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 The most recent Beige Book, for the February survey period, indicated that economic activity increased 
across most Federal Reserve Districts. Activity was little changed in the New York and Dallas Districts 
and declined modestly across the Kansas City District. Still, businesses were upbeat about prospects for 
the future. 

 Consumption increased in most Districts aside for Dallas and Kansas City. Evidence that low gas prices 
are spurring consumption was reported in some Districts. Most Districts reported elevated auto sales as 
well as strengthening tourism activity.  

 Manufacturing activity varied substantially, but was flat on the whole. Weak demand from the energy 
sector was reported to be depressing activity across most Districts, and more than offsetting any benefits 
of low energy costs for manufacturers. The strengthening dollar and slowing global growth were reported 
to be constraining international exports. Still, expectations for the future were upbeat within 
manufacturing. 

 Housing improved in most Districts, with most also reporting low inventories of homes for sale. New home 
construction was also seen as improving, but strength remained concentrated in the multifamily segment 
were indications of speculative building are emerging. 

 Loan demand increased while credit quality remained stable and credit standards remained unchanged.  

 Labor markets continued to improve modestly with shortages of skilled IT, engineering, healthcare, 
construction, manufacturing, and transportation employees reported. Additionally, some Districts reported 
that lower skilled jobs are becoming increasingly difficult to fill. Wages increased, with most Districts 
reporting slight to strong pace of gains. Dallas was one of the only Districts to report easing wage 
pressures. 

 Prices of consumer goods were little changed across most districts with oil, fuel and transportation costs 
widely reported as being lower.  

 
 
Key Implications 

 The most recent Beige Book paints a picture of continued broad-based recovery across much of the 
country, with any signs of weakness largely concentrated in the oil & gas exposed Dallas and Kansas City 
Districts. 

 Weakness in the oil & gas sector appears to be spreading to other sectors of the economy within the 
Dallas and Kansas City Districts, but appears contained to the manufacturing and transport sectors 
elsewhere in the country 

 Headwinds from slumping oil & gas investment, surging greenback and lackluster global growth continue 
to weigh on U.S. manufacturing, but the sector appears to be increasingly shrugging it off, helped along 
by strength in domestic demand. 

 Strength in the domestic economy was apparent in continued improvement of the labor market, boding 
well for Friday's employment report. Importantly, the declining slack in labor markets is becoming 
apparent in shortages across low and higher skilled professions, and is leading to higher wages and 
incomes. These developments should ensure that the U.S. recovery remains on track. And while we don't 



expect the Federal Reserve to raise rates in two weeks' time, we remain of the view that a June hike 
remains in the cards. 
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