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Global equity markets have rallied over the past year due to 
positive earnings trends and artificial intelligence (" AI") 
investments, which resulted in valuations expanding. While there 
could be volatility around AI and economic expectations, we 
remain overweight equities as earnings growth, as well as 
increasingly pro -business government policies, create a 
supportive backdrop for markets. 
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The Canadian economy remains resilient giving the Bank of 
Canada ("BoC") cover to be patient in charting the path ahead for 
monetary policy. We expect Canadian yields to remain steady, 
and anchor fixed income returns over the next 12 to 18 months.
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We believe that an allocation to alternative assets can benefit 
diversified portfolios especially when implemented over the long -
term. Alternative assets can provide inflation protection and 
attractive absolute returns, while acting as long -term portfolio
stabilizers via their diversification benefits and less correlated 
income streams. Given the nature of private asset classes as well 
as the present phase of value adjustment in several markets and 
asset classes, we believe that this may be an attractive time to 
increase or consider an allocation to alternative assets. 
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We are underweight cash as in a declining rate environment 
other asset classes should provide more attractive returns. 
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Canadian

Equities

Canadian economic growth is expected to remain low, 
but positive, as a more pro -investment federal 
government offsets the uncertainty of trade 
negotiations with the U.S. The S&P TSX Composite 
Index (TSX) potential returns are supported by the 
strong financial position of the Financials and resource 
sectors and earnings growth expectations.

Modest Overweight 

U.S. Equities

The U.S. market has rallied as AI technology spending 
and earnings growth remain robust. U.S. equities could 
be further supported by the "One Big Beautiful Bill Act" 
tax policies and the potential for further deregulation. 
Earnings are expected to continue to grow and be 
more broad -based over the next year. However, we are 
shifting our positioning to neutral from modest 
overweight, as the U.S. premium valuation leaves less 
room for further expansion.

Neutral 
(From Modest Overweight)

International 

Equities

International equities may lag as earnings growth, 
while positive, remains lower than in other markets, 
and valuations have moved toward the upper end of 
their historical range. Japanese equities look attractive 
on a relative basis with momentum building behind 
corporate reform, but there may be volatility as the 
Bank of Japan may look to continue raising rates. 

Modest Underweight

Emerging

Markets

We are upgrading Emerging Markets to neutral, as we 
view their technology companies as more attractively 
valued with strong earnings growth potential. China 
continues to face challenges in its property sector, but 
recently announced policies could help stabilize its 
economy.
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Domestic

Government 

Bonds

Canadian bond yields are expected to remain steady as 
investors await evidence of promised federal program 
spending cuts as well as signs of improving domestic 
business investment.

Neutral

Investment

Grade 

Corporate 

Credit

Credit spreads remain tight, supported by strong 
fundamentals, but rising AI -related spending and 
mergers and acquisition activity is creating a more 
challenging supply and demand backdrop. With risk 
premiums fairly flat across the yield curve, we continue to 
favour  short to mid -term corporate bonds over longer 
term bonds.

Modest Overweight

Global Bonds -

Developed

Markets

We expect political and policy uncertainty to rise across 
developed markets, which will likely increase bond 
market volatility. This could pressure long bond yields 
higher and lead to negative capital returns, although 
income will likely offset price losses over the next 12 to 18 
months.

Modest Underweight
(From Neutral)

Global Bonds -

Emerging

Markets

Emerging Market government bonds denominated in 
local currencies broadly offer attractive yields on a 
nominal and inflation -adjusted basis. Unhedged 
exposure to local currencies are also expected to boost 
total return outcomes in an environment where the U.S. 
dollar is stable or declining. However, country selection 
will be critical to avoid regions where inflation or political 
risks may be a source of volatility.

Neutral 
(From Modest Underweight)

High Yield

Credit

Financial conditions should continue to ease and 
combine with solid growth across the global economy to 
improve fundamentals for high yield issuers. This effect 
will likely be more beneficial for returns in the riskier 
cohort of the high yield market, as overall credit spreads 
are at tight levels. While we see a near -term trading 
opportunity in riskier corporate bonds, we remain neutral 
on the high yield category overall given rich valuations.

Neutral
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Alternatives – Modest Overweight Overall   

Commercial

Mortgages

Commercial mortgages continue to provide accretive income 
while insulating investor returns from the increased volatility in 
interest rates. Neutral

Private Debt
(Universe)

High credit quality and global diversification provides an 
income ballast in an uncertain economic environment. 
Incremental income and potential capital appreciation from 
interest rate moderation provide upside.Modest Underweight

Domestic

Real Estate

We believe most value adjustments in Canadian commercial 
real estate are complete. Office occupancy (especially in 
Toronto) should improve by 2026 as large users mandate 
returns to work. Despite U.S. tariff policy volatility, Canada's 
industrial market remains healthy. Poor condo markets and 
lower immigration have temporarily pressured residential 
rental rates in Toronto and Vancouver due to housing 
shortages.

Neutral

Global Real

Estate

Returns are starting to improve globally. U.S. and Asian Pacific 
markets have seen the capitalization rate stabilizing, while 
Europe continues to outperform. New capital raising and 
significant redemption  recissions are also early indicators of 
the improved sentiment for continued recovery.

Neutral 

Infrastructure

Infrastructure continues to offer stable returns and lower 
volatility due to its essential long -term nature. The persistent 
global infrastructure spending gap remains a key investment 
driver, reinforcing the need for increased investment. 
Additionally, accelerating trends such as the electrification of 
industry and the expansion of digital infrastructure are 
significantly increasing demand for power generation assets, 
creating compelling investment opportunities. 

Modest Overweight 

Commodities
(Gold, Energy,

metals, agriculture) Neutral

Gold continues to benefit from demand from central banks 
and investors as they seek a safe -haven in uncertain times. 
Despite the economic uncertainty, metals prices have held -in 
as markets are currently balanced. Oil has weakened as 
Organization of the Petroleum Exporting Countries (OPEC+) 
looks to slowly return supply, but also to manage member 
commitments and might adjust as market conditions warrant.

Currency

U.S. Dollar 

(USD) vs. 

Canadian 

Dollar (CAD)

Based on our long -term valuation metrics, the USD is 
overvalued. Current U.S. policy has led to uncertainty in trade 
and fiscal deficits. While this has increased the attractiveness 
of other developed market currencies for diversification, the 
momentum of USD weakness versus the CAD may moderate 
near term due to Canada's weaker growth fundamentals and 
trade negotiation headwinds. 
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Current WAAC Members

Non -Voting Members

Brad Simpson
Chief Wealth Strategist, 
TD Wealth

Sid Vaidya
U.S. Wealth Chief 
Investment Strategist, 
TD Wealth

Bryan Lee, CFA
Vice President and 
Director, Lead of Asset 
Allocation Client Portfolio 
Management Team, TDAM

Jafer Naqvi , CFA 
Managing Director, 
Head of Client Portfolio 
Management, TDAM
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TDAM Asset Allocation

Michael Craig, CFA
Managing Director, Head of 
Asset Allocation, Derivatives, 
Commodities and Sustainable 
Investment, TDAM

Anna Castro, CFA
Managing Director, Head of Retail 
Asset Allocation, TDAM

TDAM Equities

Justin Flowerday, CFA
Managing Director, Head of 
Public Equities, TDAM

Jennifer Nowski, CFA
Managing Director, Portfolio 
Manager, TDAM

TDAM Fixed Income

Michael Augustine, CFA, FCIA, 
FSA
Managing Director, Head of 
Fixed Income and Asset Liability 
Management, TDAM

Alex Gorewicz, CIM
Vice President & Director, Active 
Fixed Income Portfolio 
Management, TDAM

TDAM Alternatives

Colin Lynch
Managing Director, Head of 
Alternative Investments, TDAM

Bruce MacKinnon 
Managing Director, Head of 
Private Debt Research & 
Origination, TDAM

TD Epoch

Kevin Hebner, PhD
Managing Director, Global 
Portfolio Management, TD Epoch

William Booth, CFA
Managing Director, Chief 
Investment Officer and Portfolio 
Manager, TD Epoch

David Sykes, CFA
Senior Vice President 
& Chief Investment Officer, 
TD Asset Management Inc., (TDAM)

Chair



For more information
please contact your investment professional .
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The information contained herein has been provided by TD Global Investment Solutions, which represents TD Asset Management Inc. (“TDAM”) and Epoch Investment 

Partners, Inc. (“TD Epoch”). TDAM operates in Canada and TD Epoch operates in the U.S. Both entities are affiliates and wholly owned subsidiaries of The 

Toronto-Dominion Bank. The information is for information purposes only and has been drawn from sources believed to be reliable. Graphs and charts are used for 

illustrative purposes only and do not reflect future performance or future values of any investment. The information does not provide financial, legal, tax, accounting or 

investment advice. Particular investment, tax or trading strategies should be evaluated relative to each individual’s objectives and risk tolerance. Any opinions or 

estimates expressed herein are subject to change without notice.

Certain statements in this document may contain forward-looking statements (“FLS”). FLS reflect current expectations and projections about future events and are 

based on information available at the time the statements are made. Forward-looking statements are not guarantees of future performance. Actual events and results 

could differ materially from those expressed or implied in any FLS as a result of various factors and uncertainties. You should avoid placing any undue reliance on FLS.

The TD Wealth Asset Allocation Committee (“WAAC”) is comprised of a diverse group of TD investment professionals. The WAAC’s mandate is to issue quarterly 

market outlooks which provide its concise view of the upcoming market situation for the next six to eighteen months. The WAAC’s guidance is not a guarantee of future 

results and actual market events may differ materially from those set out expressly or by implication in the WAAC’s quarterly market outlook. The WAAC market outlook 

is not a substitute for investment advice.

Any indices cited are widely accepted benchmarks for investment and represent non-managed portfolios. Index returns do not reflect the impact of management fees, 

trading costs or other expenses and are used for comparison purposes only. It is not possible to invest directly in an index, and index volatility and other characteristics 

may differ materially from those of the asset classes discussed.

Information about specific companies or securities, including whether they are profitable or not, is provided solely for illustrative purposes. Any reference to a specific 

company or security does not constitute a recommendation to buy, sell or hold such security, nor should it be considered investment advice. The securities mentioned 

may or may not be held in the portfolios of TDAM or TD Epoch investment strategies.

Investment strategies and current holdings are subject to change.
.

® The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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