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TD Alternative Risk Focused Pool: A Strategic Approach to Portfolio Resilience

At a Glance:

e The TD Alternative Risk Focused Pool (the "Pool") is a liquid alternative multi-strategy solution designed
to be a complement in a traditional balanced stock/bond portfolio.

e This core liquid alternative investment solution seeks to deliver diversification benefits with low volatility
and downside capture while also seeking to provide an attractive yield enhancement driven by robust risk
management and tactical flexibility.

e With a multi-strategy approach that encapsulates a wide range of intellectual capital at TD Asset
Management ("TDAM", "we", "our"), the Pool is ideal for investors seeking to enhance portfolio
diversification, harvest returns from uncorrelated exposures, and access institutional strategies without
being an accredited investor.

A Strategy for Today's Challenging Environment

Today's investment landscape is more challenging than in the past. Investors are facing key emerging challenges:
higher inflation, increasing economic uncertainty, and more volatile markets amid ongoing trade tensions and tariff
negotiations. With traditional assets such as stocks and bonds prone to being increasingly correlated, especially
during inflation shocks, portfolios of just stocks and bonds are increasingly strained under the weight of simultaneous
equity and bond drawdowns. Investors need a solution that can provide diversification in response to rising rates,
inflation, and market dislocations.

The TD Alternative Risk Focused Pool (the "Pool") is designed to meet these challenges head on. The Pool is a liquid
alternative, multi-strategy solution designed to act as a complement in a traditional balanced stock/bond portfolio to
help manage risk across market regimes.

Why Does it Matter Now?

Traditional balanced portfolios can be exposed to lower diversification benefits when it matters most, resulting in
bigger drawdowns and ultimately leading to disappointed investors. Traditional portfolios seek to diversify market risk
by investing in bonds and stocks. But today's market landscape is not just volatile, it is structurally different and more
complex. Inflation is proving to be more persistent, and interest rate paths are less predictable. Furthermore,
increasing geopolitical uncertainty is amplifying economic volatility. Once reliable diversifiers, today these asset
classes tend to exhibit a higher degree of correlation with each other, especially when returns from bonds are
challenged by high inflation.

How Does the Pool Manage Today's Emerging Risks?

In contrast, the Pool incorporates liquid alternatives with a lower correlation to bonds and stocks while offering
attractive yield enhancement. It is a strategy designed to help reduce portfolio risk while preserving return potential,
resulting in better risk-adjusted returns for every dollar of invested capital.

At TDAM, our focus is on incorporating alternative assets to enhance returns and improve diversification through a
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structured, multi-strategy approach:

Inflation Hedges: These assets maintain or increase in value during inflationary periods. Alternative assets
such as commodities and real assets can be a strong complement in a portfolio, particularly given low fixed
income returns after adjusting for inflation. They also provide exposure to attractive secular trends, such as
resource security and infrastructure investments.

Volatility Management: Uses strategies that aim to reduce losses during market downturns. Strategies such
as cross-asset relative value and tail risk insurance seek to protect capital in stressed environments and take
advantage of price dislocations across asset classes including interest rates, equities, currencies, and
commodities.

Alternative Income: This refers to non-traditional sources of yield or cash flow from strategies such as
dividend swaps. A dividend swap is an agreement with a counterparty where investors receive returns that
closely track the dividend growth of a stock. It is a way to generate equity-like returns without owning the
underlying stock and being subject to stock market volatility. The strategy diversifies and enhances yield
beyond interest income from bonds. Through established relationships, these strategies are sourced from
counterparties who need to recycle risks at prices favourable to investors.

An Enhanced Multi-Strategy Solution for Investors

The Pool employs a multi-strategy approach to achieve its objectives. As seen below in Table 1, The TD Alternative
Risk Focused Pool - F Series is structured using six core strategies.

Table 1: Asset Allocation of TDAIternative RiskFocused Pool- F Series

Current Target Asset
Tactical Asset Class Weight Class Weight (%)
Tactical Equity (incl. Div Swap) 10.7 35.0
« Capital efficient alpha with risk control/ ’ ’
Tactical Fixed Income
* Agile yield enhancement Elihy e
Currency
« Uncorrelated source of return 1.0 10.0
Commodities 48 90
» Hedge against unexpected inflation / geopolitical risks ’ )
Real Assets (Infrastructure, Real Estate) a7 4.0
« Inflation-linked, predictable cashflows ’ ’
Cash (and Collateral)
* Foundation of a multifaceted return stack cie 70
Total 110.8 150.0
Regulatory Leverage 1.1x 1.5x

Source: TD Asset Management Inc., as of June 30, 2025.

Performance in Action

Despite the volatility year-to-date ("YTD"), particularly during the "Liberation Day" selloff in April 2025, the TD
Alternative Risk Focused Pool - F Series maintained a positive performance consistent with its investment objective
and Low-Risk categorization. By maintaining exposure to a broad range of asset classes such as real assets
(infrastructure) and commodities as well as investment strategies such as credit, dividend swaps, bullion (gold) and
equity futures/options, the Pool is well positioned to adapt to changing macroeconomic conditions. As illustrated in
Chart 1 below, the Pool has demonstrated lower downside capture and standard deviation than broad market bond
and equity indices.
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Chart 1: TDAlternative Risk Focused Pool- F Series versus Market Benchmarks
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As seen in Table 2 below, the Pool's lower standard deviation and lower drawdown have resulted in higher risk-
adjusted returns than bonds, highlighting the benefit of a well-structured, multi-strategy portfolio.

Table 2: Returns and Standard Deviation of TD Alternative Risk Focused Pool- F Series

1 year

1 3 6 Standard

Returns as of June 30,2025 month months months YTD Deviation
TD Alternative Risk Focused Pool - F Series 0.71% 1.37% 2.49% 2.49% 1.98%
FTSE Canada Universe Bond 0.06% -0.57% 1.44% 1.44% 3.88%

Source: TD Asset Management Inc., FTSE Debt Capital Markets Inc. as of June 30, 2025.

The TDAM Advantage - Incorporating Investment Strategies Beyond a Traditional Approach

The Asset Allocation Team (the "Team") at TDAM is continuously seeking opportunities to enhance the resilience of
the TD Alternative Risk Focused Pool. This strategy is ideal for clients seeking to:

e Reduce volatility and drawdown of a traditional balanced portfolio
e Harvest returns from uncorrelated exposures
e Access liquid, institutional strategies without being an accredited investor

The team possesses a distinct and crucial ability to create portfolio diversifiers that generate returns above Fixed
Income. The aim is to fortify the Pool against an uncertain, high-inflation environment by incorporating capital-
efficient, liquid alternative strategies that are not widely available to individual investors. The team adopts a multi-
strategy investment approach with full tactical flexibility to implement best ideas with agility, leveraging the deep and
diverse intellectual capital embedded within TDAM, to help clients navigate emerging investment challenges.
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For further information,
please contact your TDAM representative.

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn from sources
believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any investment. The information
does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual's objectives
and risk tolerance.

Commissions, management fees and expenses all may be associated with mutual fund and/or exchange- traded fund ("ETF") investments (collectively, "the Funds").
Trailing commissions may be associated with mutual fund investments. ETF units are bought and sold at market price on a stock exchange and brokerage commissions
will reduce returns. Please read the fund facts or summary documents and the prospectus, which contain detailed investment information, before investing in the Funds.
The indicated rates of return (other than for money market funds) are the historical total returns for the period, compounded for mutual funds, including changes in unit
value and reinvestment of distributions. The indicated rate of return for each money market fund is an annualized historical yield based on the seven- day period ended
as indicated and annualized in the case of effective yield by compounding the seven day return and does not represent an actual one year return. Index returns do not
represent ETF returns. The indicated rates of return do not take into account sales, redemption, commission charges, distribution or optional charges, as applicable,
or income taxes payable by any securityholder that would have reduced returns. The Funds are not covered by the Canada Deposit Insurance Corporation or by any
other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can be no assurances that a money market fund will be
able to maintain its net asset value per unit at a constant amount or that the full amount of your investment will be returned to you. Past performance may not be
repeated.

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”, “anticipates”,
“intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about
future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business
environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future
performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can
contribute to these digressions. You should avoid placing any reliance on FLS.

TD Mutual Funds and the TD Managed Assets Program portfolios are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion
Bank and are available through authorized dealers.

The TD Mutual Funds/Products (the “Funds/Products”) have been developed solely by TD Asset Management Inc. The Funds/Products are not in any way connected
to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is a
trading name of certain of the LSE Group companies.

All rights in the FTSE Russell Index/Indices referred to in this document/publication (the “Index/Indices”) vest in the relevant LSE Group company which owns the
Index/Indices. “FTSE®”, “FTSE Russell®”, “are trademarks of the relevant LSE Group company and are used by any other LSE Group company under license. “TMX®”
is a trademark of TSX, Inc. and used by the LSE Group under license.

The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept any liability whatsoever to any
person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the Funds/Products. The LSE Group makes no claim,
prediction, warranty or representation either as to the results to be obtained from the Funds/Products or the suitability of the Index for the purpose to which it is being
put by TD Asset Management Inc.

®©2024 Morningstar is a registered mark of Morningstar Research Inc. All rights reserved. Quartile rankings are intended to measure how well a fund has performed
compared to other funds in its peer group. Quartile rankings are compiled by ranking all of the funds in a category by return over a given time period. The top performing
25% of funds in the category are assigned a quartile ranking of 1, the next 25% a 2, the next 25% a 3, and the bottom 25% of funds a 4. Quartile rankings can change
over time.

TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank.
®The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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