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Data Release: Small business confidence gives back a little in May 

 
 The CIFB business barometer ticked down by 1 point in May to 58.2, after rising nearly 7 points in the 

prior month. Despite this month's decline, the index level remains well above its level during the first three 
months of the year.  
 

 The pullback in confidence was not broad-based as most sectors (7 out of 13) recorded an improvement 
in confidence. Gains in agriculture (+6.7 to 52) and finance, insurance and real estate (+5.2 to 57.6) were 
among the strongest. But the declines in sectors like construction (-6.5 to 51.1) and information, arts and 
recreation (-4.2 to 59.4) outweighed those gains. Confidence remained unchanged and downbeat in 
natural resources (-0.1 to 32.7).   
 

 Most provinces (6 out of 10) recorded gains in confidence with declines registered in Quebec, 
Newfoundland and Labrador, Nova Scotia and New Brunswick. An improvement in sentiment among 
small business owners in Alberta (+6 to 34.6) and Saskatchewan (+2.7 to 51.5), albeit still at very low 
levels by historical standards, was particularly encouraging.    

 
Key Implications 
 

 This was overall a good report. While the headline metric of small business confidence nudged lower, this 
came atop of a sharp spike in sentiment in the prior month. The positive take is further corroborated by 
the fact that the downtick was not broad-based with most of last month's gains sustained into May.  
 

 Moreover, the report is further encouraging in light of the fact that confidence among small business 
owners in Alberta registered a second consecutive monthly improvement. While this appears to 
correspond to an increase in the price of crude oil, it nonetheless may mark a turning point for confidence. 
While the recent wildfire-related devastation and production shut-downs has undoubtedly affected 
provincial economic growth – and will likely register as an economic contraction in the second quarter 
nationally – we expect that both the provincial and national economy rebound later this year as 
reconstruction efforts ramp up and oil production resumes.   
 

 The recent temporary turbulence that has impacted Canada's economy alongside the ongoing lengthy 
structural adjustment process related to the low energy price environment will likely result in the Bank of 
Canada keeping the overnight lending rate unchanged at its current accommodative level of 0.5% over 
the medium term.  
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