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Data Release: Canada's trade deficit shrinks in October, largely off one-time swing in imports 

 Canada’s trade deficit narrowed to $1.1 billion in October from a record $4.4 billion in September. 

 Nominal imports declined 6.4%, due to a 6.2% decline in volumes and 0.1% decline in prices. 
The fall in imports came following "an exceptionally large shipment destined for the Hebron 
offshore oil project". Nominal trade exports rose 0.5%, but this was due to a 1.2% rise in prices 
and 0.7% decline in volumes. 

 Excluding the one-time delivery, imports would have declined a smaller 0.3%. Imports were down 
across a range of products, with notable declines in energy products (-7.2%) and metals (-5.4). 

 Export growth was held up by energy products (+2.2%) and motor vehicles and parts (+6.7%), 
but offset by declining consumer goods (-2.8%), and aircraft (-4.2%). 

 

Key Implications 

 No real surprise on the turn in the trade deficit in October. Still, there is little to crow about in 
terms of Canada's trade picture. The decline in export volumes is disappointing and while offset 
by falling imports, suggests international trade will not contribute much to economic growth in the 
fourth quarter. 

 The song for the Canadian economy remains the same. With pressure on the housing market as 
a source of domestic growth and little traction on exports, the overall economy will continue to 
struggle. With this backdrop in place, interest rates will remain at current levels and pressure will 
remain on fiscal and monetary authorities to support economic growth. 
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