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Data Release: Canadian corporate profits rebound in Q3 

 Following four consecutive quarters of declines, Canadian corporate profits rose 14% in the third 
quarter. Relative to a year ago, profits were still down 1.1%. 

 The bounce back was led by a 33% jump in profits in finance and insurance industries. A decline in 
expenses related to property and casualty insurance claims – which rose during the second quarter 
following the Alberta wildfires – helped bottom lines for insurers. Profits for depository credit 
intermediation also contributed to the gains. 

 Profits for non-financial industries (+6.6%) were also up during the quarter. Manufacturing profits surged 
27%, thanks in large part to growth in petroleum and coal products, which benefited from the resumption 
of oil production following the wildfires. 

 The oil and gas extraction industry continued to feel the impact of a low oil price environment, as it 
recorded its seventh consecutive quarterly operating loss. 

Key Implications 

 The bounce back in corporate profits was expected, given that the adverse impact from the Alberta wild 
fires has abated. This is in line with the rebound in economic activity during the quarter, which is expected 
to come in at around 3% annualized.   

 Profits should continue to grow over the remainder of the year as a healthy U.S. economy and weak 
Canadian dollar help to lift exports. Generally higher commodity prices during the fourth quarter should 
also give revenues a boost.  

 That said, further out, the outlook has been clouded by the outcome of the U.S. election, as pro-growth 
policies could sustain Canadian demand and profits, but increased protectionism in the U.S. could have 
the opposite impact. 
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