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Environment is embedded in our business strategy 

Business drivers: 

• Reduce environmental risk in 
finance and investing 

• Increase market share by 
realizing environmentally 
driven business opportunities 

• Reduce operating costs by 
reducing the environmental 
footprint of our operations 

• Attract and retain talent 

• Build Our Brand Value 
Through Leadership 
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Ranked third globally among 20 
top performers for managing 
climate change risk, with TD 
leading all banks 

Only Canadian bank on the DJSI 

World Index; 100th percentile for 

climate strategy and environmental 

reporting 



Leading by Example 

• First North American-based carbon neutral bank (2010); Source renewable 
energy to account for 100% of electricity 

• First net zero energy retail branch 

• First asset manager of a major FI to be a signatory to the UN Principles for 
Responsible Investing (UN PRI) (2009); signatory to UN Principles for 
Sustainable Insurance 

• CDP Carbon Supply Chain management initiative 

• TD Economics is a leader in environmental economics 

• TD is a member of the ICMA Green Bond Principles 

• TD active in green bond underwriting since 2010 

• One of the first North American FIs to use Natural Capital methodology to 
quantify TD's overall environmental benefit; methodology reviewed by TruCost, 
an industry leader in analyzing natural capital impacts 

4 

Natural Capital Value 

$34MM 
Operations 

Carbon Neutral  

Since 2010 

$2MM 
Green Financing 

C$500MM  

TD Green Bond 

$3.5MM 
Community 

Protecting 58,000  

acres of Forests 



Inaugural C$ Green Bond 

• On March 28, 2014, TD issued the first green bond from a 
Canadian commercial financial institution 

• The C$500MM 1.824% 3 Year Fixed Rate Deposit Note 
matures on April 3, 2017 

• Attracted the interest of mainstream funds and several 
Socially Responsible Investing (“SRI”) funds 

• Annual environmental benefits (2015): 
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160,000 MWh  

of energy saved  

or green energy 

generated, enough to 

power over 14,500 

homes 

Over 20,000 

tonnes CO2e 

reduced/avoided, 

equivalent to 

removing 4,200 

passenger 

vehicles 

Over $2 million  

in natural capital 

value 



External Review - Verification 
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DNV GL undertook a review of 
TD's existing green bond 
framework. 

“Overall, DNV GL believes that 
TD's green bond framework is 
robust and meets the Green 
Bond Principles 2016.” 



Green Bond Principles Alignment 
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Principle  Green Bond Principles 2016 How TD's Green Bond Framework 

Satisfies Requirements 

Aligned 

Use of Proceeds • All Green Project categories should 

provide clear environmental benefits 

 

• Recommend issuers provide an 

estimate of the share of financing  vs. 

re-financing and clarify which 

investments may be refinanced 

 

• Eligible project categories demonstrate 

clear environmental benefits and align 

with Green Bond Principle categories  

 

• Provides estimate of financing vs. 

refinancing  

Process for 
Project 
Evaluation & 
Selection 

• The issuer should outline a process 

to determine how projects fit within 

eligible Green Projects categories, 

related eligibility criteria and 

environmental sustainability 

objectives 

 

• Issuer's process for project evaluation 

and selection should be 

supplemented by an external review 

• TD's business segments assess 

potential projects against the TD Green 

Bond Eligibility Criteria 

 

• TD Environment reviews and approves 

project selection for the Green Bond 

 

• Final selection of projects approved by 

TD's Chief Environment Officer, and 

third party assured, annually as at Oct 

31 (fiscal year end) 

 

All information discussed here is available on our website TD.com/investor-relations/ir-homepage/debt-information 



Green Bond Principles Alignment 
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Principle  Green Bond Principles 2016 How TD's Green Bond Framework Satisfies 

Requirements 

Aligned 

Management 
of Proceeds 

• Net proceeds of Green Bond 
should be credited to a sub-
account, moved to sub-portfolio or 
otherwise tracked by the issuer 
 

• Balance of the tracked proceeds 
should be periodically adjusted to 
match allocations to eligible Green 
Projects 
 

• Issuer's management of proceeds 
should be supplemented by the 
use of an auditor, or other third 
party, to verify internal tracking 
method and allocation of funds 
 

• TD aims for proceeds to be fully allocated within 18 months of 
the bond issuance 
 

• Pending the allocation of general funds to eligible Green 
Projects, TD's Treasury and Balance Sheet Management 
(TBSM) team invests proceeds in a segregated investment 
portfolio consisting of cash or short-term liquid money market 
instruments. 
 

• As eligible loans are funded, investments are sold, releasing 
funds from the account to offset the green commitments 
 

• Release of funds third party assured annually 
 

• Ernst & Young provides third-party review and assurance of 
the allocation of proceeds, annually 
 

Reporting • Issuers keep readily available up 
to date information on the use of 
proceeds 
 

• Includes list of the projects to 
which proceeds have been 
allocated, brief description of the 
projects, amounts allocated and 
their expected impact 

• Internal quarterly tracking of financing for all eligible loans 
and loan details 
 

• Public reporting on use of proceeds and associated 
environmental benefit at an aggregate level, and for sample 
projects, along with Ernst & Young's annual review, in TD's 
annual Corporate Responsibility Report ; linked to Investor 
Relations website 
 
 

• DNV GL external review and verification of TD Green Bond 
Framework and TD green bond issuance, for alignment to 
Green Bond Principles 2016 

 

All information discussed here is available on our website TD.com/investor-relations/ir-homepage/debt-information 



Use of Proceeds 
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Area Description Categories 

Renewable energy 
generation 

Investments that help supply energy from 
renewable and low carbon sources 

• Wind energy 
• Geothermal energy 
• Solar energy 
• Tidal and ocean energy generation 
• Biomass1 

• Small scale hydropower (<25MW); 
• Traditional hydropower2 

Energy efficiency 
and management 

Investments that help reduce energy 
consumption or help manage and store 
energy 

• Commercial, residential buildings 
• Industrial processes, transportation 
• Energy distribution, storage and management 
• Climate change and eco-efficient products, 

production technologies, and processes 

Green 
infrastructure and 
sustainable land 
use 

Investments that support conservation, 
sustainable land, waste or water 
management, and enhance climate resiliency 

• Sustainable agriculture 
• Sustainable forestry 
• Water management/treatment 
• Sustainable waste management 
• Conservation 
• Pollution prevention and control 

Proceeds will fund the financing/refinancing of North American project loans, equipment loans, and 

general corporate finance loans/revolvers that meet TD Green Bond Eligibility Criteria: 

1 Bioenergy from sources that do not deplete existing terrestrial carbon pools 
2 Existing hydropower assets in temperate zones 



Use of Proceeds & Environmental Impact  
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Use of proceeds and resulting environmental impacts are listed below: 

(source 2015 TD Corporate Responsibility Report) 



Sample Projects Funded 
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Reporting – Investor Relations Website 
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Ranked 3rd globally among 20 top 

performers for managing climate 

change risk, with TD leading all 

banks 

Best Green Bank North America 



External Review – Third Party Assurance 

E&Y provides assurance 

of the allocation of 

proceeds.  

 

Reported in TD's annual 

Corporate Responsibility 

Report. 
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