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Market Perspectives  10 Minutes  

Turbulence or Tailwinds? Opportunities 
Across Aerospace, Defense & Consumer 
Travel 
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Q1. What are the key structural drivers supporting the Aerospace & Defense sector today? 

Several long-term trends continue to support the sector. Airlines are facing strong travel demand while aircraft 
supply remains constrained, resulting in lengthy delivery timelines for new planes. Governments are also 
increasing defense spending commitments, creating greater visibility for multi-year procurement programs. 
Growth in space-related technologies and infrastructure represents an additional area of opportunity. 

 

Q2. Why are aerospace companies performing well despite production challenges across the industry? 

A common misconception is that aerospace performance is driven solely by aircraft production. Many companies 
generate significant earnings from servicing, repairing and maintaining existing fleets. As airlines keep aircraft in 
service longer, demand for aftermarket services, engines and replacement parts continues to support business 
fundamentals. 
 

Q3. What characteristics distinguish the strongest consumer service companies today?  

At TD Asset Management ("TDAM", "we", "our"), we believe investors should evaluate three factors: the 
attractiveness of the industry, the competitive positioning of the business, and the valuation of the stock. 
Companies that are gaining market share typically offer compelling value propositions, resonate with consumers 
through effective marketing, and continuously innovate to stay ahead of changing trends. 

 

Q4. Are consumers still prioritizing travel and experiential spending? 

Current trends suggest that travel continues to command a growing share of consumer spending. Travel has 
increasingly been viewed as a staple rather than a luxury, with hotels, cruise operators and other travel-related 
businesses reporting encouraging demand trends and booking activity extending into 2027. 

 
 

Key takeaways: 

• Aerospace & Defense companies continue to benefit from strong travel demand, constrained aircraft 
supply, and increasing global defense spending 

• Consumers continue to prioritize travel, leisure, and experiences, supporting opportunities across select 
consumer service industries 

• Diversification and active research remain important considerations as market leadership rotates 
across sectors and investment styles 
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Q5. What are the key takeaways advisors can bring into client conversations? 

Two important themes emerged from the discussion. First, diversification remains an important consideration in 
an environment where market leadership can shift between sectors and investment styles. Second, TDAM's 
research platform provides portfolio managers with direct access to company executives, industry conferences, 
and management teams, helping inform long-term investment decisions and identify opportunities that may not 
be apparent through public information alone. 

 

Q6. Which TDAM funds currently have the highest exposure to aerospace and defence companies? 

 

Strategy Aerospace & 
Defence Weight 

TD Active U.S. Enhanced Dividend ETF 9.23% 
TD Active Global Enhanced Dividend ETF 8.32% 
TD North American Dividend Fund 7.79% 
TD International Equity Focused Fund 6.24% 
TD Tactical Monthly Income Fund* 5.57% 
TD U.S. Dividend Growth Fund 4.40% 
TD U.S. Monthly Income Fund* 4.40% 
TD Global Equity Focused Fund 4.32% 
TD U.S. Equity Focused Fund 4.20% 
TD Balanced Growth Fund* 3.82% 

 
Source: TD Asset Management. As of July 31, 2026. *Indicates equity portion of balanced fund. Sector exposures are subject to change. 
 
 
 
 
 

For further information,  
please contact your TDAM representative.  

 
 
 
The information contained herein has been provided by TD Asset Management Inc. ("TDAM") and is for information purposes only. The information has been drawn 
from sources believed to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax or trading strategies should 
be evaluated relative to each individual's objectives and risk tolerance. 

Any information regarding sector exposure, diversification or portfolio holdings is historical and is not indicative of future portfolio composition. Portfolio holdings and 
sector exposures are subject to change and are not a recommendation to buy or sell any security. 

Certain statements in this document may contain forward-looking statements ("FLS") that are predictive in nature and may include words such as "expects", 
"anticipates", "intends", "believes", "estimates" and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and 
projections about future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, and the 
general business environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future 
events are inherently subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not 
guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. You should avoid placing any reliance on FLS. 

Commissions, management fees and expenses all may be associated with mutual fund and/or exchange-traded fund ("ETF") investments (collectively, "the Funds"). 
Trailing commissions may be associated with mutual fund investments. ETF units are bought and sold at market price on a stock exchange and brokerage 
commissions will reduce returns. Please read the fund facts or summary documents and the prospectus, which contain detailed investment information, before 
investing in the Funds. The Funds are not covered by the Canada Deposit Insurance Corporation or by any other government deposit insurer and are not guaranteed 
or insured. Their values change frequently. There can be no assurances that a money market fund will be able to maintain its net asset value per unit at a constant 
amount or that the full amount of your investment will be returned to you. Past performance may not be repeated. 

TD Mutual Funds are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank, and are available through authorized 
dealers. 

®The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries. 

https://www.td.com/ca/en/asset-management/funds/solutions/etfs/fundcard?fundId=7140&fundname=TD-Active-U.S.-Enhanced-Dividend-ETF
https://www.td.com/ca/en/asset-management/funds/solutions/etfs/fundcard?fundId=7140&fundname=TD-Active-U.S.-Enhanced-Dividend-ETF
https://www.td.com/ca/en/asset-management/funds/solutions/etfs/fundcard?fundId=7115&fundname=TD-Active-Global-Enhanced-Dividend-ETF
https://www.td.com/ca/en/asset-management/funds/solutions/etfs/fundcard?fundId=7115&fundname=TD-Active-Global-Enhanced-Dividend-ETF
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6280&fundname=TD-North-American-Dividend-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6280&fundname=TD-North-American-Dividend-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7147&fundname=TD-International-Equity-Focused-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7147&fundname=TD-International-Equity-Focused-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6425&fundname=TD-Tactical-Monthly-Income-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6425&fundname=TD-Tactical-Monthly-Income-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6983&fundname=TD-U.S.-Dividend-Growth-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6983&fundname=TD-U.S.-Dividend-Growth-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6606&fundname=TD-U.S.-Monthly-Income-Fund-C$-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=6606&fundname=TD-U.S.-Monthly-Income-Fund-C$-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7044&fundname=TD-Global-Equity-Focused-Fund-%E2%80%93-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7044&fundname=TD-Global-Equity-Focused-Fund-%E2%80%93-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7310&fundname=TD-U.S.-Equity-Focused-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7310&fundname=TD-U.S.-Equity-Focused-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7273&fundname=TD-Balanced-Growth-Fund-F
https://www.td.com/ca/en/asset-management/funds/solutions/mutual-funds/fundcard?fundId=7273&fundname=TD-Balanced-Growth-Fund-F
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