TD Bank Group Reports First Quarter 2022 Results

Report to Shareholders - Three months ended January 31, 2022

The financial information in this document is reported in Canadian dollars and is based on the Bank’s unaudited Interim Consolidated Financial Statements and
related Notes prepared in accordance with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB),
unless otherwise noted.

Reported results conform to generally accepted accounting principles (GAAP), in accordance with IFRS. Adjusted measures are non-GAAP financial measures.
For additional information about the Bank’s use of non-GAAP financial measures, refer to “Non-GAAP and Other Financial Measures” in the “How We Performed”
section of this document.

FIRST QUARTER FINANCIAL HIGHLIGHTS, compared with the first quarter last year:
e Reported diluted earnings per share were $2.02, compared with $1.77.

¢ Adjusted diluted earnings per share were $2.08, compared with $1.83.

¢ Reported net income was $3,733 million, compared with $3,277 million.

¢ Adjusted net income was $3,833 million, compared with $3,380 million.

FIRST QUARTER ADJUSTMENTS (ITEMS OF NOTE)

The first quarter reported earnings figures included the following items of note:

e Amortization of acquired intangibles of $67 million ($59 million after-tax or 3 cents per share), compared with $74 million ($65 million after-tax or
4 cents per share) in the first quarter last year.

e Acquisition and integration charges related to the Schwab transaction of $50 million ($41 million after-tax or 2 cents per share), compared with
$38 million ($38 million after-tax or 2 cents per share) in the first quarter last year.

TORONTO, March 3, 2022 — TD Bank Group (“TD” or the “Bank”) today announced its financial results for the first quarter ended January 31, 2022. Reported
earnings were $3.7 billion, up 14% compared with the first quarter last year, and adjusted earnings were $3.8 billion, up 13%.

“TD started the year strong, delivering revenue growth across all our business segments as customer activity gained additional momentum,” said Bharat Masrani,
Group President and CEO, TD Bank Group. “With a focus on growth, we continue to make investments in technology and new capabilities, positioning us well to
meet our customers’ and clients’ evolving needs.”

“I am also pleased to have announced our deal with First Horizon earlier this week. A bold acceleration of our U.S. strategy to acquire a premier regional bank,
with a strong presence in highly attractive markets across the U.S. Southeast — a terrific strategic fit for TD,” added Masrani.

Canadian Retail saw continued strength in client activity, volumes and revenue

Canadian Retail net income was $2,254 million, an increase of 11% compared with the first quarter last year. The increase in earnings reflects record revenue and
lower provisions for credit losses (PCL), partially offset by higher non-interest expenses. Revenue increased 6%, reflecting strong non-interest income growth
across all lines of business and momentum in loan and deposit volumes. Expenses increased 8%, reflecting investments to support business growth, and volume
driven expenses including higher variable compensation. PCL decreased by $109 million from the first quarter last year, reflecting lower impaired PCL and a
higher recovery in performing PCL.

Canadian Retail started the year with good momentum, delivering record revenue performance in the Personal and Commercial Bank, supported by increased
customer activity. In Wealth, net asset growth and mutual fund sales balanced the impact of trading volume normalization and delivered revenue growth for the
business. Forward-focused innovations continued to support customers in building financial confidence, including expanding the New to Canada bundle to include
12 months of free international transfers via the TD Global Transfers platform and the launch of TD Easy Trade™, a new mobile trading app from TD Direct
Investing, with no minimum balance or monthly fees and 50 free stock trades per client, per year.

Strong recovery continued across U.S. Retail

U.S. Retail net income was $1,272 million (US$1,006 million), an increase of 27% (30% in U.S. dollars) compared with the first quarter last year. The Bank’s
investment in The Charles Schwab Corporation (Schwab) contributed $252 million (US$200 million) in earnings, an increase of 21% (24% in U.S. Dollars)
compared with the first quarter last year.

The U.S. Retail Bank, which excludes the Bank’s investment in Schwab, reported net income of $1,020 million (US$806 million), an increase of 29% (31% in U.S.
dollars) from the first quarter last year, primarily reflecting higher revenue and lower PCL. Revenue increased 4% (6% in U.S. dollars), reflecting higher deposit
volumes and margins, increased earnings on the investment portfolio and higher fee income, partially offset by lower loan margins. PCL was $21 million

(US$17 million), lower by $114 million (US$86 million) from the same quarter last year, reflecting lower impaired and performing PCL. Expenses decreased 5%
(4% in U.S. dollars), reflecting store optimization costs incurred in the prior year, which more than offset investments made in the business in the current quarter.
The U.S. Retail Bank continued to provide ongoing support to help small business customers process loan forgiveness through the Paycheck Protection Program
(PPP), while assisting mortgage, credit card and middle-market customers with their credit needs.

The U.S. Retail Bank continued to invest in deepening customer experiences, building stronger communities and supporting colleagues. Enhancements to the TD
Mobile app now provide debit card customers with the ability to easily request a digitally issued replacement once a card is reported lost, stolen or damaged. The
Double UpSM Credit Card, added to the TD credit card suite last spring, became the primary driver of new Bankcard accounts, having added 98,000 accounts by
quarter end. The Essential Banking deposit account, designed to provide better banking access to underserved communities, has resulted in 44,000 accounts
since its official launch last August, helping to meet the needs of more customers, in more communities. TD Bank, America’s Most Convenient Bank® opened its
New York City flagship store, One Vanderbilt, serving as the largest store in TD’s U.S. footprint, providing customers greater convenience and accessibility.
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Strong Wholesale Banking performance in Q1

Wholesale Banking reported net income of $434 million this quarter, a decrease of 1% compared to the first quarter last year, reflecting higher revenue, lower PCL
and higher non-interest expenses. PCL for the quarter was a recovery of $5 million, compared to a $20 million provision in the first quarter last year, reflecting
lower levels of both performing and impaired PCL.

Wholesale Banking delivered a strong performance while investing for future growth. During the first quarter, TD Securities continued to demonstrate its advisory
and financing capabilities in sustainable finance by helping to structure and underwrite more than $12.5 billion of Green, Social and Sustainability-Linked Bonds,
$24 billion of Sustainability-Linked Loans and delivering on notable advisory mandates.

Capital
TD’s Common Equity Tier 1 Capital ratio was 15.2%".

Conclusion

“Overall, this was a strong quarter for the Bank and as we look ahead, we remain focused on the opportunities to grow our business and deepen relationships with
our customers,” added Masrani. “I want to thank our 90,000 colleagues around the world who continue to deliver on our purpose to enrich the lives of our
customers, colleagues and communities each and every day.”

The foregoing contains forward-looking statements. Please refer to the “Caution Regarding Forward-Looking Statements” on page 4.

' This measure has been included in this document in accordance with OSFI's Capital Adequacy Requirements guideline.

TD BANK GROUP « FIRST QUARTER 2022 « REPORT TO SHAREHOLDERS Page 2



ENHANCED DISCLOSURE TASK FORCE

The Enhanced Disclosure Task Force (EDTF) was established by the Financial Stability Board in 2012 to identify fundamental disclosure principles,

recommendations and leading practices to enhance risk disclosures of banks. The index below includes the recommendations (as published by the EDTF) and
lists the location of the related EDTF disclosures presented in the first quarter 2022 Report to Shareholders (RTS), Supplemental Financial Information (SFl), or
Supplemental Regulatory Disclosures (SRD). Information on TD’s website, SFI, and SRD is not and should not be considered incorporated herein by reference
into the first quarter 2022 RTS, Management’s Discussion and Analysis, or the Interim Consolidated Financial Statements. Certain disclosure references have

been made to the Bank’s 2021 Annual Report.

Page
Type of q 9 RTS SFI SRD
Risk UG ol Dl e First First First Annual Report
Quarter Quarter Quarter 2021
2022 2022 2022
1 Present all related risk information together in any particular report. Refer to below for location of disclosures
2 The bank’s risk terminology and risk measures and present key parameter 80-85, 89, 95-
values used. 98, 109-110
General
3 Describe and discuss top and emerging risks. 73-79
Outline plans to meet each new key regulatory ratio once applicable rules
4 are finalized. 25,39 69, 106
Risk 5 zl;r;?;izze the bank’s risk management organization, processes, and key 81-84
Governance —— ry— -
and Risk 6 Eﬁts::éptlon of the bank'’s risk culture and procedures applied to support the 80-81
Management Description of key risks that arise from the bank’s business models and
and ! activities 67, 80, 85-111
Busi .
M‘;Z':fss 8 Description of stress testing within the bank’s risk governance and capital 29 66, 84, 92-93,
frameworks. 109
9 E‘;II:);; capital requirements and the impact for global systemically important 21-25, 72 13,6 62-??,669,
Composition of capital and reconciliation of accounting balance sheet to the
10 1-3,5 62
regulatory balance sheet.
11 Flow statement of the movements in regulatory capital. 4
. Discussion of capital planning within a more general discussion of
X:p'tal 12 management's strategic planning. 63-66, 109
equacy Analysis of how risk-weighted asset (RWA) relate to business activities and
and Risk 13 ; 8-11 66-67
N related risks.
Weighted
Assets 14 Analysis of capital requirements for each method used for calculating RWA. 10 86-89, 91-92
15 Tabulgte credit risk in the banking book for Basel asset classes and major 23-38, 43-48
portfolios.
16 Flow statement reconciling the movements of RWA by risk type. 11-12
17 Discussion of Basel Ill back-testing requirements. 60 88, 92, 96
Liquidity 18 The bank’s management of liquidity needs and liquidity reserves. 31-33, 35-36 98-100, 102-103
19 Encumbered and unencumbered assets in a table by balance sheet 34 101, 210-211
category.
. Tabulate consolidated total assets, liabilities and off-balance sheet
Funding 20 commitments by remaining contractual maturity at the balance sheet date. 39-41 106-108
21 Discussion of the bank’s funding sources and the bank’s funding strategy. 34-39 103-106
Linkage of market risk measures for trading and non-trading portfolio and
22 28 90
balance sheet.
23 Breakdown of significant trading and non-trading market risk factors. 28-30 90, 93-94
Market Risk Significant market risk measurement model limitations and validation
24 29 91-94, 96
procedures.
25 Primary risk management techniques beyond reported risk measures and 29 91-94
parameters.
48-61, 85-89,
26 Provide information that facilitates users’ understanding of the bank’s credit 18-21. 58-64 19-34 1-5,10-11, 166-173, 183,
risk profile, including any significant credit risk concentrations. ! 13-60 186-187, 214-
215
27 Description of the bank’s policies for identifying impaired loans. 64 561’41;21';23’
Credit Risk 28 Regonciliation of the opening and closing balances of impaired loans in the 19, 60-62 23,27 53, 169-171
period and the allowance for loan losses.
. , . . I 88, 154, 177-
29 Analys§ of the bank’s counterparty credit risks that arise from derivative 40-42, 49-53 179, 183, 186-
transactions. 187
30 Disc_us_sion of credit risk mitigation, including collateral held for all sources of 88, 146, 154
credit risk.
Description of ‘other risk’ types based on management’s classifications and
31 . L o 95-97, 109-111
. discuss how each one is identified, governed, measured, and managed.
Other Risks
32 Discuss publicly known risk events related to other risks. 70,72 78-79, 208-210
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF OPERATING PERFORMANCE

This MD&A is presented to enable readers to assess material changes in the financial condition and operating results of TD Bank Group (“TD” or the “Bank”) for
the three months ended January 31, 2022, compared with the corresponding periods shown. This MD&A should be read in conjunction with the Bank’s unaudited
Interim Consolidated Financial Statements and related Notes included in this Report to Shareholders and with the 2021 Consolidated Financial Statements and
related Notes and 2021 MD&A. This MD&A is dated March 2, 2022. Unless otherwise indicated, all amounts are expressed in Canadian dollars and have been
primarily derived from the Bank’s 2021 Consolidated Financial Statements and related Notes or Interim Consolidated Financial Statements and related Notes,
prepared in accordance with IFRS as issued by the IASB. Note that certain comparative amounts have been revised to conform with the presentation adopted in
the current period. Additional information relating to the Bank, including the Bank’s 2021 Annual Information Form, is available on the Bank’s website at
http://www.td.com, as well as on SEDAR at http://www.sedar.com and on the SEC’s website at http://www.sec.gov (EDGAR filers section).

Caution Regarding Forward-Looking Statements

From time to time, the Bank (as defined in this document) makes written and/or oral forward-looking statements, including in this document, in other filings with Canadian regulators or the United States
(U.S.) Securities and Exchange Commission (SEC), and in other communications. In addition, representatives of the Bank may make forward-looking statements orally to analysts, investors, the media
and others. All such statements are made pursuant to the “safe harbour” provisions of, and are intended to be forward-looking statements under, applicable Canadian and U.S. securities legislation,
including the U.S. Private Securities Litigation Reform Act of 1995. Forward-looking statements include, but are not limited to, statements made in this document, the Management’s Discussion and
Analysis (“2021 MD&A”) in the Bank’s 2021 Annual Report under the headings “Economic Summary and Outlook” and “The Bank’s Response to COVID-19”, under the headings “Key Priorities for 2022”
and “Operating Environment and Outlook” for the Canadian Retail, U.S. Retail, and Wholesale Banking segments, and under the heading “Focus for 2022” for the Corporate segment, and in other
statements regarding the Bank’s objectives and priorities for 2022 and beyond and strategies to achieve them, the regulatory environment in which the Bank operates, the Bank’s anticipated financial
performance, and the potential economic, financial and other impacts of the Coronavirus Disease 2019 (COVID-19). Forward-looking statements are typically identified by words such as “will”, “would”,
“should”, “believe”, “expect”, “anticipate”, “intend”, “estimate”, “plan”, “goal’, “target”, “may”, and “could”.

By their very nature, these forward-looking statements require the Bank to make assumptions and are subject to inherent risks and uncertainties, general and specific. Especially in light of the uncertainty
related to the physical, financial, economic, political, and regulatory environments, such risks and uncertainties — many of which are beyond the Bank’s control and the effects of which can be difficult to
predict — may cause actual results to differ materially from the expectations expressed in the forward-looking statements. Risk factors that could cause, individually or in the aggregate, such differences
include: strategic, credit, market (including equity, commaodity, foreign exchange, interest rate, and credit spreads), operational (including technology, cyber security, and infrastructure), model, insurance,
liquidity, capital adequacy, legal, regulatory compliance and conduct, reputational, environmental and social, and other risks. Examples of such risk factors include the economic, financial, and other
impacts of pandemics, including the COVID-19 pandemic; general business and economic conditions in the regions in which the Bank operates; geopolitical risk; the ability of the Bank to execute on long-
term strategies and shorter-term key strategic priorities, including the successful completion of acquisitions and dispositions, business retention plans, and strategic plans; technology and cyber security
risk (including cyber-attacks or data security breaches) on the Bank’s information technology, internet, network access or other voice or data communications systems or services; model risk; fraud activity;
the failure of third parties to comply with their obligations to the Bank or its affiliates, including relating to the care and control of information, and other risks arising from the Bank’s use of third-party
service providers; the impact of new and changes to, or application of, current laws and regulations, including without limitation tax laws, capital guidelines and liquidity regulatory guidance and the bank
recapitalization “bail-in” regime; regulatory oversight and compliance risk; increased competition from incumbents and new entrants (including Fintechs and big technology competitors); shifts in consumer
attitudes and disruptive technology; exposure related to significant litigation and regulatory matters; ability of the Bank to attract, develop, and retain key talent; changes to the Bank’s credit ratings;
changes in currency and interest rates (including the possibility of negative interest rates); increased funding costs and market volatility due to market illiquidity and competition for funding; Interbank
Offered Rate (IBOR) transition risk; critical accounting estimates and changes to accounting standards, policies, and methods used by the Bank; existing and potential international debt crises;
environmental and social risk (including climate change); and the occurrence of natural and unnatural catastrophic events and claims resulting from such events. The Bank cautions that the preceding list
is not exhaustive of all possible risk factors and other factors could also adversely affect the Bank’s results. For more detailed information, please refer to the “Risk Factors and Management” section of the
2021 MD&A, as may be updated in subsequently filed quarterly reports to shareholders and news releases (as applicable) related to any events or transactions discussed under the heading “Pending
Acquisition” or “Significant and Subsequent Events and Pending Acquisitions” in the relevant MD&A, which applicable releases may be found on www.td.com. All such factors, as well as other
uncertainties and potential events, and the inherent uncertainty of forward-looking statements, should be considered carefully when making decisions with respect to the Bank. The Bank cautions readers
not to place undue reliance on the Bank’s forward-looking statements.

Material economic assumptions underlying the forward-looking statements contained in this document are set out in the 2021 MD&A under the headings “Economic Summary and Outlook” and “The
Bank’s Response to COVID-19”, under the headings “Key Priorities for 2022” and “Operating Environment and Outlook” for the Canadian Retail, U.S. Retail, and Wholesale Banking segments, and under
the heading “Focus for 2022” for the Corporate segment, each as may be updated in subsequently filed quarterly reports to shareholders.

Any forward-looking statements contained in this document represent the views of management only as of the date hereof and are presented for the purpose of assisting the Bank’s shareholders and
analysts in understanding the Bank’s financial position, objectives and priorities and anticipated financial performance as at and for the periods ended on the dates presented, and may not be appropriate
for other purposes. The Bank does not undertake to update any forward-looking statements, whether written or oral, that may be made from time to time by or on its behalf, except as required under
applicable securities legislation.

This document was reviewed by the Bank’s Audit Committee and was approved by the Bank’s Board of Directors, on the Audit Committee’s recommendation, prior to its release.
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|TABLE 1: FINANCIAL HIGHLIGHTS

(millions of Canadian dollars, except as noted) For the three months ended
January 31 October 31 January 31
2022 2021 2021
Results of operations
Total revenue — reported $ 11,281 $ 10,941 $ 10,812
Total revenue — adjusted’ 11,281 10,941 10,812
Provision for (recovery of) credit losses 72 (123) 313
Insurance claims and related expenses 756 650 780
Non-interest expenses — reported 5,967 5,947 5,784
Non-interest expenses — adjusted’ 5,897 5,898 5,744
Net income — reported 3,733 3,781 3,277
Net income — adjusted” 3,833 3,866 3,380
Financial position (billions of Canadian dollars)
Total loans net of allowance for loan losses $ 743.6 $ 722.6 $ 706.0
Total assets 1,778.6 1,728.7 1,735.6
Total deposits 1,159.5 1,125.1 1,139.2
Total equity 102.0 99.8 954
Total risk-weighted assets? 470.9 460.3 467.2
Financial ratios
Return on common equity (ROE) — reported?® 15.3 % 15.7 % 143 %
Return on common equity — adjusted’ 15.7 16.1 14.7
Return on tangible common equity (ROTCE)' 20.6 21.3 19.9
Return on tangible common equity — adjusted’ 20.8 21.4 201
Efficiency ratio — reported?® 52.9 54.4 53.5
Efficiency ratio — adjusted’? 52.3 53.9 53.1
Provision for (recovery of) credit losses as a % of net
average loans and acceptances 0.04 (0.07) 0.17

Common share information - reported (Canadian dollars)
Per share earnings

Basic $ 203 $ 2.04 $ 1.77

Diluted 2.02 2.04 1.77
Dividends per share 0.89 0.79 0.79
Book value per share® 53.00 51.66 49.44
Closing share price* 101.81 89.84 72.46
Shares outstanding (millions)

Average basic 1,820.5 1,820.5 1,814.2

Average diluted 1,824.1 1,823.2 1,815.8

End of period 1,816.5 1,822.0 1,816.0
Market capitalization (billions of Canadian dollars) $ 184.9 $ 163.7 $ 131.6
Dividend yield® 3.7 % 3.7 % 45 %
Dividend payout ratio® 44.0 38.7 446
Price-earnings ratio® 12.8 11.6 11.0
Total shareholder return (1 year)® 45.8 58.9 4.1

Common share information — adjusted (Canadian dollars)"?
Per share earnings

Basic $ 208 $ 209 $ 1.83
Diluted 2.08 2.09 1.83
Dividend payout ratio 42.8 % 378 % 432 %

Price-earnings ratio 12.5 11.3 131
Capital ratios?

Common Equity Tier 1 Capital ratio 15.2 % 152 % 136 %
Tier 1 Capital ratio 16.3 16.5 14.8
Total Capital ratio 19.0 19.1 17.4
Leverage ratio 4.4 4.8 4.5
TLAC ratio 28.6 28.3 23.8
TLAC Leverage ratio 7.6 8.2 7.2

" The Toronto-Dominion Bank (“TD” or the “Bank”) prepares its Interim Consolidated Financial Statements in accordance with IFRS, the current GAAP, and refers to results prepared in
accordance with IFRS as the “reported” results. The Bank also utilizes non-GAAP financial measures such as “adjusted” results and non-GAAP ratios to assess each of its businesses
and to measure overall Bank performance. To arrive at adjusted results, the Bank adjusts for “items of note”, from reported results. Refer to the “How We Performed” section of this
document for further explanation, a list of the items of note, and a reconciliation of adjusted to reported results. Non-GAAP financial measures and ratios used in this document are not
defined terms under IFRS and, therefore, may not be comparable to similar terms used by other issuers.

2 These measures have been included in this document in accordance with the Office of the Superintendent of Financial Institutions Canada’s (OSFI's) Capital Adequacy Requirements
(CAR), Leverage Requirements, and Total Loss Absorbing Capacity (TLAC) guidelines. Refer to the “Capital Position” section of this document for further details.

3 For additional information about this metric, refer to the Glossary of this document.

4 Toronto Stock Exchange (TSX) closing market price.

PENDING ACQUISITION

Acquisition of First Horizon Corporation

On February 28, 2022, the Bank and First Horizon Corporation (“First Horizon”) announced a definitive agreement for the Bank to acquire First Horizon in an all-
cash transaction valued at US$13.4 billion, or US$25.00 for each common share of First Horizon. In connection with this transaction, the Bank has invested
US$494 million in non-voting First Horizon preferred stock (convertible in certain circumstances into up to 4.9% of First Horizon’s common stock). The transaction
is expected to close in the first quarter of fiscal 2023, and is subject to customary closing conditions, including approvals from First Horizon’s shareholders and
U.S. and Canadian regulatory authorities. The results of the acquired business will be consolidated by the Bank from the closing date and reported in the U.S.
Retail segment.

If the transaction does not close prior to November 27, 2022, First Horizon shareholders will receive, at closing, an additional US$0.65 per share on an
annualized basis for the period from November 27, 2022 through the day immediately prior to the closing. Either party will have the right to terminate the
agreement if the transaction has not closed by February 27, 2023 (the “outside date”), subject to the right of either party (under certain conditions) to extend the
outside date to May 27, 2023.

Concurrent with the announcement, the automatic share purchase plan established under the Bank’s NCIB automatically terminated pursuant to its terms. The
NCIB remains in effect on the same terms and subject to the same restrictions as previously disclosed.

TD BANK GROUP « FIRST QUARTER 2022 « REPORT TO SHAREHOLDERS Page 5



HOW WE PERFORMED

CORPORATE OVERVIEW

The Toronto-Dominion Bank and its subsidiaries are collectively known as TD Bank Group (“TD” or the “Bank”). TD is the fifth largest bank in North America by
assets and serves more than 26 million customers in three key businesses operating in a number of locations in financial centres around the globe: Canadian
Retail, which includes the results of the personal and commercial banking, wealth, and insurance businesses; U.S. Retail, which includes the results of the
personal and business banking operations, wealth management services, and the Bank’s investment in The Charles Schwab Corporation (“Schwab”); and
Wholesale Banking. TD also ranks among the world’s leading online financial services firms, with more than 15 million active online and mobile customers. TD had
$1.8 trillion in assets on January 31, 2022. The Toronto-Dominion Bank trades under the symbol “TD” on the Toronto and New York Stock Exchanges.

HOW THE BANK REPORTS

The Bank prepares its Interim Consolidated Financial Statements in accordance with IFRS and refers to results prepared in accordance with IFRS as “reported”
results.

Non-GAAP and Other Financial Measures

In addition to reported results, the Bank also presents certain financial measures, including non-GAAP financial measures that are historical, non-GAAP ratios,
supplementary financial measures and capital management measures, to assess its results. Non-GAAP financial measures, such as “adjusted” results, are utilized
to assess the Bank’s businesses and to measure the Bank’s overall performance. To arrive at adjusted results, the Bank adjusts for “items of note”, from reported
results. Iltems of note are items which management does not believe are indicative of underlying business performance and are disclosed in Table 3. Non-GAAP
ratios include a non-GAAP financial measure as one or more of its components. Examples of non-GAAP ratios include adjusted basic and diluted earnings per
share (EPS), adjusted dividend payout ratio, adjusted efficiency ratio, and adjusted effective income tax rate. The Bank believes that non-GAAP financial
measures and non-GAAP ratios provide the reader with a better understanding of how management views the Bank’s performance. Non-GAAP financial measures
and non-GAAP ratios used in this document are not defined terms under IFRS and, therefore, may not be comparable to similar terms used by other issuers.
Supplementary financial measures depict the Bank’s financial performance and position, and capital management measures depict the Bank’s capital position, and
both are explained in this document where they first appear.

U.S. Strategic Cards

The Bank’s U.S. strategic cards portfolio is comprised of agreements with certain U.S. retailers pursuant to which TD is the U.S. issuer of private label and co-
branded consumer credit cards to their U.S. customers. Under the terms of the individual agreements, the Bank and the retailers share in the profits generated by
the relevant portfolios after credit losses. Under IFRS, TD is required to present the gross amount of revenue and PCL related to these portfolios in the Bank’s
Interim Consolidated Statement of Income. At the segment level, the retailer program partners’ share of revenues and credit losses is presented in the Corporate
segment, with an offsetting amount (representing the partners’ net share) recorded in Non-interest expenses, resulting in no impact to Corporate’s reported Net
income (loss). The Net income (loss) included in the U.S. Retail segment includes only the portion of revenue and credit losses attributable to TD under the
agreements.

Investment in The Charles Schwab Corporation

On October 6, 2020, the Bank acquired an approximately 13.5% stake in Schwab following the completion of Schwab’s acquisition of TD Ameritrade (“Schwab
transaction”). For further details, refer to Note 7 of the first quarter of 2022 Interim Consolidated Financial Statements. The Bank accounts for its investment in
Schwab using the equity method and reports its after-tax share of Schwab’s earnings with a one-month lag. The U.S. Retail segment reflects the Bank’s share of
net income from its investment in Schwab. The Corporate segment net income (loss) includes amounts for amortization of acquired intangibles and the acquisition
and integration charges related to the Schwab transaction.

The following table provides the operating results on a reported basis for the Bank.

|TABLE 2: OPERATING RESULTS — Reported
(millions of Canadian dollars)

For the three months ended
January 31 October 31 January 31

2022 2021 2021
Net interest income $ 6,302 $ 6,262 $ 6,030
Non-interest income 4,979 4,679 4,782
Total revenue 11,281 10,941 10,812
Provision for (recovery of) credit losses 72 (123) 313
Insurance claims and related expenses 756 650 780
Non-interest expenses 5,967 5,947 5,784
Income before income taxes and share of net income from
investment in Schwab 4,486 4,467 3,935
Provision for (recovery of) income taxes 984 910 827
Share of net income from investment in Schwab 231 224 169
Net income - reported 3,733 3,781 3,277
Preferred dividends and distributions on other equity instruments 43 63 65
Net income available to common shareholders $ 3,690 $ 3,718 $ 3,212
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The following table provides a reconciliation between the Bank’s adjusted and reported results.

|TABLE 3: NON-GAAP FINANCIAL MEASURES - Reconciliation of Adjusted to Reported Net Income

(millions of Canadian dollars) For the three months ended
January 31 October 31 January 31
2022 2021 2021
Operating results — adjusted
Net interest income $ 6,302 $ 6,262 $ 6,030
Non-interest income 4,979 4,679 4,782
Total revenue 11,281 10,941 10,812
Provision for (recovery of) credit losses 72 (123) 313
Insurance claims and related expenses 756 650 780
Non-interest expenses' 5,897 5,898 5,744
Income before income taxes and share of net income from investment in Schwab 4,556 4,516 3,975
Provision for (recovery of) income taxes 1,001 921 836
Share of net income from investment in Schwab? 278 271 241
Net income — adjusted 3,833 3,866 3,380
Preferred dividends and distributions on other equity instruments 43 63 65
Net income available to common shareholders — adjusted 3,790 3,803 3,315
Pre-tax adjustments for items of note
Amortization of acquired intangibles® (67) (74) (74)
Acquisition and integration charges related to the Schwab transaction* (50) (22) (38)
Less: Impact of income taxes
Amortization of acquired intangibles (8) 9) 9)
Acquisition and integration charges related to the Schwab transaction* (9) (2) -
Total adjustments for items of note (100) (85) (103)
Net income available to common shareholders — reported $ 3,690 $ 3,718 $ 3,212

" Adjusted non-interest expenses exclude the following items of note related to the Bank’s own asset acquisitions and business combinations reported in the Corporate segment:
i.Amortization of acquired intangibles — Q1 2022: $33 million, Q4 2021: $40 million, Q1 2021: $39 million.
ii. The Bank’s own integration and acquisition costs related to the Schwab transaction — Q1 2022: $37 million, Q4 2021: $9 million, Q1 2021: $1 million.

2 Adjusted share of net income from investment in Schwab excludes the following items of note on an after-tax basis. The earnings impact of both items is reported in the Corporate
segment:
i.Amortization of Schwab-related acquired intangibles — Q1 2022: $34 million, Q4 2021: $34 million; Q1 2021: $35 million; and
ii.The Bank’s share of acquisition and integration charges associated with Schwab’s acquisition of TD Ameritrade — Q1 2022: $13 million, Q4 2021: $13 million, Q1 2021: $37 million.

3 Amortization of acquired intangibles relates to intangibles acquired as a result of asset acquisitions and business combinations, including the after-tax amounts for amortization of
acquired intangibles relating to the Share of net income from investment in Schwab, reported in the Corporate segment. Refer to footnotes 1 and 2 for amounts.

4 Acquisition and integration charges related to the Schwab transaction include the Bank’s own integration and acquisition costs, as well as the Bank’s share of acquisition and integration
charges associated with Schwab’s acquisition of TD Ameritrade on an after-tax basis, both reported in the Corporate segment. Refer to footnotes 1 and 2 for amounts.

|TABLE 4: RECONCILIATION OF REPORTED TO ADJUSTED EARNINGS PER SHARE'

(Canadian dollars) For the three months ended
January 31 October 31 January 31

2022 2021 2021

Basic earnings per share — reported $ 203 % 204 $ 1.77
Adjustments for items of note 0.05 0.05 0.06
Basic earnings per share — adjusted $ 2.08 $ 2.09 $ 1.83
Diluted earnings per share — reported $ 2.02 $ 204 $ 1.77
Adjustments for items of note 0.05 0.05 0.06
Diluted earnings per share — adjusted $ 2.08 $ 2.09 $ 1.83

" EPS is computed by dividing net income available to common shareholders by the weighted-average number of shares outstanding during the period. Numbers may not add due to
rounding.

[TABLE 5: AMORTIZATION OF INTANGIBLES, NET OF INCOME TAXES |

(millions of Canadian dollars) For the three months ended
January 31 October 31 January 31

2022 2021 2021

TD Bank, National Association (TD Bank, N.A.) $ 5% 5% 9
Schwab' 34 34 35
MBNA Canada 3 7 7
Aeroplan 4 4 6
Other 13 15 8
Included as items of note 59 65 65
Software 97 110 110
Amortization of intangibles, net of income taxes $ 156 $ 175 % 175

"Included in Share of net income from investment in Schwab.

Return on Common Equity
The consolidated Bank ROE is calculated as reported net income available to common shareholders as a percentage of average common equity. The
consolidated Bank adjusted ROE is calculated as adjusted net income available to common shareholders as a percentage of average common equity. Adjusted
ROE is a non-GAAP financial ratio and can be utilized in assessing the Bank’s use of equity.

ROE for the business segments is calculated as the segment net income attributable to common shareholders as a percentage of average allocated capital. The
Bank’s methodology for allocating capital to its business segments is largely aligned with the common equity capital requirements under Basel lll. Capital allocated
to the business segments increased to 10.5% Common Equity Tier 1 (CET1) Capital in the first quarter of 2022, compared with 9% in fiscal 2021.
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[TABLE 6: RETURN ON COMMON EQUITY

(millions of Canadian dollars, except as noted) For the three months ended

January 31 October 31 January 31

2022 2021 2021

Average common equity $ 95,829 $ 93,936 $ 89,211

Net income available to common shareholders — reported 3,690 3,718 3,212

Items of note, net of income taxes 100 85 103

Net income available to common shareholders — adjusted $ 3,790 $ 3,803 $ 3,315
Return on common equity — reported 15.3 % 15.7 % 143 %

Return on common equity — adjusted 15.7 16.1 14.7

Return on Tangible Common Equity

Tangible common equity (TCE) is calculated as common shareholders’ equity less goodwill, imputed goodwill and intangibles on the investments in Schwab and
other acquired intangible assets, net of related deferred tax liabilities. ROTCE is calculated as reported net income available to common shareholders after
adjusting for the after-tax amortization of acquired intangibles, which are treated as an item of note, as a percentage of average TCE. Adjusted ROTCE is
calculated using reported net income available to common shareholders, adjusted for all items of note, as a percentage of average TCE. TCE, ROTCE, and

adjusted ROTCE can be utilized in assessing the Bank’s use of equity. TCE is a non-GAAP financial measure, and ROTCE and adjusted ROTCE are non-GAAP
ratios.

|TABLE 7: RETURN ON TANGIBLE COMMON EQUITY

(millions of Canadian dollars, except as noted) For the three months ended
January 31 October 31 January 31
2022 2021 2021
Average common equity $ 95,829 $ 93,936 $ 89,211
Average goodwill 16,519 16,408 16,743
Average imputed goodwill and intangibles on investments in Schwab 6,585 6,570 6,903
Average other acquired intangibles’ 526 565 407
Average related deferred tax liabilities (172) (173) (173)
Average tangible common equity 72,371 70,566 65,331
Net income available to common shareholders - reported 3,690 3,718 3,212
Amortization of acquired intangibles, net of income taxes 59 65 65
Net income available to common shareholders adjusted for
amortization of acquired intangibles, net of income taxes 3,749 3,783 3,277
Other items of note, net of income taxes 41 20 38
Net income available to common shareholders — adjusted $ 3,790 $ 3,803 $ 3,315
Return on tangible common equity 20.6 % 21.3 % 19.9 %
Return on tangible common equity — adjusted 20.8 21.4 20.1

" Excludes intangibles relating to software and asset servicing rights.

IMPACT OF FOREIGN EXCHANGE RATE ON U.S. RETAIL SEGMENT TRANSLATED EARNINGS
The following table reflects the estimated impact of foreign currency translation on key U.S. Retail segment income statement items. The impact is calculated as
the difference in translated earnings using the average U.S. to Canadian dollars exchange rates in the periods noted.

|TABLE 8: IMPACT OF FOREIGN EXCHANGE RATE ON U.S. RETAIL SEGMENT TRANSLATED EARNINGS |
(millions of Canadian dollars, except as noted) For the three months ended

January 31, 2022 vs.
January 31, 2021
Increase (Decrease)

U.S. Retail Bank

Total revenue $ (46)
Non-interest expenses (26)
Net income — after-tax (16)
Share of net income from investment in Schwab' (8)
U.S. Retail segment net income (24)
Earnings per share (Canadian dollars)
Basic $ (0.01)
Diluted (0.01)
Average foreign exchange rate (equivalent of CAD $1.00) For the three months ended
January 31 January 31
2022 2021
U.S. dollar $ 0.790 $ 0.777

" Share of net income from investment in Schwab and the foreign exchange impact are reported with a one-month lag.

TD BANK GROUP « FIRST QUARTER 2022 « REPORT TO SHAREHOLDERS Page 8



FINANCIAL RESULTS OVERVIEW

Performance Summary

Outlined below is an overview of the Bank’s performance for the first quarter of 2022. Shareholder performance indicators help guide and benchmark the Bank’s
accomplishments. For the purposes of this analysis, the Bank utilizes adjusted earnings, which excludes items of note from the reported results that are prepared
in accordance with IFRS. Reported and adjusted results and items of note are explained in “Non-GAAP and Other Financial Measures” in the “How We Performed”
section of this document.

o Adjusted diluted EPS for the three months ended January 31, 2022, increased 13.7% from the same period last year.
e Adjusted ROTCE for the three months ended January 31, 2022, was 20.8%.
e For the twelve months ended January 31, 2022, the total shareholder return was 45.8% compared to the Canadian peer? average of 48.7%.

Net Income
Quarterly comparison — Q1 2022 vs. Q1 2021
Reported net income for the quarter was $3,733 million, an increase of $456 million, or 14%, compared with the first quarter last year. The increase reflects
higher revenues and lower PCL, partially offset by higher non-interest expenses. Adjusted net income for the quarter was $3,833 million, an increase of
$453 million, or 13%.

By segment, the increase in reported net income reflects an increase in U.S. Retail of $272 million and an increase in Canadian Retail of $217 million, partially
offset by a decrease in the Corporate segment of $30 million and a decrease in Wholesale Banking of $3 million.

Quarterly comparison — Q1 2022 vs. Q4 2021
Reported net income for the quarter decreased $48 million, or 1%, compared with the prior quarter. The decrease reflects higher PCL, higher insurance claims,
and higher non-interest expenses, partially offset by higher revenues. Adjusted net income for the quarter decreased $33 million or 1%.

By segment, the decrease in reported net income reflects a decrease in U.S. Retail of $102 million and a decrease in the Corporate segment of $77 million,
partially offset by an increase in Canadian Retail of $117 million and an increase in Wholesale Banking of $14 million.

Net Interest Income
Quarterly comparison — Q1 2022 vs. Q1 2021
Reported net interest income for the quarter was $6,302 million, an increase of $272 million, or 5%, compared with the first quarter last year. The increase reflects
volume growth in the personal and commercial banking businesses and higher trading net interest income, partially offset by lower margins in the Canadian and
U.S. Retail segments.

By segment, the increase in reported net interest income reflects an increase in Canadian Retail of $107 million, an increase in U.S. Retail of $84 million, an
increase in Wholesale Banking of $48 million, and an increase in the Corporate segment of $33 million.

Quarterly comparison — Q1 2022 vs. Q4 2021
Reported net interest income for the quarter increased $40 million, or 1%, compared with the prior quarter, primarily reflecting volume growth in the personal and
commercial banking businesses, partially offset by lower accelerated fee amortization from PPP loan forgiveness.

By segment, the increase in reported net interest income reflects an increase in Canadian Retail of $23 million, an increase in Wholesale Banking of $20 million,
and an increase in U.S. Retail of $12 million, partially offset by a decrease in the Corporate segment of $15 million.

Non-Interest Income
Quarterly comparison — Q1 2022 vs. Q1 2021
Reported non-interest income for the quarter was $4,979 million, an increase of $197 million, or 4%, compared with the first quarter last year. The increase
reflects higher fee-based revenue in the banking and wealth businesses, and higher insurance volumes, partially offset by lower revenue from treasury and
balance sheet management activities, lower transaction revenue in the wealth business, and lower wholesale trading revenue.

By segment, the increase in reported non-interest income reflects an increase in Canadian Retail of $266 million and an increase in U.S. Retail of $18 million,
partially offset by a decrease in the Corporate segment of $75 million and a decrease in Wholesale Banking of $12 million.

Quarterly comparison — Q1 2022 vs. Q4 2021
Reported non-interest income for the quarter increased $300 million, or 6%, compared with the prior quarter. The increase primarily reflects higher wholesale
trading revenue, higher fee-based revenue in the banking and wealth businesses, and prior quarter premium rebates for customers in the insurance business,
partially offset by lower revenue from treasury and balance sheet management activities.

By segment, the increase in reported non-interest income reflects an increase in Wholesale Banking of $176 million, an increase in Canadian Retail of
$175 million, partially offset by a decrease in the Corporate segment of $45 million and a decrease in U.S. Retail of $6 million.

Provision for Credit Losses
Quarterly comparison — Q1 2022 vs. Q1 2021
PCL for the quarter was $72 million, a decrease of $241 million or 77%, compared with the first quarter last year. PCL — impaired was $329 million, a decrease of
$137 million, largely related to improved credit conditions. PCL — performing was a recovery of $257 million, compared with a recovery of $153 million in the prior
year, reflecting improved credit conditions, including a more favourable economic outlook. Total PCL for the quarter as an annualized percentage of credit volume
was 0.04%.

By segment, the decrease in PCL reflects a decrease of $114 million in U.S. Retail, a decrease of $109 million in Canadian Retail, and a decrease of
$25 million in Wholesale Banking, partially offset by an increase of $7 million in the Corporate segment.

Quarterly comparison — Q1 2022 vs. Q4 2021

PCL for the quarter increased $195 million compared with prior quarter. PCL — impaired increased by $109 million. While still significantly below historical levels,
the increase reflects early signs of normalization of credit performance. PCL — performing was a recovery of $257 million, compared with a recovery of $343 million
in the prior quarter. The performing release this quarter reflects a more favourable economic outlook. Total PCL for the quarter as an annualized percentage of
credit volume was 0.04%.

2 Canadian peers include Bank of Montreal, Canadian Imperial Bank of Commerce, Royal Bank of Canada, and The Bank of Nova Scotia.
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By segment, the increase in PCL reflects an increase of $97 million in U.S. Retail, an increase of $72 million in Wholesale Banking, and an increase of
$46 million in the Corporate segment, partially offset by a decrease of $20 million in Canadian Retail.

[TABLE 9: PROVISION FOR CREDIT LOSSES' |

(millions of Canadian dollars) For the three months ended
January 31 October 31 January 31
2022 2021 2021
Provision for (recovery of) credit losses — Stage 3 (impaired)
Canadian Retail $ 150 $ 140 $ 167
U.S. Retalil 125 68 190
Wholesale Banking (4) (14) 10
Corporate? 58 26 99
Total provision for (recovery of) credit losses — Stage 3 329 220 466
Provision for (recovery of) credit losses — Stage 1 and Stage 2 performing
Canadian Retail (117) (87) (25)
U.S. Retalil (104) (144) (55)
Wholesale Banking 1) (63) 10
Corporate? (35) (49) (83)
Total provision for (recovery of) credit losses — Stage 1
and Stage 2 (257) (343) (153)
Total provision for (recovery of) credit losses $ 72 % (123) $ 313

" Includes PCL for off-balance sheet instruments.
2 Includes PCL on the retailer program partners’ share of the U.S. strategic cards portfolio.

Insurance claims and related expenses

Quarterly comparison — Q1 2022 vs. Q1 2021

Insurance claims and related expenses for the quarter were $756 million, a decrease of $24 million, or 3%, compared with the first quarter last year, reflecting a
decrease in the fair value of investments supporting claims liabilities which resulted in a similar decrease in non-interest income, partially offset by more severe
weather-related events.

Quarterly comparison — Q1 2022 vs. Q4 2021
Insurance claims and related expenses for the quarter increased $106 million, or 16%, compared with the prior quarter, reflecting higher current year claims, less
favourable prior years’ claims development, and more severe weather-related events.

Non-Interest Expenses and Efficiency Ratio
Quarterly comparison — Q1 2022 vs. Q1 2021
Reported non-interest expenses were $5,967 million, an increase of $183 million, or 3%, compared with the first quarter last year, reflecting higher spend
supporting business growth and higher employee-related expenses, partially offset by prior year store optimization costs and the impact of foreign exchange
translation. Adjusted non-interest expenses were $5,897 million, an increase of $153 million, or 3%.

By segment, the increase in reported non-interest expenses reflects an increase in Canadian Retail of $215 million, an increase in Wholesale Banking of
$53 million, and an increase in the Corporate segment of $6 million, partially offset by a decrease in U.S. Retail of $91 million.

The Bank’s reported efficiency ratio was 52.9% compared to 53.5% in the first quarter last year. The Bank’s adjusted efficiency ratio was 52.3%, compared with
53.1% in the first quarter last year.

Quarterly comparison — Q1 2022 vs. Q4 2021
Reported non-interest expenses for the quarter were $5,967 million, an increase of $20 million compared with the prior quarter. Adjusted non-interest expenses
were $5,897 million, flat compared with the prior quarter.

By segment, the increase in reported non-interest expenses reflects an increase in Wholesale Banking of $106 million, partially offset by a decrease in
Canadian Retail of $43 million, a decrease in the Corporate segment of $23 million, and a decrease in U.S. Retail of $20 million.

The Bank’s reported efficiency ratio was 52.9% compared with 54.4% in the prior quarter. The Bank’s adjusted efficiency ratio was 52.3%, compared with
53.9% in the prior quarter.

Income Taxes
As discussed in “Non-GAAP and Other Financial Measures” in the “How We Performed” section of this document, the Bank adjusts its reported results to assess
each of its businesses and to measure overall Bank performance. As such, the provision for income taxes is stated on a reported and an adjusted basis.

The Bank’s effective income tax rate on a reported basis was 21.9% for the current quarter, compared with 21.0% in the first quarter last year and 20.4% in the
prior quarter. The year-over-year increase primarily reflects the impact of higher pre-tax income. The quarter-over-quarter increase mainly reflects changes to the
estimated liability for uncertain tax positions recorded in the prior quarter.

To allow for an after-tax calculation of adjusted income, the adjusted provision for income taxes is calculated by adjusting the taxes for each item of note using
the statutory income tax rate of the applicable legal entity. The adjusted effective income tax rate is calculated as the adjusted provision for income taxes before
other taxes as a percentage of adjusted net income before taxes. The Bank’s adjusted effective income tax rate was 22.0% for the current quarter, compared with
21.0% in the first quarter last year and 20.4% in the prior quarter. The year-over-year increase primarily reflects the impact of higher pre-tax income. The quarter-
over-quarter increase mainly reflects changes to the estimated liability for uncertain tax positions recorded in the prior quarter. Adjusted results are not defined
terms under IFRS and, therefore, may not be comparable to similar terms used by other issuers.

TD BANK GROUP « FIRST QUARTER 2022 « REPORT TO SHAREHOLDERS Page 10



|TABLE 10: INCOME TAXES - Reconciliation of Reported to Adjusted Provision for Income Taxes

(millions of Canadian dollars, except as noted) For the three months ended
January 31 October 31 January 31
2022 2021 2021
Income taxes at Canadian statutory income
tax rate $ 1178 263 % $ 1,173 263 % $ 1,033 263 %
Increase (decrease) resulting from:
Dividends received (32) (0.7) (28) (0.6) (31) (0.8)
Rate differentials on international operations’ 171) (3.8) (239) (5.3) (181) (4.6)
Other 9 0.1 4 - 6 0.1
Provision for income taxes and effective
income tax rate — reported $ 984 219 % $ 910 204 % $ 827 210 %
Total adjustments for items of note 17 11 9
Provision for income taxes and effective
income tax rate — adjusted $ 1,001 220 % $ 921 204 % $ 836 21.0 %

" These amounts reflect tax credits as well as international business mix.

ECONOMIC SUMMARY AND OUTLOOK

The global economy had a solid year in calendar 2021, with gross domestic product (GDP) estimated to have grown by nearly 6%, more than recovering the
output lost in 2020.

Persistent disruptions related to COVID-19 and global supply chains, as well as a spike in energy prices, have weighed on growth and boosted inflation at the
outset of calendar 2022. With increased vaccination rates and more effective treatments, economic activity is expected to pick up as advanced economies
continue to ease restrictions on activity. However, the global outlook remains subject to downside risk from the emergence of new, more virulent or vaccine-
resistant variants. In addition, the recent escalation in tensions between Russia and Ukraine is a downside geopolitical risk that warrants monitoring.

High and persistent inflation has garnered a forceful response from global central banks in most advanced and emerging market economies. Some have already
commenced raising policy rates, while others (such as the Bank of Canada and the Federal Reserve) have signaled that an increase is imminent. China, where
concerns over flagging growth have led to an easing in monetary policy, is an exception. Tighter financial conditions alongside a shift in the composition of demand
toward services and a steady alleviation in supply bottlenecks, should help to tame inflationary pressures, but the speed of the adjustment is highly uncertain.

The U.S. economy ended 2021 on a strong note, growing by an estimated 6.9% annualized in the fourth calendar quarter, accelerating from 2.3% in the third
quarter. Much of the uptick was due to a rebuilding in business inventories, which had been depleted by the combination of strong demand for goods and supply
chain disruptions earlier in the year. Consumer spending growth also improved across many categories, although it decelerated in areas highly sensitive to the
pandemic, such as food services and accommodation.

The U.S. labour market made considerable strides over the past year, with non-farm payrolls up 4.6% year-on-year in January 2022. The unemployment rate
edged up to 4.0% in the month, but is just 0.5 percentage points above its February 2020 pre-pandemic low. Still, the labour market has not made a full recovery.
As of January 2022, payrolls were 2.9 million (1.9%) below pre-pandemic levels and there were nearly one million fewer people in the labour force. With historically
high job openings, the mismatch between labor supply and demand has pushed up nominal wage growth to the highe