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At a Glance:

While short sovereign yields and credit spreads have remained anchored, intermediate and longer-term
rates have spiked approximately 70 basis points higher since March 2025 and are at levels not seen since
the early 2000s.

Yields are currently near 20-year highs, with technical indicators flashing oversold. For investors trying to
predict the peak, it can be a difficult task.

Today's bond yields are at attractive levels, making it an excellent opportunity to add some recession
insurance to portfolios, especially with equity valuations at or near all-time highs.

TD Canadian Bond Fund, TD Canadian Core Plus Bond Fund and TD Fixed Income Pool can offer
portfolio protection in the event of a recession through allocations to intermediate government bonds, and
the ability to play offense through high vyield, U.S. credit, and private credit in some cases.

Recent Elevated Yields Can Provide a Window of Opportunity

While short sovereign yvields and credit spreads have remained anchored, intermediate and longer-term rates have
spiked higher since March 2025, and are approaching 20-year highs as seen in Chart 1. This recent spike is entering
'oversold' territory, indicating an attractive entry point for bond investors. For our Funds, such as the TD Canadian
Core Plus Bond Fund and TD Fixed Income Pool, this has translated to an approximate 4.6% yield-to-maturity (YTM)
- well above the decade average of 3.1% to 3.3%. The 'core' component of these strategies is composed of investment
grade Canadian corporate bonds and government bonds, including those with longer maturities. For investors
thinking about their fixed income allocation, this can present a rare opportunity to lock in strong income potential.

Chart 1: Canadian Government Yields Over Two Decades
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Source: Bloomberg L.P. As of July 21, 2025.
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Return/YTM (%)

Higher Starting Yields are Indicative of better Future Returns

Using the TD Canadian Core Plus Bond, we can illustrate the close relationship between YTM and the subsequent
return. In Chart 2 below, the dotted line, YTM, is a quasi-crystal ball for investors as it can provide a good idea of
future expected total return.

Chart 2: TD Canadian Core Plus Bond Fund - Rolling 7-Year Returns Tracked Against YTM
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Source: TD Asset Management Inc. As of June 30, 2025.
Provides Downside Risk Protection
When equity markets experienced significant drawdowns, core bonds have historically helped cushion investors'

portfolios. In fact, as shown in Chart 3, over the past fifty years, core bonds have delivered positive returns 90% of
the time when equities declined - offering valuable stability when needed most.

Chart 3: Bonds can Provide a Cushion During Equity Drawdowns
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Equity: S&P 500 Index; Bonds: Bloomberg U.S. Aggregate Bond Index
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Correlation

Bonds Have a Core Role in Portfolios

Not only do bonds act as portfolio diversifiers, but they are also a critical feature for portfolios when building and
compounding wealth. Government bonds provide investors’ the power to withstand large drawdowns, due to their
historically negative correlation with equities relative to corporate bonds. Further, by holding core bonds, investors
can opportunistically invest into growth assets that have sold off significantly (whereas their core holdings are up in
value). This puts investors in a stronger position to grow their investments over time.

Chart 4: Equity Market Correlations
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Accessing Core Bonds Through TD

The TD Fixed Income Pool, TD Canadian Core Plus Bond Fund and TD Canadian Bond Fund can offer portfolio
protection in the event of a recession through allocations to intermediate government bonds, while active
management allows the team to capture yield across diverse sectors and for some of the funds listed this includes high
yield, U.S. credit, and mortgages. This balance of defense and offense makes it an ideal core holding in an investor's
portfolio.

In the table below, we have listed the applicable TD 'core' Bond products, with their corresponding characteristics.

Fund/ETF Why Invest

Relative to the Funds listed below, TD Fixed Income Pool has
greater duration flexibility and may take U.S. duration exposure as
part of its active rate management strategy, when opportunities
arise.

Similar to the TD Canadian Bond Fund, duration is actively
managed with minimal deviations from benchmark, but with
slightly more volatility and higher return potential. Primarily
4.60% 7.05 invested in high-quality Canadian investment grade bonds, with

TD Fixed Income Pool 4.60% 6.13

TD Canadian Core Plus

Bond Fund the potential to enhance returns through 'plus' levers such as non-
CAD and/or high-yield exposure, along with mortgages and private
debt.

Conservative, stable income generation with lower risk and lower

TD Canadian Bond 4.04% 204 yield relative to the Funds above. As such, it is a better source of

Fund e ' stability in portfolios with significant allocations to growth assets
(equities) or notable exposure to credit (high yield).

TD Canadian Bond o To gain passive exposure to broad and diversified Canadian fixed

3.70% 6.92 . .
Index Fund income portfolios.
TD Canadian
I To gain passive exposure to broad and diversified Canadian fixed
Aggregate Bond Index 3.70% 6.93 . ) : .
ETF income portfolios with minimal fees.

Source: TD Asset Management Inc., as of July 18, 2025.
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For further information,
please contact your TDAM representative.

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn from sources
believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any investment. The information
does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual's objectives
and risk tolerance.

Commissions, management fees and expenses all may be associated with mutual fund and/or exchange- traded fund ("ETF") investments (collectively, "the Funds").
Trailing commissions may be associated with mutual fund investments. ETF units are bought and sold at market price on a stock exchange and brokerage commissions
will reduce returns. Please read the fund facts or summary documents and the prospectus, which contain detailed investment information, before investing in the Funds.
The indicated rates of return (other than for money market funds) are the historical total returns for the period, compounded for mutual funds, including changes in unit
value and reinvestment of distributions. The indicated rate of return for each money market fund is an annualized historical yield based on the seven- day period ended
as indicated and annualized in the case of effective yield by compounding the seven day return and does not represent an actual one year return. Index returns do not
represent ETF returns. The indicated rates of return do not take into account sales, redemption, commission charges, distribution or optional charges, as applicable,
or income taxes payable by any securityholder that would have reduced returns. The Funds are not covered by the Canada Deposit Insurance Corporation or by any
other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can be no assurances that a money market fund will be
able to maintain its net asset value per unit at a constant amount or that the full amount of your investment will be returned to you. Past performance may not be
repeated.

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”, “anticipates”,
“intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about
future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business
environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future
performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can
contribute to these digressions. You should avoid placing any reliance on FLS.

TD Mutual Funds and the TD Managed Assets Program portfolios are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion
Bank and are available through authorized dealers.

The TD Mutual Funds/Products (the “Funds/Products”) have been developed solely by TD Asset Management Inc. The Funds/Products are not in any way connected
to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is a
trading name of certain of the LSE Group companies..

TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank.
®The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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