK
DEVROXWH HPLVVLRQV UHGXFWLRQV:H: ¥ AR ORMWHXWKDW DFKLHYLQJ WKLY LQHY HIONVKI RXU DQGNDIUWIJBWRQLWRU7D@R®HY QRW KDYH GLUHFW LQIOXHQFH
FDUERQ FUHGLWV RU UHQHZDEOH HGHUNVERQW LU HGDW WL RRZLOO UHT X LWHSRRIARIWGFRIH/GDIDLQVW WKLV WDUJHMGRRIXROPHDVXUHY RI DOO OHDVHG

DFKLHYH RXU LQWHULP WDUJHW LQYHWR HQALQ HQHU\ HITFLHQR 1P SIRYHP HQW 2 KU S SR AKHME 2 HUDWLR QDO (PLVVL%;’(\/C?(\?{HJEE:HWKH (ISQIESBH%UHDWLRQDO FRQWURO E
' V GRQH VXFFHVVIXOO\ LQ W S A H H *H'H“H H[FOXGHG VXFK OHDV

g\élf[')v\\;VLKRHQHEQDGVS('B seran Kgég U';'f*xgj %& J.23SHUDWLRQDO *+* (PLVRRRQUVHHWYRERY %RXQGDULHY VHWWLQJ WKH UHGXFWLRQ WDUJHW
FRPSDUHG WR RXU EDVHOLQH ler [v5 SDJH :KLOH DOO 082 8DWKZMYEPBNHRU \HDUV 6FRSH DORFPLWRHE WROMQYLURQPHQWDO VWH
HIFHHGLQJ RXU UHGXFWLROQ WDU“& ﬁh% DERXW IXWXUH HWHURRW AR WILRQZHM OO DV RXU SUHYLRXY IRRWOUIHW DQG ZLOO FRQWLQXH
RYHU \HDU EDVLV 7'\V ORFDWLRQ E W JUGGHFDUEERQIDWRQ LV GHILQHG RQ WKH EDVLV RI RSHUDWWEFRRIOROUERQWU RQOLYH GHFDUERQL]DW
¥ D LQGLEDW WWDG\ LOQWHUSUHWHG WKURXJK DQ HQWHU®WHOWH D O HDQHG VDAY QJ DQG MRLQW L

*+* HPLVVLRQV LQFUHDNVNRIG EWRQQH

RI a21 L R PSDUHGGWR SULPDUL VW%JHVV ,l WKLV SURJUHVV ZHUH WR VIDIRLHEPBE LQHWKR "6 FRSH DQ®DQTORBGVVRBAWROOHG FDSLWDO DQ
b FROGSU JLOWHU LO 8DODGD SHFWDWLRQV LW FRXOG LQIOXHOQHFBNGREGBBEFIBSSURDFK 6FRSH DQIGQ YHWMPWIONMIY RXWVLGH RI OHDVH WH
Q Q Q RI HPLVVLRQV UHGXFWLRQV OHWULFV_ WDEOH RQ WKH SUHYLRXV SDJH 8QGHU WKLV

DSSURDFK ZH LQFOXGH HPLVVLRQV IURP DOO RZQHG
5HQHZDO RI 2SHUDWLRQDO (PLVVLRQV 7 R
*+*Q(PLVVLRQV Q ( Q W?"U*YXIKEHF UHQHZDD R1I RXU RSHUDWL OHBWYEROF L\BPWIHY UHIDUGOHVV RI ZKHWKHU

6FRSH DQG *+* HPLVVLRQV RXURyU GRWHMH-RPBYH WKH DELOLW\ WR LQIOXHQFH HQHUJ\

*DYLQJ DFKLHYHG RXU ILUVW L QW H Udry WYL H W HRQ by W @R v 1R 1 &2 DQG HPLVVLRQV UHGXFWLRQ PHDVXUHV 7KLV DSSURDFK
D QHW JHUR E\ SDWKZD\ ZH KDY Ho K7 WyWKKD@HWWK H EDVHMORQGHR/IMRI &ZEDSWXUHV D EURDGHU VHW RI ORFDWLRQV LQ RXU DEVROXWH
LQWHULP WDUJHW WR DFKLHYH DQ DIR(RRXWH UMGUIWWR @%@ LQWHULP p WRURAY GLVFORVXUH
RXU ORFDWLRQ EDVHG 6FRSH DQG [y RIMVIABRY UV RILQ2 ~ 6HH Wk i
E\ UHODWLYH WR D 7KLEDVHOUQW VHFWLRQ IRU PRUH GHWDLOV 7' FRQWLQXHV WR IRFXV

WDUJHW FRQWLQXHV WR DOLJQ ZLWIR® VF$HQRFHQFWPVFHCUHVRXUFH HIILFLHQF\ PHDVXUHV LQ
0& SDWKZD\ RUGHU WR UHGXFH 6FRSH DQG *+* HPLVVLRQV LQ
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K @ jtq;)WLQXHG

$GGUHVVLQJ 2SHUDWLRQDO *+* (PLVVLRQV &KDOOHQJHV

(INLFLHQF\ *DLQV /IDQGORUG 'DWD 4XDOLW\ DQG $YDLODELOLW\

‘H FRQWLQXHG WR DGGUHVV RXKP LIRSHRDW LW KD RXJK* ‘H UHO\ RQ SULPDU\ DFWLYLW\ GIPWIW I DG L@INWRLF
VHYHUDO LQLWLDWLYHV PDLQO\ UHSRUWHG E\ WKH ODQGORUGY WR FDOFXC

HPLVVLRQV ZKHUH SRVVLEOH DQG VHFRQGDU\ GDV
¢ +\EULG KHDW SXPSV 7' EHJDQ SLORWLQJ K\EUL® /KBPW BRPWWLQJ GLRGH:H FRQIIKMKHWR FRPSQHW¥KQLTXHY DV GHVFULEHG LQ "2XU $SSURDFK WF
LQ VHOHFW ORFDWLRQV WR UHSODFH HQG RI OLIH PKWKQ © ERI KQUMRQ SWRMHFWY UHSODFLQJ+W Y P GLWLRRRLD O Hs MNRIMIH\O BEWK I KIWIKH IR 11 >DQF H

7' KDV FRPSOHWHRQRWBDOODWLRQV LQ &DQDGELRGLHQFDLO OLIKWLQJ DFURVV EUDQFKHY LQ &R0 P&RHUMGSW KPDBUE GDWD LV QRW DYDLODEOH
ORFDWLRQV ZLWK IRNHAWDOGBGWKHUH XWLOLW\ B8GYWIREY BX¥H FRQVWUXFWLRQ VWDQGDUGYV IRU SURWRW\SH EXLOGLQJV DUH

PRUH IDYRXUDEOH ZKHQ FRQYHUWLQJ IURP JDV WRHHUOHHWMUEEH®YW LQFRUSRUDWLQJ HOHPHQW%QHB%A%J%\WBQSB\%%% WR WKH TXDOLW\ DQG FRQ

c6PDUW 5HWDLO &RQWUROYWWBRG % ERG UDP 66RVHO VZLW:HKKQYH WUDQVLWLRQHG KHDWLQJ VIR WHSRYWHE kY WKH ODQGORUGV UHPDLQ DV
SURYLGH UHDO WLPH YLVLELOLW\ UHPRWH PRQISWRISD@H D/QRE GHW XKRIDFD OFW DW WDUJHWHG ORFOREKRQVPRWR KAD'SHPHEXERQYsWDUJHW 7' (QWHUSU
DVVHVVPHQW IRU PXOWLSOH UHWDLO ORFDWLRQHPLYVARQYG D PBEURWKHHBOGDELOLW\ DQG ORZH b RSYUDWM MGD-¢ 4 RVRUFWPWRAR @ WHHEF PDMRU ODQG(

65&V HQDEOH UHPRWH PRQLWRULQJ RI HQHUJ\ FRIQVK RBHNDEQ IXHO VRXUFHV UHSRUWLQJ KRZHYHU GDWD LQWHJULW\ DQG TXD(
RSWLPLI|DWLRQ RI HTXLSPHQW RSHUDWLRQ DQG WHPSHUDWXUH FRQWURO ODQGORUGV FDQQRW EH VHHQ RU DXGLWHG :H ZL¢
6LQFH WKH EDVHOLQH 65&V KDYH EHHQ LQ¢W®IPIH R IDRQDWEIF] ) FEWEHD WPLRQYRQRP 7'\V  ODQGORUGV DQG RU XVH EHVW HVWLPDWLRQV ZKH
ORFDWLRQV UHVXOWLQJ LQ RYHU WRQQHWRKRY WG VBRGYIDPQG VHUYLFHYV DUH D VLJQLDXEDOGAWD FRID G OMWEDXWRU WR RXU
DQQXDOO\ 6FRSH QRQ ILQDQFHG *+* HPLVVLRQV DQG ZH UHFRJ LIgH WKDW WKHUH
DUH RSSRUWXQLWLHV WR VXSSRUW GHFDUERQH]‘BWJLQ%D% FYRAY KX U vxssol

c$VVHVV (QJLQHHU ,QVWD@GLOGLQQRQPLWWHYEE&KDLQ DQG LQ RXU SURFXUHPHQW SUDFWLFHV »3H; H QR YR W "R LQIOXHOFH H[WHUQDO IDFWRU\
IRXQGDWLRQ WKH $(, LQLWLDWLYH ZDV LQW UR GWEF0 WHRU VX\8 B RARP KGHDW/H @J F XV W R P TXHVWLRQ,Q@waH,zﬁbWVL@@@%QBWQQWQYHQWV FROQWLQXEF
YHQWLODWLRQ DQG DLU FRQGLWLRQLQJ +9$& UHXFK ROV VWP ZUWRKN@MIH\Q JIMKIH@F RXU RYHUDOO XQBHIMWRAQGHR RRY 6FRSH DQG *+* HPLVVLRQV W
QHWZRUN /HYHUDJLQJ FRQQHFWHG EXLOGLQJ GDWDSDQBUHOIVWBHQDELOLW\ SUDFWLFHV FKDOOHQJH 7' FRQWLQXRXVO\ PRQLWRUV H[WHUQ]
DQDO\VLV $(, VXSSRUWV FRPIRUW DQG GHFDUERQL]JDWLRQ HIIRUWYV E\ PRLAY, ! 0 ERXW WKH GHFDUERQL]DWLRG
RSWLPL]JLQJ XQLW VL]LQJ SDLULQJ VFRSHV DQG)OdWMM DW EHIXSredWIHEOR XU 8 6 DQG &DQDGL@J \8 L ,}(D \ UHDO HVWDWH
UHTXLUH K\EULG YHKLFOHV IRU UHQHZDOV DV b’éh o r@% Wé%EHF XUHV DQG PHU.
¢ 6RODU HQHUIDYH HTXLSSHG EUDQFKHV DQG VWRRHNUDRUREFRSH HPLVVLRQV $V RI'RRHABHUN G | oyyw HOHFWULILFDWLROQ
&DQDGD DQG WKH 8 6 ZLWK RQ VLWH VRODU SDQ@B® VH LAXKHW BVWVER\L RRWURQ RUGHU
ORFDWLRQV KDYH VRODU V\VWHPFPL OQJHERQUNVKLRU RYHU
HQHUJ\ 7R PD[LPL]H WKH SHUIRUPDQFH DQG ORQJHYLW\ RI H[LVWLQJ
VRODU LQVWDOODWLRQV ZH ODXQFKHG D VRODU UHYLWDOL]DWLRQ SURJUDP
DFURVV 8 6 ORFDWLRQV WR DVVHVV UHSDLU DQG LPSOHPHQW RQJRLQJ
PRQLWRULQJ RI RQ VLWH VRODU SDQHO SURGXFWLRQ WR SUHYHQW GHJUDGDWLRQ
RYHU WLPH



7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

K @ jtq;)WLQXHG

&DUERQ &UHGLWYV

&DUERQ FUHGLW PDUNHWYV SOD\ D UROH LQ JOF
HPLVVLRQV E\ LQFHQWLYL]LQJ SURMHFWYV WKD)\
FDUERQ IURP WKH DWPRVSKHUH 7KHVH PDUNH'
GHYHORSPHQW RI LQQRYDWLYH FOLPDWH VROX
RUJDQL]DWLRQV WR FRPSHQVDWH IRU UHVLGXEC
WR DGYDQFLQJ WKH LQWHJULW\ DQG LPSDFW R
SULRULWL]LQJ KLJK TXDOLW\ LQGHSHQGHQWO)
SHUPDQHQW FDUERQ UHPRYDO WHFKQRORJLHV
LOQYHVWPHQWY DQG SDUWQHUVKLSV ZH DUH IR
HPLVVLRQV DQG VXSSRUWLQJ PDUNHW JURZWK
EHQHILWYV

2XU SULRULW\ LV WR ILUVW UHGXFH *+* HPLVVL
SRVVLEOH 2YHU WLPH ZH SODQ WR YROXQWDL
WKURXJK LQYHVWPHQWY LQ FDUERQ GLR[LGH U
7KLY DSSURDFK IROORZV WKH SULQFLSOH RI PL
UHFRPPHQGYV WKDW RUJDQL]DWLRQV HVWDEOL\
&'5 FUHGLWY DQG VKLIW WRZDUG SHUPDQHQW |
RYHU WLPH ,W DOVR DGKHUHV WR WKH ,QWHUJ
&KDQJH ,3&& ZKLFK H[SODLQV WKDW &'5 LV Q
UHGXFWLRQV LQ JOREDO DWPRVSKHULF *+*V L

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV |]

6LQFH ZH KDYH YROXQWDULO\ FRPSHQVDWHG |
:KDW DUH &DUERQ &UHGLWV" *+* HPLVVLRQV PDUNHW EDVHG DQG 6FRSH %X\

&DUERQ FUHGLWYV JHQHUDOO\UHSUHVH—HQ\M/KBWH:_’DP %/ R V\,gg‘] LQGHSHQGHQWOL YHULILHC
KDV EHHQ UHPRYHG IURP WKH DWPRVSKHUH RU \%éﬁ
W

E K
H : LQ RXU IRRWSULQW WKDW DY
SUHYHQWHG IURP HQWHULQJ WKH DWPRVSKHUH Sv v

L
9@ H W?@YH EHHQ HPLWWHG WF
XVXDO E\ DQ HOLJLEOH SURMHFW IROORZLQJ D7 L%%(FF éNR \ HS WR PHHW RXU 6FR
SURWRFRO &DUERQ FUHGLWYV FDQ EH FODVVLILLIJ-| \% XFWLRQ

DYRLGDQFH RU UHPRYDO RU D FRPELQDWLRQ Rh ERWK. v\WUHQIJWKHQHG LWV DSSURDFK WKURXJK
¢ 5HGXFWLRQ DYRLG DIQFH FUHGLIWVHG E\ SURMH'I:ZWR%_P PF;,YDOHFVL\J/HGLVL\(/BWgUFLRRPUSLF\'NQL\?EgVJHF'L?:G?
UHGXFH RU DYRLG *+* HPLVVLRQV WKDW ZRXOE{}_R‘DO% hHu \;/]gs w& \)&}EE SKHUH LV FRQVLGHUHG D
HPLWWHG WR WKH DWPRVSKHUH HJ HQHUJN AL ELRRARWAKRIME KH PLWLJDWLRO KLHUDUFK\ |

C5HPRYDO FDMELWQHUDWHG E\ SURMHFWYV H JFUEGHMMy DL gLEPHBRRYR FRQWLQXH WR SXUFKDVH
FDSWXUH IRUHVW FDUERQ VHTXHVWUDWLRQ SURMHMWY VQ(I%IIEDQ%\//FHE BRQ DYRLGDQFH FUHGL
DONDOLQLW\ WKDW UHPRYH *+*V I[URP WKH DVWPRVEKHOBKY VXEX VDIV PYIIPQHPLVVLRQYV “H EHOLHY
PDWHULDOV DQG JHRORJLFDO RU PDULQH VLQNY¥SSRMHELHLHYRIY Wikl FDUERQ FUHGLW SRUWIR
WHFKQRORJ\ VRPH RI WKHVH SURMHFWYV FDQ EBBEWLBRYpYHHow SURMHFEW +LJKOLJKWV RQ WKI

FDUERQ UHPRYDOV L H YHULILHG UHPRYDO FUHGLWY IURP SURMHFWY ZLWK
FDUERQ VWRUDJH ODVWLQJ \HDUV ZLWK ORZ ULVN RI UHYHUVDO

$JUHHPHQW VRPH HVWLPDWHY GLUHFW DLU FDSWXUH DQG VWRUDJH
ZKLFK LV RQH Rl VHYHUDO FDUERQ GLR[LGH UHPRYDO DSSURDFKHV KDV D
PLWLIDWLRQ SRWHQWLDO RI VL[BN®RHU JHDRMWHRQQHV RI &2

LOGLFDWLQJ WKDW WKH RYHUDOO PLWLIJDWLRQ SRWHQWLDO RI
PXOWLSOH FDUERQ GLR[LGH UHPRYDO WHFKQRORJLHV PD\ EH VLIJQLILFDQW

LQ DJJUHJDWH
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K @ jtq;)WLQXHG

&DUERQ &UHGLWY DQG 5HQHZDEOH (QHUJ\

&HUWLILFDWHV 5HWLUHPHQW 6FKHGXOH WL QYHVWPHQW LQ &DUERQ "LR[LGH SHPRYDO

7' XVHG LQGHSHQGHQWO\ YHULILH@XAD UEWBUSULVH *XLGDQFH IRU &DUERQYULRYE LR dVU\ JXLGDQFH SURSRV{K WH¥RoXGWBU\ FDUERQ PDUNHW I

UHGXFWLRQ DQG UHPRYDO FUHG LW V(QHITUIL YSOMOM QIVE XWRH7 &WUWLILFDWH 3 @0 PP[P\S‘?L V‘#@ RWV IRU UHVLGEXRQs | BN Gy PEBWIH wkH HDUO\ VWI
PDUNHW EDVHG 6FRSH DQG HPHMWERQNQDQG DQG LV LQIRUPHG E\ WKH'Y U 5 FUHGLWV LV SURMHHAPWHGE WK sSso\ QHHGHG E\ ZH

6FRSH &DWHJIRU\ %XVLQHVV 7UD YO GIPAVVMWRRGDUGY LQ WKHVH DUIJrLQ\FHb'tb VUHQ/\)’/VPFRW RUJDQL]DWLRQVM RN W Ry Lh*k'?ﬁgh'uwmom DFURVV WH

7' DOVR XVHG UHQHZDEOH HQHUJ\ FWWQRLFIOMWDQG PLQLPXP FULWHULDPEER Qg DWPRVSKHUH RYHYIMISHRHEWM UHFRIQLIH WKDW GLUHFW
5(&V HTXLYDOHQW WR 7'\V QRQVYSORUWEWKH EXVLQHVV DQG VFLHQ\W \HI—!E‘JQJ R/\P\WE' YPFWLRQ 30DQ L@k OXGH M IYiH ¥ H GHYHORSHG UDS
HQHUJ\ FRQVXPSWLRQ ZKLFK LV DFRRX}WS G LIRH *2EP QFH DSSOLHV WRR IM'ZDélk'U'%‘kLbWW-IR/HQWV IRU SHUPDQHQW &S ZIWHCEWYGLWY RQ UHFRJIQL]JHG
FDOFXODWLQJ RXU PDUNHW EDVHG 6FIRBHMUERRLNVY Y RQYX P HQ WQWEH QG WR Y DV 3RLQW)LYHDQG &KDUP QGX\N)M*'R'—%Q o EH SDUW RI RXU IXWXUH S|
)RU PRUH LQIRUPDWLRQ VHH WKH "SHMUERG LLADHEL\WHBREZ DQG ZKHUH ID%SURSM(LHDVW' DJUHHPHQWYV HQDEOH 2V ¥R, BXWKDW RWKHU WHFK
5HQHZDEOH (QHUJ\ &HUWLILFDWHYV SHWAMWIRHRXW LQWHUQDO JXLGDQFH |f éZLWK DQ RSSRUWXQLW\ W'?RQJFEHM\!S&%%QWH@HM’ YDO VXFK DV Wk
BFKHGXOH _ | QAWKWDI QDFI Ol W\ 3HUUMOMHYPFRHN GHYHORSPHQWYV WKH ROXQWDU\ PDUNHW DQG D ¥XkPYB' , QGXVWULDO FEC
'DWD 3DEN__ QGLFHV WR YROXQWDULO\ FRPSHQVDWH IRU R \R%@x‘qg\)/ @\XPS’UERQ FUHGLW SRUV
RSHUDWLRQDO HPLVVLRQV 7KHVH H,l: ERWHQBHSFO LW\ YHUIOILHG
WR GHHSHQ RXU UHODWLRQVKLSV Zly¥ @Wugwgngg FUHGLWYV

VXSSRUW WKH GHYHORSPHQW RI FDUERQ UH RYDO
WHFKQRORJLHY DQG FDUERQ PDUNHWYV

BURMHFW +LJKOLJKWYV

SURMHFW 1DPH ‘7\SH Rl &DUERQ &UHGLWYV ‘3URMHFW'HVFULSWLRQ

,Q WKH 8 6 7' VHFXUHG D \HDU RIITWDNH DJUHHPHQW ZLWK &KDUP ,QGXVWULDO D FDUE
S\URO\VLV WR FRQYHUW ELRPDVV UHVLGXHV LQWR ELR RLO DQG ELRFKDU WR VXSSRUW SF

&KDUP ,QGXVWULDO SHPRYDO FUHGLWYV EHIJLQ WR XVH WKH LQGHSHQGHQWO\ YHULILHG FDUERQ UHPRYDO FUHGLWYV VWDUWLQJ LQ
DGGLWLRQDO LQIRUPDWLRQ RQ WKLV SURMHFW
&KHVWQXW 5HPRYDO FUHGLWYV ,Q WKH 86 7' SDUWQHUHG ZLWK &KHVWQXW D GHYHORSHU RI QDWXUH EDVHG FDUERQ Ul

SDJH IRU DGGLWLRQDO LQIRUPDWLRQ RQ WKLV SURMHFW

,Q &DQDGD 7' SDUWQHUHG ZLWK $QHZ DQ RUJDQL]DWLRQ WKDW RIIHUV D GLYHUVLILHG S
$QHZ 5HPRYDO FUHGLWYV FRPPLWWHG WR SXUFKDVLQJ FDUERQ UHPRYDO FUHGLWY WKDW VXSSRUW HQKDQFHG VXVYV
RZQHG E\ WKH 4XLQWH &RQVHUYDWLRQ $XWKRULW\

I?/QDGD ZH ZRUNHG ZLWK :LOO 6ROXWLRQV WR UHWLUH DYRLGDQFH FUHGLWV VWHPPL
LXP VLIHG HQWHUSULVHV ZLWK HQHUJ\ UHWURILWY DFURVV WKH FRPPXQLWLHYV ZH VHI

:LOO 6ROXWLRQYV 5HGXFWLRQ DYRLGDQFH FUH;éDI_lréV
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K @ jtq;)WLQXHG

&DVH 6WXG\ &KDUP ,QGXVWULDO &DVH 6WXG\ &KHVWQXW

&KDUP ,QGXVWULDO HPSOR\V LQQRYDWLKHVWR¥WW &DUERQ LV D 8 6 EDVHG GHYHORSHU RI KLJK TXDOLW\ QDWX
S\URO\VLV WHFKQRORJ\ WR FRQYHUW EVAEOFROLVKNEEXHY ZLWK VXSSRUW IURP .LPPHULGJH DQ HQHUJ\ IRFXV}
LQWR ELR RLO DQG ELRFKDU 7KLV ELR&KHYWQRX\YWIHWHBOL]HV LQ VRXUFLQJ FDUERQ FUHGLWY H[FOXVLYHO\ IU
GHHS XQGHUJURXQG ZKHUH LW SRO\pHWN]HR/SMQ@HG)RUHVW ODQDJHPHQW ,)0 SURMHFWY DUH GHVLJQHG WR P
UHPDLQV LPPRELOH IRU WKRXVDQGYV RI&Q-LUELR\Q 6WDQGDUG 9&6 FULWHULD HQVXULQJ WKH FUHGLWYV WKH\ RIIHL

HQVXULQJ SHUPDQHQW FDUERQ UHPRYDb% WKHVB DFUHV RI IRUHVWODQG HQUROOHG DFURVV 8 6 V)
DWPRVSKHUH 7KH FR SURGXFHG ELRF
| DOO VL]HV RIIHULQJ WKHP D XQLTXH UHYHQXH VKDUH IL
D VRLO DPHQGPHQW SURYLGLQJ GXUD
DO WLPEHU VDOHV 7KHLU PHPEHU OHDVH DJUHHPHQWYV H
VWRUDJH DQG DJULFXOWXUDO EHQHILVY
UHO\LQJ RQ ODUJH FHQWUDOL]HG IDF I \HDUV Y ORQJHU WKDQ PRVW RWKHU ,)0 SURMHFWV Y
LRQ 7KH SURMHFW LV )RUHVW 6WHZDUGVKLS &RXQFLOmM

XVHV VPDOO PRGXODU S\URO\]JHUV SO 5 ;é’
A BPBY YRR DG o= LEL SPYWY;RFFXU WKH\ DUH PHHWLQJ WKH KLIKHVW IRUHVW VXVWI

IRUHVWY DW ULVN RI FDWDVWURSKLF Zﬁ-@ﬁuLdJl-fU/vv@K ¥Yi RI &KHVWQXW\V LQWHJULW\ LV LWV XVH RI SURSULHWD L
GHFHQWUDOL]JHG DSSURDFK DFFHOHUDWH) GRPARWH QY%9 WHFKQRORJI\ HQDEOLQJ KLIJKO\ DFFXUDWH WUHH LQ
DQG DOORZV IRU VFDOLQJ ,W DOVR VXF5§\R\HW|Y|HFWLYH SURMHFW RYHUVLJKW WV FUHGLWV DUH URXWLQHO\ D>

FRPPXQLWLHV DIIHFWHG E\ ZLOGILUHV E\ UHGXFLQJ RYHUDOO ZLOGILUH %LV \p 4 QI H N b KRIOE FHUERO VHTXHVWUDWLRQ  &KHVV
&KDUP\V DSSURDFK QRW RQO\ KHOSV HQULFK DJULFXOWXUDO VRLO WKUR Xy BLRT K F@%(gv,_ W DS\ Y % & StRIUWLY oW HU TXDOLW\ HQKDQFHG Z
LQGXVWULDO DSSOLFDWLRQV GXH WR LWV KLJK RYHUDOO FDUERQ XWLO G}pW IeR @ o¥EXFIR B W X ¥ b@JI R/t bl & R Rk WRoXW DOVR DOLJQV LWV RX
SURGXFH ORZ FDUERQ LURQ IRU ORZ FDUERQ PDWHULDOV 6XVWDLQDEOH '"HYHORSPHQW *RDOV LQFOXGLQJ &0HDQ :DWHU DQG 6DQL
&KDUP LV WKH ILUVW FDUERQ UHPRYDO FRPSDQ\ ZLWK WZR W\SHV RI FDRERPYBPRYDOV FDUU\LQJ WKH &RUH

&DUERQ 3ULQFLSOH &&3 ODEHO IURP WKH ,QWHJULW\ &RXQFLO RQ WKHWg)Rp@(F_Qé/\( lﬂng/thEﬁ@VQPMIﬁH_W_ R&IR Oy Wi J ODQGRZQHU SDUWQHUVKLSV
FRPSDQ\ HQVXUHV WKDW WKH FUHGLWYV WKH\ RIITHU DUH GXUDEOH YHULLPE [5%* Q%h‘waﬁ/@?ﬁ’ viwih o IBI S E *L‘é WARESLODEOH IRUHVW PDQDJHH
UHDO FDUERQ UHPRYDOV WKDW ZRXOG QRW KDYH RFFXUUHG ZLWKRXW w ,sz % YWRURYH 7 XVHV &'5 FUHGLWY IRU RXU
ORFDWLRQV DUH PRQLWRUHG VHPL DQQXDOO\ IROORZLQJ LQMHFWLRQ Déqﬁv v §\§,§)@m @4\/4& ,ﬁla,%[gew@RQ RQ W K ISV T W H 4-RHQOA HY
KDV EHFRPH LPPRELOH $00 UHPRYDOV DUH UHJLVWHUHG ZLWK DQG YHULILHG E\ VRP ULF D UHJLVWU\ OHDGH 7

JRU PRUH LQIRUPDWLRRQ WRRIRXINH D JWHHHH BUKAHWN LIHOHD V H



7' %DQN *URXS QWIUIRGXFWLARYWDI QDFI OLW'7DARFI DO $SS U AT N ANIT=Ye =N TeXIsY) $SSHOGLFHV |]
6XVWDLQDELOLW\ 5HSRUW T * * *

K @ jtq;)WLQXHG

JLQDQFHG (PLVVLRQV

JLQDQFHG HPLVVLRQV UHIHU WR RXU FOLHQWV\ 6FRSH HFIRSH R QQ GV KIDFWRPH VHFRWRBEW X B PRISPILV VLR Q V7 @ YGI®WHVY WRAH ADOMHALWDWLRQV ZH FR1
XQGHU DSSOLFDEOH LQWHUQDWLRQDO VWDQGDUGV WXH SIMRWR U B \W Q EFOFHAVIROW R B QVOMIN PBIWHIGE RQWR SURYLGH D PRUH FRPSUHKHQVLYH YLHZ $W
OHQGLQJ WR RU LQYHVWLQJ LQ WKH FOLHQW FRPSDQ\ 7KHVH HPLVVLRQV U HSUHVHHK RKGHO IV WIXS/FAR B WRSR Q QW SR VIDXOU UtH T MHH/WW L B X SSKD\W LR IOK) B
HPLVVLRQV IRRWSULQW DRFRVWKHNHQQNRYW WRWDO *+* HPLVVLRQV 5DWLR (6B5QFH WKHQ UHOHYDQW WHDPV ZLWKLQ 7' KDYH GHYHORSHG DQ
FRPSOHWLQJ LQLWLDO FDOFXODWLRQV IRU 7'\V (6)5 :H UHPDLQ FRPPLWWH
'KLOH 7' DFWLYHO\ PDQDJHV LWV RZQ 6FRSH DQG 6FRSH HPLVVLRQV BEWIRQDRGE G XPs N WY H HRQUAHQ XHQFR @ HSRUW DQQXDOO\ RQ RXU [
E\ FOLHQW DFWLYLWLHY DQG EURDGHU PDUNHW G\QDPLFV EH\RQG RXU GLYEBWYWERRQWIRIOR 7 ') EBRG &5 H WAORGHEMX B BRUMOM X VW U\ VWDQGDUGV HYROY
EXMQAW DFLIRW D IDQIHRI KLTK FDUERQ VHRRW/ \KDWUIHP DIQ LOWAT LDOR J REDCHHU DQG UHVRXUFH VHEXUW DQG HYDOXDWH VHFWRU EHVW SUDFWEFQRE® ZLWE DRIQWHRWHMWRRDRRQVLGHU
7KHVH VHFWRUV QHHG ILQDQFLQJ WR ERWK RSHUDWH DQG WUDQVLWLRQVWYWDY EXVLQHVVUMSRUWEGLWLRQ WKH SDFH RI WKH
HQHUJ\ WUDQVLWLRQ LV VKDSHG E\ IDFWRUV VXFK DV JRYHUQPHQW SROLF\ WHFKQRORJLFDO DGYDQFHPHQWV FRQVXPHU
EHKDYLRU DQG RWKHU H[WHUQDO LQIOXHQFHV $V D UHVXOW RXU DELORWJIRAR JG (WHIFQFH PIHQ O XHYR H LKOOLGIRHG HPLVVLRQV (WWQAIPFDIWLHR® V

WR WKH VHUYLFHY DQG DGYLFH ZH SURYLGH DW D FOLHQW\V UHTXHVW
$V HPLVVLRQV UHSRUWLQJ LQGXVWU\ JXLGDQFH DQG PHDVXUHPHQW PHWK

&RQVLVWHQW ZLWK RXU FRPPLWPHQW WR WUDQVSDUHQF\ ZH FRQWLQXH RSR B WDQFHHRD PO UWHERIUQL QD ARQVQ¥WEQF\ DQG FRPSDUDELOLW)\ LQ RXU

HPLVVLRQV /HYHUDJLQJ RXU H[SHUWLVH DQG LQ UHVSRQVH WR FOLHQWHYNMPITEDG VEH @OUMKR TR 8 QRUD/D ODHWWWDLEY BBV WQEWWRBOQW *XLGHOLQH DOLJQF

WKHLU RZQ LQWHUQDOO\ GHILQHG GHFDUERQL]DWLRQ HIIRUWYV DORQJ ZOWRXHRRRBUGLBORBRIHNV L RF FRR X OQWRYD WQEHSHORDWLQJ 6WDQGDUG UHTXLUHI

WHFKQRORJLHV DFURVV LQGXVWU\ VHFWRUV 7KLV UHSRUW RXWOLQHV WKKHNVFZRE X PYOUWD Q B R Y DEHE/H G DAK D FRKQWRKKXH IRYGIN IO OO UHVWDWH SUHYLRXVO

ILQDQFHG HPLVVLRQV ZKLOH DFNQRZOHGJLQJ WKH VWUXFWXUDO DQG PDQSHMK H ¥ WIRQLY LW R Q AH VW B S H WK R ID\GH WRKOWE RRHM JHUYV UHFDOFXODWLRQ DQ
UHVWDWHPHQW DUH

7KH LQWHULP ILQDQFHGDHRIHWNY.RRY IRXU VHFWRUV (QHUJ\ 3RZHU *HQHUDWLRQ $XWRPRWLYH

ODQXIDFWXULQJ DQG $YLDWLRQ HQFRPSDVV WKH PDMRULW\ RI WKH ILQB®HMXREGRDVRIR Q'S ®IWWHI EXWHEF WRQW KQHH Z% DEINXODWLRQV RU LQGXVWU\ JX

LQFOXGL®I QRQ UHWDLO ILQDQFHG RPERPIERQW® QEWDLO DQG QRQ UHWD LSy WeQR@HHS% Lo cbwb DYDLODELOLW\ DQG FKDQJHV LQ GDWD VRXUFHV

HPLVVLRQV FDOFXODWRY ® RWURH GIMWRIU P D Wi RERQV SV H KD WY K L) W K\E W B R Q3-DAOVF X O D W H

WKHVH SHUFHQWDJHV ILQDQFHG HPLVVLRQV RI FOLHQWY LQ VFRSH IRU SASKH WY ulb® R WIPHR FIFPSIDRIQREO WER YW GEDW RO oV KIFKDDE PE TXLVLWLRQV RU Gl

HPLVVLRQW®OH ZH UHFRJQL]H WKDW GHFDUERQL]DWLRQ SURJUHVV LQ WKH;UHROWIRRERR)L kY RHHWQRYQW RQ H[WHUQDO

IDFWRUV VXFK DV WHFKQRORJ\ FRPPHUFLDOL]DWLRQ FRQVXPHU EHKDYLRXU DQG VXSSRUWLYH SROLF\ SRUWIROLR OHYHO

UHSRUWLQJ RQ ILQDQFHG HPLVVLRQV KH®IW QAW \XQGHWURDQBVWRD ROUDLQ\DW R IY FHLEDMWHWHRBDM LPSURYHPHQWY LQ GDWD FRYHUDJH TXDOLW\ DQG

GHFDUERQL]DWLRQ SDWKZD\V ,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,(&=(NWHQDUWR RFL\PDARHQYDEOH XV WR LPS
DFFXUDF\ Rl HPLVVLR GW\DWWLIRDMWAWQYH PD\ UHYLHZ DQG XSGDWH HPLVVLR:

JLODQFHG HPLVVLRQV KDYH OLPLWDWLRQV ZKHQ FRQVLGHUHG DORQH GXH WER BAKH UHROPIMAE QR WO iV WyRH 1 X0@ Gt W @) I imiRg L E Q¥ YRD 1IG /RRNLQJ 6 W

YRU H[DPSOH ILQDQFHG HPLVVLRQV WUHQGYV DUH KLJKO\ VHQVLWLYH WR PDUNHW IOXFWXDWLRQV DQG FKDQJHV LQ

FRPSDQ\ YDOXDWLRQV HJ (QWHUSULVH 9DOXH ,QFOXGLQJ &DVK (9,& ZKLFK FDQ KDYH D JUHDWHU LPSDFW WKDQ
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K@ f@woes

JRRWSULQW $VVHW &ODVVHV 'LVFORVHG

7'\V ILQDQFHG HPLVVLRQV IRRWSULQWPHYOHRQYY WKDWOXEBQWW\DSSOLFRXOH LQMIHFHEDMWRIRODRQV IRRWSULQW LQFOXGHV DVVHW FODVVHV OLVWHC
VWDQGDUGY DUH DWW U EBDXMIGGRW RR WK 1D B6@®INQJ DQG LQYHVWPHQWYV H[BRAWVREH &/ R WIHIWRIKD XY RRRWSULQW FDOFXODWLRQV DV 3&$) JXLGDQFH
FDUERQ GLR[LGH HTXL¥Y D OKQGW DOOFXDDWHG XVLQJ WKH LQWHUQDWLRQD®ODVWRR XQAGHE FRAKRGRORWILRQ IRU IXWXUH GLVFORVXUHYV DUH OLVWHG
GHYHORSHG E\ WKH 3DUWQHUVKLS IRU &DBERQ $F DRFRW GOD FIHQDIQFK DIORH 3DUW $
JLQDQFHG (PLVVLRQV 6WDQGDUGKQ® DEGSWRRBGK LV ZLGHO\ DGRSWHG E\
LPSRUWDQW ILQDQFLDO LQVWLWXWLRQV JOREDOO\ DQG SURYLGHV D FR
LQGXVWU\

3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQDQFLDOV 3&§
$VVHW &ODVVHY ,QFOXGHG LQ )LQDQFHGV(\PHWVEBDVV)RRWGSGHQUWRQVLGHUD

‘H UHSRUW ILQDQFHG HPLVVLRQV RQ DQ DEVROXWH EDVLV IRU RQ EDOD
H[SRVXUHV :H DOVR GLVFORVH WKHVH HPLVVLRQV RQ DQ EXBALRMX'WHO RR

/ILVWHG (TXLW\ DQG &RUSRUDWH %RQGWRYHUHLJQ 'HEW

LQYHVWPHOIVWKRDQFHG (PLVVLRQV 5HRVIXUAMH/E XWHRFW IORYF 1 O1 W\ 3HJIRUP %XVLQHVV /RDQV DQG 8QOLVWHG (TXLWDFLOLWDWHG (PLVVLRQV IURP &DSLWDO
ADIN QOGILFHW XVH WKH )LQDQFHG (PLVVLRQV /HQGLQJ ,QWHQVLW\ )(/,

HPLVVLRQV OHYHO RQ D SHU GROODU OHQW LQYHVWHG EDVLV ORUWJDJHV ,QVXUDQFH Y (PLVVLRQV

,Q ZH H[SDQGHG ILQDQFHG HPLVVLRQV IRRWSULQW FRYHUDJH WR DF ORWRU 9HKLFOHV /RDQV

LQYHVWPHQW H[SRVXUHV LQ HDFK RI WKHRW ZERRKLY VWH@WILGH V HeALW R O }
6SHFLILFDOO\ ILQDQFHG HPLVVLRQV IURP WKH &RPPHUFLDO 5HDO (VWD
LQYHVWPHQW H[SRVXUHV SUHYLRXV UHVXOWV LQFOXGHG H[SRVXUHV W 3URMHFW )LQDQFH
8WLOLWLHYV VHFWRU QRZ LQFOXGHV ZDVWH DQG ZDWHU VXE VHFWRU H[SRVXUHV 7KHVH HQKDQFHPHQWY SURYLGH D PRUH

FRPSUHKHQVLYH YLHZ Rl WKH ILQDQFHG HPLVVLRQV SURILOH DQG LPSURMHHOXW WD YOI WY WHR XD YHW REHFROVKE [RW HQWHH IO D 99 $FES UL XY ARV WDUIHWY

DQG RSSRUWXQLWLHV DFURVV DOO UHOHYDQW FDUERQ LQWHQVLYH VHF&(B\&U\I\L}HIOHFW DVVHW FODVVHV IRU ZKLFK 3&$%$) KDV SXEOLVKHG D PHWKRGRORJ\ DV RI 2FWREHU $GGLWLRQDO DVVHW

UXFWXUHG 3URGXFWV DQG 6XE 6RYHUHLJQ 'HEW ZHUH LQFRUSRUDWHG LQWR WKH 3&$) 6WDQGDUG $ LQ LWV '"HFHPEH!
FXUUHQWO\ DVVHVVLQJ WKHLU DSSOLFDELOLW\ DQG VLJQLILFDQFH IRU PHDVXUHPHQW DQG GLVFORVXUH

'DWD $YDLODELOLW\ 7KH ILQDQFHG HPLVVLRQV IRRWSULQW HVWLPDWLRQ SUHYLRXVO\ LQFOXGHG RQO\ &RUSRUDWH %RQGV ,Q ZH H[SDQGHG |
QGHU WKLV DVVHW FODVV IRU WKH GLVFORVHG FDUERQ LQWHQVLYH VHFWRUV

‘H XVH WKH PRVW FXUUHQW GDWD DYDLODEOH IRU WKH DSSOLFDEOH UHS&ULWDbQé At Lk Yy 1 WS NGI Hy WY Aol Ek oZstin VL Xt X0@R W EHrqor wxviquvy 1RDQV @ zH H[sDQGHG RX
ILQDQFHG HPLVVLRQV LQ DFFRUGDQFHRDL WHKVBBEP IRRGBUAHW DQG L QWAL KW DY IVHARP P HRWWKH [FAWFORVHG FDUERQ LOWHQVLYH VHEWRUV

ZHUH FDOFXODWHG XVLQJ H[WHUQDO GDWD VRXUFHV LQFOXGLQJ 6 3 *ORED G UK ERVYCY IRRY S UL RN BROAY MR B IR RY Y, S Uiy LRVO) LOFOXGHE RQOL SHDO (VWD WH .o

%DQN TRU W ‘XH WR FKDOOHQJHV LQ REWDLQLQJ FROODWHUD

HDFK VHFWRU ZH DLP WR SURYLGH DQ HVWLPDWH WKDW LQFOXGHV PRVMOGE DEBWSL Rl N K H\ ¥ MWSHGWKDDM@WMMWQD»LVWFF@LVMQ+WI<RGR0RJ\ “H DUH DFWLYHO\ ZRUNLQJ WR DG
UHSRUWHG GDWD LV QRW DYDLODEOH E\ XVLQJ 3&$) HPLVVLRQ IDFWRUV' ﬂf;JVG h=4vi ﬁ%%‘& WKETESBUWY 6DWD SURY.LGHUY

URMHFW i_h &X%V(ﬁa i HPLVVLRQV DWWULEXWHG WR 7' KDYH \HW WR EH HVWLPDWHG LQ DFFRUGDQFH ZLWK WKH
Q

HVWLPDWHAA WVHH IJRWWRUH LQIRUPDWLRQ 5HWDLO DVVHW FODVVHV L HRU 3&@9}\#)@5% RFAD EMVERPSQUE 6 wr qu JHQHUDO SXUSRVH EXVLQHVV OHQGLQJ H[SRVXUHV $V D UHVXO
5HVLGHQWLDO ORUWJDJHV DOVR LQFOXGH HVWLPDWHY VLQFH GDWDZ%@&%VﬁKL@WE’GWVDQGSQOLVW”G (TXLWA PHWKRGRORJ

$OWKRXJIK ZH KDYH GHYHORSHG D VRYHUHLJQ GHEW HPLVVLRQV PHWKRGRORJ\ WR PHHW ELODWHUDO UHSRUWLQJ UHTXLUHP|
HPLVVLRQV IRRWSULQW LV FXUUHQWO\ EDVHG RQ LQGXVWU\ DOLJQHG FDUERQ LQWHQVLYH VHFWRUV ZKHUH 6RYHUHLJQ 'HEW

&RPPHUFLDO 5HDO (VWDWH
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K @ jtq;gWLQXHG

'"HWDLGH8XOWY E\ 6HFWRU DQG 3&$%) $VVHW &ODVV ,QYHVWPHQWYV DQG 'UDZQ /HQGLQJ %DVLV IRU %XVLQHVV /RDQV

%XVLQHVV /RDQV ,QYHVWPHQWYV | 5HWDLO /RDQV

6HFWRU $JULFXOWXUHSXWRPRWLYH $YLDWLRQ (QHUJ\ ,QvawuLDQMDZQV:’/';:LL’JWDWSB{%LHOUL\?V? H&RQVXPHU $
)LQDQFLQJ ([SRVXUH 00 &$’
<R<
)LQDQFHG (PLVVLRHQV 0W&?2
6FRSH Y Y Y Y Y Y Y Y Y Y Y
E E E E E E E E E E E E E
E E E E E E E E E E E E E
E E E E E E E E E E E E E
E E E E E E E E E E E E E
E E
<R<
)LQDQFHG (PLVVLRQV /HQGLQH &IWHQVLW\ J&2
<R<
3&$) 'DWD 4XDOLW\ 6FRUH Y
6FRSH Y Y Y Y Y Y Y Y Y Y Y
E E E E E E E E E E E E E
E E E E E E E E E E E E E
E E E E E E E E E E E E E
E E
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K @ jtﬂgWLQXHG

([SRVXUHV SHU X8EAWRULWREQ WKH ILQDQFHG HPLVVLRQV IRRWSULQW GLIIHU IURP JURVV FUHGLW ULVN H[SRVXUHV GLVFORVHG LQ WKH TXDUWHUO\ BXRSGHFWQRQ QR I5 WD OXWRND L' QWDEQ RV WU b HBRILAK LAK XYW HE EQ PDKN H 0L K
FODVVLILFDWLRQV IRU ILQDQFHG HPLVVLRQV ZKHUHDV JURVV FUHGLW ULVN H[SRVXUHV DUH EDVHG XSRQ %DVHO 3LOODU VHFWRU FODVVLILFDWLRQV )XUWKHUPRUH IRU ILQDQFHG HPLVVLRQV WR EHWWHU UHIOHFW HPI
IDFLOLWLHYV KDYH EHHQ PRYHG LQWR "3RZHU DQG 8WLOLWLHV_ IURP "*RYHUQPHQW VHUYLFHV_

'XH WR FDSDFLW\ FRQVWUDLQWYV IRFXV ZDV SULPDULO\ SODFHG RQ ILQDQFHG HPLVVLRQ IRRWSULQW HVWLPDWLRQ IRU LQGXVWU\ DOLJQHG FDUERQ LQWHQVLYH VHFWRUV DV VXFK DOO VHFWRUV GHILQHG E\ 3&%) DUH QI
&RPPHUFLDO DQG 5HVLGHQWLDO 5HDO (VWDWH DIOBWQG '\DVHVKHEXYWRE RVRIDYH 3RZHDWLRQ DQG 2WKHU 7UDQVSRUWDWLRQ _ 7' XVHV WKH 1RUWK $PHULFDQ ,QGXVWU\ &ODVVLILFDWLRQ 6\VWHP 1$,&6 WR FODVVLI\ SRUWIRC
HPLVVLRQV DWWULEXWHG WR 7' ZH KDYH FRPELQHG 0LQLQJ DQG OHWDOV DQG &HPHQW XQGHU ", QGXVWULDOV_ DQG KDYH FRPELQHG 2LO DQG *DV DQG 7KHUPDO &RDO XQGHU "(QHUJ\ _

7KH ILQDQFHG HPLVVLRQV IRRWSULQW HVWLPDWLRQ IRU WKLV DVVHW FODVV SUHYLRXVO\ LQFOXGHG RQO\ 5HDO (VWDWH ,QYHVWPHQW 7UXVWV H[SRVXUHV ,Q ZH HVWLPDWHG WKH ILQDQFHG HPLVVLRQV DWWULEXWDI
XVLQJ 3&$)\V %XVLQHVV /RDQV DQG 8QOLVWHG (TXLW\ PHWKRGRORJ\ LQVWHDG RI WKH &RPPHUFLDO 5HDO (VWDWH DVVHW FODVV PHWKRGRORJ\

JRU BURMHFW )LQDQFH ILQDQFHG HPLVVLRQV DWWULEXWHG WR 7' KDYH \HW WR EH HVWLPDWHG LQ DFFRUGDQFH ZLWK WKH 3&$) BURMHFW )LQDQFH PHWKRGRORJ\ 7'\V SRUWIROLR RI OHQGLQJ H[SRVXUHV IRU 3URMHFW )
DUH HVWLPDWHG LQ DFFRUGDQFH ZLWK 3&$)\V %XVLQHVYV /RDQV DQG 8QOLVWHG (TXLW\ PHWKRGRORJ\

7KH ILQDQFHG HPLVVLRQV IRRWSULQW GRHV QRW LQFOXGH FOLHQWV\ 6FRSH HPLVVLRQV IRU DOO VHFWRUV GXH WR GDWD DYDLODELOLW\ DQG TXDOLW\ FRQVWUDLQWY &RQVLGHUDWLRQ ZLOO EH JLYHQ LQ WKH IXWXUH
HPLVVLRQV ZH DUH XQDEOH WR GR VR IRU DOO FRPSRQHQWYV RI WKH YDOXH FKDLQ 6SHFLILFDOO\ LQ WKH $XWRPRWLYH VHFWRU WKH FDOFXODWHG FOLHQWV\ 6FRSH HPLVVLRQV RQO\ LQFOXGH 6FRSH GRZQVWUHDP HF
HPLVVLRQV

5HVXOWY DUH EDVHG RQ ([LREDVH Y ZLWK EDVH \HDU ZKLFK UHIOHFWYV 3&$)\V YHUVLRQ SULRU WR ODUFK 7KH ([LREDVH GDWD KDV EHHQ WUHDWHG IRU LQIODWLRQ XS WR DQG FRQYHUWHG WR 86" XVLQJ D
$IWHU RXU LQLWLDO DVVHVVPHQW ZH GLVFHUQHG WKDW LQIODWLRQ DGMXVWPHQWYV WR GLG QRW KDYH D VLJQLILFDQW LPSDFW RQ WKH IRRWSULQW HVWLPDWLRQ

&RQVXPHU DXWR ORDQV L H PRWRU YHKLFOH ORDQV LQFOXGH LQGLUHFW ORDQV H[HFXWHG WKURXJK 7'\V $XWR )LQDQFH JURXS 7KLV IRRWSULQW GRHV QRW LQFOXGH SHUVRQDO ORDQV VHFXUHG E\ DXWRPRELOHV ,Q
DYHUDJH GLVWDQFH WUDYHOOHG SXEOLVKHG E\ 1DWXUDO 5HVRXUFHV &DQDGD 6LPLODUO\ WKH 8 6 SRUWIROLR\V HVWLPDWHG ILQDQFHG HPLVVLRQV LV EDVHG RQ DYHUDJH GLVWDQFH WUDYHOOHG WKDW LV SXEOL
UHFHQW GDWD LV PDGH DYDLODEOH

S5HVLGHQWLDO PRUWJDJHV H[FOXGH KRPH HTXLW\ OLQHV RI FUHGLW +(/2& H[SRVXUHV LQ DFFRUGDQFH ZLWK 3&$) JXLGDQFH ,Q WKH DEVHQFH RI LQ \HDU VWDWLVWLFV WKH HVWLPDWHG ILQDQFHG HPLVVLRQV IRU WKH &
&DQDGD DV ZHOO DV WKH JULG HPLVVLRQ IDFWRUV IURP (QYLURQPHQW DQG &OLPDWH &KDQJH &DQDGD 6LPLODUO\ WKH 8 6 SRUWIROLR\V HVWLPDWHG ILQDQFHG HPLVVLRQV DUH EDVHG RQ WKH JULG HPLVVLRC(
(QHUJ\ &RQVXPSWLRQ 6XUYH\ E\ WKH 8 6 (QHUJ\ ,QIRUPDWLRQ $GPLQLVWUDWLRQ 5HVLGHQWLDO PRUWJDJH HPLVVLRQV ZLOO EH UHVWDWHG LQ IXWXUH UHSRUWV ZKHQ PRUH UHFHQW GDWD LV PDGH DYDLODEOH

,Q OLQH ZLWK RXU UHFXUULQJ SUDFWLFH ILQDQFHG HPLVVLRQV IRU FHUWDLQ VHFWRUYV DUH EHLQJ UHVWDWHG WR UHIOHFW UHWURDFWLYH HQKDQFHPHQWY WR WKH VRXUFH GDWD DV PRUH FOLHQWY UHSRUW WKHLU HPL
DQG FRDUDEL®Y W UHVXOW ILQDQFHG HPLVVLRQV IRU PDQ\ RI WKH SUHYLRXVO\ UHSRUWHG ILVFDO \HDUV KDYH EHHQ UHVWDWHG WRIQVLNIVH Q®\ ALQQ W KH WD I5 SWKRD F K (RYUL URY WHDQWML D @ 18 A MVMMIRROQ YHE MWW RN QWV*XLGHOLQH WR

7R GDWH 7' KDV QRW DGGUHVVHG WKH RFFXUUHQFH RI GRXEOH RU PXOWLSOH FRXQWLQJ RI 6FRSH ILQDQFHG HPLVVLRQV LQ WKH IRRWSULQW DQG SURJUHVV WR WDUJHW HVWLPDWLRQV GHVSLWH EHLQJ DZDUH WKDW
EH FRXQWHG IRU ERWK WKH (QHUJ\ VHFWRU DQG WKH $XWRPRWLYH VHFWRU DQG WKH 6FRSH HPLVVLRQV DVVRFLDWHG ZLWK DXWRPRELOHV FRPEXVWLQJ JDVROLQH ZRXOG WKXV RYHUODS DQG EH LQFOXGHG FRXQWHG PR

7RWDOV PD\ QRW DGG XS GXH WR URXQGLQJ

JRU WKH "7RWDO_ FROXPQ ILQDQFHG HPLVVLRQV IRU QRQ UHWDLO VHFWRUV DUH QRW UHSRUWHG +RZHYHU ORUQWIQBHE HRLW WIHSRW WRHG U HRUD B&$Y HB W B UNK DEOR. QW X6FFHRW 18 X WRW RO QY D@EGV THVE GLH®WE DBIO

7KH ~ <R<_ URZ VKRZV D FRPSDULVRQ RI YHUVXV IRU UHWDLO VHFWRUV &RQVXPHU $XWR /RDQV DQG 5HVLGHQWLDO ORUWJDJHV DQG YHUVXV IRU QRQ UHWDLO VHFWRUV )XUWKHUPRUH WKH » <R<_ URZ IF
7R FDOFXODWH WKH ILQDQFHG HPLVVLRQV WKH PRVW UHFHQW H[WHUQDO GDWD DYDLODEOH IRU WKH DSSOLFDEOH SHULRG LV XVHG

JRU OHQGLQJ H[SRVXUHV DV GHILQHG E\ 3&$) &RZHQ GRHV QRW KDYH DQ\ H[SRVXUHV LQ VFRSH )RU LQYHVWPHQWYV DV GHILQHG E\ 3&$) &RZHQ\V QRQ WUDGLQJ LQYHVWPHQWY DUH LQ VFRSH KRZHYHU WKH\ DUH FXU!L
IXWXUH LQFOXVLRQ LQ WKH IRRWSULQW FDOFXODWLRQV

) WKH VFRSH RI FRYHUDJH ZDV H[SDQGHG IRU WZR VHFWRUV WR EHWWHU DOLJQ ZLWK 3&$) UHTXLUHPHQWY )LUVWO\ ZH LQFOXGHG ILQDQFHG HPLVVLRQV IRU ZDWHU DQG ZDVWH XWLOLW\ FOLHQWV LQ WKH "3RZHU
HVWLPDWHG DFURVV WKH HQWLUH ~5HDO (VWDWH_ VHFWRU

&HUWDLQ VHFWRUV ZHUH UHQDPHG IRU FODULW\ 7"6KLSSLQJ_ ZDV UHQDPHG "2WKHU 7UDQVSRUWDWLRQ_ DQG ~&5( 5(,7V_ ZDV UHQDPHG "5HDO (VWDWH_ WR PRUH FOHDUO\ UHSUHVHQW WKH UHILQHG VFRSH RI FRYHUDJH
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K @ jtq;)WLQXHG

.H\,QVLIKWYV

7KH PDMRULW\ RI ILQDQFHG HPLVVLRQV DWWULEXWHG WRRO MRANG EURM\@ R QOLGKKDEQIBIN /® HQWV FRQWULEXWLQJ WKH VPDOOHVW SRUWLRQ RI ILQ
7KH NH\ LQVLJKWY EHORZ UHIOHFW ILQDQFHG HPLVVLRQV PHDVXUHG IRU LQYHVWPHQWY DQG GUDZQ OHQGLQJ H[SRVXUHYV

7RWDO $XWRPRWLYH
c)LQDQFHG (PLVVLRQV Y <HDU 2YHU ZRWWDO HVWRPDWHG ILQDQFHG HPLVVLRDY 20QHFW KBIDRG MIRDQFHG HPLVVLRQV IURP WKH $XWRPRWLYH VHFW
LQ OLQH ZLWK DQ LQFUHDVH LQ WRWDO ILQDQFLQJ WR FDUERQ LQWHGQGVIDYZH) VHE VRELMQD Q@ PUEB BFHBD VH $QWARPSIXQGE LPIRADRIWDQ DIQW LEX W\Q ¥ M K IDRO

YDOXHV L H (9,& LQ FDUERQ LQWHQVLYH VHFWRUV VXFK DV WKH (QHWID ¢ZXIPWRXUHAHKUH RXW VNV MVEKH@ERORHYKHE RHEWRU ZLWKLQ WKH $XWRPRWLY|
RQ WKH UHVXOWY LV D NQRZQ FKDOOHQJH ZLWK WKH ILQDQFHG HPLVVLRPLPHWDMV - WRKX\WPRBUHYLQ R XBDIWQRQFMB8HHPLVVLRQV
RKNDOOHQJIHV

(QHUJ\
c)LQDQFHG (PLVVLRQV /HQGLQJ ,QWHQVLW\ )(/, Y <HDW ®RMWDHDL VWD
(DU RYHU \HDU EXW GHEUHDVHG El " EHRLZHHKHVE QY XOWY 106 LW HARAH TYRTBH g o lLROQFHE HPLVVLRQY 1URP WKH (QHUIV VHEWRU LOF
RQ WKH GHFDUERQL]DWLRQ HIIRUWYV RI RXU FOLHQWYV DV ZHOO DV JURZ ! | Y I—bIQ L\b‘]D %IQ\HMVUEQREMé&%Héd“LEW—'UHDVH LQ ILQDQFHG H

E8p
VHFWRUV DQG DVVHW FODVVHV WKH\ DUH VXEMHFW WR WKH VDPH (9,& ¥R D\Wl%ﬁw/vl_\(f@%g%w SH¥ ILODOFLO) WRZDUGY OHVYV FDUERQ LOWHQVLY!

¢, QVLIJRWHVH UHVXOWV SDUWLFXODUO\ )(/, FRX0G LQGzKRWH D8 @aL@MERRITURS HiuFBRRYOYHGWR WKH SUHYLRXV AHDU

HPLVVLRQVSDUW WKURXJK PRUH HPLVVLRQV HIILFLHQW OHQGLQJ +RZHY Ofwf‘y \,3 VHFWRU GXH WR XQLTXH
HPLVVLRQY DEDWHPHQW SRWHQWLDO SFQ_'%WB&& LéP\wA—'ErV

c <HDU 2YHU <HDU MRDQFHG HPLVVLRQV IURP WKH 3RZHU DQG 8WLOLW
$JULFXOWXUH ZKLOH ILQDQFLQJ LQFUHDVHG ,Q WXUQ )(/, GHFUHDVHG E\ SULPDU
C <HDU 2YHU <HDU MLRDQFHG HPLVVLRQV IURP WKH $JULFXOWXUH VHFWRHIPEHDPREHY JHRQEYRBWLRQ VXE VHFWRU

LQFUHDVH LQ ILQDQFLQJ WR WKLV VHFWRU 'DWD TXDOLW\ LQ WKH $JUJS’EE)68V\(§H/I\%%|§[HFWRU UHPDLQV SRRU DV RQO\ RI WKH
ILQDQFHG HPLVVLRQV DUH EDVHG RQ FRPSDQ\ UHSRUWHG GDWD LQ G PDMRULW\ HVYWLPDWHG WKURXJK VXE
VHFWRU DYHUDJH HPLVVBR®)7TRFMWRWS/ DGBRHVYV PHWKRGRORJ\ DQG GDWDIFHRBEYHYIJIANDUQ WKMRDQFHG HPLVVLRQV IURP WKH 5HDO (VWDWH VHFW
VHFWRU ZH MRLQHG VHYHUDO ZRQNIOXG 1 QR XRSYHWKISSRHDVWLQJ WKH GHY WORSPRRUWHRYR BQDIEODQFLQI ZLWK D GHFUHDVH LQ )(/, 2XU ILQDQFHG
VSHFLILF HPLVVLRIQ[WDFWRUWH ZLOO DVVHVV KRZ WKHVH HIIRUWYV LPSDHRWWDYW HL\ODRY¥ERG GRZ VARV GHY DOO ILQDQFLQJ DQG LQYHVWPHQW H[SR\

FDOFXODWLRQV ZLWK WKH SRWHQWLDO WR EHQHILW 7' DQG WKH EURDGWMB 5HP®QP W BWHH FQMHVWPHQW 7UXVWYV RQO\V ,Q IXWXUH UHSRUWLQJ ZF
EHWWHUWR®BSIK) PHWKRGRORJ\ DQG LPSURYH RXU HPLVVLRQV HVWLPDWLRQ)\
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K @ jtﬂgWLQXHG

'DWD 4XDOLW\
c,Q DFFRUGDQFH ZLWK 3&%$) JXLGDQFH GDWD TXDOLW\ VFRUHVY DUH UHSRUWDBI\GHIRBW X®\F k& O HFDWRIUY BQ & LMH BR/'SHQDVY RQ D

VFEDOH RI WR ZLWK EHLQJ WKH KLIKHVW TXDOLW\ GDWD HJ UHSRUW G D Q w
UHO\LQJ RQ HVWLPDWLRQ PHWKRGRORJLHV H J HFRQRPLF LOQWHQVLW\ Il%?ﬁﬁplllf VWéV%EEE\%LFEEEb)Y\gT%Jé/g%% GQDHW%Q(.%)?S_(\)/EVC\GVRFXRUULRRRIWS%LK?_\éVKls\L/J
c,Q PRVW QRQ UHWDLO VHFWRUV FRPSDQ\ UHSRUWHG GDWD DYDLODELOLW\HWKPRRGERYRAIR Z, QD V XED/® BEXAH QNMHMH DQ W KON ZKIDM@KDQFHG RXU FROODWHL

EHORZ 7KLV LV DQ RQJRLQJ FKDOOHQJH ZLWK WKH ILQDQFHG HPLVVLRQV LRHWXIGHE QUWRWAKH X \QH RIP 8§ R VDR ROFVIRWGGWR LRQDO EXLOGLQJ OHYHO VT

FDOFXODWH RXU HVWLPDWHYV ,Q JHQHUDO ODUJHU SXEOLF FRPSDQLHV UWSNRKHVGDKHL T XDRAMVLRER AR UPISWRYQ G/ WIROOHU

SXEOLF FRPSDQLHY DQG SULYDWH FRPSDQLHYVY :H DOVR REVHUYHG EHWWHU GDWD TXDOLW\ IRU 6FRSH DQG

HPLVVLRQV FRPSDUHG WR 6FRSH HPLVVLRQV DV 6FRSH HPLVVLRQV DUHHUBIGRKR W HGDE) SHASD FRESEDQWHW QD WIKDWD IRU D SLORW ZLWK &OLPD\

WKH H[FHSWLRQ RI WKH $XWRPRWLYH VHFWRU ZH ZRUNHG ZLWK &OLPDWLYH WRBXHRRMW WE E&\U HPW MMHMCRWRY $&0
ZLWK 3&%$) PHWKRGRORJLHV IRU D GDWD TXDOLW\ VFRUH RI 7TKH UHV X(
7K1 WH SIZIMUK WKH IROORZLQJ KLIKOLJKWYV

$YDLODELOLW\ RI &RPSDQ\ 5HSRUWHG (PLVVLRQV ‘DWWl 5HSRUWHG (PLVVLRQV

DV D RI 7' ([SRVXUH (VWLPDOWHG (PLVVLRQVC SFFXUDF\ DIDLQVW (QHUPKHGHRGMOLWFDFKLQH OHDUQLQJ HVWLPDWHY

RYHU KLVWRULFDO RQ VLWH HQHUJ\ DXGLWV VKRZLQJ PLQLPDO |

6FRSH 6FRSHBFRSH 6FRSH 6FRSBFRSH 6FRSBFRSH 6FRSH 6FRSH 6FRSH SRUGTROLE ©EVER© YDOLEDRILQ. LUy A IR EDUIE 8@ LHSRUTL R

c $OLJQHG ZLWK WKH &DQDGLDQ UHXIHOPRRHO UROSRBEWSTYHFRPSOLDQFH Z
&DQDGLDQ UHSRUWLQJ IUDPHZRUNV DQG VWDQGDUGV VXFK DV 26), %

c HFDUERQL]DWLRQ URDGKBMSPWGISRUBHQWLILHY KLJK LPSDFW UHWURIL
WUDFNV HPLVVLRQV UHGXFWLRQV DW WKH SURSHUW\ OHYHO

'XULQJ WKLV SLORW ZH DOVR FRPSOHWHG D IHDVLELOLW\ DQDO\VLV IR
7'\V 5HVLGHQWLDO ORUWJDJH SRUWIROLR LQ %ULWLVK &ROXPELD :H FR
VLIQLILEFDQWO\ LPSURYH WKH %DQN\V GDWD DFFXUDF\ DQG LQ WXUQ R

$IJULFXOWXYNHMWRPRWLYSYLDWLRQ(QHUJ\ ,QGXVWULDOV2WKHU 3RZHU 5HDO (VWDWH
7TUDQVSRUWDBWILRRQWLHV

7KH VFRSH ILQDQFHG HPLVVLRQV IRRWSULQW IRU WKH $XWRPRWLYH VHFWRU LV OLPLWHG WR GRZQVWUHDP HPLVVLRQV IURP OLJKW GXW\ YHKLFOH PDQXIDFWXUHUV /'9 2(0V GXH WR
GDWD DYDLODELOLW\ DQG TXDOLW\ FRQVWUDLQWYV $V D UHVXOW 6FRSH HPLVVLRQV HVWLPDWHV DUH EDVHG RQ D KLJKHU VKDUH RI FRPSDQ\ UHSRUWHG GDWD DV FRPSDUHG WR RWKHU
VHFWRUV DV SXEOLF HPLVVLRQV GLVFORVXUHV DUH PRUH UHDGLO\ DYDLODEOH IRU /'9 2(0V
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K @ jtq;)WLQXHG

7DUJHWYV

7KH LQWHULP ILQDQFHG HPLVVLRQV WDUJHWYVY HQFRPSDVV WKH PDMRULW\ RI WKH INBRH@Q@FHIGRHIAYWYEZRYYV D WWDOWIEXWHGHWR MWEKHHOWD QN & HR W RRIXU (FHLER Q3REQWH Q V
7KHVH WDUJHWV EDVHG RQ *+* HPLVVLRQV UHGXFWLRQ SDWKZD\V IURP WKH ,($ I*{ QHUHD®IR/@ F R WH 8 & H\DHOWD W W M DIHBWIRQEG\HYWDWORQKHG EDVHOLQHYV UHIOHFWLQJ F
DEDWHPHQW SRWHQWLDO ZLWKLQ D VHULHV RI VRFLDO DQG HFRQRPLF DVVXPSWLRPAPNWRIRK DN RRHFW QR OIR W F PHDH/XUHD O RI® WHBRUW GHFDUERQL]DWLRQ SURJUHVYV D
FRQVXPHU EHKDYLRXU DQG V.XEORUMWWXD®OEROWRYVUHVY RQ WKH ODWWHU KDV QRW NHSW DWW H: 2 LAVLR GEFWRQWL\QXH WR UHYLHZ RXU DSSURDFK WR ILQDQFHG HPLVVLRQV
DVVXPSWLRQV LW LV XVHIXO WR XQGHUVWDQG WKH DFWXDO HPLVVLRQV WUDMHRWMRBE RU IRXH LFFEIHQW VODQGL WEKHHRYWH EDWK RXEVERY LKRPSWD BEEHFRVLY HV

ARPIPLIINE JimQOLEQY GRS 2% ) L@RQERE (PLYATLIRQY i SHUFHQWDJH RI )LQDQFHG (PLVVLRQV &RYHUHG E\ ,QWHULP °

7KLV JUDSK VKRZV WKH SHUFHQWDJH RI ILQDQFHG HPLVVLRQV LQ VFRSH RI WKH LQWH

7KLV GLDJUDP FRPSDUHV 7'\V FDUERQ LQWHQVLYH OHQGLQJ WR WRWDO OHQGLQJ DQG LOOXVWURW MKW KRHIRUWIRZG R I*ORBEPYIRQFOXERBRVOLWHK 9D QXIDFWXULQJ DQG $YLDWLRQ Vi
ILQDQFHG HPLVVLRQV IRRWSULQW DQG WDUJHWYV
(ISRVXUHV %DVHG RQ &RPPLWWHG /HRGLWWURQV %DVHG RQ &RPPLWWHG /BOWEIHQWDIH RIHLQDQFHG (PLVVLRQV LQ 6FRSH RI 7DUJHW 2XWHU &LUFOH
‘ 7'\V 7RWDO /HQGLQMA &$"' . 7'\V ILQDQFHG HPLVVLRQV IRRWSULQW GLVFORVXUH
&DUERQ ,QWHQVLYH DQG 1RQ &DUERQ ,QWHQVLYH UHWDLO OHQGLQY FRPE&RHG
6HFWRUV $VVHW &ODVVHYV 7RWDO &RYHUDJH
7 Gt &RYHUHG (PLVVLRQVOW&H
oW &R 6FRSHV Y owé&n
%& $'
3RZHU *HQHUDWLRQ
7RWDO &RYHUDJH
w agr A &RYHUHG (PLVVLRQVOWG&®
6FRSHV Y OW&H#
% as $XWRPRWLYH ODQXIDFWXU

7RWDO &RYHUDJH JLQDQFHG (PLVVLRQV E\ 6HFWRU ,QQHU &LUFOH

&RYHUHG (PLVVLRQVOW&? | OW&E (QHUJ\ M owe&m 2WKHU 7UDQVSRUWDWLR

6FRSHV Y oOwé&n
@ 7RWDO OHQGLQJ H[SRVXUHV WR FDYERQUQWHQVL@H VHFWROWFHG HPLVVLRQV LQ VFRSH RI IRXU LQWHUL
&$' UHSUHVHQWYV RI 7'\V WRWDO OHQGLQJ HPLVVLRQV WD UOWWR 5HSUHVHQWYV R . vk SRz . Dl BlrIDe (VWDWH
RXU ILQDQFHG HPLVVLRQV YLDWLR
‘ 7'\V OHQGLQJ LQ VFRSH RI 7'\V ILQDQFHG HPLVVLRQV IRRWSULQW g Q . oWk $XWRPRWLYH. WeaE SWLOLWLRY
GLVFORWXUHW6 &$' UHSUHVHQWYV RI 7'\V WRWDO OHQGLQJ WR 7RWDO &RYHUDJH . OW&P $YLDWLRQ . OW&P &RQVXPHU $XWR /RDQV
FDUERQ LQWHQVLYH VHFWRUV DVVHW FODVVHV
&RYHUHG (PLVVLRQV OW&HR . owé&H $JULFXOWXUI—. OW&BM 5HVLGHQWLDO ORUWJDJ!I

Q 7'\V OHQGLQJ LQ VFRSH RI IRXU LQWHULP IYQDQFHG HPLVVLRQV WDUJHWYV
% &$' UHSUHVHQWY Rl 7'\V WRWDO OHQGLQJ WR FDUERQ LQWHQVLYH
VHFWRUV DVVHW FODVVHV

7'\V WRWDO OHQGLQJ WR FDUERQ LQWHQVLYH VHFWRUV LQFOXGHV OHQGLQJ WR VHFWRUV GHILQHG DV FDUERQ é R(\%TEG §P \$// FQ FB‘% LQW C?Q/H Bk dBVE %¥¢§£g‘¥ﬁ%ﬂﬂ9ﬁ@%%gm%va LONEIIP HQ WY U
. . . YRU PRUH LQIRUPDYV
7' FRQVLGHUV WR DOVR EH FDUERQ LQWHQVLYH 7'V OHQGLQJ LQ VFRSH RI 7'\V ILQDQFHG HPLVVLRQV IRRWSULQ Lv VXU LQFo o VHE®R HI B & TCQWHQVLYH
E\ LQGXVWU\ JXLGDQFH 7KH ILQDQFHG HPLVVLRQV IRRWSULQW LQFOXGHYV DOO H[SRVXUHV IRU WKH 3RZHU DQG 8WLOLWLHV VHFWRU Z|

7R FDOFXODWH WKH ILQDQFHG HPLVVLRQV DVVRFLDWHG ZLWK WRWDO FRPPLWWHG OHQGLQJ H[SRVXUHV FRYHUBEVEAW RH QWD BJ WWK\H S\RZH UL OHD@HBBWH R/ VHEQAR B | EI8 IKKDYWMVRIQ® VEQBEXRHGVHISRVXUHYV IURP 3RZHU DV WKRVH
WDUJHWV DUH FRPSDUHG WR WKH WRWDO ILQDQFHG HPLVVLRQV 3RZHU *HQHUDWLRQ 7DUJHW 8WLOLWLHV VHFWRU H[SRVXUHV LQFOXGH JDV ZDWHU DQG ZDVWH XWLOLWLHV Z

BFRSHV Y bt B owzx ocxvwuLDOV
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7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

K @FjRQWLQXHG

,QWHULP )LQDQFHG (PLVVLRQV 7DUJHWV Y $SSURDFK DQG 3URJUHVYV

$XWRPRWLY %DVHOLQH 'DWD

8SGDWHG

*
7TDUJHWYV (QHUJ\ 3RZHU *HQHUD LR%DQXIDFWXULJ $YLDWLRQ
7KH EDVHOLQHV IRU WKH (QHUJ\ 3RZHU *HQHUI
6FRSH RI &OLHQW (PLVVLRQV 6FRSHV DQG 6FRSH 6FRSHV DQG 6FRSH DQG 6FRSH RI /HLVd\W/%\{JLP |LQDQFHG HPLVVLRQV WDUJHWY KDYH EH
(PLVVLROV ,QWHQVLW\ 7DUJHW 7' (QYLURQPHQWDO OHWULFV 5H\2W B WB® & @D WDLG |
DYDLODELOLW\ DQG TXDOLW\ FRQWLQXH WR LPSUR
o . oG UHSRUWLQJ LQFUHDVHY DQG WKLUG SDUW\ GDWD ¢
7QDV‘\J/JH“('?V\V/LV\',*\WUL/F EL)JLSKD\SLFL*DO(P;E’beggv)'?gw,z%ﬁ“w\ . 3(, NJ&RO:K 3(, J&B YNP 3(, J&B SNP DJJUHJDWLRQ DQG HVWLPDWLRQ FDSDELOLWLHV )
) ) (7, ( , ¢ &DXWIRQ SHINDUGI QI )IRUIZNDUG /RRNLQJ 6WDWHPHQ
(PLVVLRQV .QWHQVLW! %DVHOLQH 7DUJHWYV ZHUH VHW EDVHG RQ WKH PHWULF GHWH L
PLVVLRQV WHQVLW
( QV .QWHQ ! DSSURSULDWH IRU HYDOXDWLQJ GHFDUERBL]DWLR
<R< ,PSDFW RI (9,& JOXFWXDWLRQV SGYNDOFEI N1 2XI11 R0O1IPDWH $EWI RO 20N0 (HWKRGR
<R< ,PSDFW RI 3RUWIROLR DQG |&0OLHQW (PLVVLRQ VIONDOFHG (PIVVI RDYGT BDIHWY Y Rl R®IIPDWH
&KDQJHV SFWIRO 5HBRGWWDLOV RQ WKHVH PHWULFV DQG W
(PLVVLRQV ,QWHQVLW\ WLPH RI LWV SXEOLFDWLRQ
Y (PLVVLRQV ,QWHQVLW\ &KDQJH
5HIHUHQFH 6FHQDULR (8 1=( ($ 1=( (% 1=( (% 1=¢(
2ULJLQDO (TXLSPH@WUFUDIW 2ZQHUV DQG 2SHUDWRUV Y

8SVWUHDP

&RDO 2LO DQG *DV Y
VUHDPOHFWULFLW\ *HQh

OLGVWUHDP 'RZQV
,QWHJUDWHG

LIKWVYXWQJIJHU DLUOLQHV LQFOXGLQJ

1 UDODIORQD FWXUHUV RI1 /
OHDVHG DLUFUDIW

6XE 6HFWRUV ,QFOXGHG
9HKLFOHV

&RQWUDFWLRQ $SSURIE
WDUJHW WR FRQWUDF

ZKLFK DOLJQV WR V
FRQWUDFWLRQ RI WKH
d/\%:l&:-'i: QHUJ\ VHFWRU L
6 QDULR 5HVWDWLQ
EDVHOLQH ZLOO UHVX
WKH HPLVVLRQV LQ
WDUJHW H[SUHVWHG D

&RQWUDFWLRQ &RQYHUJHQFH $SS

BRQYHWH\@HAH $SSURD
WRDXULD W, \ER FRQYHUJH
NKH OHYHO RIHNO&R IRU
BREZWVLRIHLRUNVLRQ Vh
D RWMVH L @ SWWK H=(($\V 1=(
J5W KM DW L)QAJ, WKH 3¢

WRQVYUWRQV LQWHQVL
WBBIJHW SHUFHQWDJH

DI 0Q BKINVYDHY WORFKD Q

F&RYQ W'UDHWY IDRQ $SSURT
WRUWKW BWRNVKRQ@W UD F
VW KHFK DOLJQV WR WKH
B RUHBUVWHWQV IRU W
FHEWRILRLQ WKH ,($\V
, SEYWHDOA QR W K H 3¢
FHDO OV R WKW LQ FKDQ
\HPHEXERQRQQWHQVL
H[SUHVVHG BIVYNR

1 5 H ¥ AMHDQ\DLLQLIR W K H

BERQYHWHM\@HAH $SSURDFK Y 7' VHW D
WRXUU BW BAR FRQYHUJH WR WKH DFWXDO
F R QQHYIHFOWR R @BRP DV VHW

KRHX $UX MR MVRAWAL Y(B\V 1=( 6 FHQDULR

3(, EDVHOLQH
,ZEDVHOHQXOW LQ FKDQJHV WR WKH
HPLWR RQOHLQWHQVLW\ UHGXFWLRQ
\WWDIU HMWS HUFH QW D JH

,QWHULP ILQDQFHG HPLVVLRQ WDUJHWYV FRYHU WKH SHULRG IURP
GLVFORVXUHYV
7KH

7KH

(QHUJ\ VHFWRU ZDW J&2

WKH EDVHOLQH \HDU WK

URXJK WR ‘XH WR WKH O

DJ LQ *+* HPLVVLRQV UHSRUWLQJ

LOQWHULP ILQDQFHG HPLVVLRQV WDUJHWV LQFOXGH QRQ UHWDLO OHQGLQJ H[SRVXUHV DV ZHOO DV FDSLWDO PDUNHW DFWLYLWLHV

WDUJHW IRU WKH (QHUJ\ VHFWRU KDV EHHQ UHVWDWHG JLYHQ LWV XSGDWHG EDVHOLQH 7KLV WDUJHW LV FDOFXODWHG EDVHG RQ D WDUJHW SRUWIROLR FRQWUDFWLRQ SHUFHQWDJH D SHUFHQWDJH UHGXFWLRQ R

JRU WKH (QHUJ\ VHFWRU WWDH VWKW J&RPV RI FDUERQ GLR[LGH HTXLYDOHQW SHU &DQDGLDQ GRIOG R OH QWK HDF¥LORWDMWPHNGR I) R D BBREZ® G & R (LHUHD WILRILQYY DNOIQW SHU PHIJDZDWW KRXU RI HOHFWULFLW\

JHQHUDWHG

JRU $XWRPRWLYHHOIQRIDBW XWKIQ JUDY Rl FDUERQ GLR[LGH HTXLYDOHQW SHU MHKN\.F OK H MOKRP BWILAH U LFMHUE R R WG BR [IDGHL ROXU®ROHQW SHU SDVVHQJHU NLORPHWUH WUDYHOOHG LQ D SODQH

7KH PRVW FXUUHQW ,($ UHIHUHQFH VFHQDULRY DYDLODEOH DW WKH WLPH ZHUH XVHG LQ WKH GHYHORSPHQW RI HDFK WDUJHW

8QGHU WKH &RQWUDFWLRQ DSSURDFK 7'\V LQWHULP ILQDQFHG HPLVVLRQV WDUJHW LV VHW E\ UHGXFLQJ RXU HPLVVLRQV E\ WKH VDPH SURS$SRI:WBERRQBQ@GRUFHQWDJH WKDW WKH VHFWRU LV UHTXLUHG WR UHGXFH LWV HPLV
LOQWHULP ILQDQFHG HPLVVLRQV WDUJHW LV VHW WR DOLJQ ZLWK WK SBREBFHFQMGLRPLVVLRQV LQWHQVLW\ OHYHO IRU WKH VHFWRU LQ

WKH &RQYHUJHQFH DSSURDFK 7"'\V

JRU PRUH LQIRUPDWLRQ RQ RXU IRRWSULIRRWQ G Vi IVUIAHIMW B8 STWRID HKV W HH

DQG WKH WZR \HDU ODJ LQ ILQDQFHG HPLVVLRQV GLVFORVXUHYV

DFFRUGLQJ WR WKH



L) * e
70 %DQN "URXS OWURGXFWLARQ/WDIQDFIOLW'7DAREI DO $S S U i ANTeRANIT=Ye =1 Te XYY )| $SSHOQGLFHV L
6XVWDLQDELOLW\ 5HSRUW - N h N e
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(QHUJ\ 7DUJHW

I1RUWK $PHULFDQ RLO SURGXFWLRQ LQFUHDVHG E\ \HDU RYHU \HDU YHU®QBXVWUD&KRBPBEPWWKREP HU LBFRZHUD'HMQHUDWLRQ 3RUWIROLR

SURGXFWLRQ LQFUHDVHG E\ DNDARRSBQLWWDURUN WR HQVXUH VWHDG\ DQR VHFXYR BRHYI\D pv WR SURYLGH D GLUHFWLRQDO FRPSDULVRQ RI 7'\
VXSSO\ WR PHHW GHIRMHF®LQJ WKH EURDGHU JHRSROLWLFDO FRQWHI[W Q Q

WKH EURDGHU 3RZHU VHFWRDVLQHIRY WX WKHHU L(8 DL = ( HPLVVLRQV UHG X
6LPLODU WR SUHYLRXV \HDUV ZH UHFRJQL]JH WKH LPSDFW WKDW 10XFwXxDWY Igy %’ﬂ 8\(“% 'EW%K/\V RUWGIB Ol %HU'ZUPD%FH LV WUH‘SG;
KDYH RQ HVWLPDWHG UHVXOWV )LQDQFHG HPLVVLRQV DUH EDVHG RQ WK | qlv\PﬁB chj rﬁ a Ug%ﬁ‘t'ur@(\?Hmmu _GH‘MZL‘%(
0 7'\V ILODQFLQJ WR FOLHQWYV LQ VFRSH RI WKH (QHUJ\ WDUJHW UHPB \% g \% g&g &3 [EIQ/ -
LQFUHROHHQW (9,& YDOXHV GHFUHDVHG GHVSLWH LQFUHDVHG SURGXFWL & ® EOR % (QHU I\

)(/, +RZHYHU WKLV LQFUHDVH ZDV RIIVHW E\ VKLIWYV LQ SRUWIROLR ILQDQFLQJ WR ORZHU LQWHQVLW\ FOLHQWYV DQG
GHFUHDVHYVY LQ FOLHQW HPLVVLRQV

7KH LQWHULP ILQDQFHG HPUWVKIRQYHVUDUYHWWRU LV D UHGXFWL
&2H SHU &DQDGLDQ GROODU OHQW IDFLOLWDWHG IURP D=(6FHEQNHDRQ
WKH PRVW UHFHQW UHVXOWV Y(/, GHEFUHDVHG IURP UHSUHV

WKH EDVHOLQH

3RZHU *HQHUDWLRQ 7DUJHW

'KLOH UHQHZDEOH HOHFWULFLW\ JHQHUDWHG LQ 1RUWKHS} BHBESRD \8 HRQ
UHQHZDEOH SRZHU JHQHUDWLRQ FOLHQWAKHQ R XIUQ $WRIUWW PR QLIQFD Q® A G HHD
IRU WKH 3RZHU *HQHUDWLRQ VHFWRU LV D UH S B WIHRQ 20W3K, K R KO RR)
SURGXFHG IURP D EDVHOLQH 7'1%V6IFNHWRHLRS$\\6LQFH SURJUHV
3RZHU *HQHUDWLRQ WDUJHW LV ODUJHO\ DWWULEXWHG WR JURZWK LQ
JHQHUDWLRQ IRU RXU FOLHQWYV ZLWK DYDLODEOH SURGXFWLRQ GDWD

,Q WKH PRVW UHFHQW UHVXOWYV 3(, GHFUHDVHG IURP UHSU
IURP WKH EDA\RZGIYGIWW WKH SDFH RI SURJUHVV WRZDUGV WKH WD
DQWLFLSDWHG GHFDUERQL]DWLRQ LQ WKH 1R WWR G FRQWID@XSRY R W A Y
WR ILOQDQFHG HPLVVLRQV WDUJHWYV LQFOXGLQJ WKH 3RZHU *HQHUDWL

DQG KHOS GULYH LPSDFW LQ DOLJQPHQW ZLWK RXU EXVLQHVV REMHFWLYHY jubsk VKRXOG EH XVHG DV D GLUHFWLRQDO YLVXDOL]DWLRQ RI SHUIRUPDQFH RQO\ 7KH JUDSK LQFOXGH\
GDWD VRXUFHV ZLWK GLIIHUHQW ERXQGDULHV DV H[SODLQHG EHORZ

9DOXHV KDYH EHHQ LQGH[HG WR WR YLVXDOL]H DQG FRPSDUH WKH YDOXHV RQ D FRQVLVWHQW EDVLV

7KH ERXQGDULHV RI WKH YDOXHV DUH GLITHUHQW 1RUWK $PHULFDQ GDWD LQFOXGHYV DOO VXE VHFWRUV LQ WK
WDUJHW DUH UHVWULFWHG WR WKH 3RZHU *HQHUDWLRQ VXE VHFWRU LQFOXGLQJ FOLHQWYV WKDW JHQHUDWH VI

7' XVHV 6 3 7TUX&RVW GDWD IRU WDUJHW SURJUHVV HVWLPDWLRQV
(PEHU 7KH (QHUJ\ ,QVWLWXWH 6WDWLVWLFDO 5HY IHHRMRWVWERRIVO G7 7 HHA I M [ ISTRICYDM\D HR@ J$ Y IVIDOWDLE/QVLFDO UHYLH
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$XWRPRWLYH ODQXIDFWXULQJ 7DUJHW

*OREDO VDOHV RI (9V URVH E\ LQ GULYHQ E\ VWURQJ JURZWK LQ
7KH ,($\V ODWHVW (9 RXWORRN VKRZV WKDW WKH JOREDO (9 IOHHW ZLO
UHDFKLQJ PLOOLRQ YHKLFOHV E\ :KLOH RXU FOLHQWV\ SURGXFW
DOVR JURZWK LQ OHVV HIILFLHQW YHKLFOHV VXFK DV VSRUW XWLOLW\
FRUUHODWHYV ZLWK LQGXVWU\ WUHQGV RI D \HDU RYHU \HDU JURZWK
VDOHV LQ

7KH LQWHULP ILQDQFHG HPU WWKR GX WORRWIWYH 0ODQXIDFWXULQJ VH
3(, JUDPVH&2EHU YHKLFOH NLORPHWUH WUDYHOOHG RI RXU FOLHQWV\ O
,Q WKH PRVW UHFHQW UHVXOWYV 3(, GHFUHDVHG IURP D FXP
EDVHOLQH 3URJUHVV WRZDUGV WKLV WDUJHW LV LPSDFWHG E\ VORZHU
LQ 1IRUWK $PHULFD :H ZLOO FRQWLQXH WR UHYLHZ RXU DSSURDFK WR |
$XWRPRWLYH ODQXIDFWXULQJ WDUJHW WR DOLJQ ZLWK LQGXVWU\ EHV
ZLWK RXU EXVLQHVV REMHFWLYHV

,QGXVWU\ &RPSDULVRQ 7' $XWRPRWLYH ODQXIDFWXULQJ 3RUWIROLR

7KH JUDSK RQ WKH ULJKW DLPV WR SURYLGH D GLUHFWLRQDO FRPSDU
SHUIRUPDQFH DJDLQVW WKH EURDGHU $XWRPRWLYH VHFWRU LQ WKH

WKH 8 6 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ (3% DQG D“DWNOODWH\/?B_§SJU%QKVVI(%QO%Qg;)R/HG]‘ERI&DDG UHFWLRQDO YLVXDOL]DWLRQ RI SHUIRUPDQFH RQO\ 7KH JUDSK LQFOXGHV SK

DIJDLQVW WKH ,($ 1=( HPLVVLRQV UHGXFWLRQ SDWKZDRHRW BIXK R P RWIU¥H 9@ X Db YW XU lHQHhw PHWKRGRORJILHV IRU FDOFXODWLRQ

VKRZV WKDW WKH 1RUWK $PHULFDQ DYHUDJH LQWHQVLW\ UHGXFWLRQ LlVWo¥V HQGdRQd BERNGHVAW KHyr ¢Bvilool18S PWKZI2buH wWkH YDOXHV RQ D FRQVLVWHQW EDVLV
ZLWK 7'\V SRUQWRQVRW\ QRW SHUIRUPLQJ DV ZHOO DV WKH EURDGHU VHEMWRVY.doQ 1&DQRE DhRQE wWbx8 8 wilh W 6
SRUWIROLR\V SHUIRUPDQFH LV SULPDULO\ GXH WR 7'\V VFRSH RI| ILQDQFRLQ PH{'G RAWX UH M qHQY HALKMU W RARR PRR WOLFY MHDWH FW R U

ZKLFK VNHZV WRZDUG PDQXIDFWXUHUV ZLWK D JUHDWHU SURSRUWLRQ REKVKYL § K AU &R QWEE\@QOVI R WW DY H W Is BrO BHY v AV ERO VDL RQ vV

VSRUW XWLOLW\ YHKLFOHYVY 689V ‘H DUH LQYHVWLJIJDWLQJ WKLV I XUW Kdd ¥l uHDeHEwWWwKd & biH b6 QWb (H1Je @ EdJ H D Vi H QR XA'A VDV (PLVVLRQV 3HUIRUPDQFH IRU WKH

&DQDGD )OHHW_ ZDV FDOFXODWHG E\ WDNLQJ DQ DY

SK\VLFDO HPLVVLRQV LQWHQVLW\ LQ WKH VHEWRU ‘H KDYH DOVR HQJ [ﬁQYmVBQfHQ\WIPO\ﬂt’)RﬂVIHFWLIR@ﬁ/HW BrHh KWVANKG Iy /0% G ORARHNG@ TR M DM O IDMR QP HOQW EOI PDWH FKNDQ1H VHUYLFHV FDQ

SMRIWHEWIRE AEW MH TV WAIN SVEAMEDWIR' G THHYIIKR XA 1INV HDI_VVLRﬁV SHUIRUPDQFH PRGHO \HDU KWPO

ODQXIDFWXULQJ FOLHQWYV WR JDLQ D EHWWHU XQGHUVWDQGLQJ RI WKHSIQIEJWHDGFG\\I/\V/DLWYHI\_/V(\{)I\_(FU\F{QPH%%D§SOUDR\QH\I/:WVLVR% $CJ;HHQE\D-UDEX% \L]

IMHHQVYHKIEOHY  \HDUV HSDV DXWRPRWLYH WUHQGV UHSRUW

<HDUV RI (RMWRIXYWRPRWISDHIRYHQG

6WDWLVWLFV &DQDGD 2FWREHU 9HKLFOH UHJLVWUDWLRQV E\ WISMWRIWHRVEOQH\DMTBNKMH® W\EH WRQED

WY DFEFWIROQO"SI G

8QLWHG 6WDWHV 2I1ILFH Rl +LJKZD\ 3ROLF\ ,QIRUPDWLRQ 1RYHPEHU 6WDWH WRWRN OHRVFEINHT,BRWWBDWLFR

SROIF\IQIRIIPDWIRQ VWDWLVWLFV YP FIP




L) * e
70 %DQN "URXS OWURGXFWLARQ/WDIQDFIOLW'7DAREI DO $S S U i ANTeRANIT=Ye =1 Te XYY )| $SSHOQGLFHV L
6XVWDLQDELOLW\ 5HSRUW - N h N y

K @ j:q;)WLQXHG

$YLDWLRQ 7DUJHW

7TKH ,QWHUQDWLRQDO &LYLO $YLDWLRQ 2UJDQL]DWLRQ HVWLPDWHG WK
VFEKHGXOHG IOLJKWYV LQ JOREDOO\ DDV IDQRUWDDYMNHORFRQWLQXHV W
WRZDUG SUH SDQGHPLF OHYHOV HVWLPDWHG ELOOLRQ SDVVHQJHUV

7KH LQWHULP ILQDQFHG HPUWWKR @Y MDDMLFRHWNVHFWRU LV D UHGX
&2H SHU SDVVHQJHU NLORPHWUH WUDYHOOHG IURP D 1=( EBH/@DWIOR 7'
PRVW UHFHQW UHVXOWYV IRU 7'\V $YLDWLRQ SRUWIROLR RI FOLHQ
DQG D FXPXODWLYH UHGXFWLRQ IURP WKH E DV H\OKLH) 13 H 8/ [F Y \QRVDIHHU
VHDWYV ILOOHG E\ SDVVHQJHUV DUH D VLJQLILFDQW IDFWRU LQ WKH 3¢,
UHGXFH YRODWLOLW\ LQ \HDU RYHU \HDU 3(, UHVXOWYV VWHPPLQJ IURP
&29,"' SDQGHPLF ZH FKRVH WR NHHS ORDG IDFWRUVY FRQVWDQW DW

,QGXVWU\ &RPSDULVRQ 7' $YLDWLRQ 3RUWIROLR

7KH JUDSK RQ WKH ULJKW DLPV WR SURYLGH D GLUHFWLRQDO FRPSDU
DJDLQVW WKH EURDGHU JOREDO $YLDWLRQ VHFWRU XVLQJ GDWD IUR
2UJDQL]DWLRQ ,&%$2 D®E WKIHSKHKRZV WKDW 7'\V SRUWIROLR SHUIR
SHUIRUPLQJ ZHOO LQ FRPSDULVRQ WR JOREDBPPLYNURQNVS DW KZHDO ORI
ORYLQJ IRUZDUG ZH H[SHFW VORZHU GHFDUERQL]DWLRQ SURJUHVV D

FRQWLQXHV WR IDFH FKDOOHQJHYVY ZLWK DYDLODEOH OHYHUV VXFK DV WKM DGR SRR @HRYHEXOV W LU QFY ERQ o DLW K IPWHVR QQ IR BIKDIRUPDQFH RQO\ 7KH JUDSK LQFOXGH

‘H ZLOO FRQWLQXH WR VXSSRUW RXU FOLHQWV\ HIIRUWV WR GHFDUERO®MH'PY " BLEHE"Z1OWR L 8" RARD T HE BRRKCE B { 'RY FDOFXODWLRQ
9DOXHV KDYH EHHQ LQGH[HG WR WR YLVXDOL]H DQG FRPSDUH WKH YDOXHV RQ D FRQVLVWHQW EDVLV

$V ZLWK RXU SURJUHVV HVWLPDWLRQV IRU RXU $YLDWLRQ WDUJHW WR QRUPDOL]H RU DGMXVW WKH LPSDFWYV

VLQFH ORDG IDFWRU EHLQJ WKH SHUFHQWDJH RI VHDWV RQ D SODQH ILOOHG E\ SDVVHQJHUV
7' XVHV 6 3 7TUX&RVW GDWD IRU WDUJHW SURJUHVV HVWLPDWLRQV

%DVHG RQ SDVVHQJHU NLORPHWUHY WUDYHOOHG IURP ,&$2 6RXUFH ,QWHUQDWLRQDO &LYLO $YLDWLRQ 2UJDC
SHVXOWYV >RQOLQHASNKNVI ONFOHEME | OW VI WHV GHIDXOW 11 OHV HOYIIIROPHOWDO SI RWHFWLRQ 'REFXPHQWYV $5

%DVHG RQ HPLVVLRQV OHYHOV IURP WKH ,($ :(2 UHSRUW ZLWK DQ DGMXVWPHQW WR UHPRYH GHGLFDWHG IU

1RYHPEHU :RUOG (QHUJ\ 2XWORRN KIR\G OV O W@ 78 VDD (RO FIQIMHW I 1W V7 R 110 6 GFGLAVLR GRDXQV ©RRUNF H

,QWHUQDWLRQDO &RXQFLO RQ &0HDQ 7UD Q{FRRAWWR QN B QR R FWRPPHWFLD0%3YLDWLRQ DQIGWWSV>RQOLQHCE

WKHIEFEW RII1 7R FROQWHQW XSORNDGV 22 FRPPHUFLDO DYLDWLRQ RFW SGI
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&KDOOHQJHV

:KLOH ZH FRQWLQXH WR PDNH SURJUHMW RQQWKHGDWD DYDLODEKOQW)\ DQG TXDOLW\
PHDVXUHPHQW DQG PDQDJHPHQW RI WIS HEQVDQWHR®V IRU GLVFORVXUHV LQFUHDVH ODFN RI
HPLVVLRQV DWWULEXWHG WR 7' WKHUWHBSRBWHQXPEWD RV VWLOO D UHDOLW\ LQ VRPH VHFWRUV ,Q
LQGXVWUKKDGBHQJIHV WKHVH FDVHV HPLVVLRQ IDFWRUV DQG DYHUDJHV DUH

XVHG LQ DFFRUGDQFH ZLWK 3&%$) JXLGDQFH UHVXOWLQJ
‘'DWD 9RODWLOLW\ $YDLODELOLW\ DQG 4XQ@WRZ GDWD TXDOLW\ VFRUHV VLQFH WKHVH HVWLPDWHYV

7KH IROORZLQJ GDWD FKDOOHQJHV RFEXWQAQRWVRPFHXUDWHO\ UHIOHFW WKH UHDO ZRUOG *+*

VHFWRUV UHGXFLQJ GDWD TXDOLW)\ DRI OV IPRQ@AY &RI WXH KOLHOQ WY

Rl WDUJHW VHWWLQJ H KDYH XVHG RXU MXGJPH

W
LQIRUPHG E\ LQGXVWU\ JXLGDQFH DG XNbHERLR @ WHR DYDLODFRW WKHD QG TXDOLW\

GHYHORS RXU DSSURDFKHV DQG UHSRUW%% R/ DR VIHRWRU  ZH FRQWLQXH WR IDFH FKDOOHQJHV
PLQLQJ WKH UHOHYDQW FROODWHUDO GDWD UHTXLUHG

c ' DWIYRODWRMLWY D NH\ FRPSRQHQW R} &% WR FDOFXODWH HPLVVLRQV 7KLV LQWHUQDO GDWD
DEVROXWH ILQDQFHG HPLVVLRQV FDBKROOWRRID KW |IQLPLWHG RXU DELOLW\ WR DFFXUDWHO\
EDVHG LQ SDUW RQ VWRFN PDUNHWHNMLPPWH DQE®QFHG HPLVVLRQV IRU WKH VHFWRU :H
FRPSDQLHV\ PDUNHW FDSLWDOL]DWLRON ZROS LWVRKHY R IRGEUHVYVY WKLY GDWD JDS WR HQKDQFH
IOXFWXDWHYV ZLWK WKH PDUNHW FDWL"QDR/R@W[P(FH\V\RJFUHSRUWLQJ

YRODWLOLW\ LQ ILQDQFHG HPLVVLR PHDVXUHPHQW
'XULQJ SHULRGV RI PDUNHW YRODWIRGL WQIRYEDMIARQ RQ KRZ ZH DUH ZRUNLQJ WR DGGUHVV
RYHUVKDGRZ FKDQJHV LQ UHDO zR MY V= Q/Q/""m””””’m“’m'””]DJHPHQW

OHYHOV OHDGLQJ WR IDOVH VLJQDOV RI SURJUHVV RQ
ILQDQFHG HPLVVLRQV 7KLV UHIOHFWYV D FKDOOHQJH WKDW
EDQNV IDFH ZKHQ UHO\LQJ RQ ILQDQFHG HPLVVLRQV DV

D PHDVXUH RI FOLHQW GHFDUERQL]DWLRQ $ SRWHQWLDO
VROXWLRQ IRU WKLV FKDOOHQJH LV VXSSOHPHQWLQJ ZLWK
DGGLWLRQDO PHWULFYV

(IWHUQDO /DQGVFDSH

‘KLOH WKHUH LV SURJUHVV LQ GHFDUERQL]LQJ SDUWV Rl WKH HFRQRP\ L!
QHHGHG WR OLPLW R&D UPKIQJ IWRUHIOHFWHG LQ WKH ILQDQFHG HPLVVLRQV
ZHOO DV EURDGHU GHFDUERQL]DWLRQ WUHQGV LQ WE&H t(HDRLUFERR® P\ ZK
UHGXFWLRQ SDWKZD\V

$FKLHYLQJ WKH QHFHVVDU\ HPLVVLRQV UHGXFWLRQV E\ ZLOO UHTXLUF
7KLY LQFOXGHV VKLIWV LQ JRYHUQPHQW SROLF\ VXFK DV FKDQJHV WR FO
PDQGDWHYV WKDW HQFRXUDJH LQYHVWPHQW LQ LQQRYDWLYH WHFKQRORJ
GHFDUERQLGERWMRQLQ FRQVXPHU KDELWY DQG FRQVXPSWLRQ DUH DOVR Ql
LPSDFWLQJ GHFDUERQL]DWLRQ SURHJBUD Q QY RRPHYVHEWRWHWH WDUJHWYV

DGGLWLRQDO PHWULFV WR EHWWHU UHIOHFW WKH SURJUHVYV RI WKH %DC
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7TUDQVLWLRQ 5HDGLQHVYV

6LQFH 7' KDV GHYHORSHG DQG UHILQHG LWV 7UDQVLWLRQ 5HDGLQHVV $VRKRPHHRI QWY (EBWHERPRINE QG K\ LW ODWWHUV
SRUARIR GIYHCDQDOWFDORROMR LQIRWP - WH DNV DWHWP HOARI WDQUWRQ UHDWIG MV DQG RSSRUMQMHY ,Q 7' VWUHQJIJWKHQHG LWV 75% IUDPHZRUN WR LPSURYH HIILFLHQF\ H
E\ XQGHUVWDQGLQJ WKH SUHSDUHGQHVVIRU RWWD R U W LROLLRD R WROQ R @ MY ITEI@LQEBQ/}R@I-&U&V\UQ:{/Q\JKWV (QKDQFHPHQWY LQFOXGH

7KH75$ RU DQ] HV1Q RUP DWRQ RQ WDQUMRQ UHDWG DFWYIWHY XMQ) SXETFO DYDIDE®! LQIRWP DWRQ DQG c $XWRPDWHG 'DWD &ROOHFWL Q) DQGLAFIRRIQQYG IURP PDQXDO GDWD FROOH
FOHQASWRYIGHG GIMFERVXUHY DFLRW WIUHH SIapy HQJDJHPHQWY WR DQ DXWRPDWHG SURFHVV WKDW OHYHUDJHV DQ H[WH

SURFHVVLQJ WLPH LPSURYHG FR%VLVWHQF\ DFURVV DVVHVVERLKFEWYV DQ
*+* HPLVVLRQV SURILOH DQG GLVFORVXUH LQFOXGLQJ 6FRSH DQG 6F%§(IWR'3|BW\{_ LR QY ZESW » PRUPPERSHDWDEOH DQG VEDODEOH DQQXDO F

XV RQ W H J HPHQWY ZLWK FOLHQWYV LQ V
7TUDQVLWLRQ UHODWHG FRPPLWPHQWY DQG WDUJHWYVY LQFOXGLQJ VWDWH Ip %U&gé%\uh%qkﬁ#ﬂ BG\Q%Q \$(§<SGDQ\)NHG GXULQJ WI?H ILU\?W
REVHUYDEOH FKDQJHYVY LQ DEVROXWH HPLVVLRQV RU HPLVVLRQV LQWHQVL F&-|(JJJ|_|V\“=| ODJ WR HQVXUH RXU WUDQVLWLRQ UHDGLQHVV DVVHVVF

*RYHUQDQFH DQG FOLPDWH ULVN PDQDJHPHQW SUDFWLFHV LQFOXGLQJ F RYLK F :
ULVN PDQDJHPHQW DSSURDFKHV VFHQDULR DQDO\VLV DQG WKH LQWHJUD E\g@z%/ 9&%%@\8—??%&?@%@%@?%@ fgmsﬁﬁgmﬁmeﬂai
PDQDJHPHQW LQFHQWLYHV

LGHQWLILFDWLRQ DVVHVVPHQW DQG UHVSRQVH SURFHVVHV :H DOVR H

7KLV LQIRUPDWLRQ DOORZV IRU DQ DVVHVVPHQW RI SRUWIROLR FRPSRVLWEZRY %\WﬁJ?ﬁQ@UH\W/YW ®F ML WW"L PPk FSPE W VRR! FOLPDWH FKDQJH
7UDQVLWLRQ %HJLQQLQJ WR 7UDQVLWLRQ 3URJUHVVLQJ LQ 7UDQVLWLRQ 5 IREPBREHPTHRM M BV UWY e h‘ 55\9\’/ L.%QJVLHVHVH HQKDQFHPHQ
GR QRW UHSUHVHQW H[SHFWDWLRQV UHTXLUHPHQWV RU GHWHUPLQDWLRQV YR QILV\%‘ MW PELpDUERY W\k/ UWV ZKHUH WKH\ DI
SDWKZD\V QRU GR WKH\ SUHVFULEH VSHFLILF DFWLRQV RU WLPHOLQHYV DQG VXSSR TRX T FATHQW ORQJ W"' P VXFFHVYV

,Q GHYHORSLQJ WKLV DSSURDFK 7' OHYHUDJHG HYROYLQJ LQGXVWU\ SUDERYHHVLDRE D YHOLHE KREGRREMY Z RRROXM K BRIGPHNVO BHULRGLF PHWKRGRORJ\

UHFRJQL]JLQJ WKDW WKHUH LV FXUUHQWO\ QR VWDQGDUGL]HG RU XQLYHUVEZE®MWDDBOEREWB W LIRHWKKRBROR/IW MRS DUWWHVYQRQRUO\ IRU SULYDWH DQG QRQ

WUDQVLWLRQ UHDGLQHVV 7' H[SHFWV WKLV DQDO\WLFDO IUDPHZRUN WR FRQWLIXVWHVWRKBWRDYH BRNWW WQWH UDS/UEDWMWEB DOR QRN IGH) WXMOIDW B WH.Y W

DYDLODELOLW\ LPSURYHY VHFWRU SUDFWLFHVY PDWXUH DQG H[WHUQDO VWWVHRMLRZY DRG RQ®XQWH\WR WW I8 Q B FRAXUWF 6 SSHRMDHFKKRBY H[WHUQDO VWDQC
VRXUFHVY HYROYH
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K @ jtq;)WLQXHG

(QHUJ\ 6HFWRU 7UDQVLWLRQ 5HDGLQHVYV 3RZHU *HQHUDWLRQ 6HFWRU 7UDQVLWLRQ 5HDGLQUBNVVSRUWDWLRQ 6HFWRU 7UDQVLWLRQ
H[SRVXUH ZHLJKWHG H[SRVXUH ZHLJKWHG H[SRVXUH ZHLJKWHG

7KLV JUDSK VKRZV WKDW D VPDOO EXW JURZLQJ VKDURKRIV7JUDBKSRKNREZW WEDWKMKH VKDUH RI 7'\V 3RZHU *H QKILLVD WMLIRSK SIRKRE MR /KD WQ7 WKHUDQVSRUWDWLRQ SRUWIF
(QHUJ\ VHFWRU LV LQ WKH (DUO\ 6WDJH RI 7UDQVLWLRQHIEQWHQRWR VYIDEVMIULORQ FDWHJRU\ KDV JURZQ VXE\VWODBRWYA@ EHRVUHNYLQJ LQ 7UDQVLWLRQ DQG $GYDQF
LQFUHDVHG H[SRVXUH WR SULYDWH RU VPDOOHU QRQ DESRUW L QJDRRPLSMICR Y VZIKQ MK A'\V SRUWIROLR FRQVLVQRWRIEDGL HOQVFW XE R/ IDRUHV \HDU RYHU \HDU :KLOH PRVW

%DQN\V SRUWIROLR 3URJUHVVLQJ LQ 7UDQVLWLRQ WKH FDWHJRU\ KDV GHWUD@HVEWHLRQ RHDGEGLBBYWWRRAHOLHQWY ZHUH UHFDW|

H DOVR REVHUYHG D VKLIW LO FOLHQWV\ WUDQVLWLRO, wé Al § ”FP o %@ R85 10 70D QVLWL R OHYIRY B DIT) B LSI0F W 7 UR QY INKIKIQ WHREF B PEDMWWEINE

\VLRDJURDYQHVU"\\NHLDRUQSV\L/JF;{JSUUFW\?H;/Q/:;%JDQQRJBVBPX:‘V;"KSQS;B E\ LQFUHPHQWDO UHWHVSHFRMHQOQWVSDQGUHVY ZKLFK LV UHIOHFWHG LQ RXU V

3URJUHVVLQJ LO 7UDQVLWLRQ FDWHJIRU\ LQGLFDWLQ H§6)9UNHW IRU FUHGLEOH LQWB G DB WH® JHRV W KOHMH JRHYIHKQMHDAHG H[SHFWDWLRQV VHY|
% HYDOXDWLRQ VFRUHV IRU WKHVHHWRSHIRUM]H G VDR $G YEFQRSHIG LQ 7UDQVLWLRQ LQ

DFURVV D ODUJH JURXS RI FOLHQWYV DQG WDUJHWV DQG OHJDO DQG WHFKQRORJ\ ULVN FRQVLGHUDWLRQV ZHUH LQWURGXFHG
7'\V H[SRVXUH WR FOLHQWYV LQ WKH $GYDQFHG LQ 7UDIQQ/\NWLVRIQHF\DI—V\R|‘U]RJJJ\ FKUDLVWHULD

SODWHDXHG \HDU RYHU \HDU LQGLFDWLQJ WKDW VKLI \L\ngl-| lHV\)oy I?/Dll'(9\<NKH $GYDQFHG LQ 7UDQVLWLRQ FDWHJRU\ GHFUHDVHG
FKDOOHQJLQJ DQG PD\ UHTXLUH ODUJHU PRUH FRVWO LO 7KLV LQGLFDWHV WKDW FOLHQWY LQ WKH VDPH
LQLWLDWLYHV H J  GHHS GHFDUERQL]JDWLRQ RU FDS q:%\lh KHLU WUDQVLWLRQ PDWXULW\ XQLIRUPO\ DQG FOLHQWYV DW
GLIIHUHQW VWDJHV RI WUDQVLWLRQ UHDGLQHVYV IDFH GLIITHUHQW FKDOOHQJHYV
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K @ jtq;)WLQXHG

'‘DWD 7HFKQRORJ\ DQG $QDO\WLFV

'H FRQWLQXH WR LQYHVW LQ GDWD WHFRQRORMN

IRXQGDWLRQDO WHFKQRORJ\ VROXWLR
EURDGHQ DSSOLFDWLRQV DQG VFDOH QLWHD@IQ)@%% XC/QN‘FD‘J HPHQW
WKH HQWHUSULVH ,QGXVWU\ DQG *RYHUQPHQW

&OLPDWH 6FHQDULR $QDO\VLV )UDPHZR@N WKH SDFH DQG VFRSH RI DFWLYLW\ LQ WKH VWDQGDUG VHWWL
GVFDSHV HODWHG WR FOLPDWH FKDQJH FRQWLQXHG WR HYROY'I

o)
‘H FROWLQXHG WR LQWHJUDWH YHQGRHWQ&%%WﬁQ\Q CiR¥MHEBPROW DQG LQGXVWU\ KHOSV XV VWD\ LQIRUPHC
DSSURDFKHV IRU RXU LQWHUQDO FOLPOMNY ¥ DPWHAR 9999 YBY UHTXLUHPHQWV XSFRPLQJ WUHQGV DQG E
SURJUDP LQFOXGLQJ FXUUHQW DQG | RYUFHHG O?E&%‘-QPI WLRQV WKH %DQN WR DGDSW RXU FDSDELOLWLHV

VL
SK\VLFDO FOLPDWH ULVN GDWD DQG s B QJ‘]FHUHVLOLHSFH RI WKH ILQDQFLDO V\VWHP
HVWLPDWHY DV ZHOO DV ILQDQFLDO LPSDFW RAVWLPDWHYV XQGH

GLIIHUHQW FOLPDWH WUDQVLWLRQ VFH@\DULLﬁ(\bL,ﬁ(WV LMK H

%DQN\V IRFXV ZDV RQ SK\VLFDO ULVN L WDWH 5(6/ ,

DQG &5( SRUWIROLRV DV ZHOO DV LQ&% 56 J"cﬁg‘vRRHQC@-\PQ $DQNHUV $VVRFLDWLRQ &%S$ 7' SDUWLFL

IURP WKH 6WDQGDUGL]HG &OLPDWH 6FH(%WJ"|'_*'FE YPMFR YO 6XVWDLQDELOLWY 6WDQGDUGY %RDUG ,66% ([SR)

626( LO RXU XQGHUVWDQGLOJ RI WUDGPMYIRD (AAWALRQV 'LVFORVXUHV Y 3URSRVHG $PHQGPHQWV WR ,)5
HQWLWEHV DSSO\LQJ VSHFLILF *+* HPLVVLRQV GLVFORVXUH UHTXLU

(6 +XE WKH LPSOHPHQWDWLRQ SKDVH

, Q (6* 5LVN ODQDJHPHQW ODXQFKHG7DRHF®HPHED SDUWLFLSDWLQJ PHPEHU RI WKH QHZO\ IRUPHG &%$ &0

WR FHQWUDOL]H WKH DSSOLFDEOH HQYLURRFPHRAWRAP RS VRARYRDGGUHVY FOLPDWH SROLF\ LVVXHV LQ &DQ

ULVN DVVHVVPHQWY IRU QRQ UHWDLO OHQGL%J W DOQVDEWLRQV RQ
D FORXG EDVHG SODWIRUP 7KH ( 6 +XE HG LQQYDULRXV ZRUNLQJ JURXSV WR KHOS DGYDQFH

ZRUNIORZ HQKDQFHV GDWD WUDFNLQJ EV\(ﬁPs\hé 'i H VBJQLILFDQW GDWD JDSV H[LVW LQFOXGLQJ WKH C
LPSURYHV XVHU H[SHULHOFHY H CVVLRQ IDF RUV IRU WKH $JULFXOWXUH VHFWRU

Sop 'QVXUDQFH KHOSHG IRUP D ZRUNLQJ JURXS ZLWK &DQDGLDQ 8QLV

U%VdGSLVN ODQDJHPHQW 3URJ
B3URJUDPPH )LODQFH ,QLWLDWLYH 81(3 ), 3ULQFLSOHV IRU 6XVWDL

DQDO\WLFV WR VWUHQJWKHQ RXU FOLPDWH UHG®DRMHIEH HQKDQFHPHQWYV WR RXUGWKHOR SBUWWNDGZ-YDNUG PHWKRGRORJ\ WR FDOFXODWH *+* HPLVVLRQ
PHDVXUHPHQW DQG UHSRUWLQJ FDSDEIRDQDLHW HQW SGRIWOHRVR PRUKB XYO\ LAWY IARDIKHDLPY WR VXSSRUW FRPSDUDEOH DQG FRQVLVWHQW *+* U

FKDQJLQJ PDUNHW FRQGLWLRQV

&OLPDWH 'DWD 6ROXWLRQ

FRQVLGHUDMIPRWKLUG SDUWXNVX DIORIAINQYXUDQFH LQGXVWU\ DV UHIJXODWRU\ UHTXLUHPHQWY FRPH LQWR
WKH %DQN WR LGHQWLI\ DVVHVV PRQLWRU DQG SULRULWL]H ULVNV

UHSUHVHQWHG E\ WKLUG SDUWLHYV

Q ZH FRQWLQXHG WR LQYHVW LQ QHZ WHFKQRORJ\
EXLOGLQJ RQ ODVW \HDU\V SURJUHVV 2XU &OLPDWH 'DWD
6ROXWLRQ FRQVROLGDWHY LQIRUPDWLRQ IURP LQVLGH RXU
EXVLQHVVHYV DQG RXWVLGH VRXUFHV KHOSLQJ XV WUDFN RXU
HQYLURQPHQWDO PHWULFV PRUH DFFXUDWHO\ XVLQJ WUXVWHG
VWDQGDUGV IRU GDWD TXDOLW\ %XLOGLQJ D VWURQJ
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6XVWDLQDELOLW\ 5HSRUW

K @ jtq;)WLQXHG

(QJDIJHPHQW ZLWK ,QGXVWU\ OHG *URXSV DQG WKH 3XEOLF 6HFWRU

‘H FRQWLQXH WR HQJDJH ZLWK PDQ\ LQGXVWU\ JURXSVY DQG SXEOLF VHFWRU RUJDQL]DWLRQV RQ FOLPDWH FKDQJH

(QJDIJHPHQW ([DPSOHV 7' %DQN *U

RXS

*URXS

‘(QJDJHPHQW

*+* (PLVVLRQV $FFRXQWLQJ DQG 7DUJHW 6HWWLQJ

(QIJDJHPHQW ([DPSOHV J/LQHV RI %

OWURGXFWLAROQ/WDI QDFI OLW'\7DARFI DO s:.csu $SSHQGLFHV

%HORZ DUH VRPH H[DPSO

XVLQHVYV

HV RI

*URXS (QIDIJHPHQW

7' 6HFXULWLHV

3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQ

BEB)LDROVD A GXVWUN OHG JURXS ZRUNLQJ

IRU PHDVXULQJ DQG GLVFORVLQJ *+* HPLVVL

ILQDQFLQJ DFWLYLWLHV 7' LV D PHPEHU RI
ZRUNLQJ JURXS DQG SDUWLFLSDWHY LQ HG
VHVVLRQV UHJDUGLQJ FDUERQ DFFRXQWLQJ
FDOFXODWLRQV 7KURXJK LWV PHPEHUVKLS
FRQVLVWHQF\ DQG KDUPRQL]HG DSSURDFKH
PHWKRGRORJLHV

VR C
RQ
WK
FD
DQ
W K
v w

5LVN ODQDJHPHQW

8QLWHG 1DWLRQV (QYLURQPHQW 3URJUDPPH

7LD QFFMHAEMUL BWEY (8 )31 (3 §1 FRQYHQHG Q
LQVXUHUV DQG LQYHVWRUV ZRUNLQJ WR DF
GHYHORSPHQW 7' SDUWLFLSDWHV LQ D YDU
LQLWLDWLYHV IRFXVHG RQ GHFDUERQL]DWL
DQG UHODWHG GLVFORVXUHV IRU ILQDQFLD

HWZ
FHO
LHW
RQ
D L

5 HOAWM B B Q@ DWK IDRIGIIEO VEA\DDSQ. @IDWG YD UNHW YV $VVRF
V DVVRFLDWHG ZLWK
H LQGXVWU\ ZLGH 3&$)
LRQ DQG GLVFXVVLRQ
G ILQDQFHG HPLVVLRQV
H %DQN SURPRWHYV
R GDWD PHWULFV DQG

LBWE RGI UYHS DV 6HFUHWDULDW RI WKH *UHH
%RQG 3ULQFLSOHV WKH 6XVWDLQDELOLW\ 9
6XVWDLQDELOLW\ /LQNHG %RQG 3ULQFLSOH
BULQFLSOHV_ SURYLGLQJ VXSSRUW DQG D
GHEW JRYHUQDQFH 7' 6HFXULWLHV LV D PH
DQG DQ DFWLYH FRQWULEXWRU WR WKH &OL
"RUNLQJ *URXS *UHHQ (QDEOLQJ 3URMHFWYV,
5HILQDQFLQJ %RQGV 7DVN )RUFH

Q %RQ
ARQG *)

FROC
GYLFH L
PEHU R
PDWH
7DVN )

,QWHUQDWLRQDO (PLVVLRQV 7UDGLQJ $VVR
RUN RI EDQNV

HUDWH VXVWDLQDEOH

\ RI ZRUNLQJ JURXSV DQG

CAL DNDWL 111/ DDANDI1LDLLIN\

FUDWIZRQNMY MBORQIVLGH JRYHUQPHQWY DQG
PLVVLRQ RI FUHDWLQJ D PRUH WUDQVSDUHQ
FDUERQ PDUNHW WR KHOS GULYH ILQDQFLQ
HPLVVLRQV UHGXFWLRQV DQG UHPRYDOV 7'

WDNHI
W DQG
) WRZD
LV D P

7' $VVHW ODQDJHPHQW ,QF 7'$0

6XVWDLQDEOH )LQDQFH

,QVWLWXWH IRU 6 XVWDLQDEOH )LQDQFH ,6)

,6) LV D QHWZRUN FRPSULVHG RI DFDGHPLD
JRYHUQPHQW ZRUNLQJ WR DGYDQFH UHVHD
VXVWDLQDEOH ILQDQFH 7' LV D IRXQGLQJ F
,6) ZKLFK ZDV HVWDEOLVKHG LQ 1RYHPEHU

WK
FK
RQ

&OLPDWH (QJDJHPHQW &DQDGD &(&
H SULYDWH VHFWRU DQG

DQG LQQRYDWLRQ LQ

ULEXWRU DQG SDUWLFLSDQW RI

7'$0 LV D IRXQGLQJ SDUWLFLSDQW RI &(& D(
7THFKQLFDO &RPPLWWHH DQG LWV ,QGXVWU\
LV D ILQDQFH OHG LQLWLDWLYH WKDW GULY,
FRPPXQLW\ DQG FRUSRUDWH LVVXHUV WR K
&DQDGLDQ SXEOLF FRPSDQLHV

G LV U
/HDGH
HV GLD
HOS VX

,QGXVWU\ (QIJIDJHPHQW

&DQDGLDQ %DQNHUV $VVRFLDWLRQ &%$

7'LV D PHPEHU Rl WKH &%$ D QDWLRQDO D
EDQNV RSHUDWLQJ LQ &DQDGD 7' SDUWLFL
DQG HQJDJHPHQW LQLWLDWLYHV ZLWK WKH
LQFOXGLQJ SURSRVHG JXLGDQFH IRU WKH D
RI FOLPDWH ULVNV DQG RSSRUWXQLWLHV D
GHYHORSHG E\ UHJXODWRUV VWDQGDUG VH

BULQFLSOHV IRU 5HVSRQVLEOH ,QYHVWPHQ

N3535LV D 81 VXSSRUWHG LQWHUQDWLRQDO Q

,QVWLWXWH IRU ,QWHUQDWLRQDO )LQDQFH

7)LV D SDUWLFLSDWLQJ PHPEHU RI WKH ,,)

ILQDQFLDO LQGXVWU\ ZLWK DERXW PHPE
FRXQWULHV 7KH ,,) GHYHORSY HQJDJHPHQ

JOREDO PHPEHUVKLS DQG PDQDJHV RIILFLD
LQFOXGLQJ HQJDJHPHQW RQ VXVWDLQDELOL
IRUXPV DERXW (6* LQFOXGLQJ FOLPDWH D
PDQDJHPHQW GLVFORVXUH GDWD DQG WD]

'LVFORVXUH

&'3\V &0LPDWH &KDQJH 4XHVWLRQQDLUH

6LQFH 7' KDV UHVSRQGHG WR &'3\V FOLFE
TXHVWLRQQDLUH

FRXQWU\

HWZRU

VRELDWLRQ UHSUHVHOWLOJ SURPRWH LWV VL[ 3ULQFLSOHV RI 5HVSRQVLEOH ,0Q

SDWHV LQ SXEOLF FROVXOWDWLRQV DPRQJ WKH ILUVW &DQDGLDQ EDQN RZQHG DVVHW |

&%$% RO D YDULHW\ RI WRSLFV 81 EDFNHG 35, LQ

VVH 7' ,QVXUDQEH

\(,?v(j\,mrwud@ IBWXkIRV\(QYRYB@PHQW 3URJUDPPH 7L QIVXFID QFIHVZDW WNGHH VHFRQG &DQDGLDQ FRPSDQ

81(3),. 3ULOELSOHV |IRU 6XVWDLQDEOH ,QVXUDQFWRBE,WR WKH 81(3 ), 36, LQ VHUYLQJ DV

D JOREDO DVVRFLDWLRQ RI WKH ERDUG 7' ,QVXUDQFH\V DQQXDO 36, GLVFORVXUH K

HUV IURP PRUH WKDQ DUH LQFRUSRUDWHG LQWR LWV VWUDWHJI\ RSHUDYV

SRVLWLRQV RQ EHKDOI RI LWV PDODIHPHOW

O VHEWRU HOJDIHPHOWY

W\ WP PERW Hd KRR WADEDEX vV LR O 7' ,QVXUDQFH LV D IRXQGLQJ PHPEHU RI &OLPDWH

G QDWXUH UHODWHG ULVN EURDG FRDOLWLRQ RI LQVXUDQFH LQGXVWU\ UHSU|

RORP\ JRYHUQPHQWYV ,QGLJHQRXV RUJDQL]DWLRQN HQYL
JRYHUQPHQWDO RUJDQL]DWLRQV DQG UHVHDUFK R
FRDOLWLRQ LV HQFRXUDJLQJ WKH IHGHUDO |[JRYH U<

DWH GLVFORVXUH HITHEWV Rl FOLPDWH FKDQJH E\ EXLOGLQJ D PRUH
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K @ jtq;)WLQXHG

7TKRXJKW /HDGHUVKLS &RPPXQLW\

‘H FRQWLQXH WR SDUWLFLSDWH LQ GLVFXVVLRQV ZLWK JRYHUQPHQWYV LI ®X\F\R U IS]BIUWK IF LLSSDBRW W D Q BHRRM KVHXUS § RVIDW HBR ZBHNM UMY EXVLQHVVHV DC
VXSSRUW Rl EURDGHU HIIRUWV WR GHFDUERQL]H :H GHPRQVWUDWH WKRXUBRQVQWDR 8 U DKIGS KRHID B LDLIGW RY B Q VKW H RV KDXVE MHAWEHQHILWY DUH VKDUH
WKURXJK SXEOLFDWLRQV SRGFDVWV DQG VSHDNLQJ HQJDJHPHQWYV ,Q SKLB[DPEROURSLQFR XXISSRUW QRMH G5 ROUWRUSDIQDYWDHVMREV DQG ZRAIRM KODF

WKHVH LQLWLDWLYHV IRFXVHG RQ UH VNLOOLQJ DQG XSVNLOOLQJ ZRUNHU
c7" ,QQRYDWLRQ 3DUWQHUV LQ SDUWQHUVKLS ZLWK $UF7HUQ 9HQWXUHV KRVWHG 7KH &OLPDWH &DSLWDO &RQYHUVDWLRQ

JURP 7THUP 6KHHW WR ,PSDFW GXULQJ WKH LQDXJXUDO 7RURQWR &OLPRWIPDKEHAN FFKHHEBREKUIRFXWH G RWQ V2KIBRUWHG (VSODQDGH 4X8EHF\V (QYLU
LOQYHVWRUV DQG EDQNV ORRN IRU ZKHQ EDFNLQJ FOLPDWH IRFXVHG FRIPGGORYLBEWLRQZVHAWD R W XBRHFDRFHDHWHD WRELWOSSRUWY HOWUHSUHQHXUV [R|
ZLWK FOLPDWH LPSDFW DW WKH FRUH DQG KRZ FROODERUDWLRQ DPRQNRY #&XQ8EXE MY F\DRSEMRD I9Q EDWRYPEQ® DROXWGBQV LIAMDICRQ E\ SURYLGLQJ UHVRXU

DFFHOHUDWH VROXWLRQV DFFHVV WR LQYHVWRUV DQG PDUNHWYV ,Q 7' UHQHZHG RXU VXSSRUW Z
WKUHH \HDUV ZLWK D IRFXV RQ WKH DFFHOHUDWRU\V QHZ "&LUFXODU ORY

c7" (FRQRPLFV SXEOLVKHG HOQWUHSUHQHXUV DW WKH FRPPHUFLDOL]DWLRQ DQG JURZWK VWDJHV WKD
cC&NDQNGINQV 1THHG WR 7KI QN BWUDWHIIFDOO\ RQ (OHFWULF 9HKLFOHVI RS SKRPLWY VHFWRUV ELR IRRG WH[WLOHV FRQVWUXFWLRQ UHQRYDW
C2UDGOH WR *UDYH J/IIHFIFOH (PIVVIRQV Rl (OHFWULF 9HUVXYV "DVROLQT W H & L& bk DU QURYLGHG EV 7' LQ 9HUPRQW :RUNV IRU :RPHQ

CROIPDWH RROIFV1Q D QG 7UXPS 7HUP Y "KDWI\V RQ WKH &KRSSLQJ %@BEBWHYV RSSRUWX@LWIBHRDERUV XH SDWK ZD\YHUPRSRUVW LMPUDQVLWLRQ HIIR

SURJUDP SURYLGHV WUDLOLQJ LQ WUDGHV VXFK DV UHQHZDEOH HQHUJ\ Z
¢c7' 6HFXULWLHV FR KRVWHG D IRUXP DW 1HZ <RUN &OLPDWH :HHN FRQY#&HQQ]QJQBEDFQ?QﬁlpLQé/-hU\é&RNlﬂﬁ%%lélwv IDLO YNLOOV LQ UHVXPH EXLOGLO
FPURIUIIPY 01 B V! RE

DFWLRQDEOH VWUDWHJLHV IRU VFDOLQJ FOLPDWH ILQDQFH 7' 6HFXUL\6IHWZQU|@L Ij\ §5R_|¥ R VQ DW HYHU\ VWDJH RI
LQDOFLOI LOORYDWLRG DQG LQWHIUDWLQ) GHFDUERGLIDWLRG LOWR BRYNUYE AR WAV UBY D heiby UECREDG Ead kb DRG hB ko HE N R R,

DGYDQFLQJ VXVWDLQDEOH FDSLWDO PDUNHWY IXWXUH $V RI IDOO WKH SURJUDP KDG EHQHILWHG LQGLYLGXDOV D¢

c7'"&RZHQ D GLYLVLRQ RI 7' 6HFXULWLHY SXEOLVKHG

c7' &R7HQ S5HVHDUFE KD/ HDRIXDO SXEOLFDWLRQ KLIJKOLJKWLQJ LQYHVWPHQW WKHPHV DFURVV VHEWRUV

LQFOXGLQJ VXVWDLQDELOLW\ UHODWHG WKHPHV VXFK DV HQHUJ\ GHPDQG DQG QXFOHDU UHVXUJHQFH
CAXVWDIQDFIOIW\ (QHUI WRKYVIMWK RQ GXDOHSLSRPHDGSRIIWKR 2 WYYH 6 HULHVmM

ZKLFK DVVLVWV LQYHVWRUV LQ QDYLJDWLQJ WKH VHFWRU\V FRPSOH[ DQG YDULHG VXE YHUWLFDOV
c7' &R7HQ QVIIKVWVZERMBEYVRGHGLFDWHG WR HQHUJ\ WU NG LIWHRKQW&RW. HYS OR UH

IRU GHFDUERQL]DWLRQ

c7'$0 SXEOLVKHG

C7KH &1 UEXODU (FRORP\ DO 2SSRUWXQLW\ IRU ,QYHVWRUV
C7KH 5ROH RI RUIWIFEDO 0l QHUDOYV LQ WKH (QHUJ\ 7UDQVLWLRQ

c7' ,QVXUDQFH VSRNH DV D SDQHOLVW DW WKH */2%([&+$1*( RQ KRZ EXVLQHVVHV FDQ SULRULWL]H WKH SURSHU
PDQDJHPHQW DQG UHVWRUDWLRQ RI QDWXUH ZKLOH FRQWLQXLQJ WR FUHDWH YDOXH DQG HQVXULQJ VXSSO\
FKDLQ VWDELOLW\



7' %DQN *URXS QWIUIRGXFWLARYWDI QDFI OLW'7DARFI DO $SS U AT N ANIT=Ye =N TeXIsY) $SSHOGLFHV |]
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m b x

2XU 6XVWDLQDELOLW)\ 6W UDWREZW KRGSR XWROREWLHY IRU 7'\V EXVLQHVVHV DQG FOLHQWYV )RU LQIRURBRXWWR®O CRYF A MHFMNWQLQDEOH ILQDQFH DSSUR

+DUQHVVLQJ &&OLPDWH 5HODWHG 2SSRUWXQBWVYWWLQDELOLW\ %XVLQHVY 30DQV

&OLPDWH UHODWHG RSSRUWXQLWLHY FDQ DULVH DFURVV WKH %DQN\V RSHUDW H O E

7' SURYLGHG H[DPSOHV RI FOLPDWH UHODWHG RSSRUWXQLWLHV ZKLFK Y |é415|¢‘(§%%%u %}6’}' \Pg%ﬁ?)%d)\ g%’z&/vp b %@?‘V%%gg’vRDUQWGXDQUL?NLL]:S v?/?(
JLQDQFLDO 'LVFORVXUHV 7&)' FDWHJRULHV WKDW HQFDSVXODWHG EXVLD%%p\ﬁ%é%%LéN@% G W} §gl_fﬁ%;< K HLVWLQJ VWUDWHJILF EXVL
VHUYLFHV ORZ FDUERQ PDUNHWV DQG RSHUDWLRQDO RSSRUWXQLWLHYV G QJ HEL VL HUJ\V VR X F

HQHUJ\ HIILFLHQF\ 7KLV \HDU ZH DUH HYDOXDWLQJ RSSRUWXQLWLHV WRBWLRYH RGN\ wh R b oridy WEDAQ IOHHG RRIVVRPITKWHL@ H RO EXVLQHVY ZKLFK |
QDWXUH SODQ DIWHU HYDOXDWLQJ FXUUHQW DQG IXWXUH EXVLQHVV RSSRUWXQLWIL

2XU SURFHVV IRU WKLV \HDU KDV LQWHJUDWHG WKHVH FRQVLGHUDWLRQ?/OLLQJ%H%VWIB Eﬁ¥h%%\é\éIﬂgﬁ/zx\llKV&%b\ﬁDULLQ%ﬁVOLW\

EXVLQHVV SODQV 7KLV DOORZV WKH %DQN WR PRQLWRU DQG SULRULWLIKHUROERBWHOKLQDWH G RERRYMDSRINE M & LI I FROWIURG VU DFK OLQH RI EX

E\ WKH (QWHUSULVH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP $GGLWLRQROXKUWRHRQAWEREH/ MMRv® HID@ RE LRAAD) KRYSRUWXQLWLHV LQWR WKF
SURFHVVHYV DQG FDSDELOLWLHV DLPHG DW DVVHVVLQJ WKH SRWHQWLDO ILQDQFLDO LPSDFWV RI FOLPDWH UHODWHG

RSSRUWXQLWLHYV ZKLFK DUH KRXVHG ZLWKLQ RXU LQYHQWRU\ SULRU WR SXEOLF GLVFORVXUHV

‘H PD\ UHIHUHQFH UHOHYDQW FOLPDWH UHODWHG FDWHJRULHV LQ 7'\V 6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQDQFH

7DUJHW 6')7 ZKHQ DVVHVVLQJ FOLPDWH UHODWHG RSSRUWXQLWLHYV +RZHYHU EXVLQHVV DFWLYLWLHV TXDQWLILHG LQ WKH
6')7 VKRXOG QRW QHFHVVDULO\ EH FRQVLGHUHG FOLPDWH UHODWHG RSSRUWXQLWLHV EHFDXVH WKH\ VWLOO PLJKW XQGHUJR
RXU VSHFLILF DVVHVVPHQW DQG SULRULWL]DWLRQ SURFHVV )RU PRUH LQIRUPDWLRQ RQ RXU 6')7 DQG SURJUHVV WR GDWH
VHH WKHWWDI QODFONBHEMNLROH
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mb XROQWLQXHG

SURGXFWY DQG 6HUYLFHYV 7" QVXUDQFH

([ WUHPH ZHDWKHU HYHQWYV FRQWLQXH WR KDYH DQ LPSDFW RQ WKH FRPPX
$FURVYVY RXU OLQHV RI EXVLQHVY ZH DUH ZRUNLQJ WR JURZ WKH EXVLQHWY IRASRKK QW N REH ROQI K -BURIGXIFM/LBQ®WYV ILQG WKH ULJKW FRYHUDJH IR
VHUYLFHY WKDW VXSSRUW GHFDUERQL]DWLRQ ZKLOH FRQWLQXLQJ WR PBHRGRXW ¥ @LH® WK U HIYRRHOVY WED YHHIGV WR HQKDQFH FOLHQWV\ UHVLOLHQFH

7" 6HFXULWLHYV C'LOGILUH'HIHQVH Q\VWHF?’V QVXUDQFH EHJDQ ZRUNLQJ ZLWK :LOGILUH "HI
7KH 7' 6HFXULWLHY 6XVWDLQDEOH )LQDQFH $GYLVRU\ JURXS SURYLGHV LJ‘RD\;]:' L \;\sYNH FLHGVHVL\J/Rwll_('g\bVJI{/%(%:RFL?Vb\F/'QZVI\_/gGLI(Ig_U
DFURVV &RUSRUDWH DQG ,QYHVWPHQW %DQNLQJ DQG *OREDO ODUNHWYV 3 I_Q Q QG PRYLQOJ SURS
6HFXULWLHV WR VXSSRUW WKH LPSOHPHQWDWLRQ RI VXVWDLQDELOLW\ D KR% \%h @H£‘U§)§%¢JWLLR %Q DEWLYH ZLOG
SULYDWH VHFWRUYV

,Q 7' 6HFXULWLHYV UDQNHG ILUVW DPRQJ JOREDO XQGHUZULWHUV IRlS €YI§K g@@%ﬁ%ﬁ#m%%%ﬁﬁmlgPL%VVLXJ%I?NQHFBRS\?
OHYHUDJHG ORDQV DQG VHFRQG DPRQJ JOREDO XQGHUZULWHUYV RIVXVW % tg 6%:@ %\\/R RIEJ

GDWD FHQWUH LVVXHUV DFFRUGLQJ WR %ORRPEHUJ 7KLV LQFOXGHYV DFW WXULQJ $JHQW DQG

J
RU -RLQW %RRNUXQQHU UROHV RQ PRUH WKDQ ELOOLRQ LQ JUHHQ VHEXGQKIEW BIP HBQ?\/ I\Rllij &W\M QmQIH@yWEW\%gﬁgﬁ/Q'Ly&WV SURYLGH LQ SF

SULRULWL]LQJ HQHUJ\ HIILFLHQF\ DQG UHVRXUFH PDQDJHPHQW DWWUDFVl\_,Squ;'.b\\/)ﬁ_}/[\élplle H, BFWW G R EVIMRIOWR P0G ZKHUH QRUPDO FRPP
HQDEOLQJ IDYRXUDEOH ILQDQFLQJ WHUPMDWHIARRYIGH | TYIRHPOMWIVRICH\VMHGYLVLQJ
QIUDVWUXFWXIIH ROITHOWY RQ) 6XVWDLQDEOH )LQDQFLQJ YRU PRUH LQIRUPDWLRQ RQ WKH VXVWDLQDELOLW)\ [RSIRMIFRABNFOH RXWUDQIEQH

+1 JKOI IKWV $FURVYV 2XU %XVLQHVYV

7" 6HFXULWLHYV 3ULQFLSDO ,QYHVWPHQWYV

‘H UHFRJQL]H WKH RSSRUWXQLW\ WR KHOS GHFDUERQL]DWLRQ E\ VXSSRUWLQJ FOHDQ HQHUJ\ VROXWLRQV LQFOXGLQJ
LQQRYDWLYH VROXWLRQV WKDW SUHVHQW IXWXUH JUR&ZWWFK DIQBLHFRKDRPED @M OXH B6LQFH

SULQFLSDO LQYHVWPHQWY LQ YHQWXUH RR®HIJBRB®Y K RUMGN VRV RZKH AIQYHVWPHQWYV LQ 1RUWK

$PHULFDQ LQYHVWPHQW PDQDJHUV IRFXRKHGHRRD A0 BDHQHOQBUUXQGY KDYH PDGH

LQYHVWPHQWYV ISRBRWHRIOLR FRPSDQLHV DFURVV D ZLGH UDQJH RI VHFWRUV VXFK DV FDUERQ WHFKQRORJ\

FOHDQ HQHUJ\ JHQHUDWLRQ HD@BWRRELYUWD\QWBERXIWLIRQVR @QG LQGXVWULDO GHFDUERQL]DWLRQ
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mb XROQWLQXHG

7' $VVHW ODQDJHPHQW &OLHQW (QJDJHPHQW

7' $VVHW ODQDJHPHQW ,QF 7'$0 RIIHUV D GLYHUVLILHG VXLWH RI LQYHY, W VROXW VW H RQ
IXQGVY HQGRZPHQWYV DQG IRXQGDWLRQV ,Q UHFHQW \HDUV 7'$0 KDV HJ \\ H E%z H&;?ngﬁ 555@/'@ %\g ML\ 318 DY R'HRXLlJ VVIS’UEI\_NDHJ\VR%\XHV\‘
LQYHVWPHQW VROXWLRQV ZKLFK VHHN WR SURYLGH D PRUH IREXVHG D WR RV YW tv \évsélh% bwﬁ%W@;%@ﬁb@u}vQ Q O VRO

WKHLU SURJUHVYV
RULHQWHG REMHFWLYHV ([DPSOHV LQFOXGH WUXVWHG DGYLVRU LQ VXVWDLQDEOH ILQDQFH

c7' *UH\WWRQH ,QIUDVWUXFKKWY HXENU B WRHRRWHY FOLPDWH FKDQJH PLWL%EWRR&%%@ REII:FX R
KHDOWK DQG VDIHW\ FKDUDFWHULVWLFV WKUR XJK KWV LIVACHVE HD GIpIDB ' ol E l#\'/*\§%\Q\INV%IE8DEOH JLQDQFH $GYLVRU\ JURXS DOVR GLUHF

ZLWK WKH PDQDJHPHQW WHDPV Rl SRUWIROLR FRPSDQLHV 7KH 7' *UH‘\é‘%’\ﬁ/@HWQ{'JLf_@VL\\%QQ/{GW\NVFh@"‘Wng\@'\f]L\vP&Vﬁ_fjSDWKZD\V
DVVHVVHV WKH RQJRLQJ JRYHUQDQFH Rl WKH LQYHVWHH FRPSDQLHV LQFOXGHG LQ LWV SRUWIROLR $V°RI 2FWREHU
RI WKH VWUDWHJ\ LV LQYHVVDHG ROVFWKDIQPHHOMHWREY SODWIRUPV OVGSGEPWHY RERJIVBEEGHERUERQL]IDWLRQ SURJUHVYV

&RUSRUDWLRQ ZLQG 5DEEDOVKHGH .UDIW DQG EDWWHU\ VWRUDJH (Qlé—%—év)H\/WU\ DQG VHFWRU VSHFLILF H[SHUWLVH

c7' (PHUDOG /RZ &DUERQ /RZ 9RODWLOLW)\ *ORED QK(ITK LXQ G RRIGING WR & KB&¥wy RUV VXSSRUW RQ GHFDUERQL]DWLRQ VWUDWHJILHV LI UHTXHVWHG |
SRUWIROLR Rl VWRFNV WKDW LV OHVV YRODWLOH WKDQ WKH EURDG PDUNHW_ZKLOH DOVR PLWLJDWLgJ HISRVXUH WR WUDOVLWLRO
ULVNV IURP KLJK FDUERQ HPLWWLQJ FRPSDQLHV 7R WKLV HQG WKH Ix0oSNWHHNWERY RAUDVESRYWLALSRWHYWAQ EURDGHU IRUXPV WR SRVLWLRQ 7

FRPSDQLHV ZLWKYBRDBUQEW\ WKDW DOVR HPLW ORZHU OHYHOV RI FDUERB P RHMMRQV SHU XQLW RI UHYHQXH

c7' 1IRUWK $PHULFDQ 6XVWDLQDEKIOW\WQ@ERO\G QHYGIQHG WR HDUQ FXUUH7(§\)\1VL R HZEN\ R QYR WWWILIQJH G Ré&&gj‘;‘f\gﬁg&om\ IRU FROOHFWLQJ GDWD W
SULPDULO\ LQ D GLYHUVLILHG SRUWIROLR RI 1RUWK $PHULFDQ IL[HG LSFNPNUNAHFXWUYLWIH v )R A R bERPACPMY IR 1 i § LRHQV V

UHVSRQVLEOH DSSURDFK WR LQYHVWLQJ 7KURXJK WKLV IXQG LQYHVWRUV FDQ JDLQ DFFHVV WR DQ DFWLYHO\ PDQDJHG

IL[HG LQFRPH VROXWLRQ WKDW LQFOXGHV LQYHVWLQJ LQ ERQGV WKDW 7'$0 YLHZV DV JUHHQ VRFLDO VXVWDLQDEOH DQG

RU VXVWDLQDELOLW\ OLQNHG 6XFK ERQG LQYHVWPHQWY ZLOO EH FRQVLGHUHG WKRVH WKDW KDYH VWURQJ VXVWDLQDELOLW\
FKDUDFWHULVWLFV DQG RU SRVLWLYHO\ FRQWULEXWH WRZDUG WKH 8QLWHG 1DWLRQV 6XVWDLQDEOH 'HYHORSPHQW *RDOV
6'*V 8QGHU SWWRMULP D VHFXULW\ LV QRW (6* ODEHO OERQ @' [#DGZLOPRREO\ VHOHFW

LQYHVWPHQWYVY IURP LVVXHUV Z6WWDWAQRQJSW MKXHRMOD GRI WKH IXQG\V

DVVHWYV ZHUH LQYHVWHG LQ JUHHQ ERQGYV



7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

LQOWHRGXFWLARQ/WDIEQDEILOLW'W7DBRFIDO $SSURIVFEKQYILIRQPHQWDO $SRFSRBRARNIGLFHV |]




#/

7KH WDEOH EHORZ GHWDLOV KRZ WKLY UHSRUW DGGUHVVHV WKH

26), %

'LVFORVXEH %

7" %DQN *URXS
6XVWDLQDELOLW\ 5HSRUW

Ee* "KMy

'LVFORVXUH ([SHFWDWLRQ

COWIHIRGXFWLARMYWDI QDFIOLW'\7NDWRFEI DO $SSURIVEKQYI LUIRQPHQWDO $

T

GLVFORVXUH H[SHFWDWLRQV RXWOLQHG LQ 26),\V *XLGHOLQH % &OLPDWH !

3DJH 5HIHUHQFH

(OHPHQW

*RYHUQDQFH

IDFW

D 'HVFULEH WKH JRYHUQDQFH ERG\ LHV H J ERDUG RIHOLFUHFSMARQ RRBRYWWQDIQRWERGLRW UHVSRQVLEOH IRU RYHUVLJKW RI FOLPDWH UH
LQGLYLGXDO V UHVSRQVLEOH IRU RYHUVLJKW RI FOLPGW®WLMDD W HESRIOME IDALGVR B 8 R B WX MIKNW R1 VWUDWHJ\ PDMRU WUDQVDFWLRQV
LQFOXGLQJ WKHLU LGHQWLW\ UHVSRQVLELOLWLHV VRROQOWRUQ® F BB KH WHIF WR/Z DSLURF MAKR 1 B RAKIUE) H W V
VWD\LQJ LQIRUPHG RYHUVLJKW RI VWUDWHJI\ PDMRU W&PR WA FRRYU &bt N RARimipiiiiHsd Wo \ SIMU O D O F H
SURFHVVHV WDUJHW VHWWLQJ DQG PRQLWRULQJ SU R LUV Y6RA LG & Wk BN 1 Wit I Y VG b E L o L W
GHVFULSWLRQ RI ZKHWKHU DQG KRZ FOLPDWH UHODW H.G 5,2k o e M BRYWHHET | B WRYBIGok QWR
WKHLU UHPXQHUDWLRQ C6HMRPPI WWHHV RI WK DMBG G [WHUQDOO\

C6HH O0DODIHPHOW 3URI\ @REDPXNHG H[WHUQDOO\ SDJHV Y
'HVFULSWLRQ RI VNLOOV DQG FRPSHWHQFLHV DQG WKH SURFHVV DURXQG VWD\LQJ L
C6HHHDGHIUVKI S 2YHUVI JKW R$|:BJ(H/WDLQDELOLW\
C6HH O0DODIHPHOW 3URI\ @REDPXNHE H[WHUQDOO\ SDJHV Y Y
'"HVFULSWLRQ RI ZKHWKHU DQG KRZ FOLPDWH UHODWHG FRQVLGHUDWLRQV DUH
C6HH 0DODIHPHOW 2URI\ @REDXNHGIH[WHUQDOO\ SDJIHV Y

E '"HVFULEH PDQDJHPHQW\V UROH LQ PRQLWRULQJ PDQDHYBU LBYG RQY HRU \PHHLINHPEQMDW I ROH LQ PRQLWRULQJ PDQDJLQJ DQG RYHUVHHLQJ

UHODWHG ULVNVY DQG RSSRUWXQLWLHY LQFOXGLQJ
SRVLWLRQ RU FRPPLWWHH DV DSSOLFDEOH LWV JRY
SURFHGXUHVY DQG KRZ RYHUVLJKW LV H[HUFLVHG RY

VE G He WRW LIRY R U B8 6 RN W HSHEMU QD O F H
HW QR RiT B xSSU/R iy & Y v/ IFARAYY BN P Ve P {60 N 9DIHD JHPHQW DW 7°
KO W VR,V e W RO 1 O R P WV VWA 11 -
HY Wb B xR/ Y & - ER0F P Eo T T W YW e 1D Wi 01 AXVWDI ODELDDIH *RYHUQDQFH DQG 6W

'"HVFULSWLRQ RI JRYHUQDQFH RYHU FOLPDWH UHODWHG RSSRUWXQLWLHYVY LQYHQWRU

C6HHDUQHVVI Q1 RO1I PDWH SHODWBGH2SSRUWXQLWLHYV




#/

7" %DQN *URXS

OWIIRGXFW
6XVWDLQDELOLW\ 5HSRUW tT

E ° FKMLyXHG

T

LA/ WDI QDFIOLW'7NARFINO $SSURIVEKQYI LIRQPHQWDO $

6WUDWHJ\

D

'"HVFULEH WKH FOLPDWH UHODWHG ULVNV DQG RSSRU

FRXOG UHDVRQDEO\ EH H[SHFWHG WR DIIHFW LWV FD
RI FDSLWDO LQFOXGLQJ

c7KH FODVVLILFDWLRQ RI
ULVN

¢c 7KH H[SHFWHG WLPHIUDPH IRU WKH RFFXUUHQFH R
ULVN DQG RSSRUWXQLW\ VKRUW PHGLXP RU ORQ

HDFK FOLPDWH UHODWHG

WA/ EIUW B ML RVK R 1) SV K KK YO LISV MY UL E B WHKED WLV NV WKH )5),
VKL WORHAY S R BFIHADVO WRRU W@ D @ v VRIUR BRI W/ N
C6HHHIT Q1 Q1 201 PSMDAHBLVN
Ut 8N D W/ HIxW & H UnsRK 2 \OL - R Us WD (B MY RQ FDW LR Q
C6HHHDWPDSDJHYV Y

| HITHFWV DVVRFLDWHG ZLWK HDFK
jHVFULSWLRQ RI H[SHFWHG WLPHIUDPH IRU WKH RFFXUUHQFH RI HIITHFWV DVVRFLDWF

KDV LGHQWLILHG DQG WKH

¢ 7KH )5),\V GHILQLWLRQV RI VKRUW WHUP PHGLXP WP B oG Sk Wi et G oo owPRIBYRLWLILFDWLRQ

VWUDWHJILF GHFLVLRQ PDNLQJ SODQQLQJ KRUL]JRQ

V'HVFULSWLRQ Rl WKH FOLPDWH UHODWHG RSSRUWXQLWLHV WKH )5),
C6HHDUQHVVIOI R0OIPDWH SHODWBEGH2SSRUWXQLWLHYV

KDV LGHQWLILH!

'"HILQLWLRQV RI VKRUW WHUP PHGLXP WHUP DQG ORQJ WHUP LQ UHODWLRQ WR VWU
C6HHILPH +RL LFDYW

%XVLQHVYVY PRGHO DQG YDOXH FKDLQ

'HVFULEH
c7KH FXUUHQW DQG DQWLFLSDWHG HIIHFWV RI FOLP
RQ WKH )5),\V EXVLQHVVY PRGHO DQG YDOXH FKDLQ

c:KHUH LQ WKH )5),\V EXVLQHVV PRGHO DQG YDOXH
DQG RSSRUWXQLWLHY DUH FRQFHQWUDWHG

6WUDWHJ\ DQG GHFLVLRQ PDNLQJ

'LVFORVH LQIRUPDWLRQ DERXW FXUUHQW DQG DQWLFLSDUAS
L@ﬁﬁhﬁﬂ‘ild/\\l/lb@nlﬁ&ﬂrﬁ?r\\ld\(‘ ﬁrR\?lDHﬁ\/\anDLSPlD]\,MH S5HODWHG 5LVNYV

c &KDQJHV WR WKH )5),\V EXVLQHVV PRGHO LQFOXG
DGGUHVV FOLPDWH UHODWHG ULVNV DQG RSSRUWX

C'LUHFW PLWLIJDWLRQ DQG DGDSWDWLRQ HIITRUWYV
c,QGLUHFW PLWLJDWLRQ DQG DGDSWDWLRQ HIIRUW

JLQDQFLDO SRVLWLRQ

'HVFULEH

c+RZ FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWL
SRVLWLRQ ILQDQFLDO SHUIRUPDQFH DQG FDVK 10O

c+RZ WKH )5), H[SHFWV LWV ILQDQFLDO SRVLWLRQ
IORZV WR FKDQJH RYHU WKH VKRUW PHGLXP DQG
PDQDJH FOLPDWH UHODWHG ULVNV DQG RSSRUWXQ

ILQDQFLDO SHUIRUPDQFH DQ

‘/SHUIRUPDQFH DQG FDVK IORZV IRU WKH UHSRUWLQJ SHULRG DQG KRZ WKH )5),
GSEBJ\/I:})(UPODR@F\/'-l DQG FDVK IORZV WR FKDQJH RYHU WKH VKRUW WHUP

'"HVFULSWLRQ RI WKH HIITHFWV RI FOLPDWH UHODWHG ULVNVY DQG RSSRUWXQLWLHV R
C6HH'\V *XI GH WR ROI PDWH 5L BDIJBYWQWLILFDWLROQ

DWGHHHHOME BEDUIHWNVYDQG RSSRUWXQLWLHV

CB6HHDUQHVVIQJ ROI PDWH RHOD\SE@HZSSRUWXQLWLHV

FK DL% WKH FOLPDWH UHODWHG ULVN
'"HVFULSWLRQ RI FKDQJHV WR WKH )5) \V EXVLQHVVY PRGHO WR DGGUHVYV FOLPDWH UH

LOGLUHFW PLWLIJDWLRQ DQG DGDSWDWLRQ HIIRUWYV

C6HHRZ7 7' 0DQDIHV ( LQFOXGLQJ &OLPDWH 5HODWHG 5LVNS®ODANVIHPHQW $SSURDFK
W *X1T GH WR ROIPDWH 5L\ BDIJBVWQWLILFDWLRQ

Q:LQ\HJ—HN/IIOH\/\/I N1 ROI PDWH RHODWEGHZSSRUWXQLWLHV

'"HVFULSWLRQ RI KRZ FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY KDYH DIIHFWH

H[SH

C6HBHYIHZ RINYIOQODOQFI DO RHUIRUPDOQFH

DOG 2SHUDWLRREDW M G UHR[QVHHUR/D OQ\GL DXW K
DO 5HSRUW X

%dHU "AHAXVLQHVYV 6HJPHQW $QDO\WLV Y :HDOWK ODQDJHPHQW D

HY E%%ﬁvmlﬁ'w;@ WKE B Y vwmw b

RZV IRU WKH QJ SHULRG

LODQFLDO SHUIRUPDQFH DQG FDVK
ORQJ WHUP JLYHQ LWV VWUDWHJI\ WR
LWLHYV




#/

7" %DQN *URXS

OWIIRGXFW
6XVWDLQDELOLW\ 5HSRUW tT

E o " ) FKMLyXHG

T

LA/ WDI QDFIOLW'7NARFINO $SSURIVEKQYI LIRQPHQWDO $

5LVN ODQDJHPHQW

D

'LVFORVH LQIRUPDWLRQ DERXW WKH )5),\V SURFHVVH
LGHQWLI\LQJ DVVHVVLQJ SULRULWL]LQJ DQG PRQLW

VOD R GPDMA RW HE SRIOL AEHNYVIBWRFHVVHY DQG SROLFLHV IRU LGHQWLI\LQJ
ROL®D W8 LPHOWVHVHIEODMWHNE ULVNV ,Q PHHWLQJ

DVVHVVLQ

WKLV GLVFORVXUH H[SHFWDWLRQ WKH )5), VKRXOG H[S & QviiRan oW Ks\e B OlyHG 3ULQFLSOH

LQ &KDSWHU RlI WKLV *XLGHOLQH

C6HHRZ 7' 0DQDIHV ( LQFOXGLQJ &OLPDWH 5HODWHG 5LVNS@®DNRNVIHPHQW $SSURDFK
CH6HHGHQWI NI Q1 DOG 0DQDII QI &CLSPHDIMWMN 5WODWHG 5LVNYV

'LVFORVH LQIRUPDWLRQ DERXW WKH )5),\V SURFHVVH
SULRULWL]LQJ DQG PRQLWRULQJ FOLPDWH UHODWHG
DERXW ZKHWKHU DQG KRZ WKH )5), XVHV FOLPDWH U
LWV LGHQWLILFDWLRQ RI FOLPDWH UHODWHG RSSRU

VOIRRW P BWQ R/Q | RLQQ W KDHV VHWYLRURFHVVHY IRU LGHQWLI\LQJ
nOEPR S aatvitires ARl Ay 5
LY QM Y e BT B KRR i
A%SS?I-'V ”’dﬁﬁ(‘gélg&%y‘P@S%WXQLWLHV
WXQLWLHYV

DVVHVVLQJ SULRULWL]LQ

'LVFORVH LQIRUPDWLRQ DERXW WKH H[WHQW WR ZKL
LGHQWLI\LQJ DVVHVVLQJ SULRULWL]LQJ DQG PRQLW
RSSRUWXQLWLHY DUH LQWHJUDWHG LQWR DQG LQIRU
SURFHVV

FIQ |1 BQRD KRR QVKEG W5 H 53 DR FSHWR/FHHVMAHY IRU LGHQWLI\LQJ DVVHVVLQJ SULRULWL]ILQ
RESQRU W QRDW.HW B Q BWHRGE WIKWNVDDEA QWHIUDWHG LQWR DQG LQIRUP WKH ULVN PDQ
PCWIKHI)\bNIvY)WHmHILH%@@\)WLVN PDQDJHPHQW

C6HHRZ 7' 0ODOQODJIHYV ( LQFOXGLQJ &OLPDWH 5HODWHG 5LVNSOCDAVIHPHQW $SSURDFK
CB6HHGHOWIINI O DOG 0DODII O] RCLEDWH/ 5HYODWHG 5LVNV

C6HMEHODUI R $EDIHMYV Y

OHWULF

V DQG 7DUJHWYV

D

'LVFORVH PHWULFV XVHG E\ WKH )5), WR DVVHVV FOL
RSSRUWXQLWLHYV LQ OLQH ZLWK LWV VWUDWHJI\ DQG

PBW B LONOP@ R 8 WUWVRW XWHE E\ WKH )5), WR DVVHVV FOLPDWH UHODWHG ULVNV DQG R
WPLDVND B B PIDQMP SIQRF BURFHVV

CH6HMXVWDI QDFOHLQRBRORGHQJ 2XU $SSURDFK DQG 3URJUHVYV 7RZDUG 2XU
'"HFDUERQL]DWLRQ )LQDQFH 7DUJHW SDJHV Y

6HHHDWPDSDJHV Y

6HKEVVHVVIOIl (ISRVXIIH WR SEISMLFDO 5LVNV

BHIVVHVVI Q1 ([SRVXIUH WR 7IUPROX GLLQRIQEDIWERQ 5HODWHG $VVHWV
GHRBSHIIDWIRODO 7BINIMIMR BWEFRSH NOG *+*S(:PJLH\/VLRQV
6HHOWHUI P YIODOFHG (PIVVIROV 7DUIHWY YDIFHSURDFK DQG F3URJUHVYV
6HHDIUOHVVIOI 01 PDWH EHOD\HEGHZSSRUWXQLWLHV

ELOOLF

SDJH

O 0O o0 o0 o0 o0
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T

LA/ WDI QDFIOLW'7NARFINO $SSURIVEKQYI LIRQPHQWDO $

OHWULFVY DQG 7DUJHWYV

N2SHI

E L 'LVFORVH VHSDUDWHO\ WKH )5),\V 6FRSH DQG ORFDWHWRQLEDVRG BARSH5) DEVRRSWH DOQBVOVRFDWLRQ EDVHG 6FRSH DEVROXWH JURVV *+*
*+* HPLVVLRQV IRU WKH SHULRG PHDVXUHPHQW DQG UHSRUWLQJ VWDQGDUG
"LVFORVH WKH PHDVXUHPHQW DSSURDFK LQSXWYV DQGCHYHERSH @y Gay i A o P LSYJHAMUWRY
PHDVXUH LWV 6FRSH DQG 6FRSH *+* HPLVVLRQV DQG6WHH BXEWDOQIFI OUWVREUIRIPDQFH ORWDWBGE N [WRIGQDOO\ UHIHU WR WDE
WKHVH GHFLVLRQV
'LVFORVH WKH UHSRUWLQJ VWDQGDUG XVHG E\ WKH )5), WR FDOFXODWH DQG GLVFORVH *+*
HPLVVLRQV ,I WKH UHSRUWLQJ VWDQGDUG XVHG E\ WKH )5), LV QRW WKH *+* 3URWRFRO
&RUSRUDWH 6WDQGDUG GLVFORVH KRZ WKH UHSRUWLQJ VWDQGDUG XVHG E\ WKH )5), LV
FRPSDUDEOH
F 'LVFORVH DQ\ TXDQWLWDWLYH DQG TXDOLWDWLYH FC'HWDLOV RQ WKH )5),\V VHWWLQJ RI TXDQWLWDWLYH DQG TXDOLWDWLYH WDUJHWYV D

WR PRQLWRU SURJUHVV WRZDUGY DFKLHYLQJ LWV VW

c7KH REMHFWLYH RI WKH WDUJHW

c7KH SHULRG RYHU ZKLFK WKH WDUJHW DSSOLHYV
c7KH EDVH SHULRG IURP ZKLFK SURJUHVV LV PHDVX
c$Q\ UHYLVLRQV WR WKH WDUJHW DQG DQ H[SODQDY

C6HBXVWDIQDFOHLQROREGHQJ 7' %RQG ,QYHVWPHQWY SDJHV Y
C6HRSHUDWIRQDO (PILVVIRQV 7DUJHW AFRSBDJIMQG *+* (PLVVLRQV
C6HHOWHUIP YIODOFHG (PIVVIROV 7DUIHWY YDISHSURDFK DQG 3URJUHVV
C6HHR' 6 XVWDIODFOH '"HEDUFROITDWI RO V1 ('lDQIRHD?\/DI-HJGHWV\DH-HN\Q(ERGBGR\OISﬂJH

'LVFORVH LQIRUPDWLRQ DERXW WKH )5),\V DSSURDFK
WDUJHW DQG KRZ LW PRQLWRUV SURJUHVYV DJDLQVW

"W R I/ IHOWWR.@Q WE® G ) HYLBIEESQRHAKFEKMN R VHWWLQJ
R FAKD W DHMY N W

GHBXVWDI QDFOHLQRMXGIRQJ 7' RQG ,QYHVWPHQWY SDJHV Y

6HBSHIIDWIRODO (PIVVIROV 7DIIITHW GFRSBDJ[HQG x4k (PLVVLRQV

6HHOWHUI P YIODOFHG (PIVVIROV 7DUIHWY YDFIFHSURDFK DQG 3URJUHVYV
6HHIWHIUIODO /I‘)QGD’JFHEDSH

6HH' 6XVWDIODFOH '"HEDUFROITDWIRO )1 FIDQRHDWIHJGHWV\DHHN\Q(ERGE@\ORSJ)\JHV Y Y
C6HH O0DOQDIHPHOW 2URI\ @REPXWHGBJH[WHUQDOO\ SDJHV Y

UHYLHZLQJ DQG PRQLWRULQJ SURJL

O o0 o0 o0 o0

'LVFORVH LQIRUPDWLRQ DERXW WKH )5),\V SHUIRUPD
WDUJHW DQG DQ DQDO\VLV RI WUHQGV RU FKDQJHV L

QR W DO Y ROVWHCH § HFDIRRUIPVD I FUHH © DIMHG/W WDUJHWYV DQG WUHQGV DQG FKDQJHV LQ SI

Qc WK R XYWV §HPOHIFIHOREHQ) 7° %¥RQG ,QYHVWPHQWY SDJHV Y
CB6HBRSHUDWIRQDO (PIVVIRQV 7DUJIHW AFRSBDJIMYG Y*+* (PLVVLRQV

C6HHQWHUIP Y OQDOQFHG (PIVVIRQV 7DUIJHWY ¥YDISHYURVYFK DQG 3URJUHVYV

JRU DQ\ *+* HPLVVLRQV WDUJHW GLVFORVHG DQG WK
DSSOLFDEOH GLVFORVH LW ERWK JURVV RI DQG QH
H[SODLQ WKH W\SH RI RIITVHW IRU H[DPSOH FDUERQ

HH MROLLUDH/Y B @ QIGKLKD 3+ HIWPUIVRAL RIQY WDUJHW JURVV DQG QHW RI FDUERQ RIIVHWYV
We B H DM BRI RIDWIW Y | Yl DBE @ R E1diy B@E SBDIBQG  *+* (PLVVLRQV
FUBGhb Y1 QPd s UHORRYY G RWKHU
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COWIHIRGXFWLARMYWDI QDFIOLW'\7NDWRFEI DO $SSURIVEKQYI LUIRQPHQWDO $

T

OHWULFVY DQG 7DUJHWYV

G

'LVFORVH WKH IROORZLQJ FURVV LQGXVWU\ PHWULFV

Cc

'HWDLOV RQ FOLPDWH UHODWHG WUDQVLWLRQ ULVNYV

&OLPDWH UHODWHG WUDQVLWLRQ ULVNV WKH DPRXQWH SVYVHVVIOJ (ISRVXLUH WR LQFOXGLQJ &DUERQ 5HBODWHG $VVHWYV

EXVLQHVV DFWLYLWLHYVY YXOQHUDEOH WR FOLPDWH
&OLPDWH UHODWHG SK\VLFDO ULVNV WKH DPRXQW,
EXVLQHVV DFWLYLWLHYVY YXOQHUDEOH WR FOLPDWH

&OLPDWH UHODWHG RSSRUWXQLWLHYVY WKH DPRXQW D

EXVLQHVYV DFWLYLWLHY DOLJQHG ZLWK FOLPDWH U

ODWHG WU D V WLR ULVN

ds'(’:ﬁvc?‘s%‘oﬁ@o P ¥iHp 'WQRWHFQJSK\VLFDO ULVNV

CHOIISVVHVVI QT (TSRVXIUH W SPK\WLFDO 5LVNV

G SHUFHQWDJH RI DVVHWV RU
HOWRHRY R@ K QWRBW I WHODWHG RSSRUWXQLWLHYV

&DSLWDO GHSOR\PHQW WKH DPRXQW RI FDSLWDO H[cSGHHID WXHNNIIDDBROQEPOWRIBEHODWBEH2SSRUWXQLWLHYV
LQYHVWPHQW GHSOR\HG WRZDUGY FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHYV

,QWHUQDO FDUERQ SULFH
c$Q H[SODQDWLRQ RI ZKHWKHU DQG KRZ WKH )5),
GHFLVLRQ PDNLQJ IRU H[DPSOH LQYHVWPHQW G
VFHQDULR DQDO\VLV DQG

'"HWDLOV RQ FDSLWDO GHSOR\PHQW

LY E&DSIWDO '"HSOR\HG 7R7DUGYV & SPDWH 5HODWHG 5LVNV
HE 6 it HBDAND F M b@dy &0d R DWW AH @B EH2SSRUWXQLWLHV

c7KH SULFH IRU HDFK PHWULF WRQQH RI *+* HPLVVLIHRBRERXIRQ W MAYULPIPY AR R ERRQ gV FHV

WKH FRVWV RI LWV *+* HPLVVLRQYV
5HPXQHUDWLRQ WKH SHUFHQWDJH RI VHQLRU PDQ
WDNHUV\ UHPXQHUDWLRQ UHFRJQL]JHG LQ WKH FXU
UHODWHG FRQVLGHUDWLRQV ([SHFWHG IRU ' 6,%V

cl$ 7' GRHV QRW KDYH D VKDGRZ SULFH QRU DQ LQWHUQDO WD[ RU IHH ZKLFK LV F

DIFPLEOEW DQG RWKHU PDWHULDO ULVN

Uly@égl_i) &a%(\%}l\ﬁ(PdVHb%\ﬁll__ggHG WR FOLPDWH

cC6HH ODQDIHPHOQW 2URI\GREFWE G UH[WHBIUHQD 0D\
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6XVWDLQDELOLW\ 5HSRUW

bbgjmU g 8Mmnrn 2@ mSMgn

,QWHULP ILQDQFHG HPLVVLRQV WDUJKNMW HYWL FBIWHGQWRWD O DPRXQW 2D UJHW
DFFRUGDQFH ZLWK LQGXKWUWDXIBWQWKH DWPRVSKHUH E\ RXU FOLHQW
VHWWLQJ DSSURDFK LV EURDGO\ FRQGHWWRGWPXIOMWL RAUHG E\ DQ DSSRUWLRQLQJ IDFWRU WR
IRRWSULQW DSSURDFK ZLWK WKUHH SBERNQWGIRUHRXQRHWDUH RI RXU FQéddQ W ViR i P LsVRUk RUQWHU AL Qv WUHDEWHIUDRIEN LEHY  &RDO Jgfgwujgzgtngmwgwww QuH3U FHY
D UHVXOW RXU LQWHQVLW\ EDVHG HPLVVEREVBHWUL FYYREe PV HQHUN - RWKHU ere RLO  JDV'? U
C)LQDQFHG HPLVVLRQV WDUJHWYV IRFYH\RKREHFIGHEOLQH HYHQ WKRXJK DEVROXWH
SDUWV RI D VHFWRU\V YDOXH FKDLQHPKVQHRWPD\ EH ULVLQJ RQYHOWLRQBEOHZDEON
TXDQWLILHG ILQDQFHG HPLVVLRQV IR W W EU RD 0\ 3RZHU TUDQVPLVVLRY ERQYHQWLRQBEHIDEO
FRYHUV HPLVVLRQV IURP FOLHQWYV L P'9 Qy WDUJHWYV LQF‘@'X@’W@‘&@g&MQ@fé:SDWLRQ GLVWULExwCRgHY XWLOLWL?':»/éEBDWLRQ ?ESEBDWL LOLWLHYV
VHEWRUY DFURVV DOO VXE VHFWRU HI LO |_ BWHG DFWLYLWLHV 'HEW DQG HTXLW\

V,DUH NH\ VRXUFHV RI ILQDQFLQJ IRU
HPLVVLRQV WDUJHWV IRFXV RQ VSH |_ V%b \ﬁ N HWMMH 2o
YDOXH FKDLQ WKDW UHSUHVHQW PRS% g8 MY L‘?\Q/G ZH SOD\ D UROHXV‘*QRV‘LF%XWDLWJWV&'QJ\ VKM ree” “Sawk U vOLIKW v
wegy Lygiory D UH Wisevsmmooy LR

WKHLU EHKDO I °PRKFHX
HPLVVLRQV DQG RU FDQ GULYH VLJQ X%Q\FW&?B N B
HIHEWY DEURVY WKH VHEWRU UHOWOVRA[FOREHG IURP RXU IRRWSULQW FDOEXODWLRQ

DV ZH ZRUN WR HVWLPDWH WKHLU LPSDFW LQ OlFLQFUD'Z’lR%JﬁYJmWRZQHUV

c)LQDQFHG HPLVVLRQV WDUJHWYV DUH &&WH §¥ER L EPN/G gPRAGDQRH ZH KDYH sturvoiw  ESROPNTLY RenupwruatLy
)QRQW QDEVROXWH ,QSVHQVLW\ EDVHG PQI%MCSWGTRBQW’KP\O PDUNHWY DFWIPEVL H VG RIKIAL Q) RIS IRY, Jutai oy
ILQODQFHG HPLVVLRQV SHU XQLW R1 MOMWIRW VHGXH R WKHLU VWUDWHILF UROH LQ SURYEELQY
SHU PHJDZDWW KRXU RU ILQDQFHG HPSVWDPRQ W%R%U FOLHQWV ,Q WKH IXWXUH ZH LQWHQG WR
HFRQRPLF XQLW SHU GRQODU OHQW DGMXVW RXU PHWKRGRORJ\ WR DO! JQ ZLWKH3&$ \\\//F
IDFLOLWDWHG ,QWHQVLW\ EDVHG mﬁlj(L'?Q—F\NV"bQ)é)W-ZG@QQJFU G zL0O FrQWEBXA R DHDVNRUH
LQFHQWLYL]H ORZHU FDUERQ HFRQRPXE BBRIPKVYVOWHRYDUG WKHVH WD UskbW VrZd0b Qi wAHWZRIHNDWH HOHFWULFLW\ DUH LQFOXGHG LQ WKH VFRSH RI WKH LQWHULP ILQDQFHG +

JURZWK IRU WKH %DQN DQG R XU FOLVM%\NVWP@@IO\L@ QBR&WULQWV IRU F%SFLUWWQD©L[U\U\N@WQ/UH SULPDULO\ WUDQVPLVVLRQ DQG GLVWULEXWLRQ FRPSDQLHV EXW DOVR JHQHUDWF

M@ 7KH JUH\ FKHYURQV LQ WKLV JUDSKLF UHSUHVHQW WKH VXE VHFWRUV WKDW DUH LQFOXGHG LQ 7'\V ILQDQFHG
ZLWK RXU VWUDWHJ\ RI PHHWLQJ RX@F LYH-WV\QKHUH QRW FRORXUHG JUH\ DUH QRW LQFOXGHG ZLWKLQ WKH ERXQGDU\ Rl WKH WDUJHW IRU WKDW VHFWRU

WKH\ DUH DQG VXSSRUWLQJ WKHP WEKHLU
GHFDUERQL]QDWLRQ MqugH\v ow P\i%‘gbﬁ@[\&? f( %GRORJ\ GHWDLOV RQ RXU (QHUJ\
’ LAY ILQODQFHG HPLVVLRQV WDUJHWYV

o 52 e oW PR R TSR o wi srwi RQ 5000
hH\A’/k’ff(‘pn“p"l\ IR 7'\V _QWHLIUIP )LQDQFHG (PLVVLRQV

7KH XVH RI LQWHQVLW\ EDVHG PHWAHLFIH®RKPBEOVIWHG LQ 0DUFK JRU DGGLWLRQDO

HPLVVLRQV HIILFLHQF\ FRPSDULVROMVWKRENERI\ GHWDLOV RQ RXU $XWRPRWLYH

GLIITHUHQW FRPSDQLHV DQG FRPSDRYIQHKHWYXOMLFRXYQG $YLDWLRQ ILQDQFHG HPLVVLRQV

VLIHV LQ D FRPPRQ VHFWRU %\ FREWUPYWV RXWr ®XrDWH $FW|LRQ 5HSRUW

DEVROXWH ILQDQFHG HPLVVLRQV P3WEWLRM M E S WH Y B @MK

SLUFUDIW
w RSHUDW
XUV VHQIH

DLUOLQHY
OHDVHG DL,

X FWXUH
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CLQWIHRGXFWLARQ/WDIQDFEFIOLW W 7DARFI DO $SSURIVEFKQYIUURQPHQWDO $ |]

$FURQ\P 'HILQLWLRQ &2 H FDUERQ GLR[LGH HTXLYDOHQW

6/*%74 7ZR 6SLULW /HVELDQ *D\ %LVH[XDO 7UDQVJHQGHU 4XHHU ZQXV7 &RQWURO 2EMHFWLYHV IRU ,QIRUPDWLRQ DQG 5HODWHG 7HFKQF
$%6 DVVHW EDFNHG VHFXULWLHV &5% &RPPXQLW\ 5HLQYHVWPHQW $FW

$&0 $XWRPDWHG &OLPDWH ORGHO &5 ( &RPPHUFLDO 5HDO (VWDWH

$(, $VVHVV (QJLQHHU ,QVWDOO &52 &KLHI 5LVN 21ILFHU

$, DUWLILFLDO LQWHOOLJHQFH &6% &OLPDWH 6FHQDULR $QDO\VLV

$0/ DQWL PRQH\ ODXQGHULQJ ' 6,%V GRPHVWLF VIVWHPLFDOO\ LPSRUWDQW EDQNYV

$3/0% $VLD 3DFLILF /RDQ ODUNHW $VVRFLDWLRQ '$& GLUHFW DLU FDSWXUH

$6/ $PHULFDQ 6LJQ /DQJXDJH (6 HQYLURQPHQWDO DQG VRFLDO

$93 $VVRFLDWH 9LFH 3UHVLGHQW ($&V HQHUJ\ DWWULEXWH FHUWLILFDWHYV

%'& %XVLQHVV '"HYHORSPHQW %DQN RI &DQDGD (&* (PSOR\HH &RQVXOWLQJ *URXS

% (&$3 %ODFN (QWUHSUHQHXU &UHGLW $FFHVV 3URJUDP (&3 ([HFXWLYH &RPSHQVDWLRQ 30DQ

%371 %ODFN 3URIHVVLRQDOV 7HFKQRORJ\ 1HWZRUN (3% (QYLURQPHQWDO 3URWHFWLRQ $JHQF\

&S &DQDGLDQ GROODU (5) (QWHUSULVH 5LVN J)UDPHZRUN

&$68& &DQDGLDQ $QWL 6FDP &RDOLWLRQ (50 (QWHUSULVH 5LVN ODQDJHPHQW

&%$ &DQDGLDQ %DQNHUV $VVRFLDWLRQ (50& (QWHUSULVH 5LVN ODQDJHPHQW &RPPLWWHH

&&* &RPPXQLW\ &DSLWDO *URXS (6)5 (QHUJ\ 6XSSO\ )LQDQFLQJ 5DWLR

&&3 &RUH &DUERQ 3ULQFLSOH (6* HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH

&'),V &RPPXQLW\ '"HYHORSPHQW )LQDQFLDO ,QVWLWXWLRQV (6* 50 (6* 5LVN ODQDJHPHQW

&'5 FDUERQ GLR[LGH UHPRYDO (60& (QWHUSULVH 6XVWDLQDELOLW\ ODQDJHPHQW &RPPLWWHH
& (& &OLPDWH (QJDJHPHQW &DQDGD (652& (QWHUSULVH 6WUDWHJILF 5HVLOLHQF\ 2YHUVLJKW &RPPLWWHH
&(2 &KLHI ([HFXWLYH 2I1ILFHU (66& (QWHUSULVH 6XVWDLQDELOLW)\ 6(7 &RPPLWWHH

&,3 &RPPXQLW\ ,PSDFW 30DQ (673 (QWHUSULVH 6XVWDLQDELOLW\ 7UDQVLWLRQ 3URJUDP
&0+& &DQDGD ORUWJDJH DQG +RXVLQJ &RUSRUDWLRQ (9,& (QWHUSULVH 9DOXH ,QFOXGLQJ &DVK

&2 FDUERQ GLR[LGH (9V HOHFWULF YHKLFOHV
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Imb 2z _FRhwLQxHG

(1) ([HEXWLYH :RPHQ\V )RUXP (7S ,QWHUQDWLRQDO (PLVVLRQV 7UDGLQJ $VVRFLDWLRQ

(< (UQVW <RXQJ //3 )0 ,PSURYHG )RUHVW ODQDJHPHQW

) (1, JLQDQFHG (PLVVLRQV /HQGLQJ ,QWHQVLW\ )56 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
)5),V IHGHUDOO\ UHJXODWHG ILQDQFLDO LQVWLWXWLRQV ) ,QVWLWXWH RI ,QWHUQDWLRQDO )LQDQFH

)6 ,6%& JLQDQFLDO 6HUYLFHV ,QIRUPDWLRQ 6KDULQJ DQG $QDO\VLV &HEWHU ,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH

)6 & JRUHVW 6WHZDUGVKLS &RXQFLO ,6) L QVWLWXWH IRU 6XVWDLQDEOH )LQDQFH

* 6,% JOREDO V\VWHPLFDOO\ LPSRUWDQW EDQN .62 ,QWHUQDWLRQDO 2UJDQL]DWLRQ IRU 6WDQGDUGL]DWLRQ
J&2H JUDPV RI FDUERQ GLR[LGH HTXLYDOHQW SHU GROODU OHQW ,66% ,QWHUQDWLRQDO 6XVWDLQDELOLW\ 6WDQGDUGV %RDUG
J&2H SNP JUDPV RI FDUERQ GLR[LGH HTXLYDOHQW SHU SDVVHQJHU NLORPHWUH | ,QIRUPDWLRQ 7HFKQRORJ\ ,QIRUPDWLRQ /LEUDU\

J&2H YNP JUDPV Rl FDUERQ GLR[LGH HTXLYDOHQW SHU YHKLFOH NLORPHW,.UH -RLQW (FRQRPLF 'HYHORSPHQW ,QLWLDWLYH

*HQS$, *HQHUDWLYH $, NJ & 2H NLORJUDPV Rl FDUERQ GLR[LGH HTXLYDOHQW

* g% JUHHQKRXVH JDV NJ&2H 0:K NLORJUDPV Rl FDUERQ GLR[LGH HTXLYDOHQW SHU PHJDZDWW KF
*2V JXDUDQWHHV RI RULJLQ .3,V NH\ SHUIRUPDQFH LQGLFDWRUYV

*66 JUHHQ VRFLDO DQG VXVWDLQDELOLW\ .5,V NH\ ULVN LQGLFDWRUYV

*666 JUHHQ VRFLDO VXVWDLQDELOLW\ DQG VXVWDLQDELOLW\ OLQNHG OLJKW HPLWWLQJ GLRGH

+(/2& KRPH HTXLW\ OLQHV RI FUHGLW (" /HDGHUVKLS LQ (QHUJ\ DQG (QYLURQPHQWDO 'HVLJQ
+)&V K\GURIOXRURFDUERQV /(, /HIJHQGDU\ ([SHULHQFH ,QGH[

+', 38&%V | KLJK GHQVLW\ LQWHUFRQQHFW SULQWHG FLUFXLW ERDUGV /,+7& /IRZ ,QFRPH +RXVLQJ 7D[ &UHGLWYV

+9$& +HDWLQJ 9HQWLODWLRQ DQG $LU &RQGLWLRQLQJ /10 /DUJH /DQJXDJH ORGHO

. 5(&V LQWHUQDWLRQDO UHQHZDEOH HQHUJ\ FHUWLILFDWHYV 10$ /RDQ ODUNHW $VVRFLDWLRQ

L &$2 ,QWHUQDWLRQDO &LYLO $YLDWLRQ 2UJDQL]DWLRQ /0, ORZ DQG PRGHUDWH LQFRPH

,&0$ ,QWHUQDWLRQDO &DSLWDO ODUNHWYV $VVRFLDWLRQ /64 4XHEHF 6LJQ /DQJXDJH

,&52% ,QWHUQDWLRQDO &DUERQ 5HGXFWLRQ DQG 2IIVHW $OOLDQFH /67$% /RDQ 6\QGLFDWLRQV DQG 7UDGLQJ $VVRFLDWLRQ

,&9&0 ,QWHJULW\ &RXQFLO RQ WKH 9ROXQWDU\ &DUERQ ODUNHW 0'$ ODQDJHPHQW V 'LVFXVVLRQ $QDO\VLV

(8 ,QWHUQDWLRQDO (QHUJ\ $JHQF\ 0/, PRUWJDJH ORDQ LQVXUDQFH
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COWIHIRGXFWLARMYWDI QDFIOLW'\7NDWRFEI DO $SSURIVEKQYI LUIRQPHQWDO $

T

05&V PDMRU ULVN FDWHJRULHYV 5(6/ 5HDO (VWDWH 6HFXUHG /HQGLQJ

050 ORGHO 5LVN ODQDJHPHQW 656 % 6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGDUGY %RDUG
059 PRQLWRULQJ UHSRUWLQJ DQG YHULILFDWLRQ 6%7L 6FLHQFH %DVHG 7DUJHWV ,QLWLDWLYH

oW & H PHIDWRQQHV RI FDUERQ GLR[LGH HTXLYDOHQW 6&&2 BHQLRU &XVWRPHU &RPSODLQWYV 2I1ILFH

1$,&6 1RUWK $PHULFDQ ,QGXVWU\ &ODVVLILFDWLRQ 6\WWHP 6')7 6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQDQFH 7DUJHW
1%)6 1HWZRUN IRU *UHHQLQJ WKH )LQDQFLDO 6\WWHP 6(7 VHQLRU H[HFXWLYH WHDP

1,67 1DWLRQDO ,QVWLWXWH Rl 6WDQGDUGY DQG 7HFKQRORJ\ 6/%V VXVWDLQDELOLW\ OLQNHG ERQGV

1,67 &6) | 1,67 &\ EHUVHFXULW\ JUDPHZRUN 6/1V VXVWDLQDELOLW\ OLQNHG ORDQV

107& 1HZ ODUNHWYV 7D[ &UHGLW 637V VXVWDLQDELOLW\ SHUIRUPDQFH WDUJHWYV

15&DQ 1DWXUDO 5HVRXUFHV &DQDGD 65& 6PDUW 5HWDLO &RQWUROV

28&& 21ILFH Rl WKH &RPSWUROOHU RI WKH &XUUHQF\ 689V VSRUW XWLOLW\ YHKLFOHYV

2528& 2SHUDWLRQDO 5LVN 2YHUVLJKW &RPPLWWHH 78&) 7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHYV
26), 21ILFH Rl WKH 6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLR QW& M WRQQHV RI FDUERQ GLR[LGH HTXLYDOHQW

26), 6&6( 26), BWDQGDUGL]HG &OLPDWH 6FHQDULR ([HUFLVH 7' %6 7' *OREDO 6HFXULW\ DQG 'HIHQFH

27& RYHU WKH FRXQWHU 7' 15(* 7' 1IDWLRQDO 5HDO (VWDWH *URXS

3&%) 3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQDQFLDOV 7' 6%)( 7' BHFXULW\ $ZDUHQHVV IRU (YHU\RQH

3(, SK\WVLFDO HPLVVLRQV LQWHQVLW\ 7'$0 7' $VVHW ODQDJHPHQW ,QF

30/ SUREDEOH PD[LPXP ORVV 7'%1$ 7' %DQN 1DWLRQDO $VVRFLDWLRQ

35, BULQFLSOHV IRU 5HVSRQVLEOH ,QYHVWPHQW 7', 7' \QVXUDQFH

5%* 5HWULHYDO $XJPHQWHG *HQHUDWLRQ 75% 7UDQVLWLRQ 5HDGLQHVV $VVHVVPHQW

5%$6 5LVN $SSHWLWH 6WDWHPHQW 8'$$3 XQIDLU GHFHSWLYH RU DEXVLYH DFWV RU SUDFWLFHV
5&3 5HSUHVHQWDWLYH &RQFHQWUDWLRQ 3DWKZD\V 81 6'*V 8QLWHG 1DWLRQV 6XVWDLQDEOH 'HYHORSPHQW *RDOV
5(&V UHQHZDEOH HQHUJ\ FHUWLILFDWHYV 81(3 ), 8QLWHG 1DWLRQV (QYLURQPHQW 3URJUDPPH )LQDQFH ,QLWLDWL
5(,7V 5HDO (VWDWH ,QYHVWPHQW 7UXVWYV 81(3 ), 36,81(3 ), 3ULQFLSOHV IRU 6XVWDLQDEOH ,QVXUDQFH
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Imb 2z _FRhwLQxHG

81*3V 8QLWHG 1DWLRQV *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV
9&6 9HULILHG &DUERQ 6WDQGDUG

93 9LFH 3UHVLGHQW

967 9LFWLP 6HUYLFHV 7TRURQWR

6 'LOGILUH '"HIHQVH 6\VWHPV

<R< \HDU RYHU \HDU

T
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6XVWDLQDELOLW\ 5HSRUW e . ? , (Q JEHO L

KlbgMn

3HUIRUPDQFH LQGLFDWRUV IRU ZKLFK (< KDV SURYLGHG D OLPLWHG OHYHO RI DVVXUDQFH DV RXWOLQHG LZKMKBYV D V$ \D\SSUWRPHK FHOSRAUW HR/UWeKREY WROL QB E WO S RY LOMMRQ EY LQFRUSRUDWLQJ QHZ SXUFKDVHV PDWXUL
8QOHVV RWKHUZLVH LQGLFDWHG DPRXQWV UHODWHG WR SULRU \HDUV KDYH EHHQ DVVXUHG SUHYLRXVO\ DQXGS SURDIFKDE OREICGHW KOURQ DIS WKIRHV $RJIF E R QHEGK RO MY DIEW COLM\ILYHQ SRLQW LQ WLPH 7KH DV DW DSSUR
SHSRUW SDJIZRB\RXUWH ELOOLRQ LQ JUHHQ VRFLDO VXVWDLQDELOLW\ DQG SDQGHPLF ERQGV LQ LWV WUHDVXU\ LQYHVWPHQ

(DFK \HDU WKH 6&&2 SXEMY VK H\HARUFWKW LV XVHG DV DQ RSSRUWXQLW\Y WR VXSSRUW RXU FOLHQWYV E\ LQFOXGPQNXXHOEDOD QYEISY ED \VKDXUAVDXDADKY K5 XH WR PDQ\ IDFWRUV LQFOXGLQJ PDUNHW LQYHVWPHQW RSSRUWX

VWXGLHY DQG REVHUYDWLRQV UDWHV 7KHUH LV RYHUODS EHWZHHQ WKHVH ILVFDO ERQG KROGLQJV DQG WKH WUHDVXU\ LQYHVWP#
ELOOLRQ 6XVWDLQDEOH 'HFDUERQL]DWLRQ )LQDQFH 7DUJHW ,Q VXEVHTXHQW \HDUV HOLJLEOH ERQG
*RYHUQPHQW RI &DQDGD 6XVWDLQDEOH )L (XMOERY >FGAIRDHA G¥FMBAOHIRWIWPHOW 1I.QDQFH SURJUDPWHAYHBRAKIFK WKHY DUH SXUFKDVHG

VHEWRII SROI F\ VXVWDI QDEOH |LQDQFH KWPO

,QFOXGHV ERWK VXSSRUWLQJ FOLHQWY LQ FRQYHQWLRQDO HQHUJ\ ZKR VHHN WR UHGXFH WKHLU HPLVV

6HH \WKIKXVWDIQDFOH 'HENIERQIINWIRQ ) CDRBHXWDWKHW GHWRROGR RRUKRZ WKHVH EXVLQHVV DFWLYLWLH\W"I!)@J)ﬂFUI—fI*LQ'F'i%LM ERRYz ZKLOH DOVR VXSSRUWLQJ ORZHU HPLVVLRQ HQHUJ\ VRXUFHV DQG RWKHU FOLP
SURJUHVV WRZDUG WKH WDUJHW ZDV FDOFXODWHG PRYDO ZKHUH 7' VHHV JURZWK RSSRUWXQLWLHV

2Q0\ HOLJLEOH DFWLYLWLHYV SXUVXDQW WR WKH 6XVWDLQDEOH 'HFDUERQL]JDWLRQ J)LQDQFH 7DUJHW oHWKRrRnﬁwllhfhH%Hﬁ%)&dﬂN&RQ}Vw&mHmﬁmﬁuﬂA}UDP RU ,QLWLDWLYH Y 7' 7UXVWZRUWK\ $, 'DMWWHZDUGV 1RU
77 GDWNDI T TORENDNO N7ZNDIIG 7ZIOOHII FHVW IIHVRRAOVI FOH DI SURJUDP RU LQLWLDWLYH WG WUXVWZRUWI

*UHHQ VRFLDO DQG VXVWDLQDELOLW\ ERQGY ORDQV DQG RWKHU GHEW SURGXFWV DUH WKRVH ZLWK §HW SURFHHGY DOORFDWHG WR SUHGHWHUPLQHG HOLJLEO

JUHHQ DQG RU VRFLDO DFWLYLWLHV 6XVWDLQDELOLW\ OLQNHG ERQGV 6/%V DQG VXVWDLQDELOLW\ OLQNHt“ BRpoV &N B @'%\‘ﬁ@i’bt—PGF\BRSLQ#WQWMErHWRFQ%V[#@LJHMO\MF!RU HY D O DAV RNV 7V 8 MOMEN O \BR FRIE

DFKLHYH FHUWDLQ VSHFLILHG VXVWDLQDELOLW\ SHUIRUPDQFH WDUJHWV 637V DVVRFLDWHG ZLWK GHILQHGIXLGHNAR O BPMXCIELFDWRUV .3,V 7KH HPLVVLRQV LPSDFW

RI DQ 6/% RU 6// ZLOO YDU\ GHSHQGLQJ RQ D QXPEHU RI YDULDEOHYV LQFOXGLQJ WKH FKRVHQ .3,V WKH VFRSH RI WKH .3,V WKH DVVRFLDWHG 637V DQG RWKHU

DFWLYLWLHV RI WKH ERUURZHU 5HOHYDQW JXLGHOLQHV SULQFLSOHV DQG PHWKRGRORJLHV VXFK DV WKH ,QW HKD\W W VREFHNDU & B ¥ D\ DHOX DADHUQIW MG/ S/ IR D DAY ERAD & SR\0 $ @Y FH BNOIA REY B RO IVEKIDHAVNW [THW T HYDO DXJPHQ

DQG 6RFLDO %RQG 3ULQFLSOHV ,&0$% 6XVWDLQDELOLW\ %RQG *XLGHOLQHV ,&0$% 6 XVWDLQDELOLW\ /LQNHG %RQG 3ULQFLSOHV $VLD 3DFLILF /RDQ ODUNHW $VVRFLDWLRQ

$3/0$ /RDQ ODUNHW $VVRFLDWLRQ /0% DQG /RDQ 6\QGLFDWLRQV DQG 7UDGLQJ $VVRFLDWLRQ /67$% *UHHQ @Q ﬂ}WQQdB@Q)ﬁ@HQ\Fd.@\O \QdDQ@FFhLbﬁ67c§mmm\mu WY 7 S RICPO IR HIGH VR R G QWD GHIDMOR QN '"HSDUWPHQW

6XVWDLQDELOLW)\ /LQNHG /RDQ 3ULQFLSOHV DUH XVHG WR VXSSRUW WKH VWUXFWXULQJ RI *666 ERQGV ORD @gg RWEE b @HEH sQMYU¥PHQWMR U0G 6RFLDO 5HSRUW $ 1HZ 3ROLF\ &RQVHQVXV KWBWSRFHOH U D\
\/DEI DO GHVD XO RIIT I \V/V/XH\ ZRUOG VRFLDO UHSRUW

&DUERQ WUDGLQJ FDSDELOLWLHV KHOG ZLWKLQ 7' 6HFXULWLHV\ *OREDO &RPPRGLWLHV

3DUWLFLSDQWYV LQFOXGH FOLHQWV DQG FRPPXQLW\ PHPEHUV ZKR WDNH SDUW LQ RU UHFHLYH LQIRUPD\
7KH 06&, (6* 4XDOLW\ 5DWLQJ PHDVXUHV WKH DELOLW\ Rl XQGHUO\LQJ KROGLQJV WR PDQDJH NH\ PHGLXP WR ©RWQKDMHDRPUWRNVPSQ 8 YRS WRHWX QLQLEFLDOLN QRZOMRRH ~7' OHG_ LQLWLDWLYHV LQFOXGH DFWLYLWL
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH IDFWRUV 7KH 06&, (6% 4XDOLW\ 5DWLQJ LV FDOFXODWHG XVLQJILWKW LIXW GYHWL I RWEGGHY HWRIHDFEY VIFRILLH W6 WKEWEHGRLIRILWK FKDULWDEOH RUJDQL]DWLRQV WKDW DUH
(6* UDWLQJ WUHQGV DQG ODJJDUGY &HUWDLQ LQIRUPDWLRQ FRQWDLQHG KHUHLQ WKH #,QIRUPDWLRQ_ LV URXKUWB®UERF FSRSUWLFKERQWEERDQEH BRXQWHGHWRDDEE WKLY WDUJHW ZKHUH WKH\ DWWHQG RQO\ SD!
//& RU WKHLU DIILOLDWHV 706&,_ RU LQIRUPDWLRQ SURYLGHUV WRJHWKHU WKH ~06&, 3DUWLHV_ DQG P DS KW HF E 8 B Q WKW HG SRR W BIG FXD\D@RMWY B R LHVF W LIQ@IDTNH KRDURMLEHED QWY DV SDUWLFLSDQWYV PLIKW HQJD.
LQGLFDWRUV 7KH ,QIRUPDWLRQ LV IRU LQWHUQDO XVH RQO\ DQG PD\ QRW EH UHSURGXFHG RU GLVVHPLQDWRHGNK® @R B & B\ RIUR SHQWK I HVIDICRX W SSIOLLFFWD 20 HWMGHIQ 5 HD/E LA/(X RIW ZRE DFWLYLWLHYV DUH EHLQJ FDSWXUH(
,QIRUPDWLRQ PD\ QRW EH XVHG IRU QRU GRHV LW FRQVWLWXWH DQ RIIHU WR EX\ RU VHOO RU D SURPRWLFS® RW B H P K PEPH.(UGE DAMDLSRIQX B H O QK U M i KD IUWW RIZW®F MDIOH ILQDQFLDO HGXFDWLRQ WDUJHW 3ULRU WR
LQUVWUXPHQW RU SURGXFW WUDGLQJ VWUDWHJI\ RU LQGH[ QRU VKRXOG LW EH WDNHQ DV DQ LQGLFDWLRQ R4DYXQRD GWHE RUDDRG HXW BUBIQEH U HEDRD @ BB WEHRE W RX QBN RBWERKXU FXUUHQW DSSURDFK DQG DPELWLRQ
EDVHG RQ RU OLQNHG WR 06&, LQGH[HV DQG 06&, PD\ EH FRPSHQVDWHG EDVHG RQ WKH IXQG\V DVVHWYV XQGHU PDQDJHPHQW RU RWKHU PHDVXUHV 06&, KDV
HVWDEOLVKHG DQ LQIRUPDWLRQ EDUULHU EHWZHHQ LQGH[ UHVHDUFK DQG FHUWDLQ ,QIRUPDWLRQ 1RQH RI MWK p®@IRUPDWLROWL RyDRSU R HWWYHR K m@mﬁvugm&@@@ywmmwmmmmnw RIRTIDIIQVM @OSY DL O D E OFK T
ZKLFK VHFXULWLHV WR EX\ RU VHOO RU ZKHQ WR EX\ RU VHOO WKHP 7KH ,QIRUPDWLRQ LV SURYLGHG "DV L'bnut WK HwY Kk DYVXPHYV WKH HQWLUH ULVN RI XVH LW PD\
PDNH RU SHUPLW WR EH PDGH RI WKH ,QIRUPDWLRQ 1R 06&, 3DUW\ ZDUUDQWYV RU JXDUDQWHHYV WKH RULJLQDOLW! DFFXUDF\ DQG RU FRPSOHWHQHVV RI WKH
,QIRUPDWLRQ DQG HDFK H[SUHVVO\ GLVFODLPV DOO H[SUHVV RU LPSOLHG ZDUUDQWLHV 1R 06&, 3DUW\ VKD Y \ OLD u,
FRQQHFWLRQ ZLWK DQ\ ,QIRUPDWLRQ KHUHLQ RU DQ\ OLDELOLW\ IRU DQ\ GLUHFW LQGLUHFW VSHFLDO sx%%ﬁfff%%gyag?’b%@%&g&%%% HQDR’PDSJL%gLPZE%EJBJD@% PQ%F’\)'!/EWDOW"”“Q"””””““’“”“;&A\IRQW\NLLW\"NM
SURILWV HYHQ LI QRWLILHG Rl WKH SRVVLELOLW\ RI VXFK GDPDJHV XOFRY e LP XLOGLQIV DUH VXVW FROH VD!
ONWYXIINO IIHVRXIIEHY ENDODGN EN VIWHY OIIEDO 1L OHV IRIIHVW VR 0DVV WLPEHUB(1BZHEBDFFHVVLEO

&DWDVWURSKH FODLPV DUH LQVXUDQFH FODLPV WKDW UHODWH WR DQ\ VLQJOH HYHQW WKDW RFFXUUHG LQ _\IﬁﬁlkaHQHYDQ T%ng@%%%%ﬂ&g 15&,1%}3[535\/#“[“””“\“3'me’mnw IR DI VH BOSY D LO D E OAK D
LQVXUDQFH FODLPV DUH HTXDO WR RU JUHDWHU WKDQ DQ LQWHUQDO WKUHVKROG RI PLOOLRQ EHIRUH UH:D‘ﬁI’I’RI‘ﬁll‘(AFf'_IH\AI g'_j G TURP
WLPH WR WLPH 7KH WRWDO DPRXQW RI FDWDVWURSKH FODLPYVY SUHVHQWHG UHIOHFWV WKH HVWLPDWHG SUR WD FRVW R & ODLPV QHW RI UHFRYHULHV IURP UHODWHG

UHLQVXUDQFH FRYHUDJH DQG ZKHQ DSSOLFDEOH LQFOXGHV WKH FRVW RI UHLQVXUDQFH UHLQVWDWHPHQW SUHPLXPV 7KH WRWDO DPRXQW RI FDWDVWURSKH FODLPV LV
LQFOXGHG LQ ,QVXUDQFH VHUYLFH H[SHQVHV DQG DPRXQWV UHODWHG WR UHLQVXUDQFH FRYHUDJH DUH LQ&&)%(B@@ME}LW\M@HWM%FﬁHQVhW\/VQst'h&\F»Ro-QQ,'Lbb\M\\ﬁ SULQWHG FLUFXLW ERDUGXKWW®HY JHWWLQJ WR N

&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 777 SEEXQODIPIWHG ERP HOTI QHHIII A1 KI 1K GHQVLW\LQWHUFRQQHFW SFEV
,VVXHG XQGHU WKH 6XVWDLQDEOH %RQGV )UDPHZRUN $V ORJJHG E\ 7' FROOHDJXHV RQ WKH 7' 5HDG\ & RPPLWPHQW 1HWZRUN
)XQGLQJ VSHFLILFDOO\ GHVLJQDWHG IRU SURMHFWY LQ UHODWLRQ WR WKH &29,"' RXWEUHDN

7KLV WDUJHW LQFOXGHVY ERQGYV EDVHG RQ %YORRPEHUJ\V GHVLJQDWLRQ DV JUHHQ VRFLDO DQG RU VXVWDLQDELOLW\ ERQGYV
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7KH %DQN\V FDUERQ UHODWHG DVVHWYV DQG FDUERQ LQWHQVLYH VHFWRUV PHWULFV DUH GLVWLQFW EXW FRB&®H P HQ BHFN LPFRHDW X,QH \& ® L A} B/RV X KBIQWR F O L BDQWHKWNQV LBMISRUW &RQWULEXWLRQ RI :RUNLQJ *URXSV
VHFWRUV &DUERQ UHODWHG DVVHWYV IROORZ 7&)' JXLGDQFH ,QWHUJRYHUQPHQWDO 3DQHO RQ &0OLPDWH &KDQJH >&RUH :ULWLQJ 7HDP + /HH DQG - 5RPHUR HGV @

,3&8& $5 WWWSY 777 | SEF FK ILIHSRIIW DIl V\II GR7ZQOORDGV IIHSRI@N ,3&&B$5 B6<5B/RQJHUSHSR
,QGLUHFW DXWR OHQGLQJ UHIHUV WR 7' $XWR )LQDQFH RIIHULQJ DXWRPRELOH ILQDQFLQJ WR FXVWRPHUV WKURXJK D ZLGH QHWZRUN Rl GHDOHUVKLSV

&DUERQ GLR[LGH HTXLY.DVOBIWDEXUH XVHG WR FRPSDUH WKH HPLVVLRQV RI GLIIHUHQW JUHHQKRXVH JD
6HH 7\V 4 AXSSOHPHQWDO GHIXODWMUH'LVFO@MXUHZKHUH WKH WRWDO UHWDLO DQG QRQ UHWDLO JURVV ISLE*NVG'LQAWUD@NW@F‘WXUM'@H @LKBE('(E[E(R]' PHWIMFLR@Q QHWRW&H VDPH JOREDO ZDUPLQJ SRWHQWLDO DV RC
FRXQWHUSDUW\ FUHGLW ULVN H[SRVXUHV WR UHSR VW\OH WUDQVDFWLRQV DQG RYQIUUMISH HFRKXQWW I RIEO GHYHHRWR¥ MY JBY rRKJw\R RXV R[LGH DQG PHWKDQH &DUERQ GLR[LGH UHPRYDO LV WKH SURFHVV RI
$VVHWV IRU WKH SXUSRVH RI WKH &DUERQ 5HODWHG $VVHWVY 5HODWLYH WR 7RWDO $VVHWYV FOLPDWH UHODWR® XYYPR BNV\WJH_'T:KQRORJLFDO SURFHVVHV 7KH ,QWHUQDWLRQDO (QHUJ\ )RUXP GHILQHV XQDEDWHG *+*

DWPRVSKHUH IURP IRVVLO IXHOV ZLWKRXW DQ\ RIIVHWWLQJ RU UHPRY [XOW\ERWNW NV E X \WI ®11W R HDOWR EDED

XONENWHG HPIVVIROV 7K\ WKH\ PDWW
,PSOHPHQWLQJ WKH 5HFRPPHQGDWLRQV RI WKH 7DVN )J)RUFH RQ &OLPDWWWSS\DDWWUEHW G EEFKXEOL'R VWIRPRBDXUHV - $ YD LODEOH DW HU IRU DFKLHYLQJ QHW JHUR

VIWHV 78) PSOHPHOWI QJB\KIRGDQFHVEE!,)56 )RXQGDWLRQ WRRN RYHU UHVSRQVLELOLW\ IRU RYHUVHH FRUSRUDWH FOLPDWH

UHODWHG GLVFORVXUHV IURP WKH 7&)' 7KH ,QWHUQDWLRQDO 6XVWDLQDELOLW\ 6WDQGDUGYV %RDUG ,66% |Q*tbhb6l?ﬁ-%@"WKHR95§%~kH/Wdi BEES NIV LY FSRPXIVIR Y QG BPRN L & &RKHQ $ &RZLH 2 *HGHQ 9 *LQJE

-XQH ZKLFK IXOO\ LQWHJUDWH 7&)"\V UHFRPPHQGDWLRQV 7KH 7&)' UHFRPPHQGDWLRQV FRQWLQXH WR VHUYr&lBB]’%'VEY Y AR R H WP LYY 6194 PRUH RQ &OLF DWH &KDQJH OLWLJDWLRQ RI &OLPDWH &KD

WKH ,)56 ,66% DQEWABRVDW/ 77 1111V RIIT VXJYWDLQDELOLW\ WFIG VVHVVPHQW 5HSRUW RI WKH QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH >3 5 6KXNOD - 6NHD
o 3DWKDN 6 6RPH 3 9\DV 5 )UDGHUD 0 %HONDFHPL $ +DVLMD * /LVERD 6 /X] - ODOOH\ HGV @

6FRSH *+* HPLVVLRQV LOQFOXGH GLUHFW *+* HPLVVLRQV WKDW REFXU IURP VRXUFHV WKDW DUH RzQHG RU FREWURALHSE B°% REk pv HpLvvEROYV S URp 722 SEEEX UHSRUW DL 71 @ KDSWHU FKDSWHU

FRPEXVWLRQ LQ ERLOHUV IXUQDFHV YHKLFOHV HWF 6FRSH *+* HPLVVLRQV LQFOXGH LQGLUHFW *+* HPLVVLRQV IURP SXUFKDVHG HOHFWULFLW\ KHDW FRROLQJ RU

VWHDP WKDW LV JHQHUDWHG RIl VLWH DQG FRQVXPHG E\ 7' DFURVV RXU UHDO HVWDWH SRUWIROLR 6FRSH RBWHUIBRKBEABRHQWRP | IRQ RB \RROFDKXRIHVERIWAKPR O 0 HY D&M E R (X W B\G H 78A7VP RVMIEN E K R (HRIEQ MR T Y)Y DALJO D56

VLIQLILFDQW 6FRSH LQGLUHFW *+* HPLVVLRQV WKDW RFFXU LQ RXU YDOXH FKDLQ H[FHSW IURP &DWHJRU\ BXWENADRG o 28GRKER =y GRADEWI K RO B & POEXKODWHYV

ILQDQFHG HPLVVLRQV IURP 6FRSH &DWHJRU\ JRU 7' WKLV LQFOXGHV *+* HPLVVLRQV IURP 3XUFKDVHG *RRGV DQG 6HUYLFHV &DSLWDO *RRGV )XHO DQG

(QHUJ\ 5HODWHG $FWLYLWLHV %XVLQHVV 7UDYHO 8SVWUHDP /HDVHG $VVHWV DQG 'RZQVWUHDP /HDVHG $VVWHAXWM.QHVYV WUDYHO LQFOXGHV HPLVVLRQV IURP FRPPHUFLDO DLU WUDYHO FKDUWHUHG MHWV UDLO WU

$EVROXWH HPLVVLRQV UHSUHVHQW WKH YROXPH RI *+* HPLVVLRQV H[SUHWVH{E VR OXRQIQHRFLR N ER Q¥ RIH GILR W BBIOHFXUERQHQM G& YV SXUFKDVHG YROXQWDULO\ E\ 7' PXVW EH YHULILHG XVLQJ D YROXQWDU\ FDUERQ
JHQHUDWHG HPLVVLRQV DQG QRW YDOXHV UHODWLQJ WR DYRLGHG HPLVVLRQV RU HPLVVLRQ UHPRYDOV *URMD/UERIQVYHBRFWLHRSU BQEQWI WHWM S\CROVDQ PH * A2\ IDRQGEV VEKIDRWUHY LQ IX0OO0 FRPSOLDQFH ZLWK WKH DSSO
DQ\ GHGXFWLRQV DUH PDGH WR WDNH DFFRXQW RI RIIVHW FUHGLWYV RU UHQHZDEOH HQHUJ\ FHUWLILFDWHYV ,&52% HQGRUVHG VWDQGDUGY FRQVLGHUHG E\ 7' LQFOXGH WKH 9HULILHG &DUERQ 6WDQGDUG *ROG 6WD

,Q DFFRUGDQFH ZLWK WKH *+* BURWRFRO\V 6FRSH *XLGDQFH 7' UHSRUWV ERWK ORFDWLRQ EDVHG DQG PDUKHW EDNRIG BERSHW V+ZHHRDL Y M LFOQM KIDWKHWE KVHEAVYHUH QRW VROG ZLWKLQ WKH VWDWH RI &DOLIRUQLD
WDEOH UHIOHFWV ORFDWLRQ EDVHG *+* HPLVVLRQV ZKLFK DFFRXQW IRU HPLVVLRQV IURP WKH HOHFWULFLW\ SK\VLFDOO\ GHOLYHUHG WR D FRPSDQ\ L H LW UHIOHFWV WKH

DYHUDJH HPLVVLRQV LQWHQVLW\ RI JULGV RQ ZKLFK HQHUJ\ FRQVXPSWLRQ RFFXUV 7KH PDUNHW EDVHG D SSURPEKPYUHY RY QW ¥ R6F R 6 IHF¥ UMHRIQY BPRY W& IR Q R & | FDUERQ FUHGLWYV
DQ RUJDQLIDWLRQ EX\V LWV HQHUJ\ L H LW GHULYHV HPLVVLRQ IDFWRUV IURP FRQWUDFWXDO LQVWUXPHQWYV VXFK DV JUHHQ SRZHU FRQWUDFWV RU UHQHZDEOH HQHUJ

FHUWLILFDWHV %XVLQHVV WUDYHO LQFOXGHV HPLVVLRQV IURP FRPPHUFLDO DLU WUDYHO FKDUWHUHG MHWV UDLO WU

GLWLRQ 7' XV GHSHQGHQWO\ YHULILHG 8 6 FDUERQ UHGXFWLRQ FUHGLWV W
6FRSH QRQ ILQDQFHG *+* HPLVVLRQV LQFOXGH RWKHU UHOHYDQW 6FRSH LQGLUHFW *+* HPLVVLRQV WKDWHR,E_WWF\L@VRpWJ t&quw\pmwﬁumﬁuwﬁ WWWJ@WHJUDWLRQ Rl &RZHQ GDWD
,QYHVWPHQWYV 7' FXUUHQWO\ RQO\ FDOFXODWHV ILQDQFHG HPLVVLRQV IURP 6FRSH &DWHJIRU\ JRU 7' WKLV LQFOXGHV *+* HPLVVLRQV IURP 3XUFKDVHG *RRG

DQG 6HUYLFHV &DSLWDO *RRGV )XHO DQG (QHUJ\ 5HODWHG $FWLYLWLHV %XVLQHVV 7UDYHO 8SVWUHDP ll-k[b\{JFE%(gVVQI—WUQQ&QﬁéQFR%l{/H%F’ %VIJ-_:|\G7$Y}5HWVLQFOXGHG FDUERQ FUHGLWYV DQG (QHUJ\ SWWULEXWH .

HQFRPSDVVLQJ WKH HQYLURQPHQWDO EHQHILWV RI DOO UHQHZDEOH HOHFWULFLW\ LQVWUXPHQWYV VXFK
6HH "2XU $SSURDFK WR &DOFXODWLQJ 2SHUDWI REMMW M kA MV MRCRH 1T RIIW R A F HI RMWEH S\DIFLN V|, R @ LROHW WHHV RI RULJLQ *2V DQG VLPLODU LQVWUXPHQWYV 3HU 7' (QWHUSULVH *XLGDQFH DOWK

RUJDQL]DWLRQDO ERXQGDU\ UHSRUWLQJ SHULRG DQG RWKHU NH\ GHWDLOV UHODWHG WR RXU 6FRSH QRQK@Q@W@()*MQ-@EW{(LWQM 5( PHWKRGRORJ\ $SOVR SHU 7' (QWHUSULVH *XLGDQFH DOO FDUERQ FUHGL
YROXQWDU\ FDUERQ PDUNHW VWDQGDUG WKDW LV HQGRUVHG E\ WKH ,QWHUQDWLRQDO &DUERQ 5HGXFW

&DWHJIRU\ Y 8SVWUHDP 7UDQVSRUWDWLRQ DQG 'LVWULEXWLRQ DQG &DWHJRU\ Y 'RZQVWUHDP 7UDQVSRUWDWLR @ OH) G S B'OWEID E ® W LHRYG B U M HFDHOAW (OIVEHIEY I Y \S\DRHM W I FULWHULD ([DPSOHV Rl ,&52$% HQGRUVHG VWD

&DWHJIRU\ Y 3XUFKDVHG *RRGV DQG 6HUYLFHV LQ OLQH ZLWK JXLGDQFH FRQWDLQHG LQ WKH &RUSRUDWH $MNDXQHGOKMBL G REOER 6W D QEMARX QW GQIPBQGFDHS RDWERQ 5HILVW U\

6WDQGDUG &DWHJIRU\ Y :DVWH *HQHUDWHG LQ 2SHUDWLRQV &DWHJIRU\ Y (PSOR\HH &RPPXWLQJ DQG &DWHJIRU\ Y (QG RI /LIH 7ZUHDWPHQW RI 6ROG

3URGXFWV DUH UHOHYDQW IRU 7' KRZHYHU WKHVH FDWHJRULHV ZHUH GHWHUPLQHG WR EH LQVLIQLILFDQWo,®RWNIHBUY ~ GHWRAFMEQI BIoRRO Go3WRRNBEWY ERMHIRU\FHGHQ 9 *LQJEXUJ $ /HLS 3 6PLWK 0 6XJ

Y 8VH RI 6ROG 3URGXFWYV DQG &DWHJIRU\ Y )UDQFKLVHV ZHUH GHWHUPLQHG WR EH LUUHOHYDQW IRU 7' SHUVSHFWLYHV ,Q ,3&& &OLPDWH &KDQJH OLWLJDWLRQ RI &OLPDWH &KDQJH &RQWULEXWLRQ F
Rl WKH ,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH >3 5 6KXNOD - 6NHD 5 60ODGH $ $0O .KRXU

*LYHQ WKH VLJQLILFDQW YRODWLOLW\ LQ DQG IURP JOREDO HYHQWV HJ &29,' ORFNGRZQV DQG VBEYHOWXHR)WUD-GRBBQOQIHO KB AKPYLH XVHIBVLMDDV /LVERD 6 /X] - ODOOH\ HGV @ &DPEULGJH 8QLYHU

RXU RSHUDWLRQDO *+* EDVHOLQH IRU DOO WDUJHWV HVWDEOLVKHG WR GDWH VR WKDW WKH EDVHOLQH UHIGHRAWY "QRUPDO_ RSHMBMMRNV777 | SFFE FK IIHSRIIW DIl 71 GR7ZOORDGV IIHSRI@V ,3&&B%5 B:*,, , B&KDSWH

$V 7' LV QRW D PHPEHU WKLV WDUJHW KDV QRW EHHQ YDOLGDWHG E\ WKH 6%7L JRU PRUH LQIRUPDWLRQ RQ WKH GLUHFW RWW R S WAXEI K BAA I MONRMIMWERP VI VIW 2RIQWILYH DJG 7' $QQRX
VIODOEH OGXVWINY /DITHVW 2XIIEKNDVHY RI'TIIHEW & U &DSWXUH &DUERQ 5HPRYDO &UHGLWYV

7KH UHSRUWLQJ SHULRG IRU 7'\V UHDO HVWDWH GDWD VSDQV $XJXVW WR -XO\ ZKLOH WKH UHSRUWLQJ SHULRG IRU RWKHU GDWD VRXUFHV LV DOLJQHG ZLWK WKH ILVFDO
\HDU



N\
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OWIIRGXFWLARQ/WDI QDFI OLW'\7DWRFI DO $SSURIVEFKQYI URQPHQWDO $ JEESTTeYe|
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Ne g AWbRLoxHe

7KHVH FDUERQ UHPRYDO FUHGLWY DUH QRW XVHG WR PHHW RXU 6FRSH DQG UHGXFWLRQ WDUJHW ,QWHUQDWLRQDO &LYLO $YLDWLRQ 2UJDQL]DWLRQ 7KH :RUOG RWSIEN7ILINTW BRMIAV LT 7 R 1R [ OLQH@U P

7KH UHPDLQLQJ SRUWLRQ RI DWWULEXWHG ILQDQFHG HPLVVLRQV WKDW DUH QRW FRYHUHG E\ WKH IRXU LQWRWHUWDWIRWD &/ WHPL BRPLDWKRQ 2HB QLY WRR ZKIZRK ZRIUIOIBY RW S AN 7 LAYV SR IMD RO QW @O0 Q HI@ SBRYU
QRW \HW VHW WDUJHWY GXH WR FKDOOHQJHV ZLWK GDWD RU PHWKRGRORJLHV :H FRQWLQXH WR H[SORUH ZRD\V MR WK MR EA R RII_MIEIE MVDW R SIRQEY WRH TXDOEW\ RI GDWD LQ
DGGLWLRQDO VHFWRUV DQG ZH VXSSRUW WKH DGYDQFHPHQW RI PHWKRGRORJLHYV WKURXJK RUJDQL]DWLRQV VXFK DV 3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQDQFLDOV

3&%) /RDG IDFWRU LV D NH\ GHWHUPLQDQW LQ WKH FDOFXODWLRQ RI 7'\V FKRVHQ WDUJHW PHWULF IRU $YLD\
'LWK KLJKHU ORDG IDFWRUV L H D KLJKHU SHUFHQWDJH RI VHDWV WKDW DUH ILOOHG E\ SDVVHQJHUV

7KH %DQN\V FDUERQ UHODWHG DVVHWYV DQG FDUERQ LQWHQVLYH VHFWRUV PHWULFV DUH GLVWLQFW EXW F R\PLSIORHFH/QUAHD/U A\RRH BB R I HWWR R U B B RIWX K HIWIRUF OLPDWH VHQVLWLYH

VHFWRUV &DUERQ UHODWHG DVVHWYV IROORZ 7&)' JXLGDQFH DQG VXSSRUW WKH SULRULWL]DWLRQ RI FOLPDWH WUDQVLWLRQ ULVN PDQDJHPHQW DFWLYLWLHV &DUERQ

LQWHQVLYH VHFWRUV IROORZ LQGXVWU\ JXLGDQFH DFURVV IRXU 3&$) DVVHW FODVVHV DQG VXSSRUW VXVWD oQREIQbWL VYD WiHI 7 GHEWERERHEW RFLDWLRQ "HFHPEHU $LU 3 XMVMAM@VIHI7 D 1R MAN RQD OAY LD WR Q
ITHSRVI WRII\N SXEFOIENDWI ROV HERNRPI E ITHSRIIWV DI SNDVVHOITHII PROWKNO\ GHE a WHIW £DSDFLW

‘H OHYHUDJHG H[WHUQDO VRXUFHV LQFOXGLQJ 6 3 *OREDO 7UXFRVW IRU HPLVVLRQV DQG FOLHQW ILQDQFLDOKANWN RIQVIIRCGPHQWDO 3URWHFWLRQ $JHQF\ (3%

HPLVVLRQV GDWD IRU FRQVXPHU DXWR ORDQV DQG 1DWXUDO 5HVRXUFHV &DQDGD 15&DQ HPLVVLRQV GDWD IRU UHVLGHQWLDO PRUWJDJHV :KHUH GDWD ZDV

XQDYDLODEOH RU SUHVHQWHG VLIQLILFDQW FKDOOHQJHV ZH XVHG WKH 3&$) JXLGDQFH DQG 3&$) GDWDEDVH (lRUIRAWHERPWLYH HYW LEOWBLRRH PEEMH ROREFRG L K 1e Wi & 8 0y dIVOR--ar & Ven 1 DIRE CRK DA EDWLRQYV WKH FOL

LQWHUQDOO\ FDOFXODWHG HPLVVLRQV IDFWRUV 2XU LQWHUQDOO\ GHYHORSHG HPLVVLRQV IDFWRUV IRU QF®RrWIWR LU VWKWV RUKWHHY HQXH DQG DVVHW EDVHG DYHUDJHV

FDOFXODWHG DW WKH VXE VHFWRU OHYHO E\ LQFRUSRUDWLQJ DOO RI WKH 1RUWK $PHULFDQ EDVHG FRPSDQLHV LQ WKH FRUUHVSRQGLQJ VXE VHFWRU WKDW KDYH HPLVVLRQV

GDWD LQ 6 3 *OREDO 7UXFRVW :KLOH WKHVH IDFWRUV DUH YRODWLOH WR FKDQJHV LQ FRPSDQ\ ILQDQFLDOV \ v %W%V}%L?T%LE\%WR!{;%? H E,I _

HPLVVLRQV JLYHQ RXU 1RUWK $PHULFDQ IRRWSULQW 6LQFH ILQDQFHG HPLVVLRQV DUH DWWULEXWHG WR Dﬁ%‘ﬁ%ﬁ’%(ﬁi@ﬁbgﬁﬁﬁiﬁmwgh Q L 4 \%’}3’ MQYbo PUS,; FRUSRUDWH DQG FRPPHUFLDO OHQC

FRPPLWPHQWY WR WKH FOLHQW DQG WKH FOLHQW\V HQWHUSULVH YDOXH YDOXDWLRQ FKDQJHV FDQ OHDG HOPEY V- u XWLRQ UDWLR DQG FUHDWH YRODWLOLW\ LQ

WKH UHVXOWV \HDU RYHU \HDU

7KH DXWRPDWLRQ Rl GDWD FROOHFWLRQ LQFUHDVHG WKH QXPEHU RI FOLHQWY VFRUHG E\ LQ DQ

ORUH GHWDLOV RQ 3&$)\V GDWD TXDOLW\ VFRULQJ DSSURDFK E\ DVVHW FODVV DUH DYDLODEOH LQ wWKH 3DUWYP SYIBBWRY B VERYRY FBLERYEVF D oc FoY'BH EHRPREXPO GDWD ZDV QRW FROOHFWHG
SDJHV DQ(M\I\/\MENI\/ FDIIFRODFERXOWI O1Il ODOFI DOV FRP I OHV VWDOGDIIG ﬁl"XQFK 3&$) 3DUW$ 9 'HFHPEHU SGI

"XH WR DXWRPDWLRQ HQKDQFHPHQWY WKLV \HDU ZH KDYH UHVWDWHG SUHYLRXVO\ GLVFORVHG WUDQVL
&DUERQ LQWHQVLYH VHFWRUV IROORZ LQGXVWU\ JXLGDQFH DFURVV IRXU 3&$) DVVHW FODVVHV DQG VXSSRUW VXVWDLQDELOLW\ VWUDWHJ\ GHYHORSPHQW

"XH WR DXWRPDWLRQ HQKDQFHPHQWY WKLV \HDU ZH KDYH UHVWDWHG SUHYLRXVO\ GLVFORVHG WUDQVL
7KUHH HPLVVLRQ EDVHOLQHV KDYH EHHQ UHVWDWHG WR LQFRUSRUDWH WKH DYDLODEOH FOLHQW HPLVVLRQV GDWD GULYHQ E\ WZR PDLQ IDFWRUV H[UWHUQDO GDWD YHQGRUV
UHDVVHVVHG HVWLPDWHG HPLVVLRQV IRU VRPH FOLHQWV DQG VRPH FOLHQWY KDYH GLVFORVHG HPLVVLRYOW YRR BXRR FLRUW MR @ 1HQK DFRRHHRH @W Y HBKIW o B RY Q 4 HE PN HWRHVWDWHG SUHYLRXVO\ GLVFORVHG WUDQVL

,QWHUQDWLRQDO (QHUJ\ $JHQF\ 2FWREHU 'RUOG (QHUJ\IOWWARRRN 77 | HR (ROIIQIHER B Y DVVODEOBIGDMWQ H U J\ JLIXUHV GR QRW LQFOXGH IXQG LQYHVWPHQWYVY HQWHUHG LQWR E\ 7' &RZHQ SULRU WR ODUFK

RXWORRN

7KH 7' *UH\VWRQH ,QIUDVWUXFWXUH 6WUDWHJ\ GRHV QRW FRPPLW WR PDNLQJ DQ\ VXVWDLQDEOH LQYHYV
,QWHUQDWLRQDO (QHUJ\ $JHQF\ 2FWREHU ‘RUOG (QHUJ\IOWWRRRN 77 | &R ®RIIIQHLER RY B/VODEQ®GDMWQ HU J\ (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RI 1RYHPEHU RQ VXVWDLQDELOLW\ UHODWHG GLVFC

RXWORRN

$V SHU WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\\V G X\W®MIVI R77 R || HMHBIQJ HQRWIAD BR XU FH

,QWHUQDWLRQDO (QHUJ\ $JHQF\ 2FWREHU 'RUOG (QHUJ\IWWARRN 77 | kR ROIINMER R YDVODEOGGDMWQH U J\
RXWORRN 7KH 6'*V DUH D VHW RI  LQWHJUDWHG DQG LQGLYLVLEOH JRDOV VHW RXW E\ WKH 8QLWHG 1DWLRQV DF
SURVSHULW\ ZKLOH SURWHFWLQJ WKH SODQHW 7KH 6'*V DGGUHVV D UDQJH Rl JOREDO FKDOOHQJHV LQ
,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($ *OREDO (9 2XWORRN Y TUHRWW &M (GREWHDERANIIVH SRQO VY Q@ HKBRIDEDR Y WRQPHQWDO GHIJUDGDWLRQ SHDFH DQG M)XAMWEHW ORI DQIRURDWLRQ LV DYDLODEOH DW
HY RXWORRN WIIHQGY LQ HOHFWULF FDUV
3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQDQFLDOV 'HFHPEHU 7KH *OREDO *+* $EFFIRAWQWQYJ 5SHSF
,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($ 0D\ 689V DUH VHWWLQJ QHZ VDOHV UHFRUGVY HDFK \HDU Y DQG VR DRIQOWRH @ $YiE LD QAL QBlE QD QRA DOV ERP IILOHV 328) 3DUIW®% JDFLOLWDWHG (PLVVLRQ

KW\ S \/ 777 ILHD RII1T EFRPPHOWDIII HVY VXYV DIIH VHWWIO1 O0H7 VDOHV UHFRUGVY HDFK \HDU DQG VR DUH WKHLU HPLVVLRQV




. .
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6XVWDLQDELOLW\ 5HSRUW

@rquUMS@mKU'S bmx@mKE bb\U S /q¢

JURP WLPH WR WLPH 7KH 7TRURQWR 'RPLQLRQ %D Qf\H /G & GRV/RV KEV L@UDBHQBVVLINLQJ VXVWDLQDELOLWHQMDDRHCEH Q PADIOY LWHADUERBQRIDWLRQ DQG VRFL® QDR W UYL W RHWX FLKH OV DXGORPDQDJH ( 6 UHODWHG HJ
FROOHFWLYHO\ NQRZQ DV 7' %DQN *URXS 77' RU KNMOHOXBWQKRJ WKHNKVLPSDFW WKH DYDLODELOLW\ RUFABRGDWRKQVER B LFQGHRRIKRPLF WHFKQRORJLF D OY DROLFPOWG E YIAUG HROWMK BHUVSHFWLYHV PD\ QHJDWLY |
ZULWWHQ DQG RU RUDO IRUZDUG ORRNLQJ VWDW HPHION W\ LQFWEGLQEF QXQGWERLVURP WKH %DQN\V FOLH@WWR®VZKKF PP NBEON BOVR DVVXPHG RUGLQDUWUHEBWWDVRLRQ FANGK | DQBQFLDO UHVXOWY A*UHHQZD)
GRFXPHQW LQ RWKHU ILOLQJV ZLWK &DQDGLDQ UEBHXOBTWRWHEG WR KHBQLRMHGQIRUPDWLRQ WKH DVVERSWORG P HQ@VE U QWK 8 J%DIQINI G EXVLQHVYV LQF O X GAIMKILQ L WWDQHRFGFIXQI ZKHUH FODLPV RI ( 6 EHQHILW
6WDWHV 8 6 B6HFXULWLHYV DQG ([FKDQJH &RPP LV \GIDRQV\6G& F DER QQ]BWKRQ VFHQDULRY HFRQRPLF WULLHMP®FLOJFERGHYZ BKWQQPHW QG DGYLVRU\ VHUYLAHWO L\@LRQVWRZ SURGXFWV RU VHUYLFHV RU FRUSRU
FRPPXQLFDWLRQV ,Q DGGLWLRQ UHSUHVHQWDW LY ¥ GRW MUKHHY W DLQINWIHDA PIIDNGHEW XDWLRQV LQ WKH % D QINOY HF\OW R B@/W V HQQV B 0 SULN RWFILOX HAQ LWV RZQH U VIKIOSV B Q GLF R (DVRIRAORDGLQJ LPSUHVVLRQ RU DUH Q
IRUZDUG ORRNLQJ VWDWHPHQWY RUDOO\ WR D QD QNKW\D SLSIOYLHF\D\E R H VG RAPKH/ WH 5 00D B QL@ W H U O DW L R Q D O VIKHEMA.GSD. W B UK W D ILG ') LMKH JBIIRHGD SK L F IRRWSULQ’WE\KWBQMD@\I]H\BKURXJK

RWKHUV $00 VXFK VWDWHPHQWY DUH PDGH SXUV XDUW WFWR WAKBIQ'G/ B RHQ MWLQKRRU SDUWLFLSDWLRQ RI VIWHINHHOR\LGRHUA PLHLFIGNUG/L @F TXLVLWLRQV RU GLV RI W

SURYLVLRQV RI DQG DUH LQWHQGHG WR EH IR UZDHGWARBNLYH Y WDYBIEFIQMVVLQVWLWXWLRQV DQG JRYCHAVXPISQWR QWO BGRYRQAQFRUUHFW LW FRXOG KDY Rﬂﬁ( WKH LOIRUPDWLRQ ¥
XQGHU DSSOLFDEOH &DQDGLDQ DQG 8 6 VHFXULWRNWH O®BEHQWDOLRQJDQE®XMAIRDYN WKH GHYHORSPH@GW ONOE XGW R LRHDEWVORMWQHHODWHG JRDOV DQG % r95| QHVWW I;RUXSJV’F{gHF(\;—
WKH 8 6 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRWHSRWRORJLHYRD@BUSURGXFWLRQ PHWKRGYV ERUGHWKMPDVXUHYV DQG WKH VXVWDLQDELOLW\ SHUIRUPDQFHQLQGLFDWRUV ey \‘/:
ORRNLQJ VWDWHPHQWYV LQFOXGH EXW DUH QRW OO PR WO-EE IO WAWRI WHIFMGRWVVSBIG HI LR VROXWLRQV DRRQY RWKHY XQIRYBNHHO HYHOWN, pountw suDF

V8 VXV D\ B FR RHRPRBW IRU 6 XVWDLQDELOLW\ OHWULFV
WKLV GRFXPHQW UHJDUGLQJ WKH %DQN\V HFRQRPRE P GLWIWR DELOLW\
Q Q 6D Q Q RQ mOQ PHWKRGRORJLHV FULWHULD DQG VWDQGDUGV WKDWVXHDQFHWRQUM JBIRGB QW IRU WKH %DQN\V XVH RI Q

HQYLURQPHQWDO GHFDUERQL]DWLRQ DQG VRFLDO UHODWHG REMHFWLYHV YLVLRQ
FRPPLWPHQWY JRDOV PHWULFV DQG WDUJHWYV L QED XBLEN MOXHVHR@WN W KDVWWHHRS UHFHGLQJ OLVW é/'il KVH 'LQPDHQDFVLXDUOHVg;v\;’,i%wi%'(”m&ﬁ%R?'fwgygf&g@%xm%%ﬁﬁgéggéﬁgUR\
DQG JUHHQKRXVH JDV *+* HPLVVLRQV UHGXFWLRQRNEUZBW\U LLKVI BKWW OVQRE® RWKHU I1DFWRUV PD\ Eg AV VAV LA PN iy S AT PR by kv by
‘HFDUERQLIDWLRQ J)LQDQFH 7DUJHW LWV JRDOV DERGHYRH OOW VURPUNW KB QMO IR\ W KSHFWDWLRQV DQG DFWLYLWLHV IRU DQWOXVQREB MERIDIHE® MW %RBRRNNYO UHDG PRUH DER
%DQN\V VRFLDO IUDPHZRUN "7° 3DWKZD\V WR (FRQR®GFI\OFH KWLRIR U ADUE IORRNLQJ VWDWHPHQWY LQE 15%( V. RU WR HY DO XD RUHNWIOH VLRI MW XRIDQFK SHSRUWYV K\SHUOLQNHG D
RWKHU VXVWDLQDELOLW\ UHODWHG JRDOV $Q\ IRUEDBG® 98 RRDb®I VWEOMMHPHDHO LQIRUPDWLRQ UHJD \9\56 lHR
FRQWDLQHG LQ WKLV GRFXPHQW UHSUHVHQW WKHDGLA X\ RH IPW R DJ W HQ W RPY P\VY.QJ WKH %DQN\V IRU

HVH PDUNHW SUDFWLFHV WD[RQRPLHV
Rl WKH GDWH KHUHRI DQG DUH SUHVHQWHG IRU WKH @S XHSIRXID ®RILBVWKUWISQ¥Y WKIFWRUYV DQG 0DQDJHP

DQG VWDQGDUGYV PPE QRWLIRWDH LY VW F @ idH F4HPRN
DNy VWO KRG GH Oy L0 X e Do WK B K o M WRUY DQG 0D QDI DLQDELOLW\ UHODWHG JRDOV LWV SURJUHVV WRZDUG

w [S?FG"&" \
PHWULFV DQG WDUJHWV DV ZHOO DV LWV HFRQRP Igf DXEB& YWWUEDLR D REQHWX WHWBOWH®S®HG TXDUWHUO\ J,b%é?{;WSQRé E?Eg?égﬁwﬁmﬂﬁg%ﬁ%fgﬁgw (IE%%LL%USVLLD%HLIQQLEL;?(&
REMHFWLYHV DQG LPSDFWV DQG VXFK IRUZDUG ORRNAR Y ¥ @HPOWHRH QW VDBRBORRIEOH UHODWHG WR DQ @ v FULWHULD DQG 9@,@@@ BHVVHFXULWLHV ILOLQJV 7KLV GRFXPHQW L\
EH DSSURSULDWH IRU RWKHU SXUSRVHYV GLVFXVVHG XQGHU WKH KHDGLQJV "6LJQLILFDQW (Y L UHSDUHG RU ILOHG E\ WKH %DQN XQGHU &DQDGLDQ

6XEVHTXHQW (YHQWV_ LQ WKH UHOHYDQW 0' $ ZKEtFKQ FPI]D\NE.IGDJFDQ&ZSLFP@OHPHQWLQJ LWV VXVWDLQDE’FQHV}[\Q FHOEDMH &R @ ROOMV BMKHH G KHUHLQ VKRXOG QRW
JRUZDUG ORRNLQJ VWDWHPHQWY DUH W\SLFDOO\ Z&HQMA ARG E\ ZRUGV VXFK DV %DQN PXVW UHO\ RQ GDWD REWDLQHG IURP FOLIQWVOD QR RVKEH 8 HVINIG) R 1 SEBWM UL DO LW\ RI GLVFORV)
AVXJIJHVW AVHHN ADPELWLRQ AVWULYH A~FRQILGHQW ~DQWLFLSDWH_ VRXUFHV 7KH %DQN\V XVH RI WKLUG SDUW\ GD\A{;DDQ)Q‘KWL@B\Wﬁ@gWQLQVRQj@DWLRQ VKRXOG QRW E|
"EHOLHYH_ "FRXOG_ "HVWLPDWH_ "H[SHFW_ " R4GTHXWK IDFRROY DHDMMEXE DV RWKHU XQFHUWDLQWAGRUYGIE® H&RW ROWKB® WKHOHBDUW\ RU LWV GQRVWPRRUYS R DAY WU YHEHDMQFH LOQWR DQ\ VXFK ILOLQJ
"PD\_ "RXWORRN_ "SODQ_ "SRVVLEOH_ "SRWHQWdBOOnK A SUFKHUINQW YWYRMHFHM QW\ RI IRUZDUG ORRANLRQAWWRDIWHPHERWR R} KFEQVOIGO©OH FWXDO SURSHUWR W W KRXJIE MAKID ¥BRN IRU WUDGLQJ LQ VHEXULWL
MRUHVHH_ "FRPPLW_ A"VKRXOG_ "WDUJHW_ "REMRBWLEHUHBVAEBHIQIXDQ\ ZKHOO®PDNLQJ GHFLVLRQV ZEWRXLHNWYHW WHWR WRHU KDY P UH UHOLDEOH WKHRWRRAN KBYHRAW 4Q WHSHRGHRWOYKLY GRFXPHQW LV (
DQG "ZRXOG_ DQG VLPLODU H[SUHVVLRQV RU YDURW LRRYNWHIHIMRR QR WWEEHUV QRW WR SODFH XQG XH WiHOH 6 PFr®\ AKX MUGH SPBIMN\GDWD RU DVVHVVHG WKGFRBOXRSWBRQOWD] LQYHVWPHQW SURIHVVLRQD
QHJDWLYH WKHUHRI EXW WKHVH WHUPV DUH QRW |WKHDHIE @RKRNIH B HBNDAWRIPHQ W V XQGHUO\LQJ VXFK GDWD DQG FDQQRW JXDUDQWHHs WKVHRAFXWPRY RO APRFIO®GWY H[SUHVV RU LPSOLI
LGHQWLI\LQJ VXFK VWDWHPHQWY %\ WKHLU YHU\ QDWXUH WKHVH IRUZDUG ORRNLQJ DQG FRPSOHWHQHVV RI VXFK WKLUG SDUW\ GDWRHRWb WY ¥ &PE W WRQY DEKR GPIWDUHOLDELOLW\ RU FRPS
VWDWHPHQWYV UHTXLUH WKH %DQN WR PDNH DVVXPRWl NDEHH D vaﬁ HAWWHRH WR XxsGDWH Do\ IRVZE UG WEKRNEBIN WRWRRQRGHWWLRQ ZLWK LWV VER/WMPH QPEFE ALV K EY BW HLPHRPP V7KLY GRFXPHQW PD!
LQKHUHQW ULVNV DQG XQFHUWDLQWLHV JHQHUDG DRFKUIHEL LivFw OLROPd LR WK\ EH PDGH |U|RQF\QE<,§,L,Q,\;R\AWL ;qDé:\prLva WI\I/QWV\ LQWHQGHGRQQVFHQQWHDQ@LW\%Q PRORN WRPLMWHS LWHY WKDW DUH ¢
RI WKH XQFHUWDLQW\ UHODWHG WR WKH SK\V'—FD%H%@&QW{EQSWFL‘? '&?—chr&L%%%'—#_M'—(SBQ XQ ODEO RQVLVWHQWVPR:MR/V@/QN FWRUY x &k W R WK RYGK\SHUOLQN LV SU
DQG UHJXODWRU\ HQYLURQPHQWYV VXFK ULVNV DQG XQFHUWDLQWLHV SDUW\ GDWD PD\ DOVR FKDQJH RYHU WLPH DV PRUNHYW FYWA WIFFRI-QVYHQLHQFH DQG WKH FRQWHQW RI C
ZKLFK DUH EH\RQG WKH %DQN\V FRQWURO DQG W wamvrev%sb%&mee%ﬁ'*m UGLQJI 6XVWDLQDELYPHRORPE BV P WKRGFEORILHY, FULWHULD DQG VW RRGDUS b &Y ROVHO FHEXYHG RU LOFRUSRUDWHG E\ |
GLIILEXOW WR SUHGLFW Y PD\ FDXVH DEWXDO UHVXBWV W &L ITHU AW HUL b o8P IR MFWRUV DQG UHODWHG XQFHUWDLQWLHV FRXO G KB bH W D Witk Lymww,\w..quwl@mVSRQVLELOLW\ IR
WKH H[SHFWDWLRQV SUHGLFWLRQV IRUHFDVWYV SQRIBEEWLRQV WHWHWI% D DRW HAD XWDBDHMWYHDGHUV R1 W KD RO 8 RZO\QW DUHKIDEL®UQU\ WK DWHG JRDOV D QG Pk p@® N R O RuOn WA\ $Rv BHHUNGDPDJH WKDW PD\ DU
RU LQWHQWLRQV H[SUHVVHG LQ WKH IRUZDUG ORRMNMWDVW D WHPIHDWM ODWHG GLVFORVXUHV LQFOXGHMBKH® WKLY GRFXPHQW GHFLGH WR DFFHVV DQ\ Rl WKH WKLUG SDUW\ ZHEVLW

FQOI_SFI’DI:;JV\\IIVI-I;FVXF(I)_aUFEIH'EJIID_i(/\I\/IHDRlD\g\KVHL\(/)II_DPLG\,vB:V;RRSXILDQ "GHFDUERQDIDGWERBDQ"REMUHURVIQEPHQWY LQFOXGLQJ FBRERY RIRM R DEE UARRYDYHY

Loy PDUNSW SUDFWLF%V W te %PLHV PHWK% HWKRGRORJLHV FUE\GHWVDDMEGGUHPHZOPOBVHQHUJ\ FUHGLWY WR PHHW VXVWDLQDELOLW\ UHODWHG
M A LA AR DE[OE Py PR ERWK PHDQLQJ DQG VIFRBMV $¥KB BBUXNOW IWHHVKHVH LQVWUXPHQWYVY LV VWLOO GHYHORSLQJ DQG WKHLU
Q Q Q [ b I(HH PD\ YDU\ RYHU WLPH \URDLIDIDELFWL WX PO\ EH OLPLWHG 6RPH RI WKHVH LQVWUXPHQWY DUH DOVR
|
jfég {3 g Q&EPL

7€<§ §H WD“VWLVJ\Q&LQ gég%.{égggv AVXVWDLQDEOHCL'QWH—I%W)Q(NJDQ’G/XWWDl@J.D—ED!HV PD\ QHHG WR RU HBRIFXW HWRWs % B%K%@N%MF&%U RZQ ULVN DQG VXEMH
0,D, P

FDVFVVWDREUOVL\\j\IKKLDQVd \';\/V}\é\if‘ \‘f/XDV\AI/\lDIL_[?\DElI_QC\)NL\INR\ULIJ-l'—\'/%lID-IWRHUGE‘]HR XFK WHUPV LQ WK VX E\NRHFXW H/QRV VDKM ULVN R1 LQYDOLGDWLRQ RU UHYHUVDO DQG WKH %DQN SURYLGHV
A A A AP 30 N\VQDELOLW\ AN H LQWHUQDOO\ GRI IR QWGUBQIFAMHRILW KR-H W K H DMDRHQW RI DQ\ VXFK LQVWUXPHQWY LQ WKH IXWXUH
N A ARV DF"KLQHYH SRRV SHFLILF UHJXODKHRWA € B LMAWL EG R KDGRIGNQWD D\SSOLFDEOH UHIJXODWLRQV DQG VWDQGDUGV

Q WKDW LPSDFW WKH PDUNHW IRU FDUERQ DQG FOHDQ HQHUJ\ LQVWUXPHQWV
ORRNLQJ VWDWHPHQWY 7KRVH IDFWRUV LQFOXGH QG HFRQRPLFV RI WKLY PDUNHW PD1 PDNH LW
VWDQGDUGL]HG WD[RQRP\ UHJDUGLQJ VXVWDLQDEd_GIK\H\%JD-I@NDWIBI@ W\M—VLXFP\HG FRQWLQXHG JURZWK LQ L ﬁo'%g@w kﬁ?&?\'@&h\% ON WR DFKLHYH LWV VXVWDLODELOLW\ UHODWHG JRDOV
LQFOXGLQJ LQ PHDQLQJ DQG VFRSH WKH DEVHQFHLRID/QVD BGEHOGELWEUHY RQ VXVWDLQDELOLW\ DFW ?
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