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•  Market sentiment has picked up in recent months, with an increase in risk appetite helping to lift 
commodity prices off their first quarter lows. Hopes for an improvement in China’s economy in light of 
the announced stimulus, central bank easing measures and a depreciation of the U.S. dollar largely 
underpinned the broad move higher. In fact, prices of most commodities managed to rise despite 
ample supply.

•  While some of the recent price strength may be overdone – with a pullback highly possible in several 
markets in the near term – we suspect that most commodity prices will remain on an upward track in 
the second half of this year and in 2017.  Indeed, despite a number of risks in the global economy, 
growth prospects in China and other emerging markets are expected to improve heading into 2017, 
which should bode well for commodity demand as well as market sentiment.  Moreover, the U.S. 
dollar is expected to gradually decline over the forecast horizon, also supporting commodity prices.  
That said, the upside will be limited, as several markets are still oversupplied.

•  It has been a wild ride for crude oil this year, but the WTI benchmark has managed to hold firmly 
above US$40 per barrel in recent weeks.  Market sentiment seems to have shifted in favour of 
higher prices, despite a failed attempt by OPEC and Russia to freeze output levels. Still, the push 
higher is being held back by the massive glut in the market, which is unlikely to abate in the near 
term. Indeed, even with a number of production disruptions around the world – including wildfires 
in Canada, pipeline bombings in Iraq, Colombia and Libya, and militant activity in Nigeria – prices 
have been unable to break significantly higher.  Going forward, OPEC output is set to rise as Iran 
continues to ramp production back up to pre-sanction levels. Meanwhile, non-OPEC output is ex-
pected to decline modestly, as increases in some regions are offset by a sharp drop in the United 
States. This drop, along with rising demand, should help to bring the market into a more balanced 
position by the end of the year.  As such, we expect the WTI benchmark to hover in the US$45-50 
per barrel range through the second half of the year, before edging up to US$55 per barrel in 2017.

•  Base metals prices have rallied in recent months, driven largely by expectations that stimulus mea-
sures in China will lead to an improvement in demand.  That said, soft Chinese data has taken some 
steam out of the rally in recent weeks.  While elevated copper and aluminum inventories will limit 
the upside for prices of these metals, nickel and zinc have more room to run, as these markets are 
expected to tighten in the coming quarters.

•  Despite some upward momentum in the last couple of weeks, precious metals prices have been 
fairly range-bound, with gold unable to break above US$1300/oz.  Risks in the global economy such 
as those related to Brexit, as well as softer economic data and market expectations that the Fed will 
remain on hold for longer, will continue to send investors toward safe haven assets. However, we 
expect domestic fundamentals to support a Fed rate hike by the fall. As such, we expect the price 
of the yellow metal to fall to the low end of the US$1200-1300 range this year, before heading even 
lower in 2017 in line with additional Fed rate hikes.

•  Lumber prices have picked up some steam in recent months, and are now sitting at the highest 
level seen since February of last year.  Improved demand from the U.S. and China has underpinned 
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the move higher, in line with housing construction in 
these regions. Going forward, the uptrend is expected 
to continue, driven by the ongoing recovery in the U.S. 
housing market and supply side constraints in Canada. 

•  Within the agriculture commodity spectrum, prices have 
been mixed.  Heavy rains in Argentina have hit the soy-
bean crop, sending oilseed prices higher. Meanwhile 
wheat prices, after picking up in April, lost ground in 
recent weeks as year-ending stocks for this year are 
estimated to reach a fresh record high.  As such, canola 

prices are expected to outperform wheat prices this 
year.  Livestock markets have also been mixed, with a 
tightening in the hog market triggering a price rally, while 
rising U.S. inventories, increased carcass weights and 
competition from other meat have weighed on cattle 
prices.  A pick up in seasonal demand should help lift 
cattle prices somewhat in the coming months – albeit not 
to the record highs seen over the last couple of years – 
and also support the recent uptick in hog prices.

2016

Q1 2015 2016F 2017F 2015 2016F 2017F

LUMBER 359.00 317.30 316.77 380.00 400.00 330.82 355.58 388.75

PULP 967.85 944.07 949.42 935.00 915.00 975.76 947.27 915.00

NEWSPRINT 545.00 538.33 505.00 540.00 550.00 538.33 542.08 545.00

OIL 47.72 33.50 41.92 50.00 55.00 49.00 42.87 53.50

NAT GAS 1.91 1.97 2.10 2.50 3.60 2.62 2.20 3.25

COAL 50.65 50.55 52.67 75.00 80.00 59.16 58.14 80.00

GOLD 1285.75 1182.16 1104.43 1200.00 1175.00 1159.45 1213.04 1182.50

SILVER 17.26 14.93 14.78 15.50 14.74 15.72 15.86 14.96

ALUMINUM 69.18 68.66 67.84 72.00 76.00 75.26 71.16 75.00

COPPER 2.10 212.26 221.69 226.00 232.00 249.70 220.82 230.00

NICKEL 3.92 3.86 4.27 4.45 6.25 5.37 4.14 5.50

ZINC 84.83 76.19 73.08 88.00 110.00 87.59 83.55 102.75

URANIUM 28.35 32.65 36.07 35.00 48.00 36.71 33.16 44.50

WHEAT 6.03 5.89 6.36 6.15 6.75 6.89 6.10 6.44

BARLEY 168.48 151.19 160.22 170.00 185.00 167.24 164.05 180.00

CANOLA 421.90 362.56 377.68 425.00 450.00 397.92 403.14 436.25

CATTLE 123.75 134.88 130.30 130.00 138.00 146.19 131.22 134.50

HOGS 82.15 66.94 61.03 75.00 68.00 70.28 74.23 71.25
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MEASURES & QUOTED PRICES ( $ is US$ unless stated otherwise;
 C$ prices converted to US$ using daily C$/US$ exchange rate ).

FORESTRY*
Lumber: Random Lengths' Framing Lumber Composite ($/1000 Bd Ft) 

 Pulp: NBSK, delivered in east U.S. ($/mt)
 Newsprint: New York ($/mt)

ENERGY**
 Oil: Domestic Spot Market Price: West Texas Intermediate, Cushing ($/Barrel) 
 Natural Gas: Henry Hub, LA ($/mmbtu) 
Coal: Austr. Therm ($/mt)

PRECIOUS METALS**
 Silver: Cash price: Silver, Troy Oz, Handy & Harman Base Price ($/Troy oz) 
 Gold: Cash Price: London Gold Bullion, PM Fix ($/Troy oz) 

NON-PRECIOUS METALS & MINERALS**
Aluminum: LME Aluminum, 99.7% Purity: Closing Cash Price (Cents/lb) 
Copper: LME Copper, Grade A: Closing Cash Price (Cents/lb) 
Nickel: LME Nickel: Closing Cash Price ($/lb) 
Zinc: LME Zinc: Closing Cash Price (Cents/lb) 
Uranium: Ux U308 ($/lb)

AGRICULTURE*
 Wheat: Srping,14%Protein: Minneapolis ($/bu)
 Barley: Canada: Cash Prices: Feed Barley: Lethbridge: Grade 1 CW (C$/mt) 
 Canola: Canada: Cash Pr: Canola: Instore Vancouver: Grade 1 Canada NCC (C$/mt) 
 Cattle: Live Cattle Futures Price: 1st Expiring Contract Open (Cents/lb) 
 Hogs: Lean Hogs Futures Price: 1st Expiring Contract Open (Cents/lb) 
 Sources: WSJ, FT, Ux Weekly, Random Lenghts, Pulp & Paper Weekly,  GlobalCoal, Comtex, WCE, FRBNY / Haver Analytics.
 * Forecasts by TD Economics; ** Forecasts by TD Securities

2016

Q1 2015 2016F 2017F 2015 2016F 2017F

LUMBER 0.2% -15.5% 20.0% 5.3% -13.6% 7.5% 9.3%

PULP -0.6% -7.6% -1.5% -2.1% -4.6% -2.9% -3.4%

NEWSPRINT 6.6% -15.8% 6.9% 1.9% -11.0% 0.7% 0.5%

OIL -20.1% -42.6% 19.3% 10.0% -47.5% -12.5% 24.8%

NATURAL GAS -6.1% -44.1% 19.3% 44.0% -39.9% -16.0% 47.4%

COAL -4.0% -17.0% 42.4% 6.7% -16.6% -1.7% 37.6%

GOLD 7.0% -7.9% 8.7% -2.1% -8.4% 4.6% -2.5%

SILVER 1.0% -10.3% 4.9% -4.9% -17.6% 0.9% -5.7%

ALUMINUM 1.2% -23.9% 6.1% 5.6% -11.1% -5.4% 5.4%

COPPER -4.3% -26.2% 1.9% 2.7% -19.7% -11.6% 4.2%

NICKEL -9.7% -40.3% 4.2% 40.4% -29.7% -22.9% 32.8%

ZINC 4.2% -27.9% 20.4% 25.0% -10.7% -4.6% 23.0%

URANIUM -9.5% -4.8% -3.0% 37.1% 9.8% -9.7% 34.2%

WHEAT -7.4% -21.4% -3.4% 9.8% -20.7% -11.5% 5.6%

BARLEY -5.6% -4.5% 6.1% 8.8% 0.4% -1.9% 9.7%

CANOLA -4.0% -8.4% 12.5% 5.9% -9.1% 1.3% 8.2%

CATTLE 3.5% -21.5% -0.2% 6.2% -3.4% -10.2% 2.5%

HOGS 9.7% -32.8% 22.9% -9.3% -33.6% 5.6% -4.0%
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This report is provided by TD Economics.  It is for informational and educational purposes only as of the date of writing, and may not be 
appropriate for other purposes.  The views and opinions expressed may change at any time based on market or other conditions and 
may not come to pass. This material is not intended to be relied upon as investment advice or recommendations, does not constitute a 
solicitation to buy or sell securities and should not be considered specific legal, investment or tax advice.  The report does not provide 
material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD 
Bank Group with respect to its business and affairs.  The information contained in this report has been drawn from sources believed to 
be reliable, but is not guaranteed to be accurate or complete.  This report contains economic analysis and views, including about future 
economic and financial markets performance.  These are based on certain assumptions and other factors, and are subject to inherent 
risks and uncertainties.  The actual outcome may be materially different.  The Toronto-Dominion Bank and its affiliates and related entities 
that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, 
or for any loss or damage suffered.


